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[TRANSLATION — TRADUCTION]

No. 1525. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE FEDERAL PEOPLE’S REPUBLIC OF YUGO-
SLAVIA AND THE GOVERNMENT OF THE PEOPLE’S
REPUBLIC OF ALBANIA CONCERNING THE ESTAB-
LISHMENT OF AN ALBANIAN-YUGOSLAV COMPANY
FOR THE CONSTRUCTION AND OPERATION OF
RMLWAYS (HEREINAFTER REFERRED TO AS “THE
COMPANY”). SIGNED AT BELGRADE, ON 28 NO-
VEMBER 1946

In order to give effect to the Agreement2concludedin Belgradeon 1 July
1946, betweenthe Governmentof the FederalPeople’sRepublic of Yugoslavia
and the Governmentof the People’s Republic of Albania with a view to
developingclose economicrelationsbetweenYugoslavia and Albania, the two
ContractingPartieshave agreedupon the following provisions:

Article 1

An Albanian-Yugoslav company for the construction and operation of
railways shall be establishedas a limited liability company.

The headoffice of the Companyshallbe at Tirana.
The Companyshallhavethe statusof an Albanianlimited liability company

andshalloperatein accordancewith thelaws of the People’sRepublicof Albania.

Article2

The Companyshall havethe right to construct and to operaterailways
in the territory of the People’sRepublic of Albania.

Article 3

The objectsof the Companyshall be:
(I) To undertakework preliminaryto the constructionof railways in the

territory of the People’s Republicof Albania on routesto be determinedby
mutual agreementbetweenthe two ContractingGovernments;

(2) To build railway lines, openthemto traffic andprovidefor their main-

tenance;

‘Came into force on 25 November 1946, as from the date of signature,in accordancewith
article 19.

Seep. 5 of this volume.
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(3) To operatethe railway system;

(4) To overhaul railway material and rolling stock in workshops.

Article 4

The initial capital of the Companyshall be 6 million Albanian francs. It
shallbe divided into 600 registeredand non-negotiableshares.

The FederalPeople’s Republic of Yugoslaviaand the People’sRepublic
of Albania shall each subscribe50 per cent of the capital provided for in the
precedingparagraph. The capitalmay be increasedonly by mutualagreement
of the two ContractingGovernments,the parity remainingunchanged.

The two Governmentsshall subscribetheir sharesof the capital within
the six monthsfollowing the entry into force of the presentAgreementin the
mannerand under the conditions to be fixed by a separateprotocol.

Article 5

In addition to the initial capital, each ContractingGovernmentmay con-
tribute supplementarycapital to the Company.

All existing and new investments,cash, etc., contributed by one of the
ContractingParties to the Company over and above its contribution of the
initial capital shall be consideredas supplementarycapital. Supplementary
capital shall be the property of the Company.

The amount of such supplementarycapital shall not affect the equalityof
participationin the managementof the Company,which is determinedsolely
by participationin the initial capital.

Article 6

The railway systemconstructedor purchasedby the Companyin con-
formity with article 14 of the presentAgreementshall be the propertyof the
Company.

Article 7

The managingbody of the Companyshall be a Board of Directors con-
sisting of six memberselected by the meetingof shareholders.

In accordancewith article 4, paragraph2, of the presentAgreement,one-
half of the membersof the Board of Directorsshall be representativesof the
FederalPeople’sRepublic of Yugoslavia and the other half shallbe represen-
tatives of the People’sRepublic of Albania.

The Chairmanof the Boardof Directorsshallbe oneof the representatives
of the People’sRepublic of Albania, and his deputyone of the representatives
of the FederalPeople’sRepublic of Yugoslavia. The Director-Generalshall
be one of the representativesof the FederalPeople’sRepublic of Yugoslavia,
and his deputy one of the representativesof the People’sRepublicof Albania.
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Decisionsof the Board of Directors shall be takenby Agreementbetween
the representativesof the Federal People’s Republic of Yugoslavia and the
representativesof the People’sRepublic of Albania, who are present.

Article 8

The Company shall have a Supervisory Committee consisting of four
membersnominatedby the meetingof shareholders.

In accordancewith article 4, paragraph2, of the presentAgreement,one-
half of the membersof the SupervisoryCommitteeshall be representativesof
the FederalPeople’sRepublic of Yugoslavia,andthe other half representatives
of the People’sRepublic of Albania.

The Chairmanof the SupervisoryCommitteeshallbe oneof the represen-
tativesof the People’sRepublicof Albania, andhis deputyoneof the represen-
tatives of the FederalPeople’sRepublic of Yugoslavia.

Decisionsof the SupervisoryCommitteeshall be takenby mutualAgree-
ment betweenthe representativespresentof the Albanian and Yugoslavshare-
holders.

