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[TRANSLATION — TR4mucTIoN]

No. 1520. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE FEDERAL PEOPLE’S REPUBLIC OF YUGO-
SLAVIA AND THE GOVERNMENT OF THE PEOPLE’S
REPUBLIC OF ALBANIA. CONCERNING THE ESTAB-
LISHMENT OF AN ALBANIAN-YUGOSLAV OIL PROS-
PECTING AND DEVELOPMENT COMPANY. SIGNED
AT BELGRADE, ON 28 NOVEMBER 1946

In order to give effect to the Agreementconcludedat Belgradeon 1 July
19462, betweenthe Governmentof the FederalPeople’sRepublicof Yugoslavia
and the Governmentof the People’sRepublic of Albania, with a view to deve-
loping closeeconomicrelations betweenYugoslaviaandAlbania, the two Con-
tracting Parties have agreedupon the following provisions:

Article I

A limited liability company to be known as the Albanian-Yugoslav Oil
Prospectingand DevelopmentCompany(hereinafterreferredto as “the Com-
pany “) shall be established.

The head office of the Companyshall be at Tirana.
The Companyshall havethe statusof an Albanian limited liability com-

panyandshalloperateaccordingto thelaws of thePeople’sRepublicof Albania.

Article2

The Companyshallhavethe right to prospectfor oil throughoutthe terri-
tory of the People’sRepublic of Albania and to extractoil in the fields already
discovered,enumeratedin theProtocolannexedto the presentAgreement,and
in any fields it may itself discover.

Article 3

The objectsof the Companyshall be:

(1) To discover,by geologicalresearchand boring, oil-fields, depositsand

natural gas fields in the territory of the People’sRepublic of Albania;

1 Cameinto force on 28 November 1946, as from the date of signature,in accordancewith
article 15.
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(2) If conditionsare favourable,to carry out all preparatorywork on oil-
fields, bitumendepositsand natural gas fields to open them for exploitation;

(3) To exploit oil-fields, bitumen depositsand natural gas fields already
discoveredand exploited and any fields the Companymay discoverand open
for exploitation if conditions be favourable;

(4) To processoil and its derivativesand bitumen.

Article 4

The initial capital of the Company shall be 4 million Albanian francs,
divided into 400 registerednon-negotiableshares.

The FederalPeople’sRepublicof Yugoslaviaandthe People’sRepublic of
Albania shall eachsubscribe50 percent of the capital provided for under the
precedingparagraph. The capital may not be increasedexceptby agreement
betweenthe two Contracting Governments,the parity remaining unchanged.

The Contracting Governmentsshall subscribetheir shareswithin the six
monthsfollowing the entry into force of the presentAgreement,in a manner
andunder conditionsto be fixed by a separateprotocol.

Article 5

In addition to the initial capital each Contracting Governmentmay sub-
scribesupplementarycapital.

All existing and new investments,cash,etc., contributedto the Company
by oneof the ContractingPartiesover and aboveits shareof the initial capital
shallbe regardedassupplementarycapital. Supplementarycapitalshall be the
propertyof the Company.

The amount of the supplementarycapital shall not affect the participation
in the initial capital.

Article 6

The Companyshallbe managedby a Board of Directors consistingof six
memberselectedby the meetingof shareholders.

In accordancewith article 4, paragraph2, of the presentAgreement,one-
half of the membersof the Board of Directors shall be representativesof the
FederalPeople’sRepublic of Yugoslaviaand the other half representativesof
the People’sRepublic of Albania,
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Thedecisionsof the Boardof Directorsshallbe takenin agreementbetween
the representativespresentof the Yugoslav andAlbanian shareholders.

Article 7

The Company shall have a SupervisoryCommittee consisting of four
memberselectedby the meetingof shareholders.

The Chairmanof the SupervisoryCommitteeshall beone of the represen-
tativesof the People’sRepublicof Albania, andhis deputyoneof the represen-
tativesof the FederalPeople’sRepublic of Yugoslavia.

In accordancewith article 4, paragraph2, of the presentAgreement,one-
half of the membersof the SupervisoryCommitteeshall be representativesof
the FederalPeople’sRepublic of Yugoslaviaandthe otherhalf representatives
of the People’sRepublic of Albania.

