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No. 1955. STERLING PAYMENTS AGREEMENT’ BETWEEN
THE GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND
THE GOVERNMENT OF JAPAN. SIGNED AT TOKYO,
ON 31 AUGUST 1951

The Governmentof the UnitedKingdom of GreatBritain andNorthern
Ireland(hereinafterreferredto as “the Governmentof the UnitedKingdom“)
and the Governmentof Japan

Have agreedas follows :—

Article 1

All paymentsbetweenresidentsof Japanand residentsof the Scheduled
Territories,otherthansuchas mustnecessarilybe madein yen,shallbe settled
in sterling.

Article 2

The Governmentof Japanwill ensurethat their appropriateauthorities
shall buy and sell sterling andthat the rates of those authorities for sterling
and for the UnitedStatesdollar shall be relatedto one anotherat the middle
rate quotedby the Bank of Englandfor the United Statesdollar.

Article 3

All sterlingpaymentsto residentsof Japanwhich residentsof theScheduled
Territoriesor of countriesoutsidethe ScheduledTerritoriesare permittedto
makeundertheExchangeControl Regulationsin force in the UnitedKingdom
shall be madeto JapaneseAccounts.

Article 4

(1) The Governmentof the UnitedKingdom shallnot restrictthe transfer
of sterling which is at the disposalof residentsof Japanto other residentsof
Japanor to residentsof the ScheduledTerritories.

(2) The Governmentof the United Kingdom shall not restrict the
availability of sterling under the control of the JapaneseForeign Exchange

1 Cameinto force on 28 April 1952, upon the entry into force of the Treaty of Peacewith
Japan,in accordancewith article9.
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Control Board for making paymentsin respectof direct current transactions
to residentsof suchcountries(otherthanJapanandthe ScheduledTerritories)
as may be agreedbetweenthe Bank of Englandand the JapaneseForeign
ExchangeControl Board.

Article 5

The Governmentof Japanshall not restrict the acceptanceby residents
of Japanof sterling from residentsof the ScheduledTerritoriesand,as regards
payments in respect of direct current transactions,from residents of such
countries(other thanJapanand the ScheduledTerritories) as may be agreed
betweentheBankof EnglandandtheJapaneseForeignExchangeControlBoard.

Article 6

In so far as the JapaneseExchangeControl Regulationsfrom time to
time permit, the Governmentof Japanwill facilitate thetransferof yenaccruing
to residentsof the ScheduledTerritories from permittedcurrent transactions
to otherresidentsof theScheduledTerritoriesor to residentsof Japan,andthe
transfer of such yen into sterling.

Article 7

For the purposesof the presentAgreement—

(a) the expression“the ScheduledTerritories” shall havethe meaning
from time to time assignedto it underthe UnitedKingdom Exchange
Control Act, 1947;

(b) theexpression”JapaneseAccount“shall meananaccountof aresident
of Japanwhich is for the timebeingrecognisedby the Bankof England
as a JapaneseAccount for the purposesof the presentAgreement;

(c) the expression“ paymentsin respectof direct current transactions”
means payments in respect of transactionsof the type defined in
Article XIX (i) of the Articles of Agreementof the International
MonetaryFund’ which aremadeby a principal residentin the country
from which paymentis madeandwhich relateexclusively(1) to goods
(other thangold bullion, gold coin or gold either in semi-manufactured
or fully manufacturedform) importedinto, andfor useor consumption
in, that country andoriginating in the country to which paymentis
madeor (2) to servicesrenderedto residentsin the formercountry by
residentsof the latter country.

1 United Nations, Treaty Series,Vol. 2, p. 39, Vol. 19, p. 281, andVol. 141, p. 355.
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Article 8

For the purposesof the presentAgreement the Bank of England shall
act as agent of the Governmentof the United Kingdom and the Japanese
Foreign ExchangeControl Board as agentof the Governmentof Japan.

