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No. 1701. CONVENTION~ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF IRELAND FOR THE AVOIDANCE
OF DOUBLE TAXATION AND THE PREVENTION OF
FISCAL EVASION WITH RESPECT TO TAXES ON
INCOME. SIGNED AT DUBLIN, ON 13 SEPTEMBER1949

The Governmentof the United Statesof America and the Government
of Ireland,

Desiring to concludea Conventionfor the avoidanceof doubletaxation
and the preventionof fiscal evasionwith respectto taxeson income,

Have appointedfor thatpurposeas their Plenipotentiaries
The Governmentof the UnitedStatesof America

GeorgeA. Garrett,
Envoy Extraordinaryand Minister Plenipotentiaryof the United
Statesof Americaat Dublin;

The Governmentof Ireland:
Patrick MeGilligan,

Minister for Finance;
SeanMacBride,

Minister for External Affairs;
Who, having exhibitedtheir respectivefull powers, found in good and due
form, haveagreedas follows

Article I

(1) The taxeswhich arethe subjectof the presentConventionare
(a) In the United Statesof America:
The Federalincome taxes, including surtaxes (hereinafterreferredto as

UnitedStatestax).

(b) In Ireland:
The incometax (including surtax)andthe corporationprofits tax (herein-

after referredto as Irish tax).

(2) The presentConventionshall also apply to any other taxes of a
substantiallysimilar characterimposedby eitherContractingPartysubsequently
to the dateof signatureof the presentConvention.

‘Came into force on 20 December1951 by the exchangeof the instrumentsof ratification
at Washington,in accordancewith article XXII.
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Article II

(1) In the presentConvention,unlessthe context otherwiserequires—

(a) The term “ United States” meansthe United Statesof America, and
whenusedin a geographicalsensemeansthe States,the Territories of Alaska
andof Hawaii, and the District of Columbia.

(b) The term “Ireland” meansthe Republic of Ireland and the term
“Irish” has a correspondingmeaning.

(c) The terms“territory of oneof the ContractingParties”and“territory
of the otherContractingparty” meanthe United Statesor Ireland as thecon-
text requires.

(d) Theterm” UnitedStatescorporation”meansacorporation,association
or otherlike entitycreatedor organisedin or underthe laws of theUnitedStates.

(e) The term “Irish corporation” means any kind of juridical person
createdunder the laws of Ireland.

(f) The terms “corporation of oneContractingParty” and “corporation
of the other ContractingParty” meana United Statescorporationor an Irish
ãioration as the context requires.

(g) The term “resident of Ireland” means any person (other than a
citizen of the United Statesor a United Statescorporation) who is resident
in Ireland for the purposesof Irish tax and not resident in the United States
for the purposesof United Statestax. A corporationis to be regardedasresident
in Ireland if its businessis managedandcontrolled in Ireland.

(h) The term “resident of the United States” meansany individual who
is residentin the United Statesfor the purposesof United Statestax andnot
resident in Ireland for the purposesof Irish tax, and any United States
corporation and any partnershipcreatedor organisedin or under the laws
of the United States,being a corporationor partnershipwhich is not resident
in Irelandfor the purposesof Irish tax.

(i) Theterm” Irish enterprise”meansan industrialor commercialenter-
prise or undertakingcarriedon by a residentof Ireland.

U) The term “ United Statesenterprise” meansan industrial or com-

mercialenterpriseor undertakingcarriedon by a residentof the United States.

(k) The terms “enterpriseof oneof the ContractingParties”and“enter-
prise of the other ContractingParty” meana United Statesenterpriseor an
Irish enterprise,as the context requires.

