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No. 1063. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THAILAND AND THE GOVERNMENT OF
THE UNITED STATES OF AMERICA FOR
FINANCING CERTAIN EDUCATIONAL EXCHANGE
PROGRAMMES. SIGNED AT BANGKOK, ON
1 JULY 1950

The Governmentof Thailand and the Governmentof the United States
of America

Desiring to promote further mutual understandingbetweenthe peoplesof
the United Statesof Americaand Thailand by a wider exchangeof knowledge
andprofessionaltalentsthrough educationalcontacts;

Consideringthat Section 32 (b) of the United StatesSurplusPropertyAct
of 1944, as amendedby Public Law No. 584, 79th Congress,providesthat the
Secretaryof Stateof the United Statesof Americamay enterinto an agreement
with anyforeign governmentfor the use of currenciesor credits for currencies,
of such foreign governmentacquired as a result of surplusproperty disposals,
for certain educationalactivities;and

Consideringthat under the provisionsof Article 6 of the Sales Contract
datedMay 16, 1946, as amendedby SupplementNo. 2 datedMay 14, 1949,
the Governmentof the United Statesmay requestlocal currency of Thailand
madeavailable for the paymentof any of all expendituresin Thailand of the
United Statesand its agencies,including the payment of the cost of such
educationaland cultural programsas may be agreedupon by the United States
andThailand

Have agreedas follows:

Article 1

Thereshall be establisheda Foundationto be known as the United States
EducationalFoundationin Thailand(hereinafterdesignated“the Foundation”),
which shall be recognizedby the Governmentof the United Statesof America
and the Governmentof Thailand asan organizationcreatedand establishedto
facilitate the administrationof an educationalprogramto be financedby funds
madeavailableto the Foundationby the Governmentof the United Statesfrom

~Came into force on 1 July 1950, as from the date of signature, in accordancewith
article 13.
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funds obtainedfrom the Governmentof Thailand in accordancewith the Sales
Contractof May 16, 1946, as amendedby SupplementNo. 2 dated May 14,
1949. Except as provided in Article 3 hereof the Foundationshall be exempt
from the domesticand local laws of the United Statesof America as they relate
to the use and expenditure of currencies and credits for currenciesfor the
purposesset forth in the presentagreement.The funds shall be regardedin
Thailand aspropertyof a foreigngovernment.

Thefunds madeavailableunderthepresentagreementwithin the conditions
and limitations hereinafterset forth, shall be used by the Foundationor such
other instrumentalityas may be agreedupon by the Governmentof the United
Statesof Americaandthe Governmentof Thailand, for the purpose,as set forth
in Section 32 (b) of the United StatesSurplus Property Act of 1944, as
amended,of

(1) financingstudies,research,instruction, andothereducationalactivities
of or for citizens of the United Statesof America in schools and
institutionsof higher learninglocatedin Thailand, or of the nationals
of Thailandin United Statesschoolsand institutionsof higher learning
locatedoutsidethecontinentalUnited States,Hawaii, Alaska(including
the Aleutian Islands), Puerto Rico, and the Virgin Islands,including
paymentfor transportation,tuition, maintenance,and other expenses
incident to scholasticactivities; or

(2) furnishing transportationfor citizensof Thailandwho desireto attend
United States schools and institutions of higher learning in the
continental United States, Hawaii, Alaska (including the Aleutian
Islands), Puerto Rico, and the Virgin Islandsand whose attendance
will not deprivecitizensof the United Statesof Americaof an oppor-
tunity to attendsuchschoolsand institutions.

Article 2

In furtheranceof the aforementionedpurposes,the Foundationmay,subject
to the provisionsof the presentagreement,exerciseall powersnecessaryto the
carrying out of the purposesof the presentagreementincluding the following:

(1) Planand,subjectto the approvalof the Secretaryof Stateof the United
Statesof America,carry outprograms,in accordancewith the purposes
of Section32 (b) of the UnitedStatesSurplusPropertyAct of 1944,as
amendedand the purposesof the presentagreement.

(2) Recommendto the Board of ForeignScholarships,provided for in the
United StatesSurplus Property Act of 1944, as amended,students,
professors,researchscholars,residentin Thailand, and institutions of
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Thailand, qualified to participate in the programin accordancewith
the aforesaidAct.

(3) Recommendto the aforesaid Board of Foreign Scholarshipssuch
qualifications for the Selectionof participantsin the programsas it may
deemnecessaryfor achievingthe purposeand objectivesof the present
agreement.

(4) Authorizethe Treasurerof the Foundationor such otherpersonas the
Foundationmay designateto receive funds to be depositedin bank
accountsin the nameof the Treasurerof the Foundationor suchother
personas may be designated.The appointmentof the Treasureror
suchdesigneeshall be approvedby the Secretaryof State of the United
Statesof America and he shall depositfunds receivedin a depository
or depositoriesdesignatedby theSecretaryof Stateof the United States
of America.

(5) Authorize the disbursementof funds and the making of grants and
advancesof fundsfor the authorizedpurposesof the presentagreement.

(6) Provide for periodic audits of the accountsof the Treasurerof the
Foundationas directedby auditorsselectedby the Secretaryof State
of the United Statesof America.

