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No. 1658. TEMPORARY AGREEMENT1 BETWEEN THE
GOVERNMENTOF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERNIRELAND AND THE LIBYAN
GOVERNMENT REGARDING FINANCIAL ASSISTANCE
TO LIBYA TO BE PROVIDED BY THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND. SIGNED AT TRIPOLI
ON 13 DECEMBER 1951

Article 1
literpreta- In this Agreement—
tion.

“the United Kingdom Government“meansthe Government
of the United Kingdom of Great Britain andNorthern Ireland

“the Libyan Government” meansthe Provisional Govern-
ment of Libya until Libya becomesindependent,andthereafter
meansthe FederalGovernmentof Libya.

“the Provincial Administrations” meansthe local Govern-
ments or Administrations of Cyrenaica,Tripolitania and the
Fezzan;

“the Currency Commission” means the Currency Com-
missiontheconstitution,powersanddutiesof which areprovided
for in the Currency Law enactedby the Libyan Government
on the 24th day of October, 1951;

“the initial issue of Libyan currency” means all Libyan
currencynotesand coins issuedby the Currency Commission
againstMilitary Administration lire notes, Egyptian currency
notes and Algerian franc notes which are tenderedin Libya
within suchperiodor periodsfrom the dateon which theLibyan
pound becomesthe standardof currencyin Libya as the Cur-
rency Commissionmay in its discretiondetermine.

Article 2

Cominginto This Agreementshall comeinto force upon signatureandshall

durationof continuein forceuntil 31stMarch, 1953,unlesspreviouslyreplaced
Agreement. by an Agreement between the United Kingdom and Libyan

Governments.

~Cameinto force on 13 December1951,upon signature,in accordancewith article2.
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Article 3

Purposeof This Agreementis madeto ensurethat Libya shall enjoy con-

greement. ditions of financial stability and orderly economicdevelopment.

Article 4

fhud In order to carry out the purposeset out in Article 3 of this
Kingdom Agreement, the United Kingdom Governmentwill, provided
Government. Libyanfinancialaffairsarebeingconductedin amannerappropriate

for the achievementof that purposeandprovidedthatthe United
Kingdom Governmentis informed fully of Libya’s needs, give
financialassistanceto Libya as follows :—

(a) The United Kingdom Governmentwill contribute during
the financial year beginning on 1st April, 1952, to the
DevelopmentandStabilisationAgency which isto be estab-
lished under Libyan law, and may contribute during the
financial year beginning on 1st April, 1952, to the Finance
Corporationwhich is to besoestablished,sumsnotexceeding
~5OO,OOOsterling in the aggregatefor thepurposesfor which
those organisationsare to be establishedand in conformity
with their statutes;

(b) The UnitedKingdom Governmentwill provideonehundred
per centum sterling backing for the initial issueof Libyan
currencyin accordancewith arrangementsacceptableto the
United Kingdom and Libyan Governments:

(c) Until 31stMarch, 1952, the United Kingdom Government
will continueto give financialassistanceto the Governments
or Administrationsof Cyrenaicaand Tripolitania, it being
the intention that theProvincial Administrationswill, outof
their general revenues,finance the Libyan Governmentin
order to enable the Libyan Governmentto exercisethe
powers progressivelytransferredto it;

(d) As regardsthe financialyearbeginningon 1stApril, 1952, if,
without prejudiceto theundoubtedright of Libya to deter-
mine its own Budgets, there is agreementbetween the
United Kingdom andLibyan Governmentsthat theBudgets
of the Libyan Government and the Provincial Admini-
strationsfor that year havebeenframed prudently,econo-
mically andwith regardto the purposeset out in Article 3
in this Agreement,the United Kingdom Governmentwill
make a contribution to the Libyan Governmentof a sum
equal to any deficiency in the combined Budgetsprovided
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the Libyan Governmentrequestssuch a contribution. In
theeventthatagreementis not reached,theUnited Kingdom
Governmentwill neverthelessmakea contribution to the
Libyan Governmentof any sum essentialto support the
Libyan economyprovidedthe Libyan Governmentrequests
such a contribution.

Article 5

Obligations In order further to carry out the purposesetout in Article 3 of
this Agreement,the Libyan Governmentagreesthat thereshallbe
a Chief Financialand EconomicOfficer and an Auditor General,
who shallbe officersof the Libyan Governmentandsubjectto the
Civil Servicelaws of Libya. All mattersrelatingto their appoint-
ments shall be the subject of consultationbetweenthe United

• Kingdom and Libyan Governments.

Article 6

Dutiesof the (a) The Chief FinancialandEconomicOfficer shallhaveaccess
ChiefFinan- to the Prime Minister and the Minister of Financeof the

Economic Libyan Government. He shall be the principal financial
Officer and
Auditor and economicofficer of that Government.
General. (b) The Auditor Generalshall be the principal auditor of the

Libyan Government.

SIGNED at Tripoli this thirteenthday of December,Onethousand

nine hundredandfifty-one.

For the United Kingdom Government:
T. R. BLACKLEY

British Resident,Tripolitania

For the Libyan Government:
MAHMOUD MUNTASSER

PrimeMinister
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