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No. 1460. CONVENTION1 BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE NORWEGIAN GOV-
ERNMENT FOR THE AVOIDANCE OF DOUBLE TAXA-
TION AND THE PREVENTION OF FISCAL EVASION
WITH RESPECTTO TAXES ON INCOME. SIGNED AT
LONDON, ON 2 MAY 1951

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Governmentof Norway,

Desiring to conclude a Convention for the avoidanceof double taxation
and the preventionof fiscal evasionwith respectto taxeson income,

Have agreedas follows :—

Article I

(1) The taxeswhich are the subjectof the presentConventionare

(a) In Norway:
The national income tax, including the national defence tax on

income, the communal income tax, the old agepension tax, the war
pensiontax, andtheseamen’stax, and,for the purposesof Article XIX,
the nationalpropertytax, includingthe nationaldefencetax on property
(hereinafterreferredto as “Norwegian tax”).

(1’) In the United Kingdom of Great Britain and Northern Ireland:
The income tax (including surtax)and the profits tax (hereinafter

referredto as “United Kingdom tax”).

(2) The presentConventionshall also apply to any other taxesof a sub-
stantiallysimilar characterimposedin Norway or the United Kingdom subse-
quently to the dateof signatureof the presentConvention.

Article II

(1) In the presentConvention,unlessthe context otherwiserequires

(a) The term “United Kingdom” means Great Britain and Northern
Ireland, excluding the ChannelIslandsandthe Isle of Man.

Cameinto force on 31 August 1951, by the exchange of the instrumentsof ratification at
Oslo, in accordancewith article XXI.
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(1’) The term “Norway” means the Kingdom of Norway, excluding
Spitsbergenand Bear Island and Jan Mayen and the Norwegian
dependenciesoutsideEurope.

(c) The terms “one of the territories” and “the other territory” mean
the United Kingdom or Norway, as the context requires.

(d) The term “tax” meansUnited Kingdom tax or Norwegian tax, as the
context requires.

(e) The term “person” includes any body of persons,corporateor not
corporate.

(fl The term “company” meansany body corporate.
(g) The terms “resident of the United Kingdom” and “resident of

Norway” meanrespectivelyany personwho is residentin the United
Kingdom for the purposesof United Kingdom tax and not resident
in Norway for the purposesof Norwegian tax, and any personwho is
residentin Norway for the purposesof Norwegiantax and not resident
in the United Kingdom for the purposesof United Kingdom tax; a
companyshall be regardedas resident in the United Kingdom if its
businessis managedand controlled in the United Kingdom and as
residentin Norway if its businessis managedandcontrolledin Norway.

(h) The terms “resident of one of the territories” and “resident of the
other territory” meana personwho is a residentof the United King-
dom or a personwho is a residentof Norway, as the contextrequires.

(i) The terms “United Kingdom enterprise” and “Norwegian enter-
prise” mean respectivelyan industrial or commercial enterprise or
undertakingcarriedon by a residentof the United Kingdom and an
industrial or commercial enterpriseor undertakingcarried on by a
residentof Norway,andthe terms‘enterpriseof one of the territories”
and“enterpriseof the otherterritory” meana United Kingdom enter-
prise or a Norwegian enterprise,as the context requires.

(J) Theterm“industrial or commercialprofits” includesrentsor royalties
in respectof cinematographfilms.

(k) The term “permanentestablishment,”when usedwith respectto an
enterprise of one of the territories, means a branch, managemeut,
factory, or other fixed place of business,but does not include an
agencyunlesstheagenthas,andhabitually exercises,a generalauthority
to negotiateand conclude contractson behalf of such enterpriseor
has a stock of merchandisefrom which he regularly fills orders on its
behalf. In this connexion—

(i) An enterprise of one of the territories shall not be deemed to
have a permanentestablishment in the other territory merely-
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becauseit carries on businessdealings in that other territory
through a bona fide broker or general commissionagent acting
in the ordinary courseof his businessas such.

(ii) The fact that an enterpriseof one of the territoriesmaintainsin
the other territory a fixed place of businessexclusively for the
purchaseof goodsor merchandiseshall not of itself constitutethat
fixed place of businessa permanentestablishmentof the enter-
prise.