(1) The term “permanentestablishment”when usedwith respectto an
çnterprise of one of the Contracting Parties means a branch, management,
factory or other fixed place of business,but doesnot include an agencyunless
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the agenthas, and habitually exercises,a general authority to negotiateand
concludecontractson behalfof such enterpriseor has a stock of merchandise
from which he regularly fills orderson its behalf. An enterpriseof one of the
ContractingParties shall not be deemedto have a permanentestablishment
in the territory of the other Contracting Party merely becauseit carrieson
businessdealings in the territory of such other ContractingParty through
a bona fide commissionagentor broker acting in the ordinary course of his
businessas such. The fact that an enterpriseof one of the ContractingParties
maintainsin the territoryof the otherContractingParty a fixed placeof business
exclusivelyfor the purchaseof goodsor merchandiseshallnot of itself constitute
such fixed place of businessa permanentestablishmentof such enterprise.
The factthata corporationof oneContractingPartyhasa subsidiarycorporation
which is a corporation of the other ContractingParty or which is engaged
in trade or businessin the territory of suchother ContractingParty (whether
through a permanentestablishmentor otherwise) shallnot of itself Constitute
that subsidiarycorporationa permanentestablishmentof its parentcorporation.

(2) For the purposesof Article VI, VII, VIII, IX and XIV a resident
of Irelandshallnot be deemedto be engagedin tradeor businessin the United
Statesin any taxableyearunlesssuch residenthas a permanentestablishment
situated therein in such taxableyear. The sameprinciple shall be applied,
mutatis mutandis,by Ireland in the caseof a resident of the United States.

(3) In the application of the provisions of the present Convention by
one of the Contracting Parties any term not otherwise definedshall, unless
the context otherwiserequires,havethe meaningwhich it has underthe laws
of that ContractingParty relating to the taxeswhich are the subjectof the
presentConvention.

Article III

(1) An Irish enterpriseshallnot be subjectto United Statestax in respect
of its industrial or commercialprofits unlessit is engagedin tradeor business
in the United Statesthrough a permanentestablishmentsituatedtherein. If
it is so engaged,United Statestax may be imposedupon the entire income
of such enterprisefrom all sourceswithin the United States.

(2) A United Statesenterpriseshallnot be subject to Irish tax in respect
of its industrial or commercialprofits unlessit is engagedin trade or business
in Ireland through a permanentestablishmentsituated therein. If it is so
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engaged,Irish tax may be imposedupon the entire income of such enterprise
from all sourceswithin Ireland.

(3) Where an enterprise of one of the Contracting Parties is engaged
in tradeor businessin the territory of the other Contracting Party through
a permanentestablishmentsituatedtherein, there shall be attributed to such
permanentestablishmentthe industrial or commercial profits which it might
be expectedto deriveif it were an independententerpriseengagedin the same
or similar activities under the sameor similar conditionsand dealing at arm’s
length with the enterpriseof which it is a permanentestablishment,and the
profits so attributedshall, subject to the law of such otherContractingParty,
be deemedto be income from sourceswithin the territory of suchother Con-
tractingParty.

(4) In determining the industrial or commercial profits from sources
within the territory of one of the ContractingParties of an enterpriseof the
other ContractingParty, no profits shall be deemed to arisefrom the mere
purchaseof goodsor merchandisewithin the territoryof the former Contracting
Party by suchenterprise.

Article IV

Where an enterpriseof one of the Contracting Parties,by reasonof its
participation in the management,control or capital of an enterprise of the
otherContractingParty,makeswith or imposeson thelatter, in their commercial
or financial relations,conditions different from those which would be made
with an independententerprise,any profits which would normally haveaccrued
to one of the enterprisesbut by reasonof thoseconditionshavenot soaccrued,
may be includedin the profits of that enterpriseandtaxedaccordingly.

Article V

(1) Notwithstandingthe provisionsof Articles III andIV of the present
Convention,profits whichanindividual residentof IrelandoranIrish corporation
derivesfrom operatingships documentedor aircraft registeredunderthe laws
of Ireland, shallbe exemptfrom United Statestax.

