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No. 2016. LOAN AGREEMENT~BETWEEN THE KING-
DOM OF DENMARK AND THE INTERNATIONAL
BANK FOR RECONSTRUCTIONAND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 22 AUGUST 1947

AGREEMENT, datedAugust22, 1947, betweenKINGDOM OF DENMARK,

party of the first part, and INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT, party of the secondpart.

WHEREASthe Kingdom of Denmarkhaspreparedaprogramfor the general
reconstructionof the productive facilities and resourcesof Denmark;and

WHEREAS the Kingdom of Denmarkhasmadeapplicationto the Bank for

a loan to assistin the financingof a part of such program;and

WHEREASthe Bankhasagreedto grantsuchaloanin theamounthereinafter
specifiedandon the termsandconditionshereinaftersetforth;

Now THEREFORE, the Kingdom of Denmarkand the InternationalBank
for ReconstructionandDevelopmentherebyagreeas follows:

Article I

DEFINITIONS

Whereverused in this Agreementor in any Scheduleannexedhereto,
unlessthe context shall otherwiserequire,the following terms shall havethe
respectivemeaningshereinafterin this Article set forth

(1) The term BorrowermeansKingdom of Denmark,the partyof the first
part hereto.

(2) The term Bank means International Bank for Reconstructionand
Development,the party of the secondpart hereto.

(3) The term territories of the Borrower means the Danish Kingdom
inclusive of the FaeroesandGreenland.

(4) The term Loan meansthe loan providedfor in this Agreement.

(5) The term Loan Account means the loan account to be openedas
provided in Section 1 of Article IV of this Agreement.

(6) The term UnitedStatesmeansthe UnitedStatesof America.

~Cameinto force on 17 October 1947, upon the furnishing of evidenceof ratification, in
accordancewith article XI.
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(7) The term dollarsandthe sign $ meandollarsin suchcoin or currency
of theUnitedStatesas atthetimereferredto shallbelegaltenderfor thepayment
of public andprivatedebtsin the United States.

(8) The term Bond meansa bond issuedin accordancewith Article V
of this Agreement.

(9) The term principal office of the Bank meansits principal office in the
City of Washington,District of Columbia, United States. If the principal
office of the Bank shall be changedandthe Bank shall sonotify the Borrower,
the term principal office of the Bank shall thereaftermeanthe principal office
so notified to the Borrower.

(10) Theterm goodsmeansequipmentandsupplieswhich arerequiredfor
the purposesspecifiedin Article III of this Agreement,andwheneverreference
is madein this Agreementto thecostof anygoodssuchcostshallbe deemedto
include the cost of importing such goods into the territories of the Borrower,
but only to the extentthatsuchcostshallbepaid in currencyotherthanDanish
kroner.

(11) The term externaldebtmeansanydebtpayablein anycurrencyother
thanDanishkroner,whethersuchdebtis payableabsolutelyor at the option of
the creditorin suchothercurrency.

(12) The term ClosingDatemeansDecember31, 1948, or suchotherdate
as the Bank andthe Borrower shall agreeto as the Closing Date.

(13) The term Effective Date meansthe date on which this Agreement
shall come into force and effect as provided in Section 1 of Article XI of this
Agreement.

(14) The term this Agreementincludesthe respectiveSchedules’which
are referredto thereinandall of which areherebyincorporatedhereinandare
hereinreferredto by their respectivelettersandnumbers.

Article II

THE Lo~

Section1. The Bank agreesto lend to the Borrower,on the termsand
conditionsin thisAgreementsetforth, thesumof $40,000,000,or theequivalent
thereofin currenciesotherthandollars as hereinafterprovided.

Section2. The amountof the Loan may be withdrawn by the Borrower
asprovided in Article IV of this Agreement. The Borrowershall pay to the
Bank a commitmentchargeat the rate of one andone-halfpercent(11/2 %)
per annumon any amountof the Loan not so withdrawn from the Effective

‘Seepp. 258 and262 of this volume.

No. 2016
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Dateto the respectivedateson which the respectiveamountsshallbe sowith-
drawnortheBankshallhaveincurredfirm obligationsto othersthanthe Borrower
~opaysuchamounts,whichevershallbe the earlier. Suchcommitmentcharge
shall be payablein dollars semi-annuallyon February1 andAugust 1 in each
year.

Section 3. The Borrower shall pay interestat the rate of threeandone
quarterpercent(31/4 %) per annumon the principal amountof the Loanout-
standingandunpaidfrom therespectivedateson whichtherespectiveamountsof
the Loanshallbe withdrawn by the Borroweras provided in Article IV of this
Agreementor therespectivedateson whichtheBank shallincur firm obligations
to othersthantheBorrower to paysuchamounts,whichevershallbe the earlier.
Such interest shall be payable in dollars semi-annuallyon February 1 and
August 1 in eachyear, exceptthat intereston anypart of the Loanwhich shall
be repayablein anycurrencyotherthan dollars shallbe payablein suchother
currency.

Section4. The Borrower shall also pay to the Bank a commissionat the
rate of one percent(1 %) per annumon the principal amount of the Loan
outstandingand unpaid from the respectivedateson which the respective
amountsof the Loanshallbe withdrawn by the Borroweras providedin Article
IV of this Agreementor on which theBank shallincur firm obligationsto others
thanthe Borrower to paysuchamounts,whichevershall be the earlier. Such
commission shall be payable in dollars semi-annually on February1 and
August 1 in eachyear, except that suchcommissionon any part of the Loan
whichshall be repayablein anycurrencyotherthandollarsshallbe payablein
such othercurrency.

Section5. In all casesin which it shallbenecessaryto computetheamount
of commitmentcharge,interestor commissionwhich shall haveaccruedunder
this Agreementfor periodsof less than six months, suchcommitmentcharge,
interestor commissionshallbe computedon adaily basis,usinga365 dayfactor.
Forevenperiodsof six monthssuchcommitmentcharge,interestandcommission
shallbe computedon an annualbasis.

Section6. The Borrowershall repaythe principal of the Loanin accord-

ancewith the amortizationscheduleset forth in Schedule1 annexedhereto.

Section 7. Exceptas shall be otherwisespecifiedin the Bonds,the prin-
cipal of andinterestandcommissionandcommitmentchargeon the Loanand
the premiumon Bondscalled for redemptionprior to the maturitythereofshall
be paid at the principal office of the FederalReserveBank of New York in
The City of New York, Stateof New York, United States.