(iii) The fact that a companywhich is a residentof one of the terri-
tories has a subsidiary companywhich is a residentof the other
territory or which carries on a trade or businessin that other
territory (whether through a permanentestablishmentor other-

- wise) shall not of itself constitute that subsidiary company a
permanentestablishmentof its parent company.

(2) Where under the presentConventionany income is exempt from tax
in one of the territories if (with or without other conditions) it is subject to
tax in the otherterritory, andthat incomeis subjectto tax in that other territory
by reference to the amount thereof which is remitted to or receivedin that
other territory, the exemption to be allowed under this Convention in the
first-mentionedterritory shall apply only to the amountso remittedor received.

(3) In the applicationof the provisionsof the presentConventionby one
of the Contracting Parties any term not otherwise defined shall, unless the
context otherwiserequires,havethe meaning which it has under the laws in
force in the territory of that Party relating to the taxes which are the subject
of the presentConvention.

Article III

(1) The industrial or commercial profits of a United Kingdom enter-
prise shall not be subjectto Norwegian tax unlessthe enterprisecarrieson a
trade or businessin Norway through a permanentestablishment situated
therein. If it carrieson a tradeor businessas aforesaid,tax may be imposed
on thoseprofits by Norway, but only on so much of them as is attributableto
that permanentestablishment. -

(2) The industrial or commercial profits of a Norwegianenterpriseshall
not be subjectto United Kingdom tax unlessthe enterprisecarrieson a trade
or businessin the United Kingdomthrougha permanentestablishmentsituated
therein. If it carrieson a tradeor businessas aforesaid,tax may be imposed
on thoseprofits by the United Kingdom, but only on so much of them as is
attributableto that permanentestablishment.

(3) Where an enterpriseof one of the territories carries on a trade or
businessin the other territory through a permanent establishmentsituated

No. 1460



108 United Nations — Treaty Series 1951

therein, thereshalt be attributed to that permanentestablishmentthe indus-
trial or commercialprofits which it might be expectedto derive in that other
territory if it were an independententerpriseengagedin the sameor similar
activities under the same or similar conditions and dealing at arm’s length
with the enterpriseof which it is a permanentestablishment.

(4) Where an enterprise of one of the territories derives profits, under
contractsconcludedin that territory, from salesof goodsor merchandisestocked
in a warehousein the other territory for convenienceof delivery and not for
purposesof display, thoseprofits shall not be attributed to a permanentestab-
lishment of the enterprisein that other territory, notwithstanding that the
offers of purchasehave beenobtained by an agentin that other territory and
transmittedby him to the enterprisefor acceptance.

(5) No portion of any profits arising to an enterpriseof one of the terri-
tories shall be attributed to a permanentestablishmentsituated in the other
territory by reasonof the merepurchaseof goodsor merchandisewithin that
other territory by the enterprise.

Article IV

Where

(a) an enterpriseof one of the territoriesparticipatesdirectly or indirectly
in the management,control or capital of an enterpriseof the other
territory, or

(b) the samepersonsparticipatedirectly or indirectly in the management,
control or capitalof an enterpriseof oneof theterritoriesandan enter-
prise of the other territory.

and, in either case, conditions are made or imposed betweenthe two enter-
prises,in their commercialor financial relations,which differ from thosewhich
would be madebetweenindependententerprises,thenany profits which would
but for thoseconditions haveaccruedto one of the enterprisesbut by reason
of thoseconditionshavenot so accruedmay be includedin the profits of that
enterpriseand taxed accordingly.

Article V

Notwithstandingthe provisions of Articles III and IV, profits which a
residentof one of the territories derives from operatingships or aircraft shall
be exemptfrom tax in the other territory.

Article VI

(1) (a) Dividends paid by a companywhich is a residentof the United
Kingdomto a residentof Norway, who is subject to tax in Norway in respect
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thereof and does not carry on a trade or businessin the United Kingdom
through a permanentestablishmentsituated therein, shall be exempt from
United Kingdom surtax.

(b) Norwegian tax on dividendspaid by a companywhich is a residentof
Norway to a residentof the United Kingdom, who is subject to tax in the
United Kingdom in respectthereof and doesnot carry on trade or business
in Norway through a permanent establishmentsituated therein, shall not
exceed5 per cent.

