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No. 1667. AGREEMENT1 FOR A COOPERATIVE PROGRAM
OF AGRICULTURE BETWEEN THE GOVERNMENT OF
THE UNITED STATES OF AMERICA AND THE GOV-.
ERNMENT OF HONDURAS. SIGNED AT TEGUCI-
GALPA, ON 30 JANUARY 1951

The Governmentof the United Statesof America and the Government
of Honduras

Have agreedas follows

Article I

Pursuantto the GeneralAgreementfor Technical Cooperation, signed
by the two governmentsat Tegucigalpa on January twenty-six, 19512, a
cooperative program of agriculture shall be initiated in Honduras. The
obligationsassumedhereinby the Governmentof Honduraswill be performed
by it throughthe Ministry of Development,AgricultureandLabor of Honduras
(hereinafterreferredto as the “ Ministry “). The obligationsassumedherein
by the Governmentof the United States of America will be performedby
it through the Institute of Inter-AmericanAffairs, a corporateagency of the
Governmentof the United Statesof America (hereinafterreferred to as the
“Institute “). The Ministry, on behalfof the Governmentof Honduras,and
the Institute, on behalf of the Governmentof the United Statesof America,
shall participatejointly in all phasesof the planning and the administration
of the cooperativeprogram. This Agreementand all activities carried out
pursuantto it shallbe governedby thetermsandconditionsof the saidGeneral
Agreementfor TechnicalCooperation.

Article II

The objectivesof this cooperativeprogramof agricultureare:

1. To promoteandstrengthenunderstandingandgood-will betweenthe
peoplesof the United Statesof America andHondurasand to further secure
growth of democraticways of life;

2. To facilitate the developmentof agriculture in Honduras through

cooperativeactionon the part of the two governments;and
1

Carne into force on 30 January1951, as from the date of signature, in accordance with
article XVIII.

2 United Nations, Treaty Series, Vol. 99, p. 49.
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3. To stimulateand increasethe interchangebetweenthe two countries
of knowledge,skills andtechniquesin the field of agriculture.

Article III

It is agreedthat this cooperativeprogramof agriculturewill include:

1. The furnishing by the Institute of a field party of specialists(here-
inafter referred to as the “Field Party“) to collaborate in carrying out the
cooperativeprogramof agriculture;

2. The developmentandcarrying out of activities of thefollowing types:

(a) Studiesandsurveysof the needsof Hondurasin thefield of agriculture,
andof the resourceswhich areavailableto meettheseneeds;andthe formulation
of a programadequateto enable it to meetsuchneeds;

(b) The initiation andadministrationof projectsin thefield of agriculture,
pursuantto written operationalagreementsbetweenthe Ministerof Agriculture
(hereinafterreferredto as the “Minister “) andthe Chief of Field Party, which
may include the introduction, development,and distribution of better plant
andanimal varieties; livestock andrangemanagement,including animaldisease
control andthe developmentof livestockwatersupplies;soil andwater conserva-
tion; adjustmentsin landuse,including the developmentof irrigation; forestry;
grain storage;agriculturalextension;theintroduction anddistributionof better
agricultural implements; and the promotion of better methodsof cultivation
and land management;purchaseof equipment,supplies,andmaterialsneeded
in carrying out the said program;

(c) Relatedtraining activities.

Article IV

The Field Party shall be of such size and compositionas the Institute
shall deem advisable, and shall be under the direction of the Chief of Field
Party who shallbe the representativein Hondurasof the Institute in connection
with the program coveredby this Agreement. The Chief of Field Party and
the other membersof the Field Party shall be selectedand appointedby the
Governmentof the United Statesof America but shall be acceptableto the
Governmentof Honduras.

