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No. 2134. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND YUGOSLAVIA RELATING TO MUTUAL
DEFENSE ASSISTANCE. BELGRADE, 17 APRIL 1951

I

The American Ambassadorto the YugoslavDeputy Minister of Foreign A//airs

EMBASSY OF THE UNITED STATES OF AMERICA

Dear Mr. Minister

I havethe honor to refer to the requestsubmittedto the Secretaryof State
of the UnitedStatesof Americaby theAmbassadorof theFederalPeople’sRepublic
of Yugoslaviafor further assistanceto meet the emergencyin Yugoslaviaresulting
from the recent drought.

Particularreferenceis madeto that part of your country’s shortageof raw
materialsandothersupplieswhichaffectsthe continuedability of the Government
of the FederalPeople’sRepublicof Yugoslaviato supportthematerialrequirements
of its military forces. It is understoodthat the shortageof such raw materials
and suppliesresults from the recentdrought that depletedYugoslaviaof those
agricultural commoditiesby exportof which Yugoslavianormally acquiresthese
raw materialsand supplies, and that such shortageis now, in consequence,so
drasticas seriouslyto impair the ability of the Governmentof theFederalPeople’s
Republic of Yugoslaviato defend itself against aggression.

Our two governmentsare both desirious of fostering international peace
andsecuritywithin the frameworkof the Charterof the United Nations through
measureswhich will further the ability of nationsdedicatedto the purposesand
principles of the Charterto participateeffectively in arrangementsfor individual
and collective self-defensein support of those purposesand principles.

Accordingly, I am pleasedto inform you that the Governmentof the United
Statesof America is prepared,pursuantto the provisions of Public Law 329,
81st Congress,2 as amended,3to extendimmediateassistancein the form of raw

1 Came into force on 17 April 1951, by the exchange of the said notes.
United Statesof America: 63 Stat., Pt. 1, p. 714.
United Statesof America: Public Law 621, 81st Cong.; 64 Stat., Pt. 1, p. 373.
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materialsandother suppliesin amountsandkinds equivalentto certain consump-
tion needs for supporting the armed forces of the FederalPeople’s Republic of
Yugoslavia on the following mutually agreedbasis

1. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill use the
assistanceexclusivelyfor thepurposefor which it is furnished,namely,in furtheranceof
the purposesof the Charterof theUnited Nationsandto strengthenthedefensesof the
FederalPeople’sRepublicof Yugoslaviaagainstaggression;

2. The Governmentof the FederalPeople’sRepublicof Yugoslaviaagreesnot to
transferto anyother nation theassistancefurnishedpursuantto this agreementwithout
the prior consentof the Governmentof the United Statesof America;

3. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill provide
the United Statesof Americawith reciprocalassistanceby continuingto facilitate the
productionandtransfer to the United Statesof America in such quantitiesand upon
such termsand conditionsas may be agreedon, of raw andsemi-processedmaterials
requiredby the United Statesof America asa result of deficienciesor potential defi-
cienciesin its own resources,and which maybe availablein Yugoslavia.Arrangements
for suchtransfersshall give due regardto requirementsof Yugoslaviafor domesticuse
and commercialexport;

4. The Governmentof the Federal People’sRepublicof Yugoslavia will permit
and facilitate in every way the freedomof representativesof the Governmentof the
United Statesof America, duly designatedfor this purposeby the United StatesAm-
bassadorto Yugoslavia, without restriction, to observe, superviseand report on the
receipt and distribution in Yugoslavia of commodities and other assistancemade
available pursuantto this agreement,and to cooperatefully with them by permitting
themto havefull accessto communicationandinformation facilities. TheGovernment
of the FederalPeople’sRepublicof Yugoslaviawill afford to suchrepresentativesof the
Governmentof the United Statesof America opportunity to make their observations
known to, and to discussthe necessarysupply and transportationarrangementswith,
the appropriateofficials of the FederalPeople’sRepublicof Yugoslavia. The Govern-
nient of the FederalPeople’sRepublicof Yugoslavia is preparedto provide periodical
reportsconcerningthe usemadeof this assistance

5. The Governmentof the United Statesof Anierica and the Governmentof the
FederalPeople’s Republic of Yugoslaviarecognizesthat it is in their mutual interest
thatconsistentwith therequirementsof security,full publicity begiven to theobjective
and progressof the assistancebeingrenderedpursuantto this agreementand that all
pertinent information be madeavailable to the people of Yugoslavia;