Provided that, where the residentof the United Kingdom is a company
which controls, directly or indirectly, not less than 50 per cent. of the entire
voting power of the company paying the dividends, the dividends shall be
exempt from Norwegian tax.

(2) Where a companywhich is a residentof one of the territoriesderives
profits or income from sourceswithin the other territory, thereshall not be
imposedin that other territory any form of taxation on dividends paid by
the companyto personsnot residentin that other territory, or any tax in the
natureof an undistributedprofits tax on undistributedprofits of the company,
whether or not those dividends or undistributed profits represent,in whole
or in part, profits or incomeso derived.

Article VII

(1) Any interestor royalty derivedfrom sourceswithin one of the terri-
tories by a residentof the other territory, who is subject to tax in that other
territory in respectthereof and does not carry on a trade or businessin the
first-mentionedterritory through a permanentestablishmentsituated therein,
shallbe exemptfrom tax in that first-mentionedterritory.

(2) In this Article—

(a) The term “interest” includes interest on bonds, securities, notes,

debenturesor on any other form of indebtedness;

(b) The term “royalty” meansany royalty or other amount paid as con-
siderationfor the use of, or for the privilege of using, any copyright,
patent, design, secret processor formula, trade mark or other like
property, but does not include any royalty or other amount paid in
respectof the operationof amine or quarry or of any other extraction
of natural resources.

(3) Where any interest or royalty exceedsa fair and reasonableconsidera-
tion in respectof the indebtednessor rights for which it is paid, the exemption
provided by the presentArticle shall apply only to so much of the interest
or royalty as representssuchfair and reasonableconsideration.
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(4) Any capital sum derived from sourceswithin one of the territories
from the saleof patentrights by a residentof the other territory, who doesnot
carry on a tradeor businessin the first-mentionedterritory througha permanent
establishmentsituatedtherein, shall beexemptfrom tax in that first-mentioned
territory.

Article VIII
(1) Whereunderthe provisionsof the presentConventiona residentof the

United Kingdom is exemptor entitled to relief from Norwegian tax, similar
exemptionor relief shallbe appliedto the undividedestatesof deceasedpersons
in so far as oneor moreof thebeneficiariesis a residentof the United Kingdom.

(2) Norwegiantax on the undivided estateof a deceasedpersonshall, in
sofar asthe incomeaccruesto a beneficiarywho is residentin the United King-
dom, be allowedas a credit under Article XVI.

Article IX

(1) Remuneration,including pensions,paid by, or outof funds createdby,
one of the ContractingPartiesto any individual in respectof servicesrendered
to that Party in the dischargeof governmentalfunctionsshall be exempt from
tax in the territory of the other ContractingParty, unless the individual is a
nationalof that otherParty without being also a national of the first-mentioned
Party.

(2) The provisions of this Article shall not apply to paymentsin respect
of servicesrenderedin connexion with any trade or businesscarriedon by
either of the ContractingPartiesfor purposesof profit.

Article X

(I) An individual who is a residentof the UnitedKingdom shall be exempt
from Norwegiantax on profits or remunerationin respectof personal(including
professional)servicesperformedwithin Norway in any year of assessmentif

(a) he is presentwithin Norway for a period or periodsnot exceedingin
the aggregate183 days during that year, and

(Ii) the servicesareperformedfor or on behalfof a residentof the United
Kingdom, and

(c) the profits or remunerationare subject to United Kingdom tax.

(2) An individual who is a resident of Norway shall be exempt from
United Kingdom tax on profits or remunerationin respectof personal(including
professional) servicesperformedwithin the United Kingdom in any year of
assessment,if

(a) he is presentwithin the United Kingdom for a period or periodsnot
exceedingin the aggregate183 days during that year, and
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(1’) the servicesare performedfor or on behalf of a residentof Norway,
and

(c) the profits or remunerationare subject to Norwegian tax.

(3) The provisionsof this Article shallnotapply to the profits or remunera-
tion of public entertainerssuch as theatre, motion picture or radio artistes,
musiciansand athletes.

Article XI

A residentof one of the territoriesshall be exempt from tax in the other
territory in respectof remunerationfor servicesperformedon ships or aircraft
operatingoutsidethe other territory.