Section8. If any goodsshallbe purchasedin anycountryotherthanthe
United States,the Borrower shall make reasonableefforts to arrangeto pay

No. 2016
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all or partof the costof suchgoodsin the currencyof suchothercountry. To
theextentthatthe Borrowershall soarrangeto paythe costof anygoodsin any
currencyother than dollars, the Borrower shall give the Bank a reasonable
opportunityto advancesuchothercurrencyin lieu of dollarsas part of the Loan.
To that end, wheneverany part of the proceedsof the Loan is to be usedto
purchasegoodsin anycountry otherthan the UnitedStatesand the Borrower
shallbeableto arrangeto payall or partof thecostof suchgoodsin the currency
of such other country, the Borrower shall so notify the Bank not less than
30 days (or suchshorterperiod as shallbe agreedupon betweenthe Bank and
the Borrower) prior to thedateon which it shallapply for the withdrawal from
theLoanAccountof anyamountfor the purposeof paying, or reimbursingthe
Borrowerfor, the costof suchgoods. If andto the extentthat the Bank shall
acquire any such other currency which it shall so advancein exchangefor
dollars, the part of the Loan soadvancedshallbe repayablein dollars andthe
equivalentin dollars of the part of the Loan so advancedshallbe the amount
of dollars paid by the Bank in exchangefor such other currency. If and to
theextentthat the Bank shalladvanceany suchothercurrencyout of its capital
heldin suchcurrencyor out of its otherholdingsof suchcurrency,the part of
theLoan soadvancedshallberepayablein suchothercurrencyandtheequivalent
in dollars of the part of the Loan soadvancedshallbe computedat the official
ratefor the exchangeof dollarsfor suchothercurrencyat the dateof theadvance
as determinedby the International MonetaryFund.

Section9. As to any part of the Loan which shall be repayablein any
currencyotherthandollars,

(a) theequivalentin dollars of suchpart of the Loan shallbe determined
as providedin Section8 of this Article;

(b) theamountof suchothercurrencywhichtheBorrowershallbe required
to pay on accountof the principal of such part of the Loan shall be equalin
valueto theequivalentin dollarsof suchpartof theLoanandshallbedetermined
by valuing suchother currencyin termsof dollars at the selling ratefor cable
transfersof such other currency against dollars in The City of New York,
UnitedStates,atnoon on the datewhenpaymentof suchprincipal shallbe due,
as certifiedby the FederalReserveBank of New York or, if suchbankshallnot
certify such rate, as determinedby the International Monetary Fund; and

(c) theamountof suchothercurrencywhichthe Borrowershallberequired
to pay on accountof interestandcommissionon, or premiumon redemption
of, such part of the Loan shall be equal in value to interest, commissionor
redemptionpremiumin dollarsat the respectiveratesspecifiedin this Agree-
ment on the equivalentin dollarsof suchpart of the Loan, andshallbe deter-

No. 2016
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mined by valuing such other currencyin termsof dollars as hereinbeforein
clause(b) of this Sectionprovided.

If andwhen it shall be finally decidedin accordancewith Article IX of
the Articles of Agreementof the Bank’ that the provisions of Section9 of
Article II of such Articles areapplicableto currenciesof memberspaid in on
accountof their subscriptionsto thecapital stockof the Bank duringanyperiod
for which such currencieshave been loanedby the Bank, this Section shall
ceaseto apply.

The foregoingprovisionsof this Sectionshallapply in respectof any part
of the Loan which shall be repayablein any currencyother thandollarsnot-
withstandinganyprovisionofthisAgreementoroftheBondor Bondsrepresenting
suchpart of the Loan which shallspecifythe principal amountof suchBondor
Bonds. The foregoingprovisionsof this Sectionshall not be applicableto any
paymentrequiredto be madeunderthe provisionsof anyBondat a time when
theBankis not thebeneficialownerof suchBond.

Article III

USE OF PROCEEDSOF THE LOAN

Section1. The Borrower covenantsthat the proceedsof the Loan will
be applied to the paymentof the cost of purchasingand importing into the
territoriesof the Borrower goodswhichwill be requiredandusedexclusively
for productive purposesin the carrying out of the programof the Borrower,
referredto in the preambleof this Agreement,for the generalreconstruction
anddevelopmentof the productivefacilities and resourcesof Denmark. The
specificgoodsto be purchasedout of the proceedsof the Loan shall be deter-
minedby agreementbetweenthe Bank andthe Borrower,andthe list of such
goodsmay be modified from time to time by agreementbetweenthem.

Section2. All goods purchasedwith the proceedsof the Loan shall be
importedinto theterritoriesof the Borrowerandshall therebe usedexclusively
for the purposesspecifiedin Section 1 of this Article; and, exceptas shallbe
otherwiseagreed betweenthe Bank and the Borrower, none of such goods
shallbe re-exported.

Article IV

WITHDRAWAL OF PROCEEDS OF THE LOAN

Section1. The Bank shall open an accounton its books in the nameof

the Borrower andshall credit to said accountthe amount of the Loan. The
‘United Nations, Treaty Series,Vol. 2, p. 134; Vol. 19, p. 300, andVol. 141, p. 355.
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Borrowershallbeentitledfrom timeto time to withdraw from theLoan Account
snchamountsas shallbe requiredby theBorrower in order to reimburseit for
expendituresmadesubsequentto the Effective Date(exceptasshallbe otherwise
specifically providedby agreementbetweenthe Bank andthe Borrower) for the
purposeof paying the costof goods purchasedin accordancewith Article III
of this Agreement. The Borrower shall also be entitled from time to time to
withdraw from theLoan Accountsuchamountsas shall from time to time be
approvedby the Bank and as shall be reasonablyrequiredby the Borrowerin
order to enableit to pay the cost of suchgoodsnot theretoforepaid.

Section2. (A) Wheneverthe Borrowershall desireto drawon the Loan
Account, theBorrowershalldeliverto the Bankan applicationin writing setting
forth:

(1) The amountwhich theBorrower sodesiresto withdraw from the Loan
Account;

(2) A statementthat said amount is requiredto reimbursethe Borrower
for, or to enablethe Borrower to meet, expendituresmadeor to bemadefor the
purposeof payingthe costof goodsas thereinset forth, which statementshall
show,in suchreasonabledetail astheBank shallrequest,the costof suchgoods,
the date on which suchgoodswere orderedandthe dateson which payment
for suchgoodswas madeor will be due, the namesandaddressesof the pur-
chasersandof thesuppliersof suchgoods,andtheknownor intendeddestination
andend-useof suchgoods;

(3) A statementthattheBorrowerhasnot theretoforewithdrawn,or applied
for the withdrawal, from the Loan Accountof anyamountsfor the purposeof
reimbursingthe Borrower for or paying suchexpenditures,andthat the Bor-
rower hasnot obtainedandwill not obtain funds for suchpurposeout of the
proceedsof any other loan or credit availableto the Borrower, other thana
short-termloanor credit establishedin anticipationof the withdrawal applied
for andto be repaid pro tanto with the funds to be withdrawn, which loanor
credit shall be describedin the application;

(4) A statementthat such expenditureswereor will be madefor thepur-
posesspecifiedin Article III of this Agreement;that the goodspurchasedor to
be purchasedby meansof suchexpendituresareappropriatefor suchpurposes;
and that the cost and terms of purchasethereof are not unreasonable;and

(5) A statementthatatthe dateof theapplicationthereis no existingdefault
in theperformanceof anyof the obligationsof the Borrowerunderthis Agree-
ment.

