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[TRANSLATION — TRADUCTION]

No. 1549. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE FEDERAL PEOPLE’S REPUBLIC OF YUGO-
SLAVIA AND THE GOVERNMENT OF THE HUNGARIAN
REPUBLIC ON THE SETTLEMENT OF NON-COM-
MERCIAL PAYMENTS. SIGNED AT BELGRADE, ON
23 DECEMBER 1946

The Governmentof the FederalPeople’sRepublicof Yugoslaviaand the
Governmentof the Hungarian Republic, sincerely desiring to enable and
facilitate non-commercialpaymentsbetweenthem,haveagreedas follows

Article 1

The provisionsof this Agreementshallapply to the following non-commer-
cial paymentsbetweenthe two countries,viz.

(a) Paymentsfor the maintenanceof diplomatic and other official repre-

sentativesand for materialrequirementsof legationsof both countries;

(b) Paymentsfor necessariesfor crews of YugoslavandHungarianvessels
navigatingthe Danube,andfor essentialminor repairsto craft;

(c) Salariesof instructorsand maintenanceof schools;
(d) Expensesrelating to travellerandtourist traffic, students’scholarships

and the treatmentof sick persons;
(e) Paymentsrelatingto intellectual property, such as manufacturingand

patentlicence fees,authors’ royalties, rental of films, and the like;
(f) Paymentsof pensionsandallowances;
(g) Paymentsof taxesandpublic dues;

(h) Paymentsof feesof instructors,teachers,authors,artistsand the like;

(i) Paymentsof subscriptions to newspapers,and for single copies of
bookssent by post;

(j) Remittancesof money to assistfamilies, and of labourers’ wages;

(k) Paymentsof expensesof transshipmentin seaand river ports;

‘Came into force on 23 December1946, as from the date of signature,in accordancewith
article 11.
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(1) All other paymentspreviouslyapprovedby the competentauthorities
of both countries,exceptpaymentsof balancesresultingfrom settlementsof
the postal, telegraphand telephoneand railway administrationsandof river,
maritimeand aerial navigationcompanies.

Article 2

(a) Fundsfor the paymentsby both countriesmentionedin article 1 of
this Agreementshall preferably be provided by the exportationof goods.

(b) Both Governmentsagreeto accept,for the purposesreferredto in the
previous paragraph,goods on which the competentauthorities of the two
countriesshall havepreviouslyagreedin eachparticular case.

(c) Notwithstandingparagraph(a) of this article, both Governmentsmay
in their discretionprovidethefundsmentionedin paragraph(a) in freecurrency.
In suchcasesettlementshall be madeat the official rate on the day of transfer
of the currencyin the country in favour of which the currency is transferred.

Article 3

Eachof the two contractingStatesmay export goodsto the other under
this Agreementup to the amount neededfor paymentsin accordancewith
article 1 of this Agreement.

Article 4

(a) Goods referredto in article 2 of this Agreementshall be imported at
competitiveprices free at the Yugoslav-Hungarianfrontier or f.o.b. the port
nearestthereto,free of customsduties.

(b) The value of imported goodsshall be paid into the nationalbank of
theimportingcountryin thecurrencyof that countryandcreditedto theaccount
of the nationalbank of the exporting country.

(c) For this purposethe National Bank of the FederalPeople’s Republic
of Yugoslaviashall open in its books a non-interest-bearingaccount in dinars
on behalf of the Hungarian National Bank, Budapest,and the Hungarian
NationalBank shall openin its books a non-interest-bearingaccountin forints
on behalfof theNationalBank of the FederalPeople’sRepublicof Yugoslavia,
Belgrade.

Neitheraccountshallbe subjectto charges.
No. 1~49
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Article 5

The contractingStatesundertakethatthe nationalbankof eachshallmake
paymentsto the orderof the otherParty, irrespectiveof the funds availablein
the accountmentionedin the previousarticle, provided that the balanceshall
in no caseexceed 1,500,000(one million five hundred thousand)forints or
6,000,000(six million) dinars,respectively.

The two Governmentsmay in caseof needagreeto vary the maximum
balancementionedin the previousparagraph.

Article 6

Themaximumbalancementionedin the previousarticleof thisAgreement
shall not affect in any way the determinationof the rate of exchangebetween
the forint and the dinar, andshall thereforenot be regardedas a conclusive
ratefor laterdeterminationof the relation betweenthosetwo currencies.

Article 7

An order for paymentissuedunderthis Agreementby the National Bank
of the FederalPeople’s Republic of Yugoslaviaand the HungarianNational
Bank shall be expressedin the currencyof the country in which the payment
is to be madeandshall containall the particularsnecessaryfor identifying the
payeeand making the payment.

Article 8

(a) Ontheexpiry of the periodof validity of thisAgreementbothcontracting
Statesshall within one month togetherdeterminethe stateof the accounts
mentionedin article 4 (c) of this Agreement.

(b) The balancesas determinedin accordancewith the previous para-
graph shall be settledby exportation of goods in accordancewith articles 2,
3, and4 of this Agreementwithin threemonths from the day on which the
stateof the accountsis determined.

(c) Notwithstandingthe provisions of paragraph(b) of this article, the
debtorcountrymaypay its debtwholly or partly in free currency.

Debtsshall be convertedfrom the nationalto thefreecurrencyat the official
rate of the creditor country at the time of the conversion.

Article 9

The whole of the credit balance,if any, standingin either of the accounts
mentionedin article 4 of this Agreementshall be usedevenafter the expiry
of this Agreementfor the paymentsmentionedin article 1 of this Agreement.

No. 1549
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Article 10

All paymentsin or out referredto in article I of this Agreementshall be
governedby the law of the country concernedrelatingto foreignexchange.

Article 11

This Agreementshall enter into force on the day of its signatureuntil
31 January1947. Both Governments,however,reservethe right to terminate
it subject to at least three months’ previousnotice.

One month before the expiry of this Agreementthe two Governments
may agreeon the possibility of extendingit.

DONE at Belgradeon 23 December1946, in duplicate, in Serbianand

Hungarian,both texts being equally authentic.

For the FederalPeople’s For the HungarianRepublic:
Republicof Yugoslavia:
(Signed)NikolaPzi~aovid (Signed) A. BAN
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