Article XII

(1) Any pension(otherthanapensionof thekind referredto in paragraph(I)
of Article IX) and any annuity, derived from sourceswithin Norway by an
individual who is a resident of the United Kingdom and subject to United
Kingdom tax in respectthereof, shall be exempt from Norwegian tax.

(2) Any pension(otherthanapensionof thekind referredto in paragraph(1)
of Article IX) andanyannuity, derivedfrom sourceswithin the United Kingdom
by an individual who is a residentof Norway and subject to Norwegian tax
in respectthereof,shall be exempt from United Kingdom tax.

(3) The term “ annuity “ meansa statedsumpayableperiodicallyat stated
times, during life or during a specified or ascertainableperiod of time, under
an obligationto makethe paymentsin returnfor adequateandfull consideration
in money or money’s worth.

Article XIII

A professoror teacherfrom oneof the territories,who receivesremuneration
for teaching,during a period of temporaryresidencenot exceedingtwo years,
at a university, college, school, or other educational institution in the other
territory, shall be exempt from tax in that other territory in respectof that
remuneration.

Article XIV

A studentor apprenticefrom one of the territories, who is receiving full-
time educationor training in the other territory, shall be exempt from tax in
that other territory on paymentsmadeto him from abroad for the purposes
of his maintenance,educationor training.
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Article XV

(I) Individuals who are residentsof Norway shall be entitled to the same
personalallowances,reliefsand reductionsfor the purposesof United Kingdom
tax as British subjectsnot residentin the United Kingdom.

(2) Individuals who are residentsof the United Kingdom shall be entitled
to the same personalallowances,reliefs and reductionsfor the purposesof
Norwegian tax as Norwegian nationalsnot residentin Norway.

Article XVI

(1) Subjectto the provisionsof the law of the United Kingdom regarding
the allowanceasacredit againstUnited Kingdomtax of tax payablein a territory
outside the United Kingdom, Norwegian tax payable,whether directly or by
deduction,in respectof income from sourceswithin Norway shall be allowed
as a credit againstany United Kingdom tax payablein respectof that income.

Where such income is an ordinary dividend paid by a companyresident
in Norway the credit shall take into account (in addition to any Norwegian
tax appropriateto the dividend) the Norwegian tax payableby the company
in respectof its profits; and,whereit is a dividend paid on participatingprefer-
ence sharesand representingboth a dividend at the fixed rate to which the
sharesare entitled and an additional participation in profits, the Norwegian
tax so payableby the companyshall likewise be taken into account in so far
as the dividend exceedsthat fixed rate.

Providedthat for the purposesof this paragraphof this Article, the credit
to be allowedfor Norwegian communal income tax shall not exceedone-half
of the said communalincometax.

(2) Where United Kingdom tax is payable,whetherdirectly or by deduc-
tion, in respectof income from sourceswithin the United Kingdom, and that
income is chargeablealso to Norwegiantax, the Norwegian tax payableby the
personentitled to such income on his total income chargeableto Norwegian
tax shall be reducedby an amount which bears the sameproportion to that
Norwegian tax as the income from sourceswithin the United Kingdom bears
to the said total income. Provided that the Norwegian Ministry of Finance
and Customsmay decide that the deduction shall not exceedthe amount of
the United Kingdom tax.

Where such income is an ordinary dividend paid by a companyresident
in the United Kingdom, the deduction, in the event that it is restricted to
the amount of the United Kingdom tax, shall take into account (in addition
to the United Kingdom tax appropriateto the dividend) the United Kingdom
profits tax payableby the companyin respectof its profits; and,where it is a
dividend paid on participating preference sharesand representingboth a
dividend at a fixed rate to which the sharesare entitled and an additional
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participationin profits, the profits tax sopayableby the companyshall likewise
be taken into accountin so far as the dividend exceedsthat fixed rate.