(B) If such application shall be to withdraw from the Loan Account
amountsfor the purposeof enabling the Borrower to meetthe costof goods
not theretoforepaid, it shall also set forth

No.2016
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(6) A statementof the arrangementsunder whichthe amountto be with-
drawnfromtheLoan Accounton suchapplicationwill beappliedto thepayment
of the cost of such goods; and

(7) An agreementby the Borrowerthat it will apply or causeto be applied
the amountto be withdrawn from the LoanAccounton suchapplicationonly tG
the paymentwhenandas dueof the cost of such goodsand that, as promptly
as possiblethereafter,the Borrowerwill furnish to the Bank proof satisfactory
to the Bank that such amounthasbeenso applied.

Section 3. (A) Eachapplicationunderthis Article shallbe in writing in
the Englishlanguageand shallbe signedon behalfof the Borrowerby its repre-
8entativeor representativesduly authorizedfor the purpose. Eachsuchap-
plicationshall be executedanddeliveredto the Bank in triplicate as the Bank
shall from time to time direct. Exceptas otherwiseagreedbetweenthe Bank
and the Borrower, eachsuch application(exceptthe final applicationfor any
currency)shall be for an amountof not less than$100,000,or the equivalent
thereof, in any one currency. Eachsuch applicationshall relate to a single
currencyandapplicationsrelatingto eachcurrencyshallbe serially numbered
in a separateseries.

(B) The Borrowerwill makeavailableto the Bank at all reasonabletimes
original or duplicatereceiptedbills or invoices or other documentssufficient
to show that the expenditurescoveredby the applicationhavebeen madefor
the goodsspecifiedtherein,in orderthat suchdocumentsmay be inspectedby
representativesof the Bank. In general,eachapplicationandtheaccompanying
documentsmust be sufficient to satisfy the Bank that the amount to be with-
drawn from the Loan Account is to be usedonly for the purposesfor which
the Loan is grantedas specifiedin Article III of this Agreement.

(C) If the expendituresto be reimbursedor paidby thewithdrawalapplied
for wereor areto be madein any currencyother thandollars, the application
shall sostateandshallalso statetheamountof suchexpendituresin suchother
currency.

Section 4. The Borrower shall furnish to the Bank any and all such
furtherdocumentsandotherevidencein supportof theapplicationas the Bank
shall at any time or from time to time reasonablyrequestandwhetherbefore
or after the Bank shall makeany advancerequestedin the application. Alt
applicationsand other documentsdelivered to the Bank under this Article
shallbe in form andsubstancesatisfactoryto the Bank.

Section5. If the Bank is satisfiedthat theapplicationfully complieswith
the provisionsof this Agreementand that the Borrower is entitled underthis
Agreementto withdraw from the Loan Account the amount applied for, the
Bank will promptly paysuchamount to or on the orderof the Borrower; pro-
vided, however, that, if the expendituresto be reimbursedor paid by the

No. 2016
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withdrawal appliedfor weremadeor areto be madein any currencyotherthan
dollars,the Bank shallhavea reasonableopportunity,as providedin Section8
of Article II of this Agreement,to makethe advanceapplied for in suchother
currency. If the Borrower shall require funds in order to enableit to pay the
costof goodsnot theretoforepaidandshallnot beableto furnishwith its applica-
tion for withdrawalof suchfundsfrom theLoan Accountall of the dataspecified
in Section2 of thisArticle so to befurnishedandthe Bankshallbesatisfiedthat
the Borrower does so require such funds and cannot reasonablyobtain and
furnish such data and that such funds will be appliedto the paymentof the
cost of suchgoods, the Bank maypermit theBorrower to withdraw such funds
from the Loan Account notwithstandingthe inability of the Borrower so to
furnish such data.

Section6. The Borrower mayat its option by noticeto the Bank cancel
all or anypart of the principal of the Loan which the Borrowershall not have
withdrawn prior to such notice. If the Borrower shall not on or before the
Closing Date havewithdrawn from the Loan Account the full amountof the
Loan, the amount of the Loan not so withdrawn shall be canceled. Upon
thecancellationof anypartof the Loanasprovidedin thisSectionor in Section8
of this Article the obligation of the Borrower to pay the commitmentcharge,
provided for in Section 2 of Article II, on such part of the Loan shall cease.
Except as otherwiseagreedbetweenthe Bank and the Borrower, any such
cancellationshallbe appliedpro rata to the respectivematuritiesof the instal-
ments of the principal of the Loan as set forth in Schedule1 annexedhereto.

Section 7. The obligation of the Bank to make any paymentto the
Borroweron accountof the Loan as hereinbeforein this Article providedshall
be subjectto theconditionthatnoneof the eventshereinafterdescribedshallat
the time when such paymentwould otherwisebe duehave occurredandbe
continuing, to wit:

(a) An Event of Default shall havehappenedandbe existing under this
Agreement.

(b) Any extraordinarysituationshall develop subsequentto the date of
this Agreementwhich shall makeit improbablethat the Borrower will be able
to perform its obligationsunder this Agreement.

(c) The Borrower shall have becomeor been declaredineligible, under
Section 6 of Article IV, Section 5 of Article V, Section 1 of Article VI or
Section 2 (a) of Article XV of the Articles of Agreementof the International
Monetary.Fund,’to usethe resourcesof said Fundor shallbe suspendedfrom
membershipin or ceaseto be a memberof the Bank.

~UnitedNations, Treaty Series,Vol. 2, p. 40; Vol. 19, p. 280, andVol. 141,p~355.
No. 2016
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(d) The Bank shallhavesuspendedoperationseither temporarily or per-
manently as providedin Section 5 of Article VI of its Articles of Agreement.

Section8. (A) Exceptas hereinafterin thisSectionprovided,if anyof the
eventsdescribedin Section7 of this Article shallhavehappenedandbecontinu-
ing, the Bank may, at its option, by notice to the Borrower, terminate any
and all obligationsof the Bank to permit furtherwithdrawalsby the Borrower
from the LoanAccountand,upon the giving of suchnotice,all suchobligations
and all rights of the Borrower to make further withdrawals from the Loan
Account shall forthwith ceaseanddetermine.

(B) If subsequentto the Effective Dateandprior to the dateof such ter-
mination the Borrower shall have incurred any binding obligation to apply
any of the proceedsof the Loan not theretoforewithdrawn by the Borrower
to the purchaseof goodsas providedin this Agreement,the Bank shall in so far
asshallnot beinconsistentwith anyotherprovisionsof thisAgreementandupon
receivingassurancessatisfactoryto the Bank that the amountsso to be with-
drawn will be applied to the satisfactionof such obligationon the part of the
Borrower, permit the withdrawal from the Loan Account, upon compliance
with the provisions of this Agreement,of such amountsas shall be necessary
in order to enablethe Borrowerto satisfy such obligationson its part.