Article 9

The presentAgreementshall come into force upon the entry into force
of a PeaceTreaty’ betweenthe Governmentof the United Kingdom and the
Governmentof Japan,provided that the Agreementbetweenthe Government
of the United Kingdom and the SupremeCommanderfor the Allied Powers
actingin respectof OccupiedJapanwhich cameinto forceon 31stAugust,1951,2
shall not previously haveterminated. In the event, however, that notice of
terminationof the latter Agreementshallalreadyhavebeengiven but not have
expired, thepresentAgreementshall comeinto force only for the remainderof
the period of such notice and shall then terminate, unless both Contracting
Parties agreeto the contrary. At any time after the entry into force of the
presentAgreementeither ContractingParty may give noticeto the otherof its
intention to terminateit and the presentAgreementshall ceaseto haveeffect
three monthsafter the date of such notice. It shall terminate, unless both
ContractingPartiesagreeto the contrary,on the 31st August, 1952.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their
respectiveGovernments,havesigned the presentAgreement3and haveaffixed
theretotheir seals.

DONE at Tokyo this thirty-first day of August, 1951,in duplicate.

For the Governmentof the United For the Governmentof Japan:
Kingdom of GreatBritain

andNorthern Ireland:
George CLUTTON Shigeru YOSHIDA

[L.S.] [L.S.I

1 United Nations,Treaty Series,Vol. 136, p. 45.
~United Nations, Treaty Series,Vol. 108, p. 273.
‘The following information is provided by the Governmentof the United Kingdom of

GreatBritain and NorthernIreland, TreatySeries,No. 36 (1952), p. 4: “N0TS.—An Agreement
in similar termsbetweentheGovernmentof the United Kingdom of GreatBritain and Northern
Ireland andthe SupremeCommanderfor the Allied Powersacting in respectof OccupiedJapan
hasbeen issuedas TreatySeries,No. 87 (1951),Cmd. 8376.”
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EXCHANGE OF NOTES

I

The Acting UnitedKingdomPolitical Representativein Japanto the
JapaneseMinisterfor Foreign Affairs

UNITED KINGDOM LIAISON MISSION IN JAPAN

Tokyo, 31stAugust, 1951
M. Ic Ministre,

With referenceto the PaymentsAgreement signed to-day betweenthe
Governmentof the United Kingdom of Great Britain and Northern Ireland
andthe Governmentof Japan,I havethe honourto set out the understanding
which has been reachedon the subject of consultationbetween the parties
to theAgreementduring its currencyin orderto assistin its satisfactoryoperation.

To ensurethe smoothworking of the Agreement,the Governmentof the
United Kingdom and the Government of Japan mutually recognise the
desirability of keeping Japan’ssterling balanceswithin reasonablelimits. In
orderthatatall timesJapanmayholdsufficientsterlingto meetherrequirements~
without, however, accumulatingan excessiveamount, having regard to all
the circumstances,both partieswill takeall reasonablemeasuresto prevent,or
correctshould it occur, any chronicimbalanceof paymentsin either direction.

With this intention in mind the two partieshaveagreed,in additionto the
informal consulationwhich will take place betweenthe Governmentof the
United Kingdom and the Governmentof Japanor their Agents under the
Agreementin the normalcourseof its currentoperation,to meetat short notice~
which maybe givenby eitherparty, in orderto discussanyaspectof the develop-
ment of thepaymentsrelationshipbetweenthe two countrieswhich may appear
to call for specialconsideration.

I shallbegrateful for your Excellency’sconfirmationof this understanding.

I avail, &c.

George CLUTTOI~

No. 1955
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II

TheJapaneseMinisterfor ForeignAffairs to the Acting United
KingdomPolitical Representative

Tokyo, 31stAugust, 1951
Sir,

I havethe honour to acknowledgethe receipt of your Note of to-day’s
date readingas follows

[Seenote1]

I havepleasurein confirming that the understandingof your Government
asset out in that Note correspondsto that of the Governmentof Japan.

I beg,&c.

Shigeru YOSHIDA

III

TheActing UnitedKingdomPolitical Representativein Japanto the
JapaneseMinister for Foreign Affairs

UNITED KINGDOM LIAISON MISSION IN JAPAN

Tokyo, 31stAugust, 1951
M. le Ministre,

In connexionwith the facilities which will be available to Japan on an
administrativebasisfor transfersof sterlingbetweenJapanandcountriesoutside
the ScheduledTerritories in settlementof direct current transactionsduring
the currencyof the PaymentsAgreementsigned to-day betweenthe Govern-
ment of the United Kingdom of Great Britain and Northern Ireland and the
Governmentof Japan,I havethe honourto inform your Excellencythat, asan
extensionof thesefacilities, the United Kingdom ExchangeControl will, so
long as that Agreementis in force, be preparedfor its part to approve any
transferof sterling in settlementof direct current transactionsfrom Japanto
any country in the “transferableaccount“ system(comprising the countries
listed in the Third Scheduleto the United Kingdom ExchangeControl (Pay-
ments)Order, 1950, asamendedfrom time to time) or in the group of” Other
Countries” (comprisingterritoriesoutsidetheScheduledTerritoriesandoutside
any of theterritoriesspecifiedin theschedulesto theUnited KingdomExchange

No. 1955
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Control (Payments)Order, 1950, as amendedfrom time to time), provided
there is no objection on the part of the authorities in the receiving country
to settlementin sterling.

I avail, &c.

GeorgeCLUTTON

Iv

TheJapaneseMinisterfor Foreign Affairs to the Acting United
KingdomPolitical Representative

Tokyo, 31stAugust, 1951
Sir,

I havethe honourro acknowledgethereceiptof your Note of to-day’sdate
readingas follows :—

[SeenoteIII]

I am glad to take note of its contentson behalf of the Governmentof
Japan.

I beg, &c.

ShigeruYosrnDA

No. 1955
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EXCHANGE OF NOTESCONSTITUTING AN AGREEMENT’
BETWEEN THE UNITED KINGDOM OF GREAT BRIT-
AIN AND NORTHERN IRELAND AND JAPAN PRO-
LONGING THE STERLING PAYMENTS AGREEMENT
OF 31 AUGUST 19512 UNTIL 31 DECEMBER 1952.
TOKYO, 15 AUGUST 1952

I

Her Majesty’sAmbassadorat Tokyoto the JapaneseMinister for Foreign Affairs

BRITISH EMBASSY

Tokyo, 15thAugust, 1952
M. le Ministre,

Under instructions from Her Majesty’s Principal Secretaryof State for
ForeignAffairs, I havethehonourtoproposeto your Excellencythat theSterling
PaymentsAgreement betweenthe Governmentof the United Kingdom of
Great Britain and Northern Ireland and the Governmentof Japansigned in
Tokyo on 31stAugust, 1951,2anddueto expire, unlessboth ContractingParties
agreeto the contrary,on 31stAugust, 1952, shouldbe prolongedfor a period
of four monthsto 31st December,1952.

If the Governmentof Japanagreeto theforegoing,I am instructedto pro-
pose that the presentNote and your Excellency’s reply shall be regardedas
constituting an Agreementto this effect betweenthe two Governments.

I avail, &c.

M. E. DENING

1 Cameinto force on 15 August 1952, by the exchangeof thesaid notes.
‘See p. 228 of this volume.
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[TRANSLATION’ — TRADUCTION2~

Tokyo, 15thAugust, 1952
M. 1’Ambassadeur,

I havethe honourto acknowledgethe receipt of your Excellency’s Note
of to-day’s datereadingas follows

[Seenote1]

I takepleasurein expressingconcurrencein your proposalon behalfof the
Governmentof Japan.

I avail, &c.

Katsuo OKAZAXI

‘Translation by theGovernmentof theUnited Kingdom.
~Traduction du Gouvemementdu Royaume-Uni.
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