(2) Notwithstandingthe provisionsof Articles III andIV of the present
Convention,profits which a citizen of the UnitedStatesnot residentin Ireland
or a United Statescorporation derives from operatingships documentedor
aircraft registeredunderthe laws of the United States, shall be exempt from
Irish tax.

(3) This Article shall not be deemedto affect the arrangementbetween
Ireland andthe United States,providing for reciprocalexemptionof shipping
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profits from income tax, effectedbetweenthe Governmentof the United States
andthe Governmentof Ireland by exchangeof Notes datedAugust 24, 1933,
and January8, 1934.’

Article VI

(1) The rate of United Statestax on dividends derivedfrom a United
Statescorporationby a residentof Ireland who is subject to Irish tax on such
dividendsandnot engagedin tradeor businessin the United Statesshall not
exceed15 percent: providedthat suchrateof tax shallnot exceedfive percent
if such resident is a corporation controlling, directly or indirectly, at least
95 percent of the entirevoting power in the corporationpaying the dividend,
andnot morethan 25 percent of the gross income of suchpaying corporation
is derivedfrominterestanddividends,otherthaninterestanddividendsreceived
from its own subsidiary corporations. Such reduction of the rate to five per
centshallnotapply if therelationshipof thetwo corporationshasbeenarranged
or is maintainedprimarily with the intention of securingsuch reducedrate.

(2) Dividends derivedfrom sourceswithin Ireland by an individual who
is (a) a residentof the United States, (b) subject to United Statestax with
respectto such dividends, and (c) not engagedin tradeor businessin Ireland,
shallbe exemptfrom Irish surtax.

(3) Either of the ContractingPartiesmay terminatethis Article by giving
written noticeof terminationto the otherContractingParty,throughdiplomatic
channels,on or before the thirtieth day of Junein any calendaryearafter the
calendaryear in which the exchangeof the instrumentsof ratification takes
place and in such event paragraph(1) hereof shall ceaseto be effective as to
United Statestax on andafter the first day of January,andparagraph(2) hereof
shall ceaseto be effective as to Irish tax on andafter the 6th day of April, in
the calendaryear next following that in which suchnotice is given.

Article VII

(1) Interest (on bonds, securities, notes, debentures,or on any other
form of indebtedness)derived from sourceswithin the United Statesby a
residentof Ireland who is subjectto Irish tax on suchinterestandnot engaged
in tradeor businessin the United States,shall be exemptfrom United States
tax; but such exemption shall not apply to such interest paid by a United
Statescorporationto a corporationresidentin Ireland controlling, directly or
indirectly, more than 50 per cent of the entire voting power in the paying
corporation.

‘United Statesof America: Executive4gree,nentSeries56; 48 Stat. 1842.
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(2) Interest (on bonds, securities, notes, debentures,or on any other
form of indebtedness)derivedfrom sourceswithin Ireland by a residentof the
United Stateswho is subject to United Statestax on such interest and not
engagedin trade or businessin Ireland, shall be exempt from Irish tax; but
such exemptionshall not apply to suchinterestpaid by a corporation resident
in Ireland to a United Statescorporation controlling, directly or indirectly,
morethan 50 percent of the entirevoting powerin the payingcorporation.

Article VIII

(1) Royalties and other amountspaid as considerationfor the use of,
or for the privilege of using, copyrights,patents,designs,secretprocessesand
formulae, trademarks,and otherlike property,andderivedfrom sourceswithin
the United Statesby a residentof Ireland who is subjectto Irish tax on such
royaltiesor other amountsand not engagedin tradeor businessin the United
States,shall be exempt from United Statestax.

(2) Royalties and other amountspaid as considerationfor the use of,
or for the privilege of using, copyrights,patents,designs,secretprocessesand
formulae, trademarks,andother like property, andderivedfrom sourceswithin
Ireland by a residentof the United Stateswho is subject to United Statestax
on such royalties or other amountsand not engagedin trade or businessin
Ireland shallbe exemptfrom Irish tax.