(C) Uponthe terminationof the Bank’s obligationto permit further with-
drawals from the Loan Account as hereinbeforeprovided, the amountof the
Loan not theretoforewithdrawn from the Loan Account shall forthwith be
canceledand,exceptasotherwisehereinspecificallyprovided,all the provisions
of this Agreementshall continuein dull force andeffect.

Article V

BONDS

Section1. Within 60 days after the Closing Date the Borrower shall
executeanddeliver to the Bank Bondsin the aggregateprincipal amountof the
Loan which shall, at the time of delivery of such Bonds,be outstandingand
unpaid. If anypart of the Loan shallbe repayablein anycurrencyotherthan
dollars, the Bonds representingthe amountso repayableshallbe payableas to
principal andinterestin suchothercurrencyandtheaggregateprincipal amount
of such Bondsshall be equalto the aggregateamountof suchcurrencyso ad-
vancedand not theretoforerepaid. The respectivematurities of the Bonds
which shallbe~deliveredhereundershall correspondto the maturitiesspecified
in the amortizationscheduleset forth in Schedule.1 annexedhereto. Such
Bonds shall be in such denominationsas the Bank shall specify, shall all be
datedas of the Closing Dateandshall bearinterest at the rate of three and
one-quarterpercent(31/2 %) per annumfrom the datethereof;provided, how-
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ever,that if the ClosingDateshallnot be asemi-annualinterestpaymentdate,
the Bonds shall be datedas of the semi-annualinterest paymentdate next
following theClosingDate. Bondsin dollars shallbe substantiallyin the form
set forth in Schedule2-A annexedhereto. Bonds in any currencyother than
dollars shall be substantiallyin the form set forth in Schedule2-B annexed
hereto, with such places of paymentas the Bank shall specify andwith such
other modificationsas the Bank shall reasonablyrequire in order to conform
to the law of the countryin whosecurrencysuchBonds arepayable.

Section2. At any time or from time to time the Bank shall havethe
right to sell, pledgeor otherwisedisposeof any of the Bonds. Exceptas the
Bank shall otherwiseelector as otherwisespecificallyprovided in this Agree-
ment, the provisionsof this Agreementshall continuein full force and effect
until the entire principal amountof the Loan shall be canceledas providedin
Article IV of thisAgreementor shallbe repaid. No holderof anyBondother
thanthe Bank shall by virtueof beingthe holderthereofbeentitled to anyof the
rights or benefitsconferred,or be subjectto anyof theconditionsor obligations
imposed, upon the Bank under this Agreementexcept as shall be otherwise
provided in suchBond. The Bank shall, before selling, pledgingor otherwise
disposingof any of the Bonds,notify the Borrowerof theintention of the Bank
so to do andshall afford to the Borrower a reasonableopportunity to express
its views with regardthereto. The Bank shall not makeany public offering
of all or anyof the Bonds without the prior agreementof the Borrower to such
public offering. If at anytime the Bank shall desireto makea public offering
of all or anyof the Bonds,the Bank shall sonotify the Borrower. In anysuch
casethe Bankshall consultwith the Borrowerfor the purposeof agreeingupon
the form, termsanddenominationsof the Bonds so to be offered for sale and
anyandall othermattersrelatingto theproposedofferingandsaleof suchBonds.
The failure of the Bank to comply with any of the provisionsof this Section
shall not in anywiseaffect or impair the negotiabilityof the Bonds or the title
or rights of any transfereeof any of the Bonds.

Section3. If the Bank shall atanytime sell, without recourse,anyof the
Bonds, the obligation of the Borrower to pay the commission specified in
Section4 of Article II of thisAgreementin respectof theprincipal of the Loan
representedby such Bonds shall thereuponceaseanddetermine.

Article VI

REDEMPTION OF BONDS

Section1. The Borrower may, at its election, at any time or from time
to time afterthe dateof the Bonds,payoff and redeemall or anyof the Bonds,

No.2016
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at a redemptionprice for each Bond equalto the principal amount thereof,
plus the interestaccruedandunpaidthereonto thedatefixed for the redemption
thereof,plusas a premiumthefollowing respectivepercentagesof suchprincipal
amount: /~of 1 %, if redeemednot morethan five years prior to the date of
maturity specifiedin suchBond; 1 %, if redeemedmorethanfive yearsandnot
morethantenyearsprior to saiddate; l1/~%, if redeemedmore thanten years
andnot morethan fifteenyearsprior to saiddate;2 %, if redeemedmorethan
fifteen years andnot morethantwentyyearsprior to saiddate;and2~/~%, if
redeemedmorethan twenty years prior to said date.

Such premiumshall be payable in the currencyin which such Bond is
payable.

Section2. If the Borrower shallat any time electto redeemless than all
of the Bondsat the time outstandingandunpaid,the Bondsso to be redeemed
shallhedesignatedby lot, or in suchothermanner,asthe BankandtheBorrower
shall agreeupon.

Section3. The Borrower’s electionto redeemthe Bonds or any thereof
shallbe exercisedby giving noticeto the Bankstating suchelection,designating
the Bond or Bonds to be redeemed,stating the redemptionprice or prices
thereofdeterminedas in Section 1 of this Article provided,andstatingthe date
(sometimesreferredto in thisArticle asthe datefixed for redemption)on which
such Bonds areto be redeemed. Such notice shall be given not less than 90
daysprior to the datefixed for redemption.

Section 4. Notice of election to redeem having been given as above
provided,the Bonds to be redeemedshall on the datefixed for redemptionbe-
comedueandpayable at their respectiveredemptionprices determinedas in
Section1 of this Article provided. From and after the datefixed for redemp-
tion (unlessthe Borrower shall fail to make paymentof the redemptionprice
or prices of suchBonds)intereston suchBonds shallceaseto accrueand,upon
presentationof such Bonds for paymentand redemptionin accordancewith
said notice, suchBondsshall be paidby the Borrower atthe redemptionprice
or prices aforesaid. If all or any of such Bonds shall not be so paid upon
presentationthereof, they shall continueto bearinterest as thereinspecified
until paid. Upon the datefixed for redemptionthe Borrowershall payto the
Bank the amountof the commissionaccruedand unpaidon the part of the
Loan representedby the Bonds to be redeemed.

Section5. It is the desire of the Bank to encouragethe redemptionof
the Bondsprior to the datesof maturity specifiedtherein. Accordingly, if and
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to the extentthat theamountsto be paidby theBorroweron the redemptionof
Bonds at the time owned by the Bank can, and in the judgmentof the Bank
should, be usedby it in the retirementof securitiesissuedby it without the
paymentof a premiumon theretirementthereof,or otherwiseusedin its opera-
tions, it is theintention of theBank to permit the redemptionof Bondswithout
the paymentof a premiumon suchredemption. If the Borrowershall, not less
than four monthsprior to the date on which it shall desire to redeemanyof
the Bonds in accordancewith the provisionsof this Article, requestthe Bank
to permit the Borrower to redeemsuch Bonds without the paymentof the
premiumprovided for in Section 1 of this Article, the Bank will as promptly
as possible notify the Borrower whetheror not the Bank will so permit the
redemptionof such Bonds.

