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No. 1479. MONETARY AGREEMENT’ BETWEEN THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND FRANCE. SIGNED AT LONDON,
ON 20 AUGUST 1951

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Governmentof the FrenchRepublic,

Desiringto modify thearrangementsagreedbetweenthemfor theregulation
of paymentsso asto takeaccountof the establishmentof the EuropeanPayments
Union and to conform with the provisions of the Agreement relating to the
establishmentof the Union which wassigned in Parison 19thSeptember11950,2

Have agreedas follows :—

Article I

(a) The rate of exchangebetweenthe franc andthe pound sterling shall
be basedon the middle rate quotedby the Bank of Englandfor the United
Statesdollar and on the United Statesdollar rate which, under the French
regulations,servesas the basisfor fixing the ratesof exchangeapplicableto all
currenciesnot quoted on the free exchangemarket in Paris, as well as the
parity betweenthe franc and the unit of accountused for the operationsof
the EuropeanPaymentsUnion. This rate (hereinafterreferred to as the
official rate“) shall not be varied by either Contracting Governmentexcept
after giving to the otheras much noticeas may be practicable.

(Li) Subject to any special arrangementsthat havebeenor may be made
with regard to the negotiation of bank-notesdenominatedin francs or in
sterling, the Contracting Governmentsshall enforcethe use of the official rate
as the basis of all transactionsinvolving a relationship betweenthe pound
sterling andthe franc.

(c) The Bank of England and the Bank of France, as agents of their
respectiveGovernments,shall fix by agreementthe maximum spread above
or below the official rate which will be authorisedon the marketswhich they
control.

Article 2

The Bank of Englandandthe Bank of France,as agentsof their respective
Governments,shallmakesucharrangementsas may be necessaryto implement
as betweenthose GovernmentsArticle S of the Agreement for the Establish-
ment of a EuropeanPaymentsUnion.

I Cameinto force on 20August 1951,asfrom thedate of signature,in accordancewith article 8.
• United Kingdom: MiscellaneousNo. 14 (1950), Cmd. 8064.
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Article 3

(a) TheGovernmentof theUnitedKingdomshallnotrestricttheavailability
of sterling at the disposalof residentsof the FrancArea for transfer to other
residentsof the Franc Area, to residentsof the ScheduledTerritories, or to
residentsof countriesoutside the Franc Area and the ScheduledTerritories
to the extentsanctionedby the Governmentof the United Kingdom in applica-
tion of the arrangementscontemplatedin Article 4 (a).

(Li) The FrenchGovernmentshall not restrict the availability of francs at
the disposal of residentsof the ScheduledTerritories for transfer to other
residentsof the ScheduledTerritories, to residentsof the FrancArea, or to
residentsof countriesoutsidethe FrancArea and the ScheduledTerritories to
the extentsanctionedby the FrenchGovernmentin applicationof the arrange-
mentscontemplatedin Article 4 (a).

Article 4

The Governmentof the United Kingdom and the French Government
shall endeavour—

(a) to make sterling at the disposalof residentsof the Franc Area and
francsat the disposalof residentsof the ScheduledTerritories available
for paymentsin respect of direct current transactionsto residents
of countriesoutsidethe ScheduledTerritories and the FrancArea

(Li) to permit residentsof countriesoutsidethe ScheduledTerritories and
the FrancArea to use sterling at their disposal to effect paymentsin
respectof direct current transactionsto residentsof the Franc Area
and francs at their disposal to effect payments in respect of direct
current transactionsto residentsof the ScheduledTerritories.

Article 5

The ContractingGovernmentsshall co-operatewith aview to assistingeach
other in keepingcapital transactionswithin the scopeof their respectivepolicies.

