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No. 1632. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN PAKISTAN AND CANADA
ON THE PRINCIPLES FOR CO-OPERATIVE ECONOMIC
DEVELOPMENT OF PAKISTAN UNDER THE COLOMBO
PLAN. KARACHI, 10 SEPTEMBER 1951

I

The High Commissionerfor Canadain Pakistan
to the DeputyMinisterfor Finance and EconomicAffairs of Pakistan

OFFICE OF THE HIGH COMMISSIONER

Karachi, September10, 1951
Sir,

I havethehonourto referto recentdiscussionsbetweenthe officials of our
two governmentsconcerning the Colombo Plan for Co-operative Economic
Developmentin South andSouth-EastAsia. The officials reachedagreement
on the generalprinciplesunderwhich all Canadianassistanceto the Government
of Pakistanunder the plan should be made available.

As you know, it is the practiceof theParliamentof Canadato vote funds
on an annualbasis and the amountsprovided must be reviewedfrom year to
year. For this year certain funds havebeenprovided for the Colombo Plan
and the Governmentof Canadanow wishesto establishagreedprinciples to
guide the activities of our respectivegovernmentsin thefurtheranceof the plan.

For this purposeI attacha “ Statementof Principles agreedbetweenthe
Governmentof Canadaand the Governmentof Pakistanfor Co-operative
Economic Developmentin Pakistan“.

If the attachedstatementis agreeableto your Government,this note and
your reply to that effect will constitutean agreementon this subject,effective
from the dateof your reply.

I havethe honour to be, Sir,
Your obedientservant,

(Signed) David M. JOHNSON

High Commissionerfor Canada
The Hon’ble Mr. GhayasuddinPathan
Deputy Minister for Financeand EconomicAffairs
Governmentof Pakistan
Karachi

into force on 10 September1951 by the exchangeof the said notes.
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COLOMBO PLAN

STATEMENT OF PRINCIPLESAGREED BETWEEN THE GOVERN-
MENT OF CANADA AND THE GOVERNMENT OF PAKISTAN
FOR CO-OPERATIVEECONOMICDEVELOPMENT OF PAKISTAN

The Governmentsof Canadaand Pakistan,togetherwith other govern-
ments,took part in London in 1950 in drawingup the ColomboPlan for Co-
operative Economic Development in South and South-East Asia. The
Governmentsof CanadaandPakistannow desireto co-operatefor their mutual
benefit, and in particularfor the achievementof the purposesof the Colombo
Plan, by promoting the economic developmentof Pakistan. Therefore the
Governmentsof CanadaandPakistannow wish to establishagreedprinciples
under which economicaid from Canadawill be provided to Pakistanfor the
purposesof the Colombo Plan, and accordingto which supplementaryagree-
mentsmay be madeto cover specific programmes.

The Governmentsof CanadaandPakistanagreeto the establishmentof
the following principles:

1. All economicaidsuppliedby theGovernmentof Canadato the Government
of Pakistanunder the Colombo Plan shall consist of goods and servicesin
accordancewith specific programmesagreedupon from time to time between
the two governments. Similarly, agreementwill be reachedon the methods
of procurementand transfer.

2. In orderthat Canadianaid may cover different types of projects,different
forms of financing may be used; in particular, Canadianaid will be available
on either a grant or a loan basis, dependingon the nature of each specific
programmeand the uses to which the goods and servicessuppliedunder it
are put.

3. The particular terms of each specific programme will be a matter for
agreementbetween the two governments, subject to the following general
provisions:

(a) Grants: In any specific programmeunder which goods financedby
grantsfrom the CanadianGovernmentare soldor otherwisedistributed
to thePakistanpublic “counterpartfunds” will normally be set aside.
The PakistanGovernmentwill set up a specialaccountfor thesefunds
and will keepseparaterecordsof the amountsplaced in the account
in connectionwith each specific programme. It will pay into this
accountthe rupee equivalentof the Canadianexpenditureson goods
and servicessuppliedunderany such programme. The Government
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of Pakistanwill from time to timereport to theGovernmentof Canada
the position of this accountand will supply a certificate from the
Auditor Generalof Pakistan. The two governmentswill from time
to time agreeon the economicdevelopmentprojectsin Pakistanto be
financedfrom this account.

(b) Loans: For the specific programmeswhich are agreedto be appro-
priate for financing by meansof loans the terms of the loans will be
determinedby thetwo governments. Thesetermswill relateprimarily
to the commercial characterof the particular project in question, to
its anticipatedearnings, and to its anticipatedeffects on the foreign
exchangeposition of Pakistan.

II

The Deputy Minister for Finance and EconomicAffairs of Pakistan
to the High Commissionerfor Canadain Pakistan

MINISTRY OF ECONOMIC AFFAIRS

September10, 1951

Sir,

I haveyour note of today with regardto the recentdiscussionsbetween
representativesof our two governmentsfor the purposeof reachinganagreement
on thegeneralprinciplesunderwhich all Canadianassistanceto theGovernment
of Pakistanunder the ColomboPlanfor Co-operativeEconomicDevelopment
in SouthandSouth-EastAsia should be madeavailable. I am glad to confirm
that the “ Statementof Principles” annexedto your note is acceptableto my
Government. Your noteandmy reply will, therefore,constitutean agreement
betweenour two governmentson this subject.

Accept, Sir, the renewedassurancesof my highest consideration.
I havethe honourto be, Sir,

Your obedient servant,

(Signed) GHAYASUDDIN PATHAN
Deputy Minister

for Financeand EconomicAffairs

The High Commissionerfor Canadain Pakistan
Karachi
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