Article V

A special technical service to be known as the Servicio Técnico Inter-
Americano de CooperaciónAgricola (hereinafterreferred to as the “STIcA “)

shall be establishedby the Governmentof Honduraswithin the Ministry and
shall act as the administrativeagencyfor carrying outthe cooperativeprogram
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of agriculture. The Chief of Field Party shall be the Director of the STICA
(hereinaftercalledthe “Director “). Membersof the Field Party may become
officers or employeesof the STICA under such terms and conditions as may
be agreedupon by the Minister and the Chief of Field Party.

Article VI

1. Each project, constituting a part of the cooperativeprogram, shall
be embodiedin a written operationalagreementwhich shall be agreedupon
andsigned by the Minister, the Director of the STICA, and the Chief of Field
Party, shall define the kind of work to be done, shall makethe allocation of
funds therefor and may contain such other matters as the partiesshall desire
to include. Upon substantial completion of any project, a Completion
Memorandumshall be drawn up and signed by the Minister, the Director
of the STICA, andthe Chief of FieldParty, which shallprovide a recordof the
work done, the objectivessought to be achieved, the financial contributions
made, the problemsencounteredandsolved andrelatedbasicdata.

2. The selectionof Honduranspecialists,techniciansand others in the
field of agriculture to be sent to the United Statesof America or elsewhere
at the expenseof the STICA pursuantto this program,as well as the training
activities in which they shall participateshall be determinedby the Director
with the concurrenceof the Minister.

3. The generalpolicies and administrativeproceduresthat are to govern
the cooperativeagricultural program, the carrying out of projects, and the
operationsof the STICA, suchas the disbursementof andaccountingfor funds,
the incurrenceof obligationsof the STICA, the purchase,use,inventory, control
and disposition of property, the appointmentand discharge of officers and
otherpersonnelof the STICA and the termsandconditionsof their employment,
andall other administrativematters,shallbe determinedby the Director with
the concurrenceof the Minister. The STICA and its personnelshall enjoy
the samerights andprivileges as are enjoyedby otherdivisions of the Ministry
and by their personnel.

4. All contracts and other instruments and documents of the STICA

relatingto the executionof projectspreviouslyagreeduponbetweenthe Minister
andthe Chief of Field Party shall be executedin the nameof the STICA and
signed by the Director. The booksand recordsof the STICA relating to the
cooperativeprogram of agriculture shall be open at all times for inspection
andaudit by authorizedrepresentativesof the Governmentof theUnited States
of America and the Governmentof Honduras. The STICA shall render an
annualreportof its activities to the Governmentof the UnitedStatesof America
andto the Governmentof Hondurasto be signed by the Director, and other
reportsat such intervals as may be agreedupon by the partieshereto.
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Article VII
It is contemplatedthat the projects to be undertakenin accordancewith

this Agreementwill include cooperationwith national, departmentaland local
governmentalagenciesin Honduras,as well as with organizationsof a public
or privatecharacter,and internationalorganizationsof which the U nited States
of America and Hondurasare members. By agreementbetweent he Minister
andtheChief of FieldParty contributionsof funds,property,servicesor facilities
by either or both parties, or by third parties, may be acceptedby the STICA

for use in effectuatingthe cooperativeprogram of agriculture, in addition to
the funds, property, servicesand facilities required to be contributedunder
this Agreement.

Article VIII
The parties hereto shall contribute and make available, to the extent

provided below, funds for use in carrying out the program during the period
coveredby this Agreementin accordancewith the following sched ules

1. The Governmentof the United Statesof America during the period
from the dateof signing of this Agreementthrough June30, 1951, shall make
available the funds necessaryto pay the salariesand other expenses of the
membersof the Field Party,as well assuchotherexpensesof an administrative
natureas the Governmentof the United Statesof America may i ncur in con-
nectionwith this program. Thesefunds shall be administeredby the Institute
andshall not be depositedto the credit of the STIcA.

