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No. 1764. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND CANADA RELATING TO ECONOMIC
CO-OPERATION WITH REGARD TO INDUSTRIAL MO-
BILIZATION FOR MUTUAL DEFENSE. WASHINGTON,
26 OCTOBER 1950

I

The Secretaryof State to the CanadianAmbassador

DEPARTMENT OF STATE

WASHINGTON

October26, 1950

Excellency:

I havethe honor to refer to recentdiscussionsbetweenrepresentativesof
our two Governmentsfor the generalpurposeof reachingan agreementto the
endthat the economicefforts of the two countriesbe coordinatedfor the common
defenseandthat the productionandresourcesof both countriesbe usedfor the
best ~ombinedresults. Their deliberationswerebasedon conceptsof economic
cooperationwhichwere inherentin the Hyde ParkAgreementof 1941 2 andwhich
arestill valid today. They formulatedandagreedto the “Statementof Principles
for Economic Cooperation”annexedhereto, which is intended to guide, in the
light of thesebasic concepts,the activities of our respectiveGovernments.

If this attachedstatementis agreeableto your Government,this note and
your reply to thateffect will constituean agreementbetweenour two Governments
on this subject.

Accept, Excellency, the renewedassurancesof my highest consideration.

Dean ACHESON

His Excellency Hume Wrong
Ambassadorof Canada

1 Came into force on 26 October 1950 by the exchangeof the said notes.
United Statesof America:Deparimeni of StateBulletin, Apr. 26, 1941, p. 494.
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STATEMENT OF PRINCIPLESFOR ECONOMIC COOPERATION

TheUnited StatesandCanadahaveachievedahigh degreeof co-operationin
the field of industrial mobilization during and since World War II through the
operationof theprinciplesembodiedin the Hyde ParkAgreementof 1941,through
the extensionof its conceptsin the postwar period and more recently through
the work of the Joint Industrial Mobilization Planning Committee. In the
interestsof mutual securityand to assistboth governmentsto dischargetheir
obligationsunder the United Nations Charterand the North Atlantic Treaty, 1

it is believedthat this field of common action should be further extended.It is
agreed,therefore,that our two governmentsshall cooperatein all respectsprac-
ticable, and to the extent of their respectiveexecutive powers,to the end that
the economicefforts of the two countriesbe coordinatedfor the common defense
and that the production and resourcesof both countriesbe used for the best
combinedresults.

The following principles are establishedfor the purposeof facilitating these
objectives

1. In order to achieve an optimum production of goods essentialfor the
common defense,the two countriesshall developa coordinatedprogramof re-
quirements,production,and procurement.

2. To this end, the two countriesshall, as it becomesnecessary,institute
coordinatedcontrols over the distribution of scarceraw materialsand supplies.

3. Such United StatesandCanadianemergencycontrols shall be mutually
consistentin their objectives,and shall be so designedand administeredas to
achievecomparableeffectsin eachcountry. To the extent possible,thereshall
be consultationto this endprior to the institution of any systemof controls in
either country which affects the other.

4. In order to facilitate essentialproduction, the technical knowledgeand
productiveskills involved in suchproduction within both countriesshall, where
feasible, be freely exchanged.

5. Barriers which impedethe flow betweenCanadaand the United States
of goods essentialfor the common defenseeffort should be removedas far as
possible.

6. The two governments,through their appropriateagencies,will consult
concerningany financial or foreign exchangeproblems which may arise as a
result of the implementationof this agreement.

1 United Nations, Treaty Series, Vol. 34, p. 243.
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II

The Canadian Ambassadorto the Secretary of State

CANADIAN EMBASSY
AMBASSADE DU CANADA

WASHINGTON, D.C.

No. 619

October 26, 1950
Sir:

I have your note of today with regardto the recent discussionsbetween
representativesof our two Governmentsfor the purposeof reachingan agreement
to the end that the economicefforts of the two countriesbe coordinatedfor the
commondefenceandthat the productionandresourcesof both countriesbe used
for the best combinedresults. I am glad to confirm that the “Statementof
Principlesfor EconomicCooperation”,which wasannexedto your note, is accept-
able to my Government. Your note and this reply will, therefore, constitute
an agreementbetween our two Governmentson this subject.

Accept, Sir, the renewedassurancesof my highest consideration.

H. H. WRONG

The HonourableDean Acheson
Secretaryof State of the United Statesof America
Washington,D.C.
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