Article VII
PARTICULAR COVENANTS OF THE BORROWER

The Borrowerherebycovenantsas follows:
Section 1. Solongasanypartof theLoanshallbeoutstandingandunpaid,

the Borrowerwill not, without the prior consentof the Bank, causeor permit
to be createdanymortgage,pledgeor otherchargeor priority on anyproperty
or assets,or any revenuesor receiptsof the Borrower,or any of its political
subdivisions,or any of its agencies,or anyagencyof anypolitical subdivision
of the Borrower,as securityfor any externaldebtof the Borrower, or of any
such political subdivisionor agency,unlessthe Loan shall be securedby such
mortgage,pledgeor otherchargeor priority equallyandratablywith suchother
external debt; provided, however, that this Article shall not apply to any of
the following: (a) the creation of any mortgage,pledge or other chargeor
priority on anypropertypurchased,atthetimeof thepurchase,solelyas security
for the paymentof thepurchasepriceof suchproperty;(b) anypledgeof com-
mercial goodsto secureexternal debtmaturingnot more thanone year after
its dateand to be paid out of the proceedsof saleof such commercialgoods;
(c) any pledge of foreign securities,in connectionwith a program for their
liquidation, to secureexternaldebtmaturingnot morethan two yearsafter its
date andto be paid out of the proceedsof the saleof suchsecurities;or (d) any
pledgeby DanmarksNationalbankof any of its assetsin the ordinary course
of its banking businessto secure any indebtednessmaturingnot more than
oneyearafter its date. For the purposesof this Sectionandof Section2 of
this Article the term agenciesincludes DanmarksNationalbank,the Mortgage
Bank of Denmark,andanyfund or otherinstitution which at the time is pro-
vided with capitalby the Borroweror any of its political subdivisionsor any
of whoseobligationsat the time areguaranteedby the Borroweror any of itS
political subdivisions.
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Section2. So long as any part of the Loan shall be outstandingand
unpaid,if the Borrower,or anyof its political subdivisions,or anyof its agencies,
or anyagencyof anypolitical subdivisionof the Borrowershallproposeto incur,
assumeor guaranteeany externaldebtor substantiallyto modify the termsof
paymentof anythenexistingexternaldebtincurred,assumedorguaranteedby any
of them,the Borrowerwill notify the Bank promptly of theparticularproposal
andprior to taking the proposedactionwill afford to the Bank all opportunity
which is reasonablypracticableunder the circumstancesto exchangeviews
with the Borrower with regardto such proposal;provided, however,that the
foregoingprovisionsshall not apply to any of the following: (a) the incurring
of additional external debt through utilization, in accordancewith the terms
of any credit establishedprior to the date of this Agreement,of any unused
amountsavailableundersuchcredit; (b) theenteringinto internationalpayments
or similar agreementsthe term of which is not more thanone yearandunder
which the transactionson eachsideare expectedto balanceover the periodof
the agreement;or (c) the incurring by DanmarksNationalbankin the ordinary
courseof its businessof any indebtednessmaturingnot more than oneyear
after its date.

Section3. In orderthat the Bank andthe Borrowermaycooperateto the
fullest extentin assuringthat the purposesof the Loan shallbe accomplished,
so long as any part of the Loan shallbe outstandingandunpaid,the Borrower
will afford to the Bank,from time to time as theBank shall reasonablyrequest:

(a) All reasonableopportunity for exchangesof views betweenaccredited
representativesof the Bank andofficials empoweredto representthe Borrower
in such exchangesof views with regardto mattersrelating to the purposesof
theLoanandthemaintenanceof the servicethereofandothermattersof mutual
interest,it beingunderstoodthat both the Bank andthe Borrowerwill receive
from one anothersuggestionsandobservationsin regardto all such matters
in a spirit of mutual cooperation;and

(b) All reasonableopportunity for responsibleaccreditedrepresentatives
of the Bank to inspectany and all goodspaid for out of the proceedsof the
Loan and all contracts,orders, invoices and other documentsand books of
accountrelatingto suchgoodsand the end-usethereof; and

(c) All reasonableopportunity for responsibleaccreditedrepresentatives
of theBank to visit freely anypartof theterritoriesof the Borrowerfor thepur-
poseof performitig the functions set forth in paragraphs(a) and (b) of this
Sectionandfor the purposeof studyingthe financial andeconomicconditions
of the Borrower and all other mattersrelating to the purposesof the Loan.

Section4. If at anytime so long as any part of the Loan shall be out-
standingandunpaidany conditionshall arisewhich shall prevent,obstructor
interferewith, or threatento prevent,obstructor interferewith, the accomplish-
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ment of thepurposesof the Loanor themaintenanceof the serviceof the Loan,
the Borrowerwill promptly inform the Bank of suchconditionand will afford
to the Bank a reasonableopportunityto exchangeviews with the Borrowerwith
regardthereto.

Section5. So longas anypartof theLoan shallbeoutstandingandunpaid,
the Borrower will furnish to the Bank all suchinformation, at suchtimesandin
such detail, as the Bank shall reasonablyrequestrelating to the progressof
the program referred to in the preambleof this Agreement,the expenditure
of theproceedsof the Loan, industrialandeconomicconditionsin the territories
Of the Borrowerandthe internationalbalanceof paymentspositionof the Bor-
rower.

Section6. The principal of the Loan, the interestaccruingthereon,and
the premiumon the redemptionthereof,as specifiedin this Agreementandthe
Bonds, and the commitmentchargeandthe commissionspecifiedin Article II
of this Agreementshallbe paidwithout deductionfor andfree from anytaxes,
imposts,leviesor dutiesof any naturenow or at anytimehereafterimposedby
the Borrower or by any taxing authority thereofor therein andshall be paid
freefrom all restrictionsof theBorrower,its political subdivisionsor its agencies;
but this provision shallnot be construedas exemptingfrom taxationpayments
madeunderthe provisionsof any Bondwhen such Bond is beneficiallyowned
by an individual or corporateresidentof the Borrower.

Section 7. This Agreementandthe Bonds issuedhereundershallbe free
of anyissue,stampor othertax imposedby the Borroweror anytaxingauthority
thereof or therein.

Article VIII

REMEDIES OF THE BANK ON DEFAULT

Section1. If any of the following events (hereinaftercalled Events of
Default) shall happen,that is to say:

(a) if default shall be madein the paymentof any instalmentof interest
on the Loanor on any of the Bondsor any instalmentof commissionor com-
mitment chargeon the Loanwhen andas the sameshallbecomepayableand
wch defaultshall continuefor 30 days; or

(b) if default shall, be madein the paymentof the principal of any of the
~onds, whether upon the date of maturity of such Bonds or upon call for
redemptionor otherwiseas provided in this Agreement;or

(c) if default shall be madein the performanceof anyother covenantor
agreementon the part of the Borrower in the Bonds or in this Agreementset
forth and suchdefault shall continuefor a periodof 60 daysafterwritten notice
thereofshall have’‘beengiven by the Bank to the Borrower;
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then and in each suchcaseduring the continuanceof such Event of Default
theBank,at its option, maydeclaretheprincipal of theLoanandof all theBonds
then outstanding(if not alreadydue),to be dueand payableimmediately, and
upon any such declarationsuch principal shall becomeand shall be due and
payableimmediately,anything in this Agreementor in the Bondscontainedto
the contrary notwithstanding.