2. In addition, for the periodfrom the dateof signingof this Agreement
through June30, 1951, the Governmentof the United Statesof A mericashall
depositto the creditof the STICA the sum of $50,030.00(fifty thousanddollars)
in currencyof the UnitedStatesof America,as follows:

On or before February10, 1951 $50,000.00

$50,000.00

3. The Governmentof Honduras,for the period from the dateof signing
of this Agreement through June 30, 1951, shall deposit to the credit of the
STICA the sumof j,100,000.00(one hundredthousandlempiras), as follows:

On or beforeFebruary10, 1951 ~50,000.00
On or beforeMarch 10, 1951 £25,000.00
On or beforeMay 10, 1951 £25,000.00

£100,000.00

It is understoodand agreedby the partiesheretothat the foregoingsums
will not be inclusive of contributionsmadeto specific projets,or amendments
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thereto,by the Governmentof Hondurasor by the dependenciesof the Govern-
ment of Honduras,such as districts, municipalities, enterprises,and the like,
or by otherparties.

4. Any of the funds depositedby the Governmentof the United States
of America to the credit of the STIcA shall be convertedat the highestrate,
at the time the conversionis made, which is available to the Governmentof
the United Statesof America for its diplomatic and otherofficial expenditures
in Honduras. All funds introducedinto Hondurasfor the furtheranceof this
cooperativeprogramof agricultureshall beexemptfrom taxes,servicecharges,
investmentor depositrequirements,andany othercurrencycontrol.

5. Eachdepositrequiredby this Article to be madeby the partiesshall
be availablefor withdrawalor expenditureonly after the correspondingdeposit
due from the other party heretoduring the samemonthly period has been
made. Funds depositedby either party and not proportionally matchedby
the required deposit of the other party shall be returnedto the contributor
prior to the distribution provided for in Article XIII hereof.

6. The Minister and the Chief of Field Party, by written agreement,
may amendtheschedulesfor makingthe depositsrequiredby this Article VIII.

7. The parties hereto may later agree in writing upon the amount o~
funds that eachwill contributeandmakeavailableeachyear for usein carrying
out the programduring the periodfrom July 1, 1951, throughJune30, 1955.

Article IX

Subjectto the provisionsof Paragraph5 of Article VIII hereof,the balances
of all funds depositedto the credit of the STIcA pursuantto Article VIII of
this Agreement,shall continue to be available for the cooperativeprogram
of agricultureduring the existenceof this Agreement,without regardto annual
periodsor fiscal years of either of the parties. All materials, equipmentand
suppliesacquired for the STICA shall becomethe propertyof the STIcA and
shall be used in the furtherance of this Agreement. Any such materials,
equipment and supplies remaining at the termination cooperative program
shall be at the disposition of the Governmentof Honduras.

Article X

The Government of Honduras, in addition to the cash contribution
provided for in Paragraph3 of Article VIII hereof, may, at its own expense,
pursuantto agreementbetweenthe Minister and the Chief of Field Party:

1. Appoint specialistsand other necessarypersonnelto collaboratewith
the Field Party;
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2. Make available such office space,office equipmentand furnishings,
and such other facilities, materials, equipment, supplies, and services as it
canconvenientlyprovide for the said program;

3. Make availablethegeneralassistanceof the othergovernmentalagencies
of the Republic of Honduras for carrying out the cooperativeprogram of
agriculture.

Article XI

Interestreceivedon funds of the STICA andany other incrementof assets
of the STICA, of whatevernatureor source,shall be devotedto the carrying
out of the program andshall not be creditedagainstthe contributionsof the
Governmentof theUnitedStatesof Americaor of the Governmentof Honduras.

Article XII

The Minister and the Chief of Field Party may agreeto withhold in the
United Statesof America, from the depositsto be madeby the Government
of theUnited Statesof America to the credit of theSTICA, the amountsdeemed
to be necessaryfor paymentsto be madeoutsideof Hondurasin U. S. dollars.
Such amountsso withheld and expendedshall be consideredas if deposited
under the terms of this Agreement. Any funds so withheld, not expended
or obligated, shall be depositedto the credit of the STICA at any time, upon
agreementbetweenthe Minister andthe Chief of Field Party.

