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No. 1088.AGREEMENT1 BETWEEN THE GOVERNMENT OF
THE UNITED STATESOF AMERICA AND THE GOVERN-
MENT OF PAKISTAN FOR FINANCING CERTAIN EDU-
CATIONAL EXCHANGE PROGRAMMES. SIGNED AT
KARACHI, ON 23 SEPTEMBER 1950

The Governmentof theUnitedStatesof Americaandthe Government
of Pakistan;

Desiringto promotefurthermutualunderstandingbetweenthe peoples
of theUnited Statesof AmericaandPakistanby awider exchangeof know-
ledgeandprofessionaltalentsthrougheducationalcontacts;

Consideringthat Section32 (b) of the United StatesSurplusProperty
Act of 1944, as amendedby Public Law No. 584, 79th Congress,provides
that the Secretaryof Stateof theUnitedStatesof Americamayenterinto an
agreementwith anyforeignGovernmentfor the useof currenciesor credits
for currenciesof such foreign Governmentacquiredas a result of surplus
propertydisposalsfor certaineducationalactivities;and

Consideringthat certainrupeesexpendablein Pakistanhavebeenre-
ceivedor mayhereafterbe receivedby the Governmentof theUnitedStates
of Americain paymentfor certainsurpluswar propertiesin accordancewith
theUnitedStates-IndiaAgreement,datedMay 16, 19462which is applicable
to Pakistanpursuantto Article 4 of the Indian Independence(International
Arrangements)Orderof 1947,

Haveagreedas follows:

Article I

Tl1ere shall be establisheda foundation to be known as the United
States Educational Foundation in Pakistan (hereinafter designated“the
Foundation”),which shallbe recognizedby the Governmentof the United
Statesof Americaandthe Governmentof Pakistanas an organizationcreated
andestablishedto facilitate theadministrationof the educationalprogram
to be financedby funds madeavailableby the Governmentof the United
Statesof Americaunder the termsof the presentagreement.Exceptas pro-

— 1 Cameinto force on 23 September1950, as from the date of signature,in accordancewith
article15.

2 United Nations, Treaty Series,Vol. 4, p. 183.
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videdin Article 3 hereof the Foundationshallbe exemptfrom the domestic
andlocal laws of the UnitedStatesof AmericaandPakistanas theyrelateto
the useandexpenditureof currenciesor credits for currenciesfor thepur-
posesset forth in the presentagreement.

The funds madeavailableby the Governmentof the United Statesof
America,within theconditionsandlimitations hereinsetforth, shallbe used
by the Foundationor suchotherinstrumentalityas maybe agreeduponby
the Governmentof the United Statesof America andthe Governmentof
Pakistanfor the purpose,as set forth in Section 32(b)of the United States
SurplusPropertyAct 1944, as amended,of

(1) financingstudies,research,instruction,andothereducationalactiv-
ities of or for citizensof the UnitedStatesof America in schools
and institutionsof higher learninglocatedin Pakistanor of Paki-
stanis in United Statesschoolsand institutionsof higher learning
locatedoutside thecontinentalUnited States,Hawaii, Alaska(in-
cluding the Aleutian Islands),PuertoRico, andthe Virgin Islands,
including paymentfor transportation,tuition, maintenance,and
otherexpensesincidentto scholasticactivities;or

(2) furnishing transportationfor Pakistaniswho desireto attendUni-
ted Statesschools and institutionsof higher learning in the con-
tinental United States, Hawaii, Alaska (including the Aleutian
Islands),PuertoRico, andtheVirgin Islandsandwhoseattendance
will not deprivecitizens of the United Statesof America of an
opportunity to attendsuchschoolsandinstitutions.

Article 2

In furtheranceof the aforementionedpurposes,the Foundationmay,
subjectto the provisionsof the presentagreement,exerciseall powersneces-
saryto thecarryingout of the purposesof the presentagreementincluding
the following:

(1) Receivefunds.

(2) Openand operatebank accountsin the nameof the Foundation
in a depositoryor depositoriesto be designatedby the Secretary
of Stateof theUnitedStatesof America.

