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No. 1761. ECONOMIC AND TECHNICAL CO-OPERATION
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED STATES OF AMERICA AND THE GOVERNMENT
OF THAILAND. SIGNED AT BANGKOK, ON 19 SEP-
TEMBER 1950

The Governmentof the United Statesof America and the Governmentof
Thailand:

Recognizingthat individual liberty, freeinstitutionsandindependencedepend
largely uponsoundeconomicconditionsandstableinternationaleconomicrelation-
ships:

Consideringthat the Congressof the United Statesof America has enacted
legislation enabling the United Statesof America to furnish assistanceto the
Governmentof Thailand in order that the Governmentof Thailand through its
own individual efforts and through concertedeffort with other countriesor with
the United Nations may achievesuch objectives:

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United Statesof America, the receipt of
such assistanceby the Governmentof Thailandand the measureswhich the two
governmentswill take individually and together in furtheranceof the above
objectives

Have agreedas follows:

Article I

The Governmentof theUnited Statesof Americawill, subjectto the termsand
conditionsprescribedby law andto arrangementsprovidedfor in this agreement,
furnish the Governmentof Thailand such economicand technicalassistanceas
may be requestedby it and agreedto by the Governmentof the United Statesof
America. The Governmentof the United Statesof Americaandthe Government
of Thailand will cooperateto assurethat procurementunder the Economic Co-
operationAdministrationprogram will be at reasonablepricesand on reasonable
terms. Commoditiesor servicesfurnishedhereundermay be distributed within
Thailandon termsandconditionsmutuallyagreeduponbetweenthe Governments.

Article II

In order to assuremaximum benefits to the people of Thailand from the
assistanceto be furnishedhereunderby the Governmentof the United Statesof
America, the Governmentof Thailand will useits best endeavors:

1 Cameinto force on 19 September1950, in accordancewith paragraph1, article V.
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A. To assureefficient and practical use of all resourcesavailable and to
assurethat the commoditiesandservicesobtainedunderthis agreementareused
only for purposesconsistenttherewith.

B. To promote the economic developmentof Thailand on a sound basis
andto achievesuchobjectivesas may be agreedupon by the two governments.

C. To assurethe stability of its currencyand the validity of its rate of
exchangeandgenerallyto strengthenconfidencein its internal financialstability.

D. To takethe measureswhich it deemsappropriate,and to cooperatewith
other countries, to reducebarriersto internationaltradeand to prevent,on the
part of private or public enterprises,businesspracticesor businessarrangements
which restrain competitionor limit accessto markets, wheneversuch practices
or such arrangementshinder domesticor internationaltrade.

Article III

The Governmentswill, upon requestof eitherof them, consultregardingany
matter relating to the application of this agreementor operationsthereunder.
The Governmentof Thailandwill providedetailedinformation necessaryto carry-
ing out the provisionsof this agreementincluding a quarterly statementon the
use of commodities,andservicesreceived hereunder,and other relevant in for-
mationwhich the Governmentof the United Statesof Americamayneedto deter-
mine the natureand scopeof operationsunder this agreementand to evaluate
the effectivenessof assistancefurnished or contemplated.

Article IV

The Governmentof Thailandagreeto receivea specialtechnicalandeconomic
missionwhich will dischargethe responsibilitiesof the Governmentof the United
Statesof America under this agreementand upon appropriatenotification from
the Governmentof the United Statesof Americawill considerthis specialmission
andits personnelaspart of the Diplomatic Mission of the United Statesof America
in Thailand for the purposeof enjoying the privileges and immunities accorded
to that missionandits personnelof comparablerank. The Governmentof Thai-
land will further give full cooperationto the specialmissionincludingthe provision
of facilities necessaryfor observationandreview of the carryingout of this agree-
ment including the use of assistancefurnished under it.

Article V

1. This agreementshall take effect upon notification by the Governmentof
Thailandto the Governmentof theUnited Statesof Americathatall necessarylegal

No. 1761
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requirementsin connectionwith the conclusionof this agreementby the Govern-
ment of Thailand have beenfulfilled. This agreementshall continue in force
until a dateagreedupon by the two governmentsor may be terminatedthree
monthsafter a written notification hasbeengiven by either of the two govern-
ments to the other.