(3) Whereincomeis derivedfrom sourcesoutsideboththe United Kingdom
andNorwayby a personwho is residentin theUnited Kingdomfor the purposes
of United Kingdom tax and also resident in Norway for the purposesof
Norwegian tax, the income may be taxed in both countries (subject to any
Conventionwhich may exist betweeneither of the Contracting Parties and
the territory or territories from which the income is derived). A credit shall
be allowed in accordancewith paragraph(I) of this Article againstany United
Kingdom tax payablein respectof that income,equalto that proportionof the
United Kingdom tax or the Norwegian tax, whicheveris the less, which such
person’sincomefrom sourceswithin the United Kingdom bearsto the sumof
his income from sourceswithin the United Kingdom and his income from
sourceswithin Norway; and a deduction shall be allowed in accordancewith
paragraph(2) of this Article against any Norwegian tax payable in respect
of that income equal to that proportion of the United Kingdom tax or the
Norwegiantax, whicheveris the less,which such person’sincomefrom sources
within Norway bearsto the sum of his income from sourceswithin the United
Kingdom and his income from sourceswithin Norway.

(4) For the purposesof this Article, profits or remunerationfor personal
(including professional)services performed in one of the territories shall be
deemedto beincomefromsourceswithin that territory, exceptthat theremunera-
tion of a director of a companyshall be deemedto be income from sources
within the territory in which the companyis resident, and the servicesof an
individual whoseservicesare wholly or mainly performed in ships or aircraft
operatedby a residentof oneof the territoriesshallbe deemedto be performed
in that territory.

Article XVII

(1) The taxationauthoritiesof the ContractingPartiesshallexchangesuch
information (being information which is at their disposalunder their respective
taxationlawsin the normalcourseof administration)as is necessaryfor carrying
out the provisions of the presentConventionor for the preventionof fraud
or for theadministrationof statutoryprovisionsagainstlegal avoidancein relation
to thetaxeswhich are the subjectof the presentConvention. Any information
so exchangedshall be treatedassecretandshallnot be disclosedto any persons
otherthanpersons(includingaCourt) concernedwith theassessment,determina-
tion andcollectionof the taxeswhich are thc subjectof the presentConvention.
No information as aforesaidshall be exchangedwhich would disclose any
trade, business,industrial or professionalsecretor tradeprocess.
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(2) As usedin this Article, the term “ taxation authorities” means, in the
case of the United Kingdom, the Commissionersof Inland Revenueor their
authorisedrepresentative;in the caseof Norway, the Ministry of Financeand
Customs;and, in the caseof any territory to which the presentConventionis
extendedunderArticle XX, the competentauthority for the administrationin
such territory of the taxesto which the presentConventionapplies.

Article XVIII

The Agreementof 18th December, 1924,’ between Great Britain and
Norway for the reciprocalexemptionfrom incometax in certaincasesof profits
accruingfrom the businessof shipping, andthe Agreementof 21st December,
1938,2 betweenthe United Kingdom andNorway for the reciprocalexemption
from taxesin certain casesof profits arising through agencies,shall not have
effect—

(a) in Norway, for any period for which the presentConventionhas effect
in that country;

(b) in the United Kingdom, in relationto any tax for any period for which
the presentConventionhaseffect as respectsthat tax.

Article XIX

(I) The nationalsof one of the ContractingPartiesshall not be subjected
in the territory of the other ContractingParty to any taxation or any require-
ment connectedtherewithwhich is other, higher or moreburdensomethan the
taxation and connectedrequirementsto which the nationals of the latter Party
are or may be subjected.

(2) The enterprisesof one of the territoriesshall not be subjectedin the
other territory, in respectof profits or capital attributableto their permanent
establishmentsin that other territory, to any taxation which is other, higher
or more burdensomethan the taxationto which the enterprisesof that other
territory are or may be subjectedin respectof the like profits or capital.

(3) The income, profits and capital of an enterpriseof one of the terri-
tories, the capital of which is wholly or partly ownedor controlled, directly or
indirectly, by a residentor residentsof the otherterritoryshallnot be subjected
in the first-mentionedterritory to any taxation which is other, higheror more
burdensomethan the taxationto which otherenterprisesof that first-mentioned
territory areor my be subjectedin respectof the like income,profits andcapital.

Leagueof Nations, Treaty Series,Vol. XXXII, p. 9.