(3) Disbursefundsandmakegrantsandadvancesfor funds.

(4) Acquire, hold, anddisposeof property in the nameof the Foun-

dation as the Boardof Directors of the Foundationmayconsider
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necessaryor desirable,providedhoweverthat theacquisitionof any
realpropertyshallbe subjectto theprior approvalof the Secretary
of Stateof theUnitedStatesof America,

(5) Plan, adopt,andcarry out programsin accordancewith the pur-
posesof Section32 (b) of the United StatesSurplusPropertyAct
of 1944,as amended.

(6) Recommendto the Board of Foreign Scholarships,provided for
in the United StatesSurplusPropertyAct of 1944, as amended,
students,professors,researchscholars, other personsengagedin
educationalactivities, resident in Pakistan, and institutions of
Pakistan qualified to participatein the programsin accordance
with the aforesaidAct.

(7) Recommendto the aforesaidBoard of Foreign Scholarshipssuch
qualificationsfor the selectionof participantsin the programsas
it maydeemnecessary.

(8) Provide for periodic audits of the accountsof the Foundationas
directedby auditorsselectedby the Secretaryof Stateof the United
Statesof America.

(9) Engagean ExecutiveOfficer, administrativeandclerical staff and
fix and pay the salariesand wagesthereof out of the funds made
available.

Article 3

All commitments,obligationsandexpendituresby the Foundationshall
be madepursuantto an annualbudgetto be approvedby the Secretaryof
Stateof the United Statesof Americapursuantto suchregulationsas he may
prescribe.

Article 4

The managementand direction of the affairs of the Foundationshall
be vestedin a Board of Directorsconsistingof eight Directors (hereinafter
designatedthe “Board”), four of whom shall be citizensof the United States
of Americaand four of whom shall be Pakistanis.In addition, the principal
officer in chargeof the Diplomatic Mission of the United Statesof America
to Pakistan(hereinafterdesignated“Chief of Mission”) shall be Honorary
Chairmanof the Board. He shall cast the decidingvote in the eventof a tie
voteby the Boardandshall appoint the Chairmanof the Board.The Chair-
man as a regular memberof the Board shall havethe right to vote. The
citizensof tile United Statesof America on the Board, at leasttwo of whom
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shallbe officersof theUnitedStatesForeignServiceestablishmentin Pakistan,
shallbe appointedandremovedby the Chief of Mission; the Pakistanison
the Boardshall be appointedandremovedby the Governmentof Pakistan.

The Directorsshallservefrom the time of their appointmentuntil one
year from the following December31 andshall be eligible for reappoint-
ment.Vacanciesby reasonof resignation,transferor residenceoutsidePaki-
stan,expirationof serviceor otherwise,shallbe filled in accordancewith the
appointmentproceduresetforth in this article.

The Directorsshallservewithout compensationbut the Foundationis
authorizedto pay the necessaryexpensesof the Directors in attendingthe
meetingsof the Board.

Article 5

The Boardshall adoptsuch by-laws andappointsuchcommitteesas it
shall deemnecessaryfor the conductof the affairs of the Foundation.All
rules adoptedby the Board shall becomeeffective upon approval by the
Secretaryof Stateof the UnitedStatesof Americaandthe Governmentof
Pakistan.

Article 6

Reportsacceptablein form and contentto the Secretaryof State of
the United Statesof America shall be madeannually on the activities of
the Foundationto the Secretaryof State of the United Statesof America
andtheGovernmentof Pakistan.

Article 7

The principal office of the Foundationshall be in the capital city of
Pakistan,but meetingsof the Boardandanyof its committeesmaybe held
in such otherplacesas the Boardmayfrom time to time determine,andthe
activitiesof anyof the Foundation’sofficers or staffmaybe carriedon at such
placesas maybe approvedby the Board.