Article 6

For the purposesof the presentAgreement—

(a) the expression“the ScheduledTerritories “ shall have the meaning
from time to time assignedto it underthe United Kingdom Exchange
Control Act, 1947;
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(b) the expression“ Franc Area” shall comprisethe territories listed in
theannexto the presentAgreement. The Bank of Francewill inform
the Bank of Englandof any changesmadein this list under the French
regulations;

(c) the provisionsof the presentAgreementshall not modify the existing
arrangementsunder which the Condominiumof the New Hebrides,
which forms part of the FrancArea defined in paragraph(Li) shall be
regardedfor certainpurposesof exchangecontrol asforming part of the
ScheduledTerritories;

(d) the expression“ paymentsin respectof direct current transactions”
means payments in respect of transactionsof the type defined in
Article XIX (i) of the Articles of Agreement’ of the International
Monetary Fundwhich are made by a principal residentin the country
from which payment is madeand which relate solely—

to goods (other than gold bullion, gold coin or gold either in semi-
manufacturedor in fully manufacturedform) imported into, and
for use or consumptionin, that country and originating in the
country to which paymentis made;or

to services renderedto residentsin the former country by residents

of the latter country.

Article 7

The following Agreementsbetweenthe Governmentof the United King-
dom and the French Governmentare herebyabrogatedin so far as they have
not previously lapsed or been abrogated

The Financial Agreementof 27th March, 1945,2 and its Annex,

The SupplementaryAgreementof 29th April, l946,~and its Annex,
Articles 4 and 6 of the Financial Agreement of 3rd December, 1946,~

and the Annex to that Agreement,

The notes exchangedon 11th April, 1947,~modifying the provisions
of the SupplementaryAgreementof 29thApril, 1946,

The Financial Agreementof 1st June,1948,6

The notes exchangedon 8th and 19th April, l948~,on 12th April and

17thMay, 1949,~and on 29th July, 1949, and 4th September,195O,~

‘United Nations, Treaty Series,Vol. 2, p. 39, and Vol. 19, p. 280.
* UnitedNations, TreatySeries,Vol. 98, p. 227.
• UnitedNations,Treaty Series,Vol. 98, p. 124.
‘United Nations,Treaty Series,Vol. 54, p. 117, and Vol. 99, p. 312.
•United Nations, TreatySeries,Vol. 98, p. 132.
• UnitedKingdom, TreatySeriesNo. 31 (1948), Cmd. 7430.
‘United Kingdom, Treaty SeriesNo. 28 (1948), Cmd. 7408.
* United Kingdom, Treaty SeriesNo. 40 (1949), Cmd. 7731.
‘United Nations,TreatySeries,Vol. 98, p. 136.

No. 1479



270 United Nations— Treaty Series 1951

regarding the exclusion of Syria, the French Somali Coast and the
Lebanonrespectivelyfrom the Franc Area as defined in the Annex
to the Financial Agreementof 27th March, 1945.

Article 8

The presentAgreement shall come into force on the date of signature.
At any time thereafter,either ContractingGovernmentmay give noticeto the
otherof its intention to terminatethe Agreementandthe Agreementshall cease
to haveeffect threemonthsafter the dateof suchnotice. It shall in any case
be reviewedbefore 1st July, 1952.

IN WITNESS WHEREOF the undersigned,being duly authorisedthereto by
their respectiveGovernments,havesigned the presentAgreementand affixed
thereto their seals.

DONE at London in duplicate, this 20thday of August, 1951, in the English

and French languages,both texts being equally authentic.

For the Governmentof the United Kingdom
• of Great Britain and Northern Ireland:

[L.S.] K. G. YOUNGER

For the Governmentof the FrenchRepublic:
[L.S.] Etienneus CROUY-CHANEL

ANNEX

FRANC AREA

1.—MetropolitanFrance(including Corsica).
The Principality of Monaco.
The SaarTerritory.
The French OverseasDepartments(Algeria, Guadeloupe,Martinique, French

Guiana,Reunion).
The Protectoratesof Morocco andTunisia.

2.—French\VestAfrica.
FrenchEquatorialAfrica.
The FrenchTrust Territoriesof CameroonandTogo.
Madagascarand its dependencies.
Comoro Islands.
St. PierreandMiquelon.

3.—FrenchEstablishmentsin India.
4.—The AssociatedStatesof Cambodia,Laosand Vietham.
5.—New Caledoniaand its dependencies.

FrenchEstablishmentsin Oceania.
Condominiumof the New Hebrides.
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