Section2. No delay or omissionof the Bank to exerciseany right or
power accruingto it under this Agreementupon any Event of Default shall
impair any suchright or poweror be construedto be a waiverof any suchEvent
of Defaultorany acquiescencetherein;nor shalltheactionof theBankin respect
of any default, or in respectof the waiver of any default, affect or impair any
right or powerof the Bank in respectof any otheror subsequentdefault on the
part of the Borrower and every right, power and remedygiven hereunderto
the Bank may be exercisedby it from time to time andasoften as it may deem
expedient.

Article IX

INTERPRETATION OF AGREEMENT; ARBITRATION

Section1. The respectiverights and obligationsof the partiesunderthis
AgreementandtheBondsshallbevalid andenforceablein accordancewith their
termsanythingin anystatute,lawor regulationof anynationor stateor political
subdivision thereof to the contrary notwithstanding. Neither party to this
Agreementshall be entitled in any proceedingunderthis Article to assertany
claimthat anyprovision of this Agreementor of the Bondsis invalid or unen-
forceablebecauseof any provision of the Articles of Agreementof the Bank
or for any otherreason.

Section 2. The provisions of this Agreementandof the Bonds shallbe
interpretedin accordancewith the law of theState of New York, UnitedStates,
as in effect at the dateof this Agreement.

Section3. (A) Any controversybetweenthe parties to this Agreement,
andanyclaimby onesuchpartyagainstthe other,arisingunderthis Agreement
or the Bondswhich shall not be determinedby agreementof the partiesshall
be submittedto arbitration by an Arbitral Tribunal in accordancewith the
provisionsof LoanRegulationsNo. 11 of theBankdatedMay 9, 1947(hereinafter
called Regulations),a copy of which has been furnished to the Borrower;
provided, however,that Sections10 and11 of such Regulationsshallnot apply
to this Agreement,except as hereinafterin this Article specifically provided.

‘See p. 264 of this volume.
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(B) The provisionsfor arbitrationsetforth in such Regulations,exceptas
hereinafterin this Article provided, shallbe exclusiveof any other procedure
for the determinationof controversiesbetweenthe partiesto this Agreement,
andof any claimby onesuchparty againstthe other, arisingunderthis Agree-
ment or under the Bonds issuedhereunder.

(C) The Bank and the Borrower agreeto abideby andcomply with any
award renderedby the Arbitral Tribunal in accordancewith such Regulations.
If, within 30 days after counterpartsof the award shall be deliveredto the
partiesasprovidedin such Regulations,the award shallnot becomplied with,
anyparty may pursuesuchremedyor remediesas may beavailableto it for the
enforcement,by executionor otherwise, of the award and of the provisions
of this Agreementand the Bonds.

(D) Serviceof any notice or processin connectionwith any arbitration
proceedingunder this Article or any proceedingto enforce any such award
maybemadein themannerprovidedin Section1 of Article X of this Agreement.
The respectivepartiesherebywaiveany andall otherrequirementsfor service
of any such notice or process.

Article X

MIScELLANEOUS PROVISIONS

Section1. Any notice or demandrequiredor permittedto be given under
this Agreementshallbedeemedto havebeenduly givenwhenit shallbe delivered
in writing or by cableor radiogramto thepartyto which suchnoticeor demand
is requiredor permittedto be given at its addresshereinafterspecified, or at
such other addressas such party shall havedesignatedby notice in writing to
the party giving or making suchnoticeor demand. The addressessospecified
are:

(a) FortheBank : InternationalBankfor ReconstructionandDevelopment,
1818 H Street,N. W., Washington6, District of Columbia, United Statesof
America.

(b) For the Borrower: Ministry of Finance, Copenhagen,Denmark.

Section2. This Agreementmaybe executedin severalcounterparts,each
of which shall be an original andall collectively but oneinstrument.

Article XI

RATIFICATION

Section1. ThisAgreementis subjectto ratificationon behalfof theBor-
rowerby the Rigsdag. This Agreementshall comeinto force andeffecton the
date whenthe Borrowershall furnish to the Bank evidence,satisfactoryto the
Bank, of such ratification.
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Section2. As part of the evidenceof ratification of this Agreementthe
Borrowershallfurnish to the Bank an opinion of legalcounsel,acceptableto the
Bank, showingthat this Agreementhasbeenduly ratified by the Borrower and
is legally bindingupon it in accordancewith the termsof this Agreement. Such
opinion shall also show that the Bondswhensignedanddelivered as provided
in this Agreementwill constitutevalid andbinding obligationsof the Borrower
in accordancewith their terms.

Section3. The Borrower shall also furnishto the Banksufficient evidence
of theauthorityof thepersonor personswho will signtheBondsandtheapplica-
tionsprovidedfor in Article IV of thisAgreementandthe authenticatedspecimen
signatureof eachsuch person.

Section 4. If the Borrower shall not ratify this Agreementand furnish
such evidenceof its ratification thereof to the Bank within 60 days after the
date of this Agreement,the Bank may at its option by noticeto the Borrower
terminatethis Agreement. Upon thegiving of suchnotice of termination,this
Agreementand all obligationsof the partieshereunder,shall forthwith cease
and determine.

IN WITNESS WHEREOF the parties hereto have caused this Agreementto
be signed in their respectivenamesby their representativesthereuntoduly
authorizedas of the day and yearfirst abovewritten.

The Kingdomof Denmark:
By Henrik KAUFFMANN

Ambassadorof Denmark

InternationalBank for Reconstruction
andDevelopment:

By JohnJ. MCCLOY

President
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SCHEDULE 1

Thefollowing tableshowstheamountsof thesemi-annualpaymentsof amortization
for the $40,000,000principal amount of the Loan. Any part of the principal of the
Loan aggregatinglessthan$40,000,000or anypartof theprincipal of theLoan repayable
in any currencyotherthan dollars shallbe repayableat the samerateas is reflectedin
the following table:

$ 000
No. 000

SCHEDULE 2-A

FORM OF DOLLAR BOND

KINGDOM OF DENMARK

SERIAL BOND

DUE

$ 000
No. 000

KINGDOM OF DENi~nx,for value received,herebypromisesto pay to, or on the
order of, INTERNATIONAL B~xFOR RECONSTRUCTIONAND DEVELOPMENT, an interna-
tional institution establishedby Articles of Agreementamong the respectiveGovern-
mentssignatory thereto (hereinaftercalled the Bank), on the day of

19 , at the principal office of the FederalReserveBank of New
York in the Boroughof Manhattanin The City of New York, State of New York,
United Statesof America, the sum of Dollars
insuchcoin or currencyof theUnitedStatesof Americaasat thetimeof paymentthereof

Date
Payment

Due

Payment
of

Princ*pal

Principal amount
outstandzs,gafter

eachpay,nent

Aug. 1,
Feb. 1,

1952
1953

. .