2. This agreementmay be amendedat anytime by agreementbetweenthe
two governments.

3. The annex to this agreementforms an integral part thereof.

4. This agreementshall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS THEREOF, the undersigned,duly authorized for the purposes,
haveaffixed their respectivesignaturesto the agreement.

DONE at Bangkokin duplicate,in the EnglishandThai languages,bothtexts
authentic,this NineteenthDay of Septemberof the Nineteenhundredandfiftieth
Year of the ChristianEra, correspondingto the Two thousandfour hundredand
ninety-third Year of the BuddhistEra.

For the Governmentof the United Statesof America:

[SEAL] Edwin F. STANTON

AmericanAmbassador

For the Governmentof Thailand:

[SEAL] P. PIBULSONGGRAM

Presidentof the Council of Ministers
Acting Minister of ForeignAffairs

ANNEX

Seclion 1

1. The provisions of this sectionshall applyonly with respectto assistancefurnished
on a grant basis.

2. Recognizingthat the successof the assistanceprogramwill depend upon expen-
ditures of local currency in addition to aid renderedby the Governmentof the United
States of America, the Governmentof Thailand will establisha specialaccountin the
Bank of Thailand in the nameof the Governmentof Thailand (hereinaftercalled special
account)andwill makedepositsin local currencyto this accountas follows:

A. The local currency accruing to the Governmentof Thailand from the sale of
commoditiesor servicessuppliedunder this agreement,or otherwiseaccruing
to the Governmentof Thailand asa result of the import of suchcommodities
or services,shall be depositedupon receipt of such local currency.
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B. If the amount depositedundersubparagraph(A) doesnot equal an amount
of local currencycommensuratewith thedollarvalueindicatedin thenotification
of the commoditiesandservicesmadeavailableunderthis agreement,andap-
pearsinsufficient for local currency expendituresincident to the assistance
programassetforth in Article II of theagreement,theGovernmentof Thailand
shall, when requestedby the Governmentof the United Statesof America,
depositadditional amountsof local currencyprovided that the total deposits
shall notexceedsuchcommensuratevalue. TheGovernmentof Thailand may
at anytime makeadvancedepositsin thespecialaccountwhichshall beapplied
againstsubsequentrequestsfor depositspursuantto this paragraph.

3. The Governmentof the United Statesof Americawill from time to timenotify
the Governmentof Thailandof its local currencyrequirementsfor administrativeexpen-
dituresincidentto the furnishing of assistanceunderthis agreementandfor expenditures
incident to the furnishingof technicalassistance,andthe Governmentof Thailand will
thereuponmake suchsumsavailableout of any balancesin the specialaccountin the
mannerrequestedby the Governmentof theUnited Statesof Americain thenotification.

4. TheGovernmentof Thailand will furthermakesuchsumsof bahtavailableout
of anybalancesin thespecialaccountasmaybenecessaryto covercosts (includingport,
storage,handlingandsimilar charges)of transportationfrom anypoint of entry in Thai-
land to the consignee’sdesignatedpoint of delivery in Thailand of such commodities
as are referred to in section four of this annex.

5. The Governmentof Thailand may draw upon any remaining balancein the
specialaccountfor suchpurposesbeneficial to Thailandandconnectedwith thepurposes
of this agreementasmay beagreedto from time to time by the Governmentof Thailand
in consultationwith the Governmentof the United Statesof America.

Section2
The Governmentof Thailand will cooperateby facilitating transfer to the United

Statesof Americaon reasonableterms,no lessfavorablethan thoseprovidedto nationals
of other countries,of materialsin which the United States of America is actually or
potentially deficient, giving due regardto the reasonablerequirementsof Thailand for
the domesticuse and commercialexport of such materials.

Section3
TheGovernmentof Thailandwill permitandgive full publicity to theobjectivesand

progressof the programunder this agreementand will make public eachquarter full
statementsof operationshereunderincluding information as to theuseof funds, com-
modities, and servicesreceived.