Article XIII

Subject to the provisionsof Paragraph5 of Article VIII hereof, any funds
of the STICA which remain unexpendedand unobligated on the termination
of the cooperativeprogram of agriculture shall, unlessotherwiseagreedupon
in writing by thepartiesheretoat that time, be returnedto the partiesheretoin
the proportionof the respectivecontributionsmadeby the Governmentof the
United Statesof America andthe Governmentof Hondurasunder this Agree-
ment, as it may be from time to time amendedandextended.

Article XIV

1. All rights and privileges which are enjoyed by other governmental
divisions or agenciesof the Governmentof Hondurasor by their personnel
shall accrueto the STICA and to all its personnel. Such rights and privileges
shall include, but shall not be limited to, free postal, telegraph,andtelephone
service, passeson railroads administeredby the Governmentof Honduras,
the right to rebatesor preferential tariffs allowed by domestic companiesof
maritime or river navigation,air travel, telegraph,telephone,or otherservices,
as well as exemptionfrom excises,imposts,and stamptaxes.
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2. The rights andprivilegesreferredto in Paragraph1 of this Article XIV
pertaining to communications,transportation and exemptions from excises,
imposts and stamp taxes shall also accrueto the Institute and personnelof
the Governmentof the United Statesof America with respectto operations
which are related to and property which is to be used for the cooperative
programof agriculture.

3. All employeesof the Governmentof the United Statesof America
assignedto dutiesin Hondurasin connectionwith cooperativetechnicalassist-
anceprogramsand projectsandaccompanyingmembersof their families shall
be exempt from all Honduran income taxes and social security taxes with
respectto incomeupon which theyare obligatedto pay incomeor socialsecurity
taxesto the Governmentof the United Statesof America,and from property
taxeson personalproperty intendedfor their own use. Such employeesand
accompanyingmembersof their families shall receivethe sametreatmentwith
respect to the payment of customsand import duties on personaleffects,
equipmentandsuppliesimportedinto Hondurasfor their own use,asis accorded
by the Governmentof Hondurasto diplomatic personnelof the United States
Embassyin Honduras.

Article XV

The parties hereto declaretheir recognition that the Institute, being a
corporate instrumentality of the United States of America, wholly owned,
directed and controlled by the Governmentof the United Statesof America,
is entitledto sharefully in all the privilegesandimmunities,includingimmunity
from suit in the courts of Honduras,which are enjoyedby the Government
of the United Statesof America.

Article XVI

Any right, privilege, power or duty conferred by this Agreementupon
either the Minister or the Chief of Field Party may be delegatedby either
of them to any of his respectiveassistants,provided that eachsuch delegation
be satisfactory to the other. Such delegationshall not limit the right of the
Minister and the Chief of Field Partyto referany matter directly to oneanother
for discussionanddecision.

Article XVII

The Governmentof Honduraswill endeavorto obtain the enactmentof
such legislation and take such executiveaction as may be required to carry
out the terms of this Agreement.
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Article XVIII

This Agreementmay be referredto as the “Agricultural ProgramAgree-
ment.” It shall becomeeffective on the date of signing of this Agreement
and shall remainin force through June 30, 1955, or until three months after
either governmentshall havegiven notice in writing to the other of intention
to terminateit, whicheveris theearlier; provided, however,that theobligations
of the partiesunderthis Agreementfor the period from July 1, 1951, through
June 30, 1955, shall be subject to the availability of appropriationsof both
parties for the purposesof the programand to the further agreementof the
partiespursuantto Article VIII, Paragraph7, hereof.

DONE in duplicate, in the English andSpanishlanguages,at Tegucigalpa,
D.C., Honduras,this thirtieth day of January,1951.

For the Governmentof the United Statesof America
Byron E. BLANKINSHIP

Chargéd’affaires,adinterim

Forthe Governmentof the Republicof Honduras:
J. E. VALENZUELA

Minister for ForeignAffairs
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