(7) Engagean ExecutiveOfficer, administrativeand clerical staff and fix
and authorize the paymentof the salariesand wagesthereof out of
funds madeavailableunderthe presentagreement.

Article 3

All commitments,obligations,and expendituresauthorizedby the Found-
ation shall be made pursuant to an annual budget to be approved by the
Secretaryof Stateof the United Statesof America pursuantto such regulations
as he may prescribe.

Article 4

The managementand direction of the affairs of the Foundationshall be
vestedin a Boardof Directorsconsistingof eightDirectors(hereinafterdesignated
“the Board“), four of whom shall be citizensof the United Statesof America
andfour of whom shall be citizensof Thailand. In addition, the principal officer
in chargeof the Diplomatic Mission of the United Statesof America in Thailand
(hereinafterdesignated“Chief of Mission “) shall be Honorary Chairmanof
the Board.He shall castthe decidingvotein the eventof a tie voteby the Board
and shall appoint the Chairman of the Board. The Chairman as a regular
memberof the Board shall havethe right to vote. The Chief of Mission shall
have the power to appoint and remove the citizens of the United Statesof
Americaon the Boardat leasttwo of whom shall beofficers of the United States
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Foreign Service establishmentin Thailand. The Governmentof Thailand shall
havethe powerto appoint and removethe citizens of Thailand on the Board.

The membersshall serve from the time of their appointment until the
following December31 and shall be eligible for reappointment.Vacanciesby
reason of resignation, transfer of residence outside Thailand, expiration of
serviceor othenvise,shall be filled in accordancewith the appointmentprocedure
set forth in this article.

Themembersshall servewithout compensationbut the Board may authorize
the paymentof the necessaryexpensesof the membersin attendingthe meetings
of the Board andin performingotherofficial dutiesassignedby the Board.

Article 5

The Board shall adoptsuch by-laws and appoint such committeesas it
shall deemnecessaryfor the conduct of the affairs of the Foundation.

Article 6

Reports acceptablein form and content to the Secretaryof State of the
United Statesof America shall be made annually on the activities of the
Foundationto the Secretaryof State of the United Statesof Americaand the
Governmentof Thailand.

Article 7

The principal office of the Foundationshall bein the capitalcity of Thailand
but meetingsof the Board and any of its committeesmay be held in such other
placesas the Board may from time to time detennine,and the activities of any
of the Foundation’sofficers or staff may be carriedon at such placesas may
be approvedby the Board.

Article 8

The Governmentof Thailandshall, as andwhen requestedby the Govern-
ment of the United Statesof America for purposesof this agreement,make
available for depositin Thailand in an accountin the nameof the Treasurerof
the United Statesof America,amountsof currencyof the Governmentof Thai-
land up to an aggregateamount equivalent to $1,000,000 (United States
currency)provided,however,that in no eventshalla totalamountof the currency
of the Governmentof Thailand in excessof the equivalentof $200,000 (United
Statescurrency) be madeavailableduring any singlecalendaryear.

The rateof exchangebetweencurrencyof the Governmentof Thailandand
United Statescurrencyto be usedin determiningthe amountof currencyof the
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Governmentof Thailandto be sodeposited,shallbe the rateestablishedpursuant
to the provisionsof Article 6, c. of SupplementNo. 2 of the SalesContract.

The Secretaryof Stateof the United Statesof Americawill makeavailable
for expenditureas authorizedby the Foundationcurrencyof the Governmentof
Thailandin suchamountsas may be requiredfor the purposesof this agreement
but in no event in excessof the budgetarylimitation establishedpursuantto
Article 3 of the presentagreement.

Article 9

The Governmentof Thailand shall extendto citizensof the United States
residing in Thailand andengagedin educationalactivities under the auspices
of the Foundationsuch privilegeswith respectto exemptionfrom taxation and
other burdensaffecting the entry, travel, residenceand exit of such persons,
as are extendedto Thai citizensresidingin theUnited Statesof Americaengaged
in similar activities.

Article 10

The Governmentof the United Statesof Americaand the Governmentof
Thailand shallmakeeveryeffort to facilitate the exchangeof personsprograms
authorizedin this agreementand to resolve problemswhich may arise in the
operationsthereof.

Article 11

Wherever, in the presentagreement,the term “ Secretaryof State of the
United Statesof America” is used,it shallbe understoodto meanthe Secretary
of State of the United Statesof America or any officer or employee of the
Governmentof the United Statesof America designatedby him to act in his
behalf.

Article 12

The presentagreementmay be amendedby the exchangeof diplomatic
notesbetweenthe Governmentof the United Statesof Americaandthe Govern-
mentof Thailand.

Article 13

The presentagreementshall comeinto force upon the date of signature.
No. 1063
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IN wITNEss WHEREOF the undersigned,beingduly authorizedtheretoby their
respectiveGovernments,havesigned the presentagreement.

DONE at Bangkokin duplicate,in the Englishlanguage,this first day of July,
1950.

For the Governmentof Thailand:

(Signed)Nai WarakanBANcEA
Minister of ForeignAffairs

For the Governmentof the United Statesof America:

(Signed)Edwin F. STANTON

AmericanAmbassador
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