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No. 1660. STERLING PAYMENTS AGREEMENT’ BETWEEN
THE GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND THE
GOVERNMENT OF THE SPANISH STATE. SIGNED
AT MADRID, ON 20 DECEMBER 1951

The Governmentof the United Kingdom of Great Britain and Northern
Ireland(hereinafterreferredto as the “Governmentof the UnitedKingdom “)

and the Governmentof the SpanishState (hereinafter referredto as “ the
SpanishGovernment“),

Have agreedas follows:

Article 1

All paymentsbetweenresidentsof theSpanishMonetaryAreaandresidents
of the ScheduledTerritories, otherthansuch as mustnecessarilybe madein
pesetas,shallbe settledin sterling.

Article II

The Instituto Espafiol de Moneda Extranjera(hereinafterreferred to as
“the Instituto “) shall buy and sell sterling,and its ratesfor sterlingand for
UnitedStatesdollarsshall be relatedto oneanotherat the middle rate quoted
by the Bank of Englandfor the UnitedStatesdollar.

Article III

All sterling paymentsto residentsof the SpanishMonetary Area which
residentsof the ScheduledTerritoriesor of countriesoutside the Scheduled
Territories are permitted to make under the ExchangeControl Regulations
in force in the United Kingdom shallbe madeto SpanishAccounts.

Article IV

(i) The Governmentof the UnitedKingdom shall not restrictthetransfer
of sterling at the disposalof residentsof the SpanishMonetaryArea to other
residentsof that areaor to residentsof the ScheduledTerritories.

(ii) The Governmentof the UnitedKingdom shallnot restrictthe availa.
bility of sterlingunderthecontrol of theInstitutofor makingpaymentsin respect

1 Deemedto have come into force on 15 December1951, in accordancewith article IX.
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of direct currenttransactionsto residentsof suchcountriesoutsidethe Spanish
MonetaryArea and the ScheduledTerritories as may be agreedbetweenthe
Bank of Englandand the Instituto.

• Article V

The SpanishGovernmentshall not restrict the acceptanceby residents
of the SpanishMonetary Area of sterling from residentsof the Scheduled
Territoriesand, as regardspaymentsin respectof direct current transactions,
from residentsof such countriesoutsidethe SpanishMonetaryArea and the
ScheduledTerritories as may be agreedbetweenthe Bank of England and
the Instituto.

Article VI

The SpanishGovernmentshall not restrict the transfer of any pesetas
accruing to residentsof the ScheduledTerritories from permittedcurrent
transactionsto other residentsof the ScheduledTerritories or to residents
of the SpanishMonetaryArea.

Article VII

For the purposesof the presentAgreement—

• (a) the expression“the ScheduledTerritories” shall have the meaning
from time to time assignedto it underthe UnitedKingdom Exchange
Control Act, 1947;

(b) the expression“the SpanishMonetaryArea” shallmeanthe mainland
of Spain, the CanaryIsles and the Balearic Isles, CeutaandMelilla,
the SpanishZone of Morocco andthe SpanishColonies;

(c) theexpression“SpanishAccount“ shallmeanan accountof a resident
of the SpanishMonetaryArea which is for the time being recognised
by the Bank of Englandas a SpanishAccount for the purposesof the
presentAgreement;

(d) the expression“paymentsin respectof direct current transactions”
means payments in respect of transactionsof the type defined in
Article XIX (i) of the Articles of Agreement of the International
MonetaryFund’ which aremadeby a principal residentin the country
from which paymentis madeand which relatesolely—
(i) to goods(otherthangoldbullion, gold coin or gold either in semi-

manufacturedor fully-manufacturedform) importedinto, and for
useor consumptionin, that country andoriginating in thecountry

• to which paymentis made;or

1 United Nations, Treaty Series, Vol. 2, p. 39, and Vol. 19, p. 280.
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(ii) to servicesrenderedto residentsin theformercountryby residents
of the latter country.

Article VIII

For the purposesof the presentAgreementthe Bank of Englandshall
act as agentof the Governmentof the United Kingdom and the Instituto
as agentof the SpanishGovernment.

Article IX

The presentAgreement,which shallbe subject to reviewandadjustment
after consultationbetweenthe ContractingGovernments,shall be deemedto
havecomeinto force on 15th December,1951. At anytime thereafter,either
ContractingGovernmentmaygivenoticeto theotherof its intentionto terminate
the Agreementandthe Agreementshall ceaseto haveeffect threemonthsafter
the dateof suchnotice. It shallterminatetwo yearsafterthe dateof its coming
into force, unlessthe ContractingGovernmentsagreeotherwise.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their
respectiveGovernments,havesignedthe presentAgreementandhave affixed
theretotheir seals.

DONE in Madrid, in duplicate, this twentiethday of December,1951, in

the English andSpanishlanguages,both textsbeing equallyauthoritative.

For the Government For the Government
of theUnitedKingdomof GreatBritain of the SpanishState:

andNorthernIreland:
{L.S.] Ralph MURRAY {L.S.J JainieALBA
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