‘League of Nations, Treaty Series,Vol. CCI, p. 357.
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(4) Nothing in paragraph(I) or paragraph(2) of this Article shall be
construedas obliging one of the ContractingParties to grant to nationals of
the other ContractingParty who are not residentin the territory of the former
Party the samepersonal allowances,reliefs and reductions for tax purposes
as are grantedto its own nationals.

(5) In this Article the term “ nationals“ means—

(a) in relation to Norway, all Norwegiancitizens and all juridical persons
domiciled in Norway;

(1’) in relation to the United Kingdom, all British subjects and British-
protectedpersonsresidingin the United Kingdomor any British terri-
tory to which the presentConventionapplies by reasonof extension
madeunderArticle XX, andall legal persons,partnershipsandassocia-
tions deriving their statusas such from the law in force in any British
territory to which the presentConventionapplies.

(6) In this Article the term “ taxation “ meanstaxesof every kind and
descriptionlevied on behalf of any authority whatsoever.

Article XX

(1) The present Conventionmay be extended,either in its entirety or
with modifications,to any territory for whoseinternationalrelationsthe United
Kingdoni is responsibleandwhich imposestaxessubstantiallysimilar in character
to thosewhich are thesubjectof the presentConvention,and anysuchextension
shall takeeffectfrom suchdateandsubjectto suchmodificationsandconditions
(including conditionsas to termination)as may be specifiedandagreedbetween
the ContractingPanics in notes to be exchangedfor this purpose.

(2) The termination in respectof Norway or the United Kingdom of the
presentConventionunderArticle XXII shall, unlessotherwiseexpresslyagreed
by bothContractingParties,terminatethe applicationof the presentConvention
to any territory to which the Conventionhas beenextendedunderthis Article.

Article XXI

(I) The present Convention shall be ratified and the instruments of
ratification shall be exchangedat Oslo as soon as possible.

(2) The presentConventionshall enter into force upon the exchangeof
ratificationsand the foregoingprovisionsthereof shall haveeffect—

(a) In the United Kingdom:

as respectsincome tax for any year of assessmentbeginning on or
after 6th April, 1950;
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as respectssurtax for any year of assessmentbeginning on or after
6th April, 1949; and
as respectsprofits tax in respectof the following profits

(i) profits arising in any chargeableaccountingperiodbeginningon
or after 1st April, 1950;

(ii) profits attributable to so much of any chargeableaccounting
period falling partly before and partly after that date as falls
after that date;

(iii) profits not so arising or attributable by reference to which
income tax is, or but for the present Conventionwould be,
chargeablefor any year of assessmentbeginning on or after
6th April, 1950;

(1’) In Norway:
for the taxableyearsbeginning on or after 1st January,1950.

Article XXII

The presentConventionshall continuein force indefinitely but either of
the ContractingParties may, on or before 30th Junein any calendaryear not
earlierthantheyear1954,give to theotherContractingParty,throughdiplomatic
channels,written noticeof termination,providedthat suchnoticeof termination
may be given in any year before 1954 if thereshould be any importantchange
in thelawsof the otherContractingPartyaffectingtheapplicationof Article XVI.
In such event, the presentConventionshall ceaseto be effective—

(a) In the United Kingdom:

as respectsincome tax, for any year of assessmentbeginning on or
after 6th April in the calendaryearnext following that in which the
notice is given;
as respectssurtax,for any year of assessmentbeginning on or after
6th April in the calendaryear in which the notice is given; and
as respectsprofits tax, in respectof the following profits

(i) profits arising in any chargeableaccountingperiodbeginningon
or after 1st April in the calendaryear next following that in
which the notice is given;

(ii) profits attributable to so much of any chargeableaccounting
period falling partly before and partly after that date as falls
after that date;

(iii) profits not so arising or attributable by referenceto which
income tax is chargeablefor any year of assessmentbeginning
on or after 6th April in the next following calendaryear;
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(b) In Norway

for thetaxableyearsbeginningon or after 1st Januaryin thecalendar

year next following that in which the notice is given.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their
respectiveGovernments,havesignedthe presentConventionand haveaffixed
theretotheir seals.

DONE at London, in duplicate, in the English and Norwegian languages,
both textsbeing equally authoritative,on the 2nd day of May, 1951.

[L.S.] HerbertMORRISON

[L.S.] P. Prebensen

No. 1460


