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No. 1480. STERLINGPAYMENTS AGREEMENT’ BETWEEN
THE GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND
THE SUPREME COMMANDER FOR THE ALLIED
POWERSACTING IN RESPECTOF OCCUPIED JAPAN.
SIGNED AT TOKYO, ON 31 AUGUST 1951

The Governmentof the United Kingdom of Great Britain and Northern
Ireland(hereinafterreferredto as “the Governmentof the United Kingdom“)
andtheSupremeCommanderfor the Allied Powersactingin respectof Occupied
Japan(hereinafterreferred to as “ SCAP “)

Have agreedas follows

Article I

All paymentsbetweenresidentsof Japanand residentsof the Scheduled
Territories,other than suchas mustnecessarilybe madein yen,shallbe settled
in sterling.

Article 2

SCAt’ will ensure that the appropriateJapaneseauthorities shall buy
and sell sterling and that their rates for sterling and for the United States
dollar shall be related to one anotherat the middle rate quotedby the Bank
of England for the United Statesdollar.

Article 3

All sterlingpaymentsto residentsof Japanwhich residentsof theScheduled
Territories or of countries outside the ScheduledTerritories are permitted
to makeunderthe ExchangeControlRegulationsin forcein the United Kingdom
shall be madeto JapaneseAccounts.

Article 4

(1) The Governmentof the United Kingdom shallnot restrict the transfer
of sterling which is at the disposalof residentsof Japan to other residents
of Japanor to residentsof the ScheduledTerritories.

‘Came into force on 31 August 1951, in accordancewith article 9.
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(2) The Government of the United Kingdom shall not restrict the
availability of sterling under the control of the JapaneseForeign Exchange
Control Board for making paymentsin respectof direct current transactions
to residentsof such countries(other than Japanandthe ScheduledTerritories)
as may be agreed betweenthe Bank of England and the JapaneseForeign
ExchangeControl Board.

Article 5

SCAP will ensure that the Governmentof Japanshall not restrict the
acceptanceby residentsof Japanof sterling from residentsof the Scheduled
Territories and, as regardspaymentsin respectof direct current transactions,
from residentsof such countries(other than Japanand the ScheduledTerri-
tories)as may be agreedbetweenthe Bankof Englandandthe JapaneseForeign
ExchangeControl Board.

Article 6

SCAP will ensure that, in so far as the JapaneseExchangeControl
Regulationsfrom time to time permit, the Governmentof Japanwill facilitate
the transfer of yen accruing to residentsof the ScheduledTerritories from
permittedcurrent transactionsto other residentsof the ScheduledTerritories
or to residentsof Japan,andthe transferof such yen into Sterling.

Article 7

For the purposesof the presentAgreement—

(a) the expression“the ScheduledTerritories~’shall havethe meaning
from time to time assignedto it underthe United Kingdom Exchange
Control Act, 1947;

(b) the expression”JapaneseAccount “ shallmeanan accountof a resident
of Japanwhich is for the time being recognisedby the Bank of England
as a JapaneseAccount for the purposesof the presentAgreement;

(c) the expression“ paymentsin respectof direct current transactions
means payments in respect of transactionsof the type defined in
Article XIX (1) of the Articles of Agreement of the International
MonetaryFund’ which aremadeby a principal residentin the country
from which payment is made and which relate exclusively (1) to
goods(otherthan gold bullion, gold coin or gold eitherin semi-manu-
factured or fully manufacturedform) imported into, and for use
or consumption in, that country and originating in the country to
which paymentis madeor (2) to servicesrenderedto residentsin the
former country by residentsof the latter country.

‘United Nations,Treaty Series,Vol. 2, p. 39, and Vol. 19, p. 280.
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Article 8

For the purposesof the presentAgreement the Bank of England shall
act as agent of the Governmentof the United Kingdom and the Japanese
Foreign ExchangeControl Board as agent of SCAP.

Article 9

The presentAgreementshall come into force on 31st August, 1951. At
any time thereafter either Contracting Party may give notice to thc other
of its intention to terminatethe Agreementand the Agreementshall ceaseto
have effect three months after the date of such notice. It shall terminate
upon the entry into force of a PeaceTreaty betweenthe Governmentsof the
United Kingdom and Japanor, unlessboth ContractingParties agreeto the
contrary, on 31st August, 1952, if a PeaceTreaty has not enteredinto force
betweenthe two Governmentsby that date.

IN WITNESS WIIEREOE the undersigned, being duly authorised by the
Governmentof the United Kingdom of Great Britain and Northern Ireland
and by the SupremeCommanderfor the Allied Powers respectively, have
signed the presentAgreementand haveaffixed theretotheir seals.

DONE at Tokyo this Thirty-first day of August, 1951, in duplicate.