The decisionsof the SupervisoryCommittee shallbe takenby agreement
betweenthe representativespresentof the YugoslavandAlbanianshareholders.

Article 8

The articlesgoverningthe internalorganizationand the operationsof the
Companyshall be drawn up by the first meetingof shareholders.

Amendmentsto the Company’sarticlesshall be madeby the meetingof
shareholdersupon the proposalof the Board of Directors.

Article 9

Should the capital provided for under article4 of the presentAgreement
prove insufficient for the needsof the Company, the latter may obtain the
amount requiredfrom the Albano-YugoslavBank.

Article 10

The Governmentof the People’s Republic of Albania shall place at the
Company’sdisposalall equipmentin the oil-fields of Kuëova andPatosand in
the bitumen depositsof Selenicanecessaryfor the Company’s work. The
equipmentshallbe valuedby a joint commission,consistingof an equalnumber
of Yugoslav and Albanianexperts,appointedby their respectiveGovernments.
The commissionshall determinethe value of the equipmentat the prices in
US dollars on the world marketat the time of their transferto the Company,
allowancebeing madefor amortization and depreciationdue to wear or obso-
lescence.

New equipmentshallbevalued at pricesin US dollars on the world market.

If thejoint commissionfails to agreeon the value of the articles, the final
decisionshallbetakenby the representativesof the two Governmentsappointed
for the purpose.
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Article 11

In returnfor cedingthe oil prospectingandexploitationrights, thePeople’s
Republic of Albania shall receive50 percent of the net profits resulting from
the extractionof crude oil.

The remaining 50 percent of the net profit from the extractionof crude
oil andall the profits resulting from refining shall be divided in proportion to
the initial capital subscribedandto the supplementarycapital invested in the
Company.

In return for cedingprospectingand exploitation rights, the People’sRe-
public of Albania shall receive 15 percent of the net profits resulting from the
extractionof bitumen. The remaining85 percentresultingfrom theextraction
of bitumenand all the profits resulting from its processingshall be divided in
proportion to the initial capital subscribedand to the supplementarycapital
investedin the Company.

Article 12

The Governmentof the People’sRepublic of Albania undertakesto
place at the Company’sdisposalthe necessaryland which the Companymay
purchaseor take for temporaryuse; an amount representingits valueshall be
recognizedby the Companyassupplementarycapitalsubscribedby the Govern-
ment of the People’sRepublicof Albania, on the basisof a valuationto be made
by a joint commissionset up for the purpose,consistingof an equal numberof
Yugoslav and Albanian expertsappointed by their respectiveGovernments.

If the joint commissionfails to agreeon the valuation, the final decision
shallbetakenby therepresentativesof the two Governmentsappointedfor the
purpose.

The value of the land shall be determinedaccordingto local conditions.

Article 13

The Companyshallbe exemptfrom all direct taxation; the questionof the
tax on the Company’soutputshall be settledby subsequentagreementbetween
the two Governments.

Article 14

The Companyshall be set up for a term of thirty years. One year prior
to the expiry of that term, the meetingof shareholdersmay extend the term
for a further five yearsandthe sameproceduremay be repeatedoneyearprior
to the expiry of eachsuccessivefive-year period. If the term of the Company
is not extended,the Governmentof the People’sRepublic of Albania shall be
entitled to buy the Yugoslavshareof the capital.
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A decision to liquidate the Companyprior to the expiry of the term as
provided in the precedingparagraph,may be taken only by the meeting of
shareholderson the proposalof the Board of Directors madeby a unanimous
decisionof its members.

On the liquidation of the Companyits property shall be divided in pro-
portion to participation in the initial capital and the supplementarycapital.

Article 15

The presentAgreementshall enterinto force on the dateof its signature.
IN FAITH WHEREOF, the plenipotentiariesof both Governmentshavesigned

the presentAgreementand have affixed their sealsthereto.

DONE at Belgrade,on 28 Novemberonethousandnine hundredandforty-
six, in French,in two copies, onefor eachContractingParty.

For the Federal People’s Republic of Yugoslavia:
(Signed) Nikola PEmovlá

For the People’sRepublic of Albania:
(Signed) Nako Sriau
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