. . 297,000
40,000,000
39,703,000

Aug. 1, 1953 . . 302,000 39,401,000
Feb. 1,
Aug. 1,

1954
1954

. .

. .

307,000
312,000

39,094,000
38,782,000

Feb. 1, 1955 . . 317,000 38,465,000
Aug. 1, 1955 . . 322,000 38,143,000
Feb. 1, 1956 . . 328,000 37,815,000
Aug. 1, 1956 . . 333,000 37,482,000
Feb. 1, 1957 . . 338,000 37,144,000
Aug. 1, 1957 . . 344,000 36,800,000
Feb. 1, 1958 . . 520.000 36,280,000
Aug. 1, 1958 . . 529,000 35,751,000
Feb. 1, 1959 . . 537,000 35,214,000
Aug. 1, 1959 . . 546,000 34,668,000
Feb. 1, 1960 . . 555,000 34,113,000
Aug. 1, 1960 . . 564,000 33,549,000
Feb. 1,
Aug. 1,

1961
1961

. .

. .

573,000
582,000

32,976,000
32,394,000

Feb. 1, 1962 . . 592,000 31,802,000
Aug. 1. 1962 . . 602,000 31,200,000

Date Payment Principal amount
Payment

Due
of

Pr:nc,pal
outstandingafter

eachpayment

Feb. 1,
Aug. 1,
Feb. 1,
Aug. 1,
Feb. 1,

1963
1963
1964
1964
1965

. .

. .

. .

. .

. .

1,333,000
1,354,000
1,376,000
1,399,000
1,422,000

29,867,000
28,513,000
27,137,000
25,738,000
24,316,000

Aug. 1, 1965 . . 1,445,000 22,871,000
Feb. 1, 1966 . . 1,468,000 21,403000
Aug. 1,
Feb. 1,

1966
1967

. .

. .

1,492,000
1,516,000

19,911,000
18,395,000

Aug. 1, 1967 . . 1,541,000 16,854,000
Feb. 1,
Aug. 1,
Feb. 1,
Aug. 1,
Feb. 1,
Aug. 1,

1968
1968
1969
1969
1970
1970

. .

. .

. .

. .

. .

. .

1,566,000
1,591,000
1,617,000
1,644,000
1,670,000
1,697,000

15,288,000
13,697,000
12,080,000
10,436,000
8,766,000
7,069,000

Feb. 1, 1971 . . 1,725,000 5,344,000
Aug. 1,
Feb. 1,
Aug. 1,

1971
1972
1972

. .

. .

. .

1,753,000
1,781,000
1,810,000

3,591,000
1,810,000
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shall be legal tenderfor the paymentof public andprivate debts,and to pay interest
thereonfrom , 19 , at said office in like coin or currencyat the
rateof 00 percenturriperannum,payablesemi-annuallyon February1 andAugust 1
in eachyear.

This Bond is one of an issue of bonds of the aggregateprincipal amount of
$000,000(or the equivalentthereofpayable in other currencies)known as the Serial
Bonds of Kingdomof Denmark,all issuedundera Loan Agreementdated

betweenthe Bank andKingdomof Denmark.

The Bondsare subjectto redemptionat the electionof Kingdomof Denmark as
a wholeat any time or in part (designatedby lot, or in such othermanneras may be
agreedupon by the Bank and Kingdomof Denmark)from time to time upon at least
90 daysnoticeto the Bank at its principal office in the City of Washington,District of
Columbia, United Statesof America, at a redemptionprice for eachBond equalto the
principal amountthereofandinterestaccruedthereonto thedatefixed for suchredemp-
tion, plus as a premiumthe following respectivepercentagesof suchprincipalamount:
1/2 of I %, if redeemednot morethan five yearsprior to the dateof maturity specified
therein; I %, if redeemedmore than five years andnot more than ten years prior to
said date; 1 1/2 %, if redeemedmore than tenyears and not more than fifteen years
prior to said date;2 %, if redeemedmore than fifteen yearsandnot more than twenty
yearsprior to said date;and2 1/2 %~if redeemedmore than twenty yearsprior to said
date. After the redemptiondate specified in said notice interest on the Bonds shall
ceaseto accrue and, upon presentationof the Bonds for paymentand redemptionin
accordancewith said noticesuch Bondsshall be paid by Kingdomof Denmarkat the
redemptionprice or pricesaforesaid. If all or any of such Bondsshall not be so paid
upon presentationthereof, theyshall continueto bearinterestas thereinspecifieduntil
paid.

In casean Event of Default as definedin the Loan Agreementbetweenthe Bank
andKingdomof Denmarkshallhappen,thenandin eachsuchcaseduring theContinuance
of such Event of Default the Bank, at its option, may declare the principal of all the
Bondsthen outstanding(if notalreadydue)to bedueandpayableimmediately,andupon
any such declarationsuchprincipal shall becomeandshall be due andpayableimme-
diately.

The principal of the Bonds, the interestaccruingthereon,and the premiumon
the redemptionthereofshall be paid without deductionfor and free from any taxes,
imposts,leviesor dutiesof anynaturenow or at anytimehereafterimposedby Kingdom
of Denmarkor by anytaxing authority thereofor thereinandshall bepaid freefrom all
restrictionsof Kingdomof Denmark,its political subdivisionsor its agencies;provided,
however,that paymentsmade underthe provisionsof any Bond shall not be exempt
from taxation whensuch Bond is beneficially owned by an individual or corporate
residentof the Kingdomof Denmark.

IN WITNESSWHEREOF, Kingdomof Denmarkhas causedthis Bond to be signedin
its nameby its thereuntoduly authorized.

Kingdomof Denmark:

By
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SCHEDULE 2-B

FORM OF BOND PAYABLEIN CURRENCYOTHER THAN DOLLARS

*000 *O(J0

No.000 No.000

KINGDOM OF DENMAIUC

SERIAL BOND

DUE

KINGDOM OF DENMARK, for value received,herebypromisesto pay to, or on the
order of, INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT, an interna-
tional institution establishedby Articles of Agreementamongthe respectiveGovern-
mentssignatorythereto(hereinaftercalledthe Bank), on the day
of ,l9 ,at the
thesum of (insertamountof particularcurrency in which Bond
is payable)in suchcoin or currencyof
as at the time of paymentthereofshall be legal tenderfor thepaymentof public and
private debts, and to pay interest thereon from , 19 , at said
office in like coin or currencyat the rateof 00 per centumper annum,payablesemi-
annuallyon February1 and August1 in eachyear.

This Bond is one of an issue of bonds of the aggregateprincipal amount of
$000,000(or the equivalent thereofpayablein other currencies)known as the Serial
Bonds of Kingdom of Denmark,all issuedundera LoanAgreementdated

betweenthe Bank andKingdom of Denmark.