6. The Governmentof the Federal People’sRepublic of Yugoslavia will take
appropriatemeasuresto enable It to becomeindependentof extraordinary outside
assistance;

7. A. The Government of the Federal People’s Republic of Yugoslavia will
establishaspecialaccountin theCentralBankof Yugoslavia in thenameof the Govern-
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ment of the Federal People’s Republic of Yugoslavia (hereinaftercalled the special
account)and will make deposits in dinars to this accountin amountscommensurate
with the indicateddollar cost to the Governmentof the United Statesof America of
commoditiesand services(including any cost of processing,storing, transporting, repair-
ing or other servicesincident thereto) madeavailable to the FederalPeople’s Republic
of Yugoslavia pursuant to this agreement. The Governmentof the United States of
Americashall from time to time notify the Governmentof the FederalPeople’s Republic
of Yugoslaviaof the indicateddollar costof anysuchcommoditiesand services,andthe
Governmentof the Federal People’sRepublic of Yugoslaviawill thereupondeposit in
the specialaccountacommensurateamountof dinarscomputedat a rate of exchange
whichshall be thepar valueagreedat suchtime with the InternationalMonetaryFund.
The Governmentof the FederalPeople’sRepublicof Yugoslaviamay at any time make
advancedeposits in the special accountwhich shall be credited againstsubsequent
notifications pursuantto this paragraph;

B. The Governmentof the United Statesof America will from time to time
notify the Governmentof the Federal People’sRepublic of Yugoslaviaof its require-
mentsfor administrativeandoperatingexpendituresin dinarswithin Yugoslaviaincident
to theassistanceherein,andtheGovernmentof the FederalPeople’sRepublicof Yugo-
slaviawill thereuponmakesuchsumsavailableout of anybalancesin thespecialaccount
in the mannerrequestedby theGovernmentof the United Statesof America in thenoti-
fication;

C. Five percentof eachdeposit madepursuant to this paragraphin respect
of the assistanceherein shall be allocatedto the useof the Governmentof the United
Statesof Americafor its expendituresin Yugoslaviaandsumsmadeavailablepursuant
to part B of this paragraphshall first be chargedto the amountsallocatedunderthis
fIve percent

D. The Government of the Federal People’s Republic of Yugoslavia may
draw upon any remaining balancein the specialaccountfor such purposesas may he
agreedfrom time to time with the Governmentof the United Statesof America con-
sistent with the objectivesof this agreement

8. The Governmentof the United States of Americareservesthe right at any time
to terminateits assistanceto Yugoslaviamadeavailable pursuantto this agreement,
including termination of deliveriesof all suppliesscheduledbut not yet delivered.

Your Excellency will note that with the exception of paragraph7 above
the foregoing constitutes a reiteration, with appropriate changes having been
made, of the assurancescontainedin the exchangesof noteson November 17,
20 and 21, 1950,~’regarding suppliesfurnished to Yugoslavia under the Mutual
DefenseAssistanceAct andof theAgreementsignedon January6, 1951,2regarding

1 United Nations, Treaty Series, Vol. 93, pp. 39 and 45.

2 United Nations, Treaty Series, Vol. 122, p. 137.
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the provision of foodstuffs by the United States Governmentin accordancewith

the provisions of the Yugoslav EmergencyRelief AssistanceAct of 1950.1

If the Yugoslav Government, after considering the foregoing proposals,
is in accordwith them, I have the honorto proposethat this note, together with
the reply of the Governmentof the Federal People’sRepublic of Yugoslavia so
indicating, constitute an agreement,effective on the date of your reply.

I take this occasion, Mr. Minister, to renew the assurancesof my highest
consideration.

Belgrade,April 17, 1951
George V. ALLEN

Mr. Joza Vilfan
Deputy Minister of Foreign Affairs

FederalPeople’s Republic of Yugoslavia
Belgrade

II

The YugoslavDeputy Minister of Foreign A ifairs to the AmericanAmbassador

April 17, 1951
Dear Mr. Ambassador,

I havethe honourto acknowledgereceiptof your Note datedApril 17, 1951
which readsas follows

[See note I]

I havethehonour to inform you that the Governmentof the FederalPeople’s
Republic of Yugoslavia is in full agreementwith the above text.

I take this occasion,Mr. Ambassador,to renew the assurancesof my highest
consideration.

JozaVILFAN

Mr. George Allen
United StatesAmbassador
Beograd

~ United Statesof America: Public Law 897, 81st Cong. 64 Stat., Pt. 1, p. 1122,
No. 2134


