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No. 1800. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND CANADA RELATING TOTHE DISPOSAL
OF UNITED STATES EXCESSPROPERTYIN CANADA.
OTTAWA, 11 AND 18 APRIL 1951

I

TheCanadianSecretaryofStatefor ExternalAffairsto the AmericanAmbassador

DEPARTMENT OF EXTERNAL AFFAIRS

CANADA

No. 100
Ottawa,April 11, 1951

Excellency

I. I have the honour to refer to the exchangeof Notes betweenCanada
andthe UnitedStatesof Americaof November22nd andDecember20th, 1944,2
which constitutedan agreementconcerningthe post-wardispositionof United
Statesdefenceprojects in Canada,and to recentdiscussionsconcerningthe
disposalof United Statesexcessproperty in Canada.

II. Under instructionsfrom my Government,I havethe honour to make
the following proposalsfor the disposalof such United Statesproperty in
Canadaas hasbeenor maybe determinedto beexcessby United StatesGovern-
ment agencies,and has beenor may be so reported,as provided hereinafter:

1. The Governmentof the United Statesshall remove from Canadaall
of its property which it desiresto retain.

2. The Government of Canadamay arrange through its appropriate
governmentalagenciesfor the purchasefrom the Governmentof the
United Statesof any remainingproperty which it the Governmentof
Canadamay wish to obtain for its own use and disposition,suchpur-
chasesbeing made directly by the Canadian Governmentagencies
concerned,and not through Crown Assets Disposal Corporation.

1 Cameinto forceon 18 April 1951 by theexchangeof thesaidnotes.

~United Nations, Treaty Series,Vol. 101, p. 257.
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3. All otherexcesspropertyshall be sold or disposedof by Crown Assets
Disposal Corporation(CADC), anagencyof theCanadianGovernment,
in accordancewith the following procedure

(a) The United States reporting agencies shall provide reports of
excess property on CADC designatedforms. These reports of
excess shall contain details of condition and age of equipment,
information in accordancewith CADC Equipment and Material
Codes,andsuch otherinformation as may be mutually agreed.

(b) The United Statesreporting agencieswill on the report of excess
transferall right, title and interestin the propertyto CADC, which
will acceptthetransferof suchpropertysubjectto physicalinspection.
Propertywhich upon physical inspectionis judgedto be of a type
or in a condition which would makeeconomicdisposalby CADC
impracticablemay be rejectedand returnedto the United States
reporting agencieswhich may disposeof such property by aban-
donment, donation or sale under conditions to be agreed upon
between CADC and the U.S. reporting agenciesor may make
otherdispositionnot conflicting with Canadianpublic interest.

(c) After the propertyhas beentaken into custody by CADC, reports
of excessshall not be modified, cancelledor withdrawn except by
mutual consentof the United Statesreporting agencyand CADC.

(d) If calledupon by CADC the UnitedStatesreportingagencyshall at
its expenseassembleexcessproperty at locations to be decidedby
mutual agreement.

(e) The United States reporting agenciesshall advise CADC of the
namesof thesigningofficers entitled to issuereportsof excess.

(f) CADC shall arrangeand be responsiblefor the custodyof excess
propertyand shall take stepsto acceptcustodywithin a reasonable
time after the receipt of the report of excess,and shall endeavour
to do so within threeweeks.

(g) Salespricesshall be determinedby CADC after calling for bids,
and shall be deemed to include duty and taxes payable by the
purchaserto the CanadianGovernment. The acceptabilityof sales
pricesandthe modification of the Equipmentand Material Codes
underwhichexcesspropertyhasbeendeclaredby the United States,
shall be at the discretionof CADC.

No. 1800
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(h) The mannerof accountingfor the receipts from salesshall be as
follows: CADC shall retain and be accountableto the Canadian
Governmentfor that amount of the receiptscollectedon behalfof
the Canadian Governmentas duties and taxes and the amount
equal to the remainderof the receipts, less

(i) appropriatedeductionsfor operationalcosts,including the cost
of custodianship, shipping and restoration of premises as
required,and

(ii) ten per cent of the remainderafter the above deductions,t&

cover costsof administration,

shall be paid to the appropriateUnited Statesreportingagency as
proceedsto the United Statesfrom salesof propertyhereunder.

(i) Settlementbetweenthe CADC and each reporting agency of the
United Statesshall be made at such times as may be mutually
agreedupon,but at leastonceevery threemonthsafter the effective
dateof this agreement. Settlementshall be calculatedin Canadian
funds, which shall be converted into United Statesfunds at the
rate of exchangeprevailing at the time of settlement.

(j) If at any time CADC determinethat excessproperty has no com-
mercial value or that the estimatedcostsof care and handling of
such property would exceedthe estimatedproceedsfrom its sale,
such property may be destroyedor abandonedby CADC at its
discretion. The account with respectto such property shall be
closedandthe United Statesreportingagencynotified accordingly.
In theeventthat operationalcostsincident to the disposalof excess
property exceedthe proceedsof sales,such excesscosts are to be
borne by Crown Assets Disposal Corporation.

III. In the caseof excesspropertyarising in remotelocations,or involving
specialdifficulties in disposalby CADC, modifications in the arrangementsset
out abovemay be madeby mutualagreementbetweenthe agenciesconcerned.

IV. The terms of the arrangementscontainedin this Note extend to all
United StatesGovernment-ownedpropertynow or hereafterlocatedin Canada
exceptalcoholicbeveragesandtobaccoproducts,excesspropertyresultingfrom
thejoint exercisesof CanadianandUnitedStatesforcestakingplaceon Canadian
territory, propertyutilized in connectionwith the Atomic EnergyProgramme,
land or any interestin land,or propertyof the Governmentof the UnitedStates
usedin connectionwith diplomatic or consularfunctions.
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V. If the foregoingproposalsareacceptableto the UnitedStatesGouvern-
ment, I have the honour to suggestthat this Note and your confirmatory
reply thereto shall constitutean Agreement betweenour two Governments
bn this matter,whichwill takeeffect upon receiptby the Governmentof Canada
of your reply. The Agreementshall be terminableby either Governmenton
thirty days’ written noticeto the other, with the understandingthat in the event
of such termination, CADC will continue with the sale or disposalof such
propertyas may havealreadybeenreportedto it.

Accept, Excellency, the renewedassurancesof my highest consideration.

L. B. PEARSON
Secretaryof State for ExternalAffairs

His ExcellencyThe HonourableStanleyWoodward
Ambassadorof the United Statesof America
100 Wellington Street
Ottawa

II

TheAmericanAmbassadorto the CanadianSecretaryof Statefor ExternalAffairs

UNITED STATES EMBASSY

No. 317
Ottawa,April 18, 1951

Excellency:

I havethe honor to acknowledgereceiptof Your Excellency’sNote No. 100
datedApril 11, 1951, outlining provisionsfor the disposalof excessUnited
StatesGovernmentproperty in Canadathrough the agency of the Crown
Assets Disposal Corporation.

The terms of the arrangementsare acceptableto my Governmentand it
is agreedthat your note under referenceand this reply shall be regardedas
placing on record the understandingarrived at betweenour two Governments
on this matter.

Accept, Excellency, the renewedassurancesof my most distinguished

consideration.
StanleyWOODWARD

His ExcellencyThe Honorable
The Secretaryof Statefor ExternalAffairs
Ottawa
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