(3) For thepurposesof this Article, theterm” royalties” shallbedeemed
to include rentalsin respectof motion picture films.

Article IX

(1) The rate of United Statestax on royalties in respectof the operation
of minesor quarriesor of otherextractionof natural resources,and on rentals
from real propertyor from an interest in such property, derivedfrom sources
within the United Statesby a residentof Ireland who is subject to Irish tax
with respectto such royalties or rentalsand not engagedin trade or business
in the United States, shall not exceed 15 per cent: provided that any such
residentmay electfor any taxable year to be subject to United Statestax as
if suchresidentwereengagedin tradeor businessin the United States.

(2) Royaltiesin respectof the operationof mines or quarriesor of other
extraction of natural resources,and rentals from real property or from an
interestin suchproperty, derivedfrom sourceswithin Ireland by an individual
who is (a) a residentof the United States,(b) subjectto United Statestax with
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respectto such royalties and rentals,and (c) not engagedin trade or business
in Ireland, shall be exempt from Irish surtax.

Article X

(1) Any salary, wage, similar remuneration, or pension, paid by the
Governmentof the United States to an individual (other than a citizen of
Ireland who is not also a citizen of the United States) in respectof services
renderedto the United States in the discharge of governmentalfunctions,
shall be exemptfrom Irish tax.

(2) Any salary, wage, similar remuneration,or pension, paid by the
Governmentof Ireland to an individual (other than a citizen of the United
Stateswho is not also a citizen of Ireland) in respectof servicesrenderedto
Ireland in the discharge of governmentalfunctions, shall be exempt from
United Statestax.

(3) The provisions of this Article shall not apply to paymentsin respect
of servicesrenderedin connectionwith any trade or businesscarried on by
either of the ContractingPartiesfor purposesof profit.

Article XI

(1) An individual who is a resident of Ireland shall be exempt from
United States tax upon compensationfor personal (including professional)
servicesperformedduring the taxableyear within the United Statesif (a) he
is presentwithin the United Statesfor a period or periods not exceedingin
the aggregate183 days during such taxableyear, and (b) such services are
performedfor or on behalf of a personresidentin Ireland.

(2) An individual who is a residentof the United Statesshallbe exempt
from Irish tax upon profits, emolumentsor other remunerationin respectof
personal(including professional)servicesperformedwithin Ireland in any year
of assessmentif (a) he is presentwithin Ireland for a period or periods not
exceedingin the aggregate183 days during that year, and (b) such services
areperformedfor or on behalfof a personresidentin the United States.

Article XII

(1) Any pension (other than a pension to which Article X applies),
and any life annuity, derived from sourceswithin the United Statesby an
individual who is a residentof Ireland shallbe exemptfrom United Statestax.

(2) Any pension(other than a pensionto which Article X applies), and
any life annuity, derivedfrom sourceswithin Ireland by an individual who
is a residentof the United Statesshall be exemptfrom Irish tax.
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(3) The term “life annuity” meansa statedsum payable periodically
at statedtimes,during life or during a specifiedor ascertainableperiod of time
under an obligation to makethe paymentsin considerationof moneypaid.

Article XIII

(1) Subjectto section 131 of the United StatesInternal RevenueCode’
as in effect on the clay on which this Conventionshall have come into effect,
Irish tax shallbeallowedas a creditagainstUnitedStatçstax. Forthis purpose,
the recipientof a dividend paid by a corporationwhich is a residentof Ireland
shall be deemedto havepaid the Irish income tax appropriateto suchdividend
if suchrecipientelectsto include in hisgrossincomefor thepurposesof United
Statestax the amountof suchIrish income tax. For the purposesonly of this
Article, income derivedfrom sourcesin the United Kingdom by an individual
who is residentin Irelandshallbe deemedto beincomefrom sourcesin Ireland
if suchincome is not subjectto United Kingdom income tax.