Article 9

The rulesgoverningthe internal organizationand operationsof the Com-
panyshall be establishedby the first meetingof shareholders.

Amendmentto the Company’s rules shall be made by the meeting of
shareholdersupon the proposalof the Board of Directors.

Article 10

If the capital provided for underarticle4 of the presentAgreementproves
to be insufficient for the needsof the Company, it shall obtain the necessary
financial resourcesfrom the Albanian-YugoslavBank at Tirana.

Article 11

The value of the machines, rails, equipment and rolling stock shall be
determinedin the following manner:

the value of new material shall be fixed in US dollars at world market
prices;

the value of used material shall be determinedby a joint commission
consistingof an equal number of Yugoslav and Albanian experts, namedby
their respectiveGovernments. The commissionshall establish the value of
this materialaccording to the prices in US dollars on the world marketat the
time of their transferto the Company,allowing for amortizationand depre-
ciation due to wear and obsolescence.

Should the joint commissionfail to agreeon the value of the material to
be appraised,the final decision shall be madeby representativesof the two
Governmentsappointedfor that purpose.
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The commissionprovided for by the presentarticle shall determinethe
sumsto be paid for the leaseof equipment,machines,etc., placedby oneof the
ContractingGovernmentsat the temporary disposalof the Company, taking
into accountthe degreeof wear and the length of such temporaryuse. The
equipment,machines,etc., placed temporarily at the disposalof the Company
must be returnedin good condition; in caseof any damage,the Companyshall
pay the actualcost of repairor the value estimatedby the commission,if repair
should prove impossible.

Article 12

The profits shall be divided in proportion to the amountof initial capital

andsupplementarycapital investedin the Company.

Article 13

The Governmentof the People’sRepublicof Albaniaundertakesto make
availableto the Companythe landrequiredfor the constructionof railway lines~
railway and other essential installations,on payment of appropriatecompen-
sation to be determinedby a joint commissionset up for this purposeand
consisting of an equalnumberof YugoslavandAlbanianexpertsnominatedby
their respectiveGovernments. If the joint commissionfails to agreeon the
valuation, the final decision shall be madeby representativesappointedby the
two Governmentsfor that purpose.

The amount of the compensationprovided for in the precedingparagraph
shall be credited to the Governmentof the People’s Republic of Albania as
supplementarycapital invested in the Company.

The value of the land shallbe evaluatedaccordingto the local conditions.

Article 14

The Companyhasthe right to purchasethe Albanian railway in construc-
tion, the value of which shall be estimatedby a joint commissionset up for
this purpose and consisting of an equal number of Yugoslav and Albanian
experts nominatedby their respectiveGovernments. The commissionshall
determinethe value of the work accomplished,taking into accountthe cost of
carryingout the works at the presenttime, allowing for depreciationcausedby
interruption of the work or by damagessustained.

If the joint commissionfails to agreeon the valuation, the final decision
shall be taken by the representativesof the two Contracting Governments
appointedfor that purpose.

Article 15

The preparatorywork for the constructionof the first railway line shall
begin on 1 January1947.
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Article 16

The Governmentof the People’sRepublic of Albania shall establish the
rateson the proposalof the Company’sBoard of Directors, taking into account
transportationrequirementsand the profit of the line.

The Companyshall be exempt from all taxes.

Article]?
The question of the Company’s staff shall be regulated by a separate

protocol.

Article 18
The Companyshall be establishedfor a term of thirty years. Oneyear

prior to the expiry of that period, the meetingof shareholdersmay extendthe
term for an additional five yearsand the sameproceduremay be repeatedone
yearprior to the expiry of eachsuccessivefive-year period. If the term is not
extended,the Governmentof the People’sRepublic of Albania hasthe right to
purchasethe Yugoslav shareof the capital.

The decision to liquidate the Companyprior to the term provided for in
the precedingparagraphmay be takenonly by the meetingof shareholderson
the proposal of the Board of Directors taken by unanimousdecision of its
members.

On the liquidation of the Company, the assetsof the Companyshall be
divided in proportionto participationin the initial and to supplementarycapital
contributed.

Article 19

The presentAgreementshall enterinto force on the dateof its signature.

IN FAITH wHEREoF the plenipotentiariesof both Governmentshavesigned
the presentAgreementand affixed their sealsthereto.

DONE at Belgrade,on 28 Novemberonethousandnine hundredandforty-
six, in the Frenchlanguage,in two copies, onefor eachContractingParty.

For the FederalPeople’sRepublic of Yugoslavia
(Signed) Nikola PETROvId

For the People’s Republic of Albania:
(Szgned)Nako SPIRU

No izzs
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