Article 8

The ExecutiveOfficer shallbe responsiblefor the directionandsuper-
vision of tile Board’sprogramsandactivitiesin accordancewith the Board’s
resolutions and directives and the provisions of this agreement.In his
absenceor disability, the Boardmayappointa substitutefor suchtime as it
deemsnecessaryor desirable.In the eventit is found to be impracticable
for the Boardto engagean ExecutiveOfficer, theGovernmentof theUnited
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Statesof America may provide an ExecutiveOfficer andsuch assistantsas
may be deemednecessaryto ensurethe effective operationof the program.

Article 9

Tile Secretaryof State of the United Statesof America will make
availablefor expenditureasauthorizedby theBoardcurrencyof the Govern-
ment of Pakistani in an amountnot to exceedthe equivalentof $300,000
(United States currency) during any single calendar year from Pakistan
currency held in the accountof the Treasurer of the United Statesand
available for purposesof this agreementin accordancewith United States
law. Such amountsmadeavailable shall not be in excessof the budgetary
limitation establishedpursuantto Article 3 of the presentagreement.

Article 10

Furniture, equipment,supplies, and any other articles intended for
official useof the Foundationshall be exemptin the territory of Pakistan
from customduties, excises,andsurtaxes,andeveryother form of taxation.

All fundsandother propertyusedfor the purposesof the Foundation,
andall otherofficial actsof the Foundationwithin the scopeof its purposes
shall likewise be exempt from taxation of every kind in tile territory of
Pakistan.

Article 11

The Governmentof Pakistanshall extend to citizens of tile United
Statesof Americaresiding in Pakistanandengagedin educationalactivities
under the auspicesof the Foundationsuchprivilegeswith respectto exemp-
tion from taxation,andother burdensaffecting the entry, travel, andresi-
denceof such personsas are extendedto Pakistanisresiding in the United
Statesof America engagedin similar activities.

Article 12

Wherever,in the presentagreement,the term “Secretaryof Stateof the
United Statesof America” is used,it shall be understoodto meanthe Secre-
taryof Stateof theUnited Statesof America or anyofficer or employeeof the
Governmentof tile United Statesof Americadesignatedby him to act in his
behalf.
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Article 13
The presentagreementmay be amendedby the exchangeof diplo-

matic notesbetweenthe Governmentof the United Statesof Americaand
the Governmentof Pakistan.

Article 14

The Governmentof the United Statesof America and the Govern-
mentof Pakistanshallmakeeveryeffort to facilitate the exchangeof persons
programs authorized in this agreementand to resolve problemswhich
mayarisein the operationsthereof.

Article 15
Thepresentagreementshallcomeinto force uponthe dateof signature.

IN WITNESS WHEREOF the undersigned,beingduly authorizedtheretoby
their respectiveGovernments,havesignedthepresentagreement.

DONE at Karachiin duplicate,this twenty-thirddayof September,1950.

For theGovernmentof theUnitedStatesof America:
Avra M. WARREN

Ambassador

For the Governmentof Pakistan:
Fazlur RAHMAN

Minister for CommerceandEducation

EXPLANATORY MEMORANDUM AS TO THE MANNER IN WHICH
THE GOVERNMENT OF PAKISTAN AGREESTO IMPLEMENT
THE PROVISIONSOF ARTICLE 10 OF THE AGREEMENT

The Governmentof Pakistandesiresto inform the Governmentof the
United Statesof America of the mannerin which it is preparedto give
effect to the provisionsof Article 10 with respectto thegrant of exemptions
from customs duties, excisesand other forms of taxation of furniture,
equipment,suppliesandother articlesintendedfor useof the Foundation.

The tax exemptionprovided for in Article 10 would not in general
involve a refundof dutiesor salestax on articlespurchasedlocallyandany
requestfor the refund of duties, e.g., the refund of dutiesandsalestax on
an automobile purchasedlocally for the Foundation,would have to be
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submittedas a specialcasefor considerationwithout prejudiceby the appro-
priateauthorities.

The procedureoutlined in this memorandumfor the implementation
of Article 10 is acceptableto the Governmentof the UnitedStatesandthe
Governmentof Pakistan.

Avra M. WARREN
Ambassador

Faziur RAHMAN
Minister for CommerceandEducation
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