The Bondsare subjectto redemptionat the electionof Kingdomof Denmark as
a whole at any timeor in part (designatedby lot, or in suchothermanneras may be
agreedupon by the Bank and Kingdomof Denmark) from time to time upon at least
90 daysnotice to the Bank at its principal office in the City of Washington,District of
Columbia,United Statesof America,at a redemptionprice for eachBond equalto the
principalamountthereofandinterestaccruedthereonto thedatefixed for suchredemp-
tion, plus as a premiumthe following respectivepercentagesof suchprincipalamount:
1/a of 1 %, if redeemednotmore thanfive yearsprior to the dateof maturity specified
therein; 1 %, if redeemedmore than five years and not more than ten years prior to
said date; 1 % %, if redeemedmore than ten yearsand not more than fifteen years
prior to said date;2 %, if redeemedmore than fifteen yearsandnot more than twenty
yearsprior to said date;and 2 1/~%, if redeemedmore than twenty yearsprior to said
date.

After the redemptiondatespecifiedin said notice intereston the Bonds shall cease

to accrueand,uponpresentationof theBondsforpaymentandredemptionin accordance

* Principal amount of bondin theparticularcurrency.
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with said noticesuchBonds shall be paid by Kingdom of Denmarkat the redemption
priceor prices aforesaid. If all or any of such Bonds shall not be so paid upon pre-
sentationthereof, theyshall continueto bearinterestas thereinspecifieduntil paid.

In casean Eventof Default as definedin the Loan Agreementbetweenthe Bank
andKingdomof Denmark shall happen,then and in eachsuch caseduring the conti-
nuanceof suchEventof Default the Bank, at its option, may declaretheprincipal of
all the Bondsthenoutstanding(if not alreadydue) to be dueandpayableimmediately,
andupon anysuchdeclarationsuchprincipalshallbecomeandshallbe dueandpayable
immediately.

The principal of the Bonds, the interest accruing thereon,and the premiumon
the redemptionthereofshall be paid without deductionfor and free from any taxes,
imposts,leviesor dutiesof anynaturenow or atany time hereafterimposedby Kingdom
of Denmarkor by any taxingauthority thereofor thereinandshall bepaid free from all
restrictionsof Kingdomof Denmark,its political subdivisionsor its agencies;provided,
however,that paymentsmadeunderthe provisionsof any Bond shall not be exempt
from taxationwhensuchBondis beneficiallyownedby anindividualorcorporateresident
of the Kingdomof Denmark.

IN WITNESS WHEREOF, Kingdomof Denmarkhascausedthis Bond to be signed in
its nameby its thereuntoduly authorized.

Kingdomof Denmark:
By

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. I, DATED 9 MAY 1947

REGULATIONS GOVERNING THE ARBITRATION OF CONTROVERSIES AND CLAIMS ARISING
UNDER LOAN AGREEMENTS

[Not publishedherein. Seep. 116 of this volume.]
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LETTER-AGREEMENT1 BETWEEN THE KINGDOM OF
DENMARK AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT REGARD-
ING ADVANCES PRIOR TO THE EFFECTIVE DATE OF
THE LOAN AGREEMENT. SIGNED ON 22 AUGUST
AND 3 SEPTEMBER 1947

August 22, 1947

His Excellency
The Minister of Financeof the

Kingdom of Denmark
Copenhagen,Denmark

DearMr. Minister:

Referringto the agreement(hereinaftercalled the Loan Agreement)dated
August22, 1947,2betweenthe Kingdom of Denmark(hereinaftercalled Den-
mark) andInternationalBank for ReconstructionandDevelopment(hereinafter
calledthe Bank):

Article XI of the Loan Agreementprovides,amongotherthings, that the
LoanAgreementis subjectto ratificationon behalfof Denmarkby the Rigsdag
andshall comeinto force and effect on the date when Denmarkshall furnish
satisfactoryevidenceof suchratification to the Bank. The Bank understands
that, sinceratification as contemplatedby the Loan Agreementwill necessarily
require sometime, Denmarkdesiresthat a portion of the principal amountof
the loan provided for in the Loan Agreementbe madeavailableto it prior to
and in anticipationof such ratification.

The Bank will makeadvancesnot to exceedin the aggregate$ 10.000.000
to Denmarkfrom timeto time prior to the Effective Datespecifiedin the Loan
Agreementby permittingwithdrawalsby Denmarkin the mannercontemplated
by the Loan Agreement,on the following termsandconditions:

(1) Exceptasprovidedin paragraph3 below,suchadvancesshallbesubject
to all the covenants,termsandconditionsof the Loan Agreementas if, as to
eachamountso withdrawn by Denmark,the Loan Agreementhadcomeinto
forceand effecton the dateof suchwithdrawal, andsuchwithdrawalhadbeen
madethereunder;provided, however, that Denmarkshall pay to the Bank a
commitmentchargeatthe rateof 11/2 percentperannumon theportionof said
$ 10.000.000not so withdrawn from the date on which this letter shall come

‘Came into force on 3 September1947by signature.
‘Seep. 224 of this volume.

No. 2016



268 United Nations — Treaty Series 1953

into force andeffect to the respectivedateson which the respectiveamounts
shallbe so withdrawnor theBank shallhaveincurredfirm obligationsto others
thanDenmarkto pay such amounts,whichevershallbe the earlier.

(2) If the LoanAgreementshall comeinto forceandeffect as providedin
Article XI thereof, all amountsadvancedhereundershall be deemedto have
beenwithdrawnunderthe LoanAgreementandall rights andobligationswith
respecttheretoshallbegovernedsolelyby the covenants,termsandconditions
of the Loan Agreement,without prejudice,however, to the right of the Bank
to receivepayment from Denmarkof interest, commissionandcommitment
chargeaccruedprior to the Effective Dateof the Loan Agreementpursuantto.
paragraph1 above.

(3) If the Loan Agreementshall be terminatedby the Bank pursuantto
Section4 of Article XI thereof,theprincipal amountadvancedandoutstanding
hereundershall becomedueandpayableimmediately andshall be forthwith
paidto the Banktogetherwith all accruedinterest,commissionandcommitment
charge.

(4) This letter shall comeinto forceand effect on the dateon which the
Bank shallhavereceivedsatisfactoryevidencethat the termsof this letterhave
beenapprovedin accordancewith theprovisionsof Law No. 237 of June4, 1947
(Lov Nr. 237 af 4. Juni 1947 om Optagelseaf Statslaani Den internationale
Bank for Genopbygningog økonomiskUdvikling).

Pleaseindicatethe agreementof Denmarkto the foregoingby signingthe
confirmationat the foot of the enclosedcopy of this letter.

InternationalBank for Reconstruction
andDevelopment:
By R. L. GARNER

ConfirmedSeptember3, 1947
The Kingdom of Denmark:

ByThorkill KRISTENSEN

Minister of Finance
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