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No. 1868. AGREEMENT! BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE GOVERNMENT OF
FINLAND REGARDING STERLING PAYMENTS. SIGNED
AT LONDON, ON 7 JULY 1950

The Government of the United Kingdom of Great Britain and Northern
Ireland and the Government of Finland have agreed as follows :—

Article T

(i) All trade and financial payments between residents of Finland and
residents of the Scheduled Territories shall be settled in sterling.

(i) All payments between residents of Finland and residents of the
Scheduled Territories which must necessarily be made in Finmarks shall be
settled by the purchase or sale of sterling by residents of Finland on the basis
of the rates quoted in accordance with Article II.

(iii) All payments between residents of Finland and residents of the
Scheduled Territories expressed in currencies other than sterling and Finmarks
which are due to be settled in sterling shall be converted into and settled in
sterling on the basis of the official rates in London.

Article I

The Bank of Finland shall quote buying and selling rates for sterling
which shall be related to the buying and selling rates quoted by the Bank of
Finland for the United States dollar at the middle rate quoted by the Bank of
England for the United States dollar.

Article IIT

All sterling payments to residents of Finland which residents of the
Scheduled Territories or of countries outside the Scheduled Territories are
permitted to make to Finland under the Exchange Control Regulations in
force in the United Kingdom shall be made to Finnish accounts.

1 Cam:nto force on 8 July 1950, in accordance with article X.
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Article IV

(i) The Bank of Finland shall, on the basis of the rates quoted in accordance
with Article IT :—

(@) Purchase, when required, sterling transferred to the credit of any
Finnish Account against disbursement of the Finmark equivalent;

(b) Sell to residents of Finland such sterling at its disposal as may be
required for any payments which residents of Finland are permitted
to make to residents of the Scheduled Territories under the Exchange
Control Regulations in force in Finland from time to time.

(i) The Government of Finland shall not restrict the availability of any
Finmarks arising from permitted current transactions and accruing to residents
of the Scheduled Territories for making payments to other residents of the
Scheduled Territories or to residents of Finland.

Article V

(i) The Government of the United Kingdom shall not restrict the availability
of sterling at the disposal of residents of Finland for transfer to other residents
of Finland or to residents of the Scheduled Territories.

(ii) The Government of the United Kingdom shall not restrict the availability
of sterling at the disposal of the Bank of Finland for making payments in respect
of direct current transactions to residents of such countries outside Finland
and the Scheduled Territories as may be agreed between the Bank of England
and the Bank of Finland acting as Agents of their respective Governments.

Article VI

The Government of Finland shall not restrict the acceptance by residents
of Finland of sterling from residents of the Scheduled Territories and, in respect
of direct current transactions, from residents of such countries outside Finland
and the Scheduled Territories as may be agreed between the Bank of England
and the Bank of Finland acting as Agents of their respective Governments.

Article VII

Any sterling held by the Bank of Finland shall be held and invested only as
may be agreed with the Bank of England.

No. 1868
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Article VIIT

The Bank of England and the Bank of Finland, as Agents of their respective
Governments, will maintain contact on all technical questions arising out of
the present Agreement.

Article IX

For the purposes of the present Agreement:—

(1)

(i)

(i)

)

The expression ‘“ the Scheduled Territories ”’ shall have the meaning
from time to time assigned to it under the United Kingdom Exchange
Control Act, 1947.1

The expression * Finnish Account” shall mean a sterling account
of a resident of Finland which is for the time being recognised by the
Bank of England as a Finnish Account for the purposes of the present
Agreement.

The expression “ payments in respect of direct current transactions ’’
shall mean payments for transactions of the type defined in
Article XIX (i) of the Articles of Agreement of the International
Monetary Fund? which are made by a principal resident in the country
from.which payment is made and which relate solely to goods imported
into, and for consumption or use in, that country and originating in
the country to which payment is made or to services rendered to
residents of the former country by residents of the latter country.

Article X

The present Agreement, which shall be subject to review and adjustment
after consultation between the contracting Governments, shall come into force
on the eighth day of July, 1950. At any time thereafter, either contracting
Government may give notice to the other of its intention to terminate the
Agreement and the Agreement shall cease to have effect three months after
the date of such notice. It shall terminate two years after the date of its coming
into force, unless the contracting Governments agree otherwise.

IN WITNESS WHEREOF, the undersigned, being duly authorised by their
respective Governments, have signed the present Agreement and have affixed
thereto their seals.

DonNE in London, in duplicate this 7th day of July, 1950.

[L.S.] K. G. YOUNGER
[L.S.] Eero A. WuoRI

1 United Kingdom, 10 & 11 Geo. 6, Ch. 14,
3 United Nations, Treaty Series, Vol. 2, p. 39 and Vol. 19, p. 280.
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EXCHANGE OF NOTES CONSTITUTING AN AGREEMENT!
BETWEEN THE GOVERNMENT OF THE UNITED
KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND AND THE GOVERNMENT OF FINLAND
PROLONGING UNTIL 7 OCTOBER 1952 THE STERLING
PAYMENTS AGREEMENT OF 7 JULY 1950. LONDON,
7 JULY 1952

I
The Finnish Minister at London to the Secretary of State for Foreign Affairs

FINNISH LEGATION

London, 7th July, 1952
Your Excellency,

I have the honour to propose that the Sterling Payments Agreement
between the Government of Finland and the Government of the United
Kingdom of Great Britain and Northern Ireland, signed in London on 7th July,
1950, shall be prolonged for a period of three months after 7th July, 1952.

2. If the Government of the United Kingdom agree to this proposal, I
have the honour to suggest that the present Note and your reply to that effect
shall be regarded as constituting an Agreement between the two Governments.

I have, &c.

E. O. Soravuo

II
The Secretary of State for Foreign Affairs to the Finnish Minister at London

FOREIGN OFFICE, S.w. 1

7th July, 1952
Your Excellency,

I have the honour to acknowledge receipt of your Note, No. 2777 of
7th July, proposing that the Sterling Payments Agreement between the Govern-
ment of the United Kingdom of Great Britain and Northern Ireland and the
Government of Finland signed in London on 7th July, 1950, shall be prolonged
for a period of three months after 7th July, 1952.

* Came into force on 7 July 1952, by the exchange of the said notes.
No. 1868
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In reply I have the honour to inform your Excellency that the Government
of the United Kingdom accept the proposal of the Finnish Government, and
will regard your Note and this reply as constituting an Agreement between our
two Governments.

I have, &c.

(For the Secretary of State)
R. G. ETHERINGTON SMITH

No. 1868