(2) Subjectto suchprovisions(which shallnot affect the generalprinciple
hereof) as may be enactedin Ireland, United Statestax payable in respect
of income from sourceswithin the United Statesshall be allowed as a credit
against any Irish tax payablein respectof that income. Where such income
is an ordinary dividend paid by a United Statescorporation,suchcredit shall
takeinto account(in addition to any United Statesincome tax deductedfrom
or imposedon such dividend) the United Statesincome tax imposedon such
corporationin respectof its profits, andwhereit is a dividend paid on partici-
pating preferencesharesand representingboth a dividend at the fixed rate
to which the sharesare entitled and an additionalparticipationin profits, such
tax on profits shall likewise be taken into account in so far as the dividend
exceedssuchfixed rate.

(3) For the purposesof this Article, compensation,profits, emoluments
and otherremunerationfor personal(including professional)servicesshall be
deemedto be income from sourceswithin the territory of the Contracting
Partywheresuchservicesareperformed.

Article XIV

A residentof Ireland not engagedin tradeor businessin the United States
shall be exempt from United States tax on gains from the sale or exchange
of capital assets.

1 UnitedStatesof America:26 U.S.C. § 131.
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Article XV

(1) Dividends and interest paid, on or after the first day of January
in the calendaryear in which the exchangeof instrumentsof ratification takes
place, by an Irish corporation shall be exempt from United Statestax except
wherethe recipientis a citizen of or a residentin the United Statesor a United
Statescorporation.

(2) Dividends and interestpaid, on or after the 6th day of April of the
first year of assessmentspecifiedin Article XXII (2) (b) (i) of this Convention,
by a United Statescorporationshall be exempt from Irish tax exceptwhere
the recipient is a residentof Ireland.

Article XVI

An Irish corporation shall be exempt from United States tax on its
accumulatedor undistributedearnings,profits, incomeor surplus,if individuals
who are residentsof Ireland control, directly or indirectly, throughout the
latter half of the taxableyear, morethan50 percent of the entirevotingpower
in suchcorporation.

Article XVII

(1) The United Statesincometax liability for any taxableyear beginning
prior to January1, 1936, of any individual (otherthan a citizen of the United
States)residentin Ireland, or of any Irish corporation, remainingunpaid on
the date of signatureof the presentConvention,may be adjustedon a basis
satisfactoryto the United StatesCommissionerof Internal Revenue:provided
that the amountto be paid in settlementof such liability shallnot exceedthe
amount of the liability which would havebeendeterminedif—

(a) the United StatesRevenueAct of 1936’ (except in the caseof an Irish
corporation in which more than 50 per cent of the entire voting power was
controlled, directly or indirectly, throughoutthe latter half of the taxableyear,
by citizensor residentsof the United States),and

(b) Articles XV andXVI of the presentConvention,
hadbeenin effect for such year. If the taxpayerwasnot, within the meaning
of such RevenueAct, engagedin tradq or businessin the United Statesand
hadno office or place of businessthereinduring the taxableyear, the amount
of interestandpenaltiesshall not exceed50 per cent of the amount of the tax
with respectto which such interestand penaltieshavebeencomputed.

• (2) The United Statesincome tax unpaid on the dateof signatureof

the present Convention for any taxable year beginning after the thirty-first

‘United Statesof Atnerica: 49 Stat. 1648.
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day of December,1935, and prior to the first day of January in the calendar
year in which the exchangeof instrumentsof ratification takes place in the
caseof an individual residentof Ireland, or in thecaseof any Irish corporation
shall be determinedas if the provisionsof Article XV and XVI of the present
Conventionhadbeenin effect for suchtaxableyear.

