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[TRANSLATION — TRADUCTION]

No. 1528. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE FEDERAL PEOPLE’S REPUBLIC OF YUGO-
SLAVIA AND THE GOVERNMENT OF THE PEOPLE’S
REPUBLIC OF ALBANIA CONCERNING THE ESTAB-
LISHMENT OF AN ALBAMAN-YUGOSLAV COMPANY
FOR MINERAL PROSPECTING AND DEVELOPMENT
(HEREINAFTER REFERREDTO AS “THE COMPANY”).
SIGNED AT BELGRADE, ON 28 NOVEMBER 1946

In order to give effect to the Agreement2 concluded at Belgrade on
1 July 1946 betweenthe Governmentof the FederalPeople’sRepublic of
Yugoslavia and the Governmentof the People’sRepublic of Albania with a
view to developingclose economicrelationsbetweenYugoslaviaandAlbania,
the two ContractingPartieshaveagreedupon the following provisions

Article I

An Albanian-YugoslavCompanyfor mineralprospectinganddevelopment
of mines is herebyestablished.

The head office of the Companyshall be at Tirana.
The Companyshallhavethe statusof anAlbanianlimited liability company

andshalloperatein accordancewith thelawsof thePeople’sRepublicof Albania.

Article 2

The Companyshall havethe right to prospectfor and to exploit, in the
People’sRepublic of Albania, coal, ores, rare earths, raw materialsof mineral
origin for industry and raw materialsfor the chemicalindustry.

Article 3

The objects of the Companyshall be:

(1) To undertakegeologicaland mining prospectingin territory of the
People’sRepublicof Albaniawith aview to thediscoveryof themineralresources
referredto in article 2, paragraphI, of the presentAgreement;

1 Caine into force on 28 November 1946, asfrom the date of signature,in accordancewith
article 15.

‘See p. 5 of this volume.
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(2) To carry out on any mineral depositsdiscovered,if conditions are
suitable,all the preparatorywork necessaryto open them for exploitation;

(3) To exploitmineraldepositsalreadydiscoveredandpreparedfor exploita-
tion and any depositsthe Company may in the future discover and prepare
for exploitation, if conditionsare suitable;

(4) To establish and operatemetallurgicalundertakingsandundertakings
for the treatmentof the othermineral resourcesreferredto in article 2, para-
graphI.

Article 4

The initial capital of the Company shall be 2 million Albanian francs.

It shall be divided into 200 registeredand non-negotiableshares.
The FederalPeople’sRepublic of Yugoslavia and the People’s Republic

of Albania shall eachsubscribe50 per cent of the capital provided for in the
precedingparagraph. The capitalmay be increasedonly by mutualagreement
betweenthe two ContractingGovernments,the parity remainingunchanged.

The Contracting Governmentsshall subscribetheir share of the capital
within the six monthsfollowing the entry into force of the presentAgreement,
in the mannerandunder the conditionsto befixed by a separateprotocol.

Article 5

In addition to the initial capital, each of the Contracting Governments
may contribute supplementarycapital to the Company.

All existing and new investments,cash, etc., contributed by one of the
parties to the Companyover and above its contribution to the initial capital
shall be consideredas supplementarycapital. Supplementarycapital shall be
the property of the Company.

The amount of such supplementarycapital shall not affect the equality
of participationin the managementof the Company,which is determinedsolely
by participationin the initial capital.

The Company may, within six months, purchaseexisting metallurgical
worksin Albania, providedthat their valueisplacedto the credit of the Company
asacontributionof supplementarycapitalby the People’sRepublic of Albania.

Article 6

The managingbody of the Companyshallbe a Board of Directors,which
shall consistof six memberselectedby the meetingof shareholders.

In accordancewith article 4, paragraph2, of the presentAgreement,
one-halfof the membersof the Board of Directors shall be representativesof
the FederalPeople’s Republic of Yugoslavia, and one-half representativesof
the People’sRepublic of Albania.
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The Chairmanof the Board of Directorsshall be oneof the representatives
of the FederalPeople’sRepublicof Yugoslavia,andhis deputyoneof the repre-
sentativesof the People’s Republic of Albania. The Director-Generalshall
be one of the representativesof the People’sRepublic of Albania, and his
deputyoneof the representativesof the FederalPeople’sRepublicof Yugoslavia.