Section 4
The Governmentswill, upon requestof either of them, enterinto negotiationsfor

agreements(including theprovision of duty-freetreatmentunderappropriatesafeguards)
to facilitate theentry into, andthedistributionin Thailandof commoditiesin furtherance
of projects of relief, rehabilitationand reconstructionin Thailand, financed by such
United Statesvoluntary, non-profit agenciesas may be approved by the two govern-
ments.
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EXCHANGE OF NOTES

I

The AmericanAmbassadorto the Thai Presidentof the Council of Ministers and
Acting Minister of ForeignA ifairs

THE FOREIGN SERVICE

OF THE

UNITED STATES OF AMERICA

AMERICAN EMBASSY

No. 163

Bangkok,September19, 1950
Excellency:

With reference to the Economic and Technical Cooperation Agreement
betweenthe Governmentof the United Statesof America and the Government
of Thailandsignedthis day, I havethe honorto confirm theunderstandingarrived
at in regardto theinterpretationof Article 11(D) of the above-mentionedAgree-
ment as follows:

1. The provisionsof Article II (D) of the abovestatedAgreementshall
not be deemed to affect, in any way, the Government of Thailand’s full
discretionto consider, to adopt or not adopt, any measurerelated to the
objectivesstated therein.

2. Furthermorethe provisionsof the said Article do not in any way
limit the right of the Governmentof Thailandto determinecustoms’ tariffs
or the laws and regulationspertainingto tradeorganizationsor enterprises
which arebeing operatedunderthe supervisionalcontrol of the Government
of Thailand.

Accept,Excellency, the renewedassuranceof my highestconsideration.

Edwin F. STANTON

His ExcellencyField MarshallP. Pibulsonggram
Presidentof the Council of Ministersand
Acting Minister of ForeignAffairs
Bangkok
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II

The Thai President of the Council of Ministers and Acting Minister of Foreign
Affairs to the AmericanAmbassador

MINISTRY OF FOREIGN AFFAIRS

SARANROM PALACE

19th September,1950

Monsieur1’Ambassadeur,

With reference to the Economic and Technical CooperationAgreement
betweenthe Governmentof Thailand andthe Governmentof the United States
of America,signedthis day,I havethe honourto confirm the agreementarrivedat
in regardto the interpretationof the Article II (D) of the above-mentionedAgree-
ment as follows :—

[Seenote 1]

I avail myself of this opportunity, Monsieur l’Ambassadeur,to renew to
Your Excellency the assuranceof my highestconsideration.

P. PIBULSONGGRAM

Presidentof the Council of Ministers
Acting Minister of ForeignAffairs

His ExcellencyMonsieurEdwin F. Stanton
AmbassadorExtraordinaryandPlenipotentiary
of the United Statesof America
Bangkok

III

The AmericanAmbassadorto the Thai Presidentof the Council of Ministers and
Acting Ministerof Foreign Affairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

No, 184
Bangkok,September19, 1950

Excellency:

With reference to the Economic and Technical CooperationAgreement
betweenthe Governmentof the United Statesof Americaand the Governmentof
Thailandsignedthis day,I havethe honorto confirmthe understandingarrivedat
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in regardto the interpretationof Section 1, Paragraph2 (B) of the Annex of the
above-mentionedAgreementas follows:

it is theunderstandingof the Governmentof the United Statesof America
and the Government of Thailand that in determining the commensurate
valuein bahtof commoditiesandservicesmadeavailable by the Government
of the United Statesof Americaunderthis Agreement,the openmarket rate
of exchangefor commercialtransactionsobtainingat the time of delivery
in Thailand, as certified by theBank of Thailand,will be used.

Accept, Excellency,the renewedassuranceof my highestconsideration.

Edwin F. STANTON

His ExcellencyField MarshalP. Pibulsonggram
Presidentof the Council of Ministersand
Acting Minister of ForeignAffairs
Bangkok

Iv

The Thai Presidentof the Council of Ministers and Acting Minister of Foreign
Affairs to the AmericanAmbassador

MINISTRY OF FOREIGN AFFAIRS

SARANROM PALACE

19thSeptember,1950
Monsieurl’Ambassadeur,

With reference to the Economic and Technical Cooperation Agreement
betweenthe Governmentof Thailandandthe Governmentof the United Statesof
America, signedthis day, I havethe honour to confirm the agreementarrived at
in regardto the interpretation of Section 1, Paragraph2 (B) of the Annex to the
above-mentionedAgreement as follows :—

[Seenote III]

I avail myself of this opportunity, Monsieur l’Ambassadeur,to renew to
Your Excellency the assuranceof my highestconsideration.

P. PIBULSONGGRAM

Presidentof the Council of Ministers
Acting Minister of ForeignAffairs

His Excellency Monsieur Edwin F. Stanton
AmbassadorExtraordinaryandPlenipotentiary
of the United Statesof America
Bangkok
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