(3) The provisionsof paragraph(1) of this Article shallnot apply—
(a) unlessthe taxpayerfiles with the Commissionerof Internal Revenue

on or before the thirty-first day of Decemberof the secondcalendaryear
following the calendaryear in which the exchangeof the instrumentsof ratifi-
cationtakesplace a requestthat suchtax liability be soadjustedand furnishes
suchinformation as the Commissionermay require; or

(b) in any case in which the Commissioneris satisfiedthat any deficiency
in tax is due to fraudwith intent to evadethe tax.

Article XVIII

• A professoror teacherfrom the territory of oneof the ContractingParties
who visits theterritoryof theotherContractingPartyfor the purposeof teaching,
for a period not exceedingtwo years, at a university, college, school or other
educationalinstitution in the territory of such other ContractingParty shallbe
exemptedby such other ContractingParty from tax on his remunerationfor
suchteachingfor suchperiod.

Article XIX

A studentor businessapprenticefrom the territory of one of the Con-
tractingPartieswho is receiving full-time educationor training in the territory
of the other ContractingParty shall be exemptedby such other Contracting
Party from tax on paymentsmadeto him by personswithin the territory of
the former ContractingParty for the purposesof his maintenance,education
or training.

Article XX

(1) The taxation authorities of the Contracting Parties shall exchange
such information (being information available under the respective taxation
laws of the ContractingParties)as is necessaryfor carrying out the provisions
of the presentConventionor for the preventionof fraud or the administration
of statutory provisions against legal avoidancein relation to the taxeswhich
are the subject of the presentConvention. Any information so exchanged
shall be treatedas secretandshall not be disclosedto any personother than
those concernedwith the assessmentand collection of the taxes which are
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the subject of the present Convention. No information shall be exchanged
which would discloseany tradesecretor tradeprocess.

(2) As used in this Article, the term “taxation authorities” means, in
the case of the United States,the Commissionerof Internal Revenueor his
authorisedrepresentativeand,in thecaseof Ireland,theRevenueCommissioners
or their authorisedrepresentative.

Article XXI

(1) Thenationalsof oneof theContractingPartiesshallnot, while resident
in the territory of the other ContractingParty, be subjectedtherein to other
or more burdensometaxesthan are the nationals of such other Contracting
Partyresidentin its territory.

(2) The term “nationals” asusedin this Article means—
(a) in relationto Ireland, all citizens of Ireland; and
(b) in relationto the United States,United Statescitizens;

and includesall legal persons,partnershipsandassociationsderivingtheir status
as suchfrom, or createdor organizedunder, the laws in force in any territory
of the ContractingPartiesto which the presentConventionapplies.

Article XXII

(1) The present Convention shall be ratified and the instruments of
ratification shall be exchangedat Washington,District of Columbia, as soon
as possible.

(2) Upon exchangeof ratifications, the presentConventionshall have
effect—

(a) as respectsUnited Statestax, for the taxable years beginning on or
after the first day of Januaryin the calendaryear in which the exchangeof
instrumentsof ratification takesplace;

(b) (i) as respectsIrish income tax, for the year of assessmentbeginning
on the6thdayof April in the calendaryearin which the exchangeof instruments
of ratification takes place and subsequentyears; (ii) as respectsIrish surtax,
for the year of assessmentbeginning on the 6th day of April immediately
precedingthe calendaryear in which the exchangeof instrumentsof ratification
takesplace,andsubsequentyears;and (iii) as respectsIrish corporationprofits
tax, for any chargeableaccountingperiod beginning on or after the first day
of April in the calendaryear in which the exchangeof instrumentsof ratification
takesplace,and for the unexpiredportion of any chargeableaccountingperiod
current at that date.
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Article XXIII

(1) The presentConventionshallcontinuein effect indefinitely but either
of the ContractingPartiesmay,on orbeforethe 30thdayof Junein any calendar
yearfollowing the calendaryear in which theexchangeof instrumentsof ratifica-
tiontakesplace,give to the other ContractingParty,through diplomatic chan-
nels, notice of termination and, in such event, the present Conventionshall
ceaseto be effective—

