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No. 2020. GUARANTEE AGREEMENT’ (RAKI PROJECT)
BETWEEN THE KINGDOM OF THE NETHERLANDS
AND THE INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT. SIGNED AT WASHINGTON,
ON 15 JULY 1948

AGREEMENT, datedas of July 15, 1948,betweenKINGDOM OF THE NETHER-

LANDS (hereinafter called the Guarantor) and INTERNATIONAL BANK FOR RE-

CONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementbetweenthe Bank and N. V. StoomvaartMaat-
schappij “Nederland” (hereinaftercalled the Borrower), which agreementand
the Schedulestherein referred to are hereinaftercalled the Loan Agreement2
executedanddeliveredsimultaneouslywith theexecutionanddeliveryof thisagree-
ment andbearingevendateherewith,theBankhasagreedto maketo theBorrower
a loan in the aggregateprincipal amount of two million dollars ($ 2,000,000)on
the terms and conditionsset forth in the Loan Agreement,but only on condition
that the Guarantoragreeto guaranteesuchloan as hereinprovided; and

WHEREAS the Guarantor,in considerationof the Bank’s entering into the
Loan Agreementwith the Borrower, hasagreedto guaranteesuchloan as herein
provided;

Now THEREFORE the partieshereto hereby agreeas follows

Article I

Whereverusedin this GuaranteeAgreement,unlessthe contextshallotherwise
require,the respectivetermswhich aredefinedin Article I of the Loan Agreement
shall have the respectivemeaningstherein set forth.

Article II

Without limitation or restriction upon any of the other covenantson its
part in this GuaranteeAgreementcontained,theGuarantorherebyunconditionally
guarantees,as primary obligor and not as surety merely, the due and punctual
payment of the principal of, and the interest, commission and service charge
on, theLoanandthepremium,if any,on theredemptionof Notes,andthepunctual

1 Came into force on 3 August 1948, upon notