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No. 1637. AGREEMENT’ BETWEEN THE UNITED STATES
OF AMERICA AND THE REPUBLIC OF THE PHILIP-
PINES RELATING TO THE REPAYMENT OF FUNDS
ADVANCED TO THE NATIONAL DEFENSE FORCES,
REPUBLIC OF THE PHILIPPINES, BY THE UNITED
STATES PHILIPPINES-RYUKYUS COMMAND. SIGNED
AT WASHINGTON, ON 6 NOVEMBER 1950

This Agreement,signedthis dateby andbetweenthe Governmentof the
Republicof the Philippines, representedby the HonorableCarlosP. Rómulo,
Secretaryof Foreign Affairs, andthe Governmentof the United States,repre-
sentedby the HonorableJohnW. Snyder,Secretaryof the Treasury,is entered
into for the purposeof arranging for the return to the Governmentof the
United Statesof Americaof the residualtotal of the peso fundspurchasedfor
dollarsandadvancedto theNationalDefenseForces,Republicof thePhilippines,
by the United StatesPhilippines-RyukyusCommandunder agreementsdated
June 30, 1948, and July 11, 1949, betweenthe CommandingGeneralof the
United StatesPhilippines-RyukyusCommandand the Chief of Staff of the
National Defense Forces, Republic of the Philippines, copies of which are
attachedhereto and made a part hereof, for the purposeof permitting the
Headquartersof the NationalDefenseForceson behalf of the United States
Philippines-RyukyusCommandto pay certainspecifiedclaims which had on
or before that date beenapprovedby the United StatesPhilippines-Ryukyus
Command.

Article I

The Governmentof the Republicof the Philippinesin recognitionof its
obligation to return to the United Statesthe balanceof the funds referred to
above,now mutually agreeswith the UnitedStatesGovernmentto thefollowing
methodof accomplishingthe return to the Governmentof the United States
of the said balance:

1. In considerationof theagreementby the Governmentof the Republic
of the Philippinesto payto the Governmentof the UnitedStatesin dollarsthe
balanceof the aforesaidfunds, the Governmentof the United Stateshereby
releasesthe Governmentof the Republicof the Philippinesfrom the obligation
describedin the aforesaidagreementsof June 30, 1948, and July 11, 1949, to
return immediately the total unexpendedbalanceof the saidpeso funds.

Came into force on 6 November1950, as from the date of signature,in accordancewith
~artie1eIV.
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2. The Governmentof the Republic of the Philippinesagreesthat the
dollar amountpayablehereunder,when it shall have been finally ascertained
in accordancewith Article II hereof,shallbe computedat the rate of two pesos
to one dollar.

3. The Governmentof the Republicof the Philippinesfurther agreesto
pay the dollar amountpayablehereunderto the Secretaryof the Treasuryof
the United Statesin ten annualinstallments,the first nine paymentsto be in
the amountof $3,500,000,andthe final or residualpaymentto bein the amount
determinedby deductingthe total of the previousprincipal paymentsfrom
the total amountof dollars to be paid to the Secretaryof the Treasuryof the
United States,the latter amount to be determinedas provided in Article II
hereof. It is further agreedthat the first annual paymentwill be made on
May 31, 1951.

4. The total amount of the dollar repaymentherein mutually agreedto
shall bearinterestat the rate of two and one-halfpercentper annum,payable
on the unpaidprincipal balancethereoffrom time to timeoutstanding,andmay
be paid either annuallyor semi-annually,at the option of the Governmentof
the Republicof thePhilippines,thefirst interestpaymentto bemadeon May 31,
1951, coincidentwith the first annualpaymentof principal. Interestshall be
computedfrom the effective date of this agreement,and all interest shall be
computedon the basis of the actual numberof days,using a 365-day factor;
proeided,however,thatpendingfinal determinationof thetotalprincipal amount
to be paidto the Secretaryof the Treasuryof the UnitedStatesin accordance
with Article II hereof,interestshallbe computedon the basisof a total amount
payable of $35,000,000,to be appropriatelyadjustedby mutual agreement
betweenthe parties hereto upon final determinationof such amount.

Article II

It is agreedby thepartiesheretothatthe resultsof anaudit currentlybeing
madeby the United StatesPhilippines-RyukyusCommandwill be accepted
by the Governmentof the Republicof the Philippines,for the purposeof com-
puting the dollar amount payable hereunder,as finally determinativeof the
total amount of peso funds requiredto be returnedto the Treasurerof the
UnitedStatespursuantto the aforesaidagreementof June30, 1948,as extended.
by the agreementof July 11, 1949. It is further understoodandagreedthat
the total amountof such peso funds will be the sum of all items, including
unexpendedfunds in bankaccountsof the NationalDefenseForces,Republic
of the Philippines,which are determinedby the aforesaidaudit to be payable
to the Governmentof the UnitedStatesunderthe aforesaidagreements. The
initial paymentsof principal provided for in Article I hereof shall be applied
by the Governmentof the UnitedStatesto the liquidation of all items which
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the aforesaidaudit shall establishas representingcollectionsdue to the Gov-
ernmentof the United States.

It is understoodthat the NationalDefenseForces,Republicof thePhilip-
pines, will lend full assistanceto the UnitedStatesPhilippines-RyukyusCom-
mand in order to effect the speedycompletion of such audit.

Article III

It is understoodandagreedby the partiesheretothat the acceptanceof this
agreementby the Governmentof the Republicof thePhilippinesshall not be
construedas a waiver of its rights to negotiatewith the Governmentof the
UnitedStatesfor thesettlementof anypendingclaimswhich maybeoutstanding
as of the effectivedate of this agreement. It is furtherunderstoodandagreed
that the obligation of the Governmentof the Republic of the Philippinesto
pay any installmentin accordancewith the provisions of Articles I and II
hereofshallnotbe deferredor delayedby reasonof anynegotiationsthenpending
concerningany such claims.

Article IV

This agreementshall come into effect on the date of signature.

Signedin duplicateat Washington,D. C., thissixthdayof November,1950.

For the Governmentof the
UnitedStatesof America:

John W. SNYDER

For the Governmentof the
Republicof thePhilippines:

CarlosP. R6MULO

No. 1637



70 United Nations — Treaty Series 1952

[Attachment]

HEADQUARTERS
PHILIPPINE-RYUKyIJS COMMAND

OFFICE OF THE COMMANDING GENERAL

GSPS APO 707
30 June 1948

Subject:Advance of Funds from the Appropriation of “Expenses Army of
the Philippines “ for Fiscal Years 1942-1946.

To: Chief of Staff
Armed Forcesof the Philippines
Camp Murphy, Quezon City

1. Underthe provisionsof ExecutiveOrder 9011 of the Presidentof the
United States,datedJanuary3, 1942,’ the CommandingGeneral,PHILRYCOM,

has from time to time authorizedthe advanceof funds of the United States
Governmentto the Philippine Army out of the appropriation“ Expenses,Army
of the Philippines “, for the fiscal years1942 to 1946 inclusive, for the express
purposeof paying certain claims adjudicatedand approvedby the Recovered
PersonnelDivision and the Claims Service of PHILRYCOM which have been
submittedfor paymentto the FinanceService,Philippine Army.

2. In accordancewith the written request dated30 June 1948 of the
Philippine Army2, the authorized representativeof the Governmentof the
Philippines,acheckis attachedin theamountof P93,778,000.00,P42,000,000.00
of the attachedcheckfor P93,778,000.00,togetherwith balanceof sumsprevi-
ouslyadvancedto the Philippine Army, is consideredsufficient to pay all claims
duly adjudicatedand approvedby the RecoveredPersonnelDivision and the
ClaimsService,PHILRYCOM, andforwarded to your headquarterson or before
‘30 June 1948. The remainderof this check amountingto P51,778,000.00is
advancedfor the sole purpose,exceptasprovided in paragraph3 of this letter,
of payingadditionalamountsdueon redeterminationsapprovedby the Recovered
PersonnelDivision and the Claims Service,PHILRYCOM, as a result of recon-
sideration of claims filed before administrativedeadlinesof 15 January 1948
and 29 February 1948 for claims for arrearsin pay pertainingto living and
deceasedveteransrespectively,and31 March 1948 for all otherclaims.

1 UnitedStatesof America: 3 CFR, Cum. Supp.,p. 1073.

2 Not printed by the Departmentof State of the United Statesof America.

‘No. 1637
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3. Proceduresin effect prior to 30 June 1948 haveallowed your head-
quartersto makepaymentsfor current pay, terminal dateguerrilla pay, and
other liberation pay without approvalof this headquarters. Subsequentto
30 June 1948 it is understoodthat your headquarterswill makeno payments
on thesespecified typesof claims without specific approvalin eachcaseby the
RecoveredPersonnelDivision, PHILRYCOM. You are authorizedto continue
paymentsfor claims for current pay, terminal date guerrilla pay, and other
liberation pay claims now on handprovidedvoucherswere filed and approved
by your headquarterson or before 30 June 1948.

4. It is understoodand agreedthat the Philippine Army will furnish to
the proper authorities of the Governmentof the United Statesof America
abstractsof all claims paid under this Agreement,and to makeavailable for
inspectionby representativesof the Governmentof the UnitedStatesof America
all records pertainingto the settlementof all claims or obligations included
hereinfor the period of five yearsfollowing 30 June 1948.

5. It is understoodandagreedthat all sumswhich havebeen, or herein
advanced,to the Philippine Army from theabove-mentionedappropriations,in
excessof the total amount of the claims approvedby the RecoveredPersonnel
Division andClaimsServiceandpaidby thePhilippine Army asoutlined above,
will be returnedto the Treasurerof the United Statesupon written request
of the appropriateagencyof the United StatesGovernment,but in no event
laterthan30 June1949.

6. Acknowledgment of receipt of the check and concurrencein this
communicationis requestedby indorsementhereon.

Geo. F. MOORE

Major General, U. S. Army
Commanding

1st lad

HEADQUARTERS, NATIONAL DEFENSE FORCES,
REPUBLIC OF THE PHILIPPINES,

CAMP MURPHY, QTJEZON CITY

To: Commanding General, Philippines-RyukyusCommand,APO 707

1. The receipt of United States Treasury check No. 502972 for’
P93,778,000.00is hereby acknowledged.

No. 1637
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2. HeadquartersNational DefenseForces, the authorizedrepresentative
of the Governmentof the Republic of the Philippines,in acceptingthis check
agreesto all the provisionsand conditionsas set out in basic communication.

R. JALANDONI

Major General
Chief of Staff

[Attachment]

11 Jul. 1949

Subject:Funds from the Appropriationof” Expenses,Army of thePhilippines“,

for Fiscal Years 1942-1946.

To: Chief of Staff
Armed Forcesof the Philippines
Camp Murphy, Quezon City.

1. Underthe provisionsof ExecutiveOrder 9011 of the Presidentof the
United States,dated January 3, 1942, the CommandingGeneralPHILRYCOM

from time to time authorizedthe advanceof funds of theUnited StatesGovern-
ment out of the appropriation“Expenses,Army of the Philippines” for the
fiscal years 1942 to 1946 inclusive, for the expresspurposeof paying certain
claims adjudicated and approved by the RecoveredPersonnel Division and
ClaimsServiceof PHILRYCOM which weresubmittedfor paymentto the Finance
Service,Philippine Army.

2. On 30 June1948 a checkin the amountof P93,778,000.00wasturned
overto thePhilippineArmy which, with the balanceof sumspreviouslyadvanced,
was consideredsufficient to pay all claims duly adjudicatedand approvedby
the RecoveredPersonnelDivision and the Claims Service,PHILCOM and such
additional amountsdue on redeterminationsapprovedby the RecoveredPer-
sonnelDivision and the ClaimsService,PHILRYCOM, providedsuch claims had
beenoriginally filed before the administrativedeadlinesof 15 January 1948,
and 29 February 1948, for claims for arrearsin pay pertainingto living and
deceasedveteransrespectively,and 31 March 1948 for all other claims.

3. It wasunderstoodandagreedby written agreementbetweenthe Corn~
mandingGeneral,PHILRYCOM andthe Chief of Staff,AFP dated30 June 1948,
that all sumswhich were advancedon 30 June 1948, or previously, in excess
of the total amountof the claims approvedby the RecoveredPersonnelDivision
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and Claims Servicewould be returned to the Treasurerof the United States
upon written requestof the appropriateagencyof the United States,but in no
event later than 30 June1949.

4. The agencynow approvingclaims formerlyapprovedby the Recovered
PersonnelDivision and Claims Service is the AdjustmentDivision of theAd-
jutant General RecordsDepository.

5. It is consideredexpedientto modify the agreemententeredinto on
30 June 1948 by authorizing further payments from the funds previously
advancedand by changingthe dateupon which the unexpendedbalanceis to
be returnedto the Treasurerof the United States.

6. You areauthorizedto makepaymentsfrom thesefunds on such arrears
in pay, andprocurementand wageclaims as were submittedto theAdjustment
Division, Adjutant GeneralRecordsDepositorybefore 30 June 1949 and are
duly adjudicatedand approvedby the AdjustmentDivision, Adjutant General
RecordsDepository,as payablefrom the abovefunds,and sentto the Philippine
Army for paymentbefore 1 December1949.

7. It is understoodand agreedthat the Philippine Army will furnish to
the proper authorities of the Governmentof the United Statesof America
abstractsof all claims paid under this Agreement,and to makeavailable for
inspectionby representativesof the Governmentof theUnited Statesof America
all records pertaining to the settlementof all claims or obligations included
hereinfor the periodof five years following 30 June1949.

8. It is understoodand agreedthat all sums which havebeen advanced
to the Philippine Army out of the appropriation “Expenses,Army of the
Philippines “ for the fiscal years 1942 to 1946 inclusive, in excessof the total
amount of the claims previously approvedfor paymentand thosewhich may
be approvedfor paymentby the Adjustment Division, AGRD, and paid before
31 December1949 will be returnedto the Treasurerof the United States,at
one time or in increments,upon written requestto the appropriateagencyof
the United StatesGovernment,but in no event later than 31 December1949.

GeorgeD. SHEA

Major General,USA
Commanding
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1st md

HEADQUARTERS, NATIONAL DEFENSE FORCES, REPUBLIC OF THE PHILIPPINES,
CAMP MURPHY, QUEZON CITY

To: Commanding General,Philippines Command,APO 707

Headquarters,National DefenseForces, the authorizedrepresentativeof
the Governmentof the Republic of the Philippines,agreesto all the provisions
and conditions as set out in basic communication.

M. N. CASTANEDA
Major General
Chief of Staff
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