For the Governmentof the For the SupremeCommander
United Kingdom of Great Britain for the Allied Powers

andNorthern Ireland:
[L.S.] GeorgeCLUTTON [L.S.] C. C. B. WARDEN

Colonel, AGC

Adjutant General

EXCHANGE OF NOTES

I

The Acting United KingdomPolitical Representativein Japan to the
SupremeCommander for the Allied Powers

UNITED KINGDOM LIAISON MISSION IN JAPAN

Tokyo, 31stAugust, 1951
Sir,

With reference to the PaymentsAgreementsigned to-day between the
Governmentof the United Kingdom of Great Britain and Northern Ireland
andtheSupremeCommanderfor the Allied Powersactingin respectof Occupied
Japan,I havethe honourto set out the understandingwhich has beenreached

No. 1480
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on the subject of consultation betweenthe parties to the Agreementduring
its currency in order to assistin its satisfactoryoperation.

To ensure the smoothworking of the Agreementthe Governmentof the
United Kingdom and the SupremeCommanderfor the Allied Powersmutually
recognisethedesirability of keepingJapan’ssterling balanceswithin reasonable
limits. In order that at all times Japanmay hold sufficient sterling to meet
her requirements,without, however,accumulatingan excessiveamount, having
regardto all the circumstances,both partieswill take all reasonablemeasures
to prevent,or correctshould it occur, any chronic imbalanceof paymentsin
either direction.

With this intention in mind the two parties have agreed, in addition to
the informal consultation which will take place betweenthe Governmentof
the United Kingdom andthe SupremeCommanderfor the Allied Powers or
their Agentsunderthe Agreementin the normal courseof its currentoperation,
to meet at short notice,which may be given by eitherparty, in order to discuss
any respectof the developmentof the paymentsrelationship bctwcen the two
countrieswhich may appearto call for special consideration.

I shall begrateful for your confirmationof this understanding.

I have, &c.
GeorgeCLUTTON

II

TheAdjutant Generalto the SupremeCommanderfor the Allied Powers
in Japan to the Acting United KingdomPolitical Representative

GENERAL HEADQUARTERS

SUPREME COMMANDER FOR THE ALLIED POWERS

31stAugust, 1951
Sir,

I havebeendirectedby the SupremeCommanderfor the Allied Powers
to acknowledgereceipt of your letter of to-day’s date reading as follows

[SeenoteI]

I am authorisedby the SupremeCommanderfor the Allied Powersacting
in respectof OccupiedJapanto confirmthat the understandingof your Govern-
ment, as set out in your letter, correspondsto the understandingof this Head-
quarters.

Sincerelyyours,
C. C. B. WARDEN

Colonel,AGC
Adjutant General

No. 1480
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III

The Acting United Kingdom Political Representativein Japan to the
SupremeCommanderfor the Allied Powers

UNITED KINGDOM LIAISON MISSION IN JAPAN

Tokyo, 31stAugust, 1951

Sir,

In connexion with the facilities which will be available to Japanon an
administrative basis for transfers of sterling between Japanand countries
outside the ScheduledTerritories in settlementof direct current transactions
during the currencyof the PaymentsAgreement signed to-day between the
Governmentof the United Kingdom of Great Britain and Northern Ireland
andtheSupremeCommanderfor theAllied Powersactingin respectof Occupied
Japan,I havethe honourto inform you that, as an extensionof thesefacilities,
the United Kingdom ExchangeControl will, so long as that Agreementis in
force, be preparedfor its part to approveany transferof sterling in settlement
of direct current transactionsfrom Japanto any country in the transferable
account“ system(comprisingthe countrieslisted in the Third Scheduleto the
United Kingdom ExchangeControl (Payments)Order, 1950, as amendedfrom
time to time) or in the group of Other Countries“ (comprising territories
outside the ScheduledTerritories and outside any of the territoriesspecified
in the schedulesto the United Kingdom ExchangeControl (Payments)Order,
1950,asamendedfrom time to time), providedthereis no objectionon the part
of the authorities in the receiving country to settlementin sterling.

I have,&c.

George CLUTTON

IV

TheAdjutant Generalto the SupremeCommander for the Allied Powers
in Japan to the Acting UnitedKingdomPolitical Representative

GENERAL HEADQUARTERS
SUPREME coMMANDER FOR THE ALLIED POWERS

31stAugust, 1951
Sir,

I havebeendirected by the SupremeCommanderfor the Allied Powers

to acknowledgereceipt of your letter of to-day’s datereadingas follows

[SeenoteIII]

No. 14S0
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I am further directed by the SupremeCommanderfor the Allied Powers
to statethat your letter on this subjecthasbeenduly noted.

Sincerelyyours,

C. C. B. WARDEN
Colonel, AGC

Adjutant General
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