(a) as respectsUnited Statestax, for the taxableyears beginning on or
after the first day of Januaryin the calendaryearnext following that in which
such notice is given;

(b) (i) as respectsIrish income tax, for any year of assessmentbeginning
on or afterthe 6th day of April in the calendaryearnextfollowing that in which
such notice is given; (ii) as respectsIrish surtax, for any year of assessment
beginning on or after the 6th day of April in the calendaryear in which such
notice is given; and (iii) as respectsIrish corporation profits tax, for any
chargeableaccountingperiod beginning on or after the first day of April in
the calendaryear next following that in which such notice is given and for
the unexpiredportion of any chargeableaccountingperiodcurrent at that date.

(2) The termination of the presentConventionor of any Article thereof
shall not havethe effect of reviving any treaty or arrangementabrogatedby
the present Convention or by treaties previously concluded between the
ContractingParties.

IN WITNESS WHEREOF the above-namedPlenipotentiarieshave signed the
presentConventionand haveaffixed theretotheir seals.

DONE at Dublin, in duplicate, this 13th day of September,1949.

For the Government For the Government
of the UnitedStates of Ireland:

of America: P. MCGILLIGAN

GeorgeA. GARRETT SeanMACBRIDE

[s~LJ [SEAL]
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PROTOCOL OF EXCHANGE OF THE INSTRUMENTS OF RATI-
FICATION OF THE CONVENTION BETWEEN THE UNITED
STATES OF AMERICA AND IRELAND, SIGNED AT DUBLIN
ON 13 SEPTEMBER 1949,’ FOR THE AVOIDANCE OF DOUBLE
TAXATION AND THE PREVENTION. OF FISCAL EVASION
WITH RESPECTTO TAXES ON INCOME. SIGNEDAT WASHING-
TON, ON 20 DECEMBER 1951

The undersigned,Dean Acheson,Secretaryof State of the United States
of America, and John JosephHearne, AmbassadorExtraordinary and Pleni-
potentiaryof Ireland to the United Statesof America, being duly authorized
theretoby their respectiveGovernments,havemet for the purposeof exchanging
theinstrumentsof ratificationby theirrespectiveGovernmentsof theconvention
betweenthe UnitedStatesof AmericaandIreland for the avoidanceof double
taxation and the preventionof fiscal evasionwith respectto taxes on income,
signedat Dublin on September13, 1949, and, the respectiveinstrumentsof
ratification of the conventionaforesaidhaving been comparedand found to
be in due form, the exchangetook place this day.

The Senate of the United States of America, in its resolution of
September17, 195!,advisingandconsentingto the ratification of theconvention
aforesaid,expressedcertain reservationswith respectthereto, as follows:

“The Governmentof the•United Statesof America doesnot accept
Article XIV of the convention, relating to the exemption of residents
of Ireland from United Statestax on capital gains.

“The Governmentof the United Statesof America doesnot accept
Article XVI of the convention,relating to the exemptionof Irish corpora-
tions from United Statestax on accumulatedor undistributedearnings,
profits, incomeor surplus.”

The texts of the said reservationswere communicatedby the Government
of theUnited Statesof Americato theGovernmentof Ire land. TheGovernment
of Ireland has acceptedthe said reservations. Accordingly, it is understood
by the two Governmentsthat the said convention,upon entry into force in
accordancewith its provisions, is modified in accordancewith the said reserva-
tions,sothat, in effect,Article XIV andArticle XVI of theconventionaforesaid
aredeemedto be deleted.

‘See p. 90 of this volume.
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IN WITNESSWHEREOF,the respectivePlenipotentiarieshavesignedthe present
Protocolof Exchange.

DONE in duplicate at Washingtonthis twentieth day of December,1951.

Forthe Governmentof the UnitedStatesof America:

DeanACHESON

For the Governmentof Ireland:

JohnJ. HEARNE
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