Decisions of the Board of Directors shall be takenby agreementbetween
the representativespresentof the FederalPeople’sRepublic of Yugoslaviaand
of thePeople’sRepublic of Albania.

Article 7

The Company shall have a Supervisory Committee consisting of four
membersnominatedby the meetingof shareholders.

The Chairmanof theSupervisoryCommitteeshallbe one of the representa-
tives of the People’sRepublic of Albania, andhis deputyoneof the representa-
tives of the FederalPeople’s Republic of Yugoslavia.

In accordancewith article 4, paragraph2, of the presentAgreement,one-
half of the membersof the SupervisoryCommitteeshall be representativesof
the FederalPeople’s Republic of Yugoslavia, and one-half representativeso
the People’sRepublic of Albania.

Decisions of the Supervisory Committee shall be taken by agreement
betweenthe representativespresentof the FederalPeople’sRepublic of Yugo-
slavia and of the People’sRepublic of Albania.

Article S

The articlesof associationof the Companygoverningits internal organiza-
tion and its operationsshallbe establishedby the first meetingof shareholders.

Amendmentsto the articles of associationshall be made by the meeting
of shareholderson the proposalof the Board of Directors.

Article 9

If the capital provided for in article4 of the presentAgreementprovesto
be insufficientfor the needsof the Company,thelattershallprocurethe necessary
financial resourcesfrom the Albanian-YugoslavBank at Tirana.

Article .10

A joint commission,consistingof anequalnumberof YugoslavandAlbanian
experts,appointedby their respectiveGovernments,shall assessthe valuesof
all the machinery and other equipmentfor prospectingand for the working
of the minesand metallurgicalworks existing and in operation,which become
the property of the Company. The commission shall establish the value
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of this material at the prices in US dollars prevailing on the world marketat
thetimeof their transferto the Company,allowing for amortizationanddeprecia-
tion dueto wearand obsolescence.

Should the joint commissionfail to agreeon the value of the material to
be appraised,the final decision shall be taken by representativesof the two
Governmentsappointedfor the purpose.

The value of new equipment and other material supplied by either of
the ContractingParties shallbe assessedin US dollars at the prices prevailing
on the world market.

Article 11

For having grantedthe prospectingand exploitation rights, the People’s
Republicof Albaniashall receive15 percentof the net profit obtalnedfrom the
extractionof minerals.

The remaining 85 per cent of the net profit obtainedfrom the extraction
of minerals,and the total net profit from their treatment,shall be divided in
proportion to the initial capital and supplementarycapital invested in the
Company.

Article .12

The People’s Republic of Albania undertakesto place at the disposalof
the Companythe land required for its use which the Companymay either
purchaseor take over for temporaryuse;the value shall be recognizedby the
Company as supplementarycapital contributed by the Governmentof the
People’sRepublic of Albania, on the basisof a valuationto be madeby a joint
commissionset up for the purposeconsistingof an equal numberof Yugoslav
and Albanian expertsappointedby their respectiveGovernments.

Should the joint commissionfail to agreeupon the valuation, the final
decisionshall be takenby representativesappointedby the two Governments
for the purpose.

The valueof the land shall be assessedaccordingto local conditions.

Article 13

The Companyshall be exempt from all direct taxation; the questionof
thetax on theoutputof the Companyshall be determinedby agreementbetween
the two Governmentsat a later date.

Article 14

The Companyshall be establishedfor a term of thirty years. One year
prior to its expiry the meetingof shareholdersmay extendtheterm for a further
five yearsandthe sameproceduremay be repeatedoneyearprior to theexpiry
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of eachsuccessivefive-year term. If the term is not extended,theGovernment
of the People’sRepublic of Albania shall havethe right to buy the Yugoslav
shareof the capital.

The decisionto liquidate the Companyprior to the term provided for in
the precedingparagraphmay be taken only by the meeting of shareholders
on the proposal of the Board of Directors madeby unanimousdecisionof its
members.

Article 15

The presentAgreementshall enterinto force on the dateof its signature.

IN FAITH WHEREOF the plenipotentiariesof the two Governmentshave
signed the presentAgreementand have theretoaffixed their seals.

DONE at Belgrade,on 28 Novemberonethousandnine hundredandforty-
six, in French,in two copies,one for eachContractingParty.

Forthe FederalPeople’sRepublicof Yugoslavia
[L.S.] (Signed) Nikola Pamovió

For the People’sRepublic of Albania:
[L.S.] (Signed) Nako SFIRIJ
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