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No. 1929. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF IRAQ FOR FINANCING CERTAIN
EDUCATIONAL EXCHANGE PROGRAMS. SIGNED AT
BAGHDAD, ON 16 AUGUST 1951

The Governmentof the United Statesof Americaandthe Governmentof Iraq
Desiring to promote further mutual understandingbetweenthe peoplesof

the United Statesof America and Iraq by a wider exchangeof knowledgeand
professionaltalents through educationalcontacts;

Consideringthat Section 32 (b) of the United StatesSurplusProperty Act
of 1944, as amendedby Public Law No. 548, 79th Congress2providesthat the
Secretaryof State of the United Statesof America may enterinto an agreement
with any foreign governmentfor the use of currenciesor credits for currencies,
of such foreign governmentacquired as a result of surplus property disposals,
for certain educationalactivities ; and

Consideringthat certain currencies of the Governmentof Iraq have been
received by the Governmentof the United Statesof America in payment for
certain surplus war properties.

Have agreedas follows

Article 1

There shall be establisheda foundationto be known as the United States
Educational Foundation in Iraq (hereinafter designated “the Foundation”),
which shall be recognizedby the Governmentof the United Statesof America
andthe Governmentof Iraq asan organizationcreatedandestablishedto facilitate
the administration of an educationalprogram to be financed by funds made
availableto the Foundationby the Governmentof the United Statesas provided
by Section32 (b) of theUnited StatesSurplusPropertyAct of 1944, as amended,
under the terms of the presentagreement.

Exceptas providedin Article 3 hereof the Foundationshall be exempt from
thedomesticandlocal laws of the United Statesof Americaas they relateto the
use and expenditure of currenciesand credits for currencies for the purposes
setforth in thepresentagreement. Thefundsshallbe regardedin Iraq asproperty
of a foreign government.

‘ Caine into force on 16 August 1951, upon signature, in accordancewith article 12.
2 United Statesof America: 60 Stat. 754.
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The funds madeavailableunderthe presentagreementwithin the conditions
and limitations hereinafterset forth, shall be usedby the Foundationor such
other instrumentalityas may be agreedupon by the Governmentof the United
Statesof Americaandthe Governmentof Iraq, for the following purposes

(1) financing studies,research,instruction, and other educationalactiv-
ities of or for citizensof theUnited Statesof Americain schoolsandinstitutions
of higher learninglocatedin Iraq, or of the citizens of Iraq in United States
schools and institutions of higher learning located outside the continental
United States, Hawaii, Alaska (including the Aleutian Islands), Puerto
Rico, and the Virgin Islands,including paymentfor transportation,tuition,
maintenance,and other expensesincident to scholastic activities ; or

(2) furnishing transportationfor citizens of Iraq who desire to attend
United Statesschools and institutions of higher learning in the continental
United States,Hawaii, Alaska, (including the Aleutian Islands),Puerto Rico,
andthe Virgin Islandsand whoseattendancewill not deprivecitizensof the
United Statesof America of an opportunity to attend such schools and
institutions.

Article 2

In furtheranceof the aforementionedpurposes,the Foundationmay, subject
to the provisionsof the presentagreement,exerciseall powers necessaryto the
carrying out of the purposeof the presentagreementincluding the following:

(1) Plan,adoptandcarry outprograms,in accordancewith the purposes
of Section32(b) of theUnited StatesSurplusPropertyAct of 1944,as amended,
and the purposesof the presentagreement.

(2) Recommendto theBoardof ForeignScholarships,providedfor in the
United StatesSurplusAct of 1944, as amended,students,professors,research
scholars, residentin Iraq, and institutions of Iraq qualified to participate
in the program in accordancewith the aforesaidAct.

(3) Recommendto the aforesaidBoard of Foreign Scholarshipssuch
qualifications for the selection of participantsin the programsas it may
deemnecessaryfor achievingthe purposeandobjectiveof tile presentagree-
ment.

(4) Authorize the Treasurerof the Foundationor such other personas
the Foundationmay designateto receive funds to be depositedin bank
accountsin the nameof the Treasurerof the Foundationor suchotherperson
as may be designated. The appointmentof the Treasureror such designee
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shallbe approvedby the Secretaryof State of the United Statesof America
andhe shalldepositfundsreceivedin a depositoryor depositoriesdesignated
by the Secretaryof State of the United Statesof America.

(5) Authorize the disbursementof funds and the making of grantsand
advancesof funds for the authorized purposesof the presentagreement.

(6) Provide for periodic audits of the accountsof the Treasurerof the
Foundation as directedby auditors selectedby the Secretaryof State of
the United Statesof America.

(7) Engagean Executive Officer, administrativeand clerical staff and
fix andauthorizethe paymentof thesalariesandwagesthereofout of funds
madeavailable under the presentagreement.

Article 3

All commitments,obligations,andexpendituresauthorizedby theFoundation
shall be madepursuantto an annualbudget to be approvedby the Secretaryof
State of the United Statesof America pursuantto such regulationsas he may
prescribe.

Article 4

The managementand direction of the affairs of the Foundationshall he
vestedin a Board of Directors consistingof six Directors (hereinafterdesignated
“the Board”), threeof whom shallbe citizens of the United Statesand threeof

whom shall be citizens of Iraq. In addition, the principal officer in chargeof tile
Diplomatic Mission of the UnitedStatesof Americato Iraq (hereinafterdesignated
“Chief of Mission”) shallbe HonoraryChairmanof the Board. He shall castthe
decidingvotein the eventof a tie voteby theBoardandshallappointthe Chairman
of the Board. The Chairman as a regular memberof the Board shall havetile
right to vote. The Chief of Mission shall havethe power to appoint and remove
the citizens of the United Statesof America on the Board, at least one of whom
shall be an officer of the United StatesForeign Service establishmentin Iraq.
The Governmentof Iraq shall havethe powerto appoint andremovethe citizens
of Iraq on the Board.

Themembersshallservefrom thetimeof their appointmentuntil the following
December31 and shall be eligible for reappointment. Vacanciesby reasonof
resignation,transferof residenceoutsideIraq, expirationof serviceor otherwise,
shall be filled in accordancewith the appointment procedureset forth in this
article.

The membersshall servewithout compensationbut tile Boardmay authorize
tile paymentof the necessaryexpensesof themembersin attendingthe meetings
of tile Board and in performingother official duties assignedby the Board.
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Article 5

The Board shalladopt suchby-laws andappointsuchcommitteesas it shall
deem necessaryfor the conduct of the affairs of the Foundation.

Article 6

Reportsacceptablein form andcontentto the Secretaryof Stateof the United
Statesof America shall be made annually on the activities of the Foundation
to the Secretaryof State of the United Statesof Americaand the Government
of Iraq.

Article 7

The principal office of the Foundationshall be in the capital city of Iraq
but meetingsof the Board and any of its committeesmay be held in suchother
placesas the Boardmay from time to time determine,andthe activities of any
of the Foundations’sofficers or staff may be carriedon at such placesas may be
approvedby the Board.

Article 8

The Secretaryof State of the United Statesof Americawill makeavailable
for expenditureas authorizedby the Board currencyof the Governmentof Iraq
in an amount not to exceedthe equivalentof $150,000(United Statescurrency)
during any single calendaryear from currency of Iraq held in the account of
the Treasurerof the United Statesand available for purposesof this agreement
in accordancewith United Stateslaw. Such amountsmadeavailableshall not
be in excessof the budgetarylimitation establishedpursuantto Article 3 of the
present agreement.

Article 9

The Governmentof the United States of America and the Governmentof
Iraq shall makeeveryeffort to facilitate the exchangeof personsprogramsauthor-
ized in this agreementand to resolveproblemswhich may arisein the operations
thereof.

Article 10

Wherever,in the presentagreement,the term “Secretaryof State of the
United Statesof America” is used, it shall be understoodto meanthe Secretary
of State of the United Statesof Americaor any officer or employeeof the Gov-
ernment of the United Statesof Americadesignatedby him to act in his behalf.

Article 11

The presentagreementmay be amendedby the exchangeof diplomatic
notesbetweentheGovernmentof theUnited Statesof Americaandthe Government
of Iraq.
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Article 12

The presentagreementshall come into force upon the date of signature.

IN WITNESS WHEREOF the undersigned,being duly authorizedthereto by
their respectiveGovernments,have signed the presentagreement.

DONE at Baghdadin duplicate, in the English and Arabic languagesthis
16th. day of Aug. 1951.

FortheGovernmentof the United Statesof America:
Edward S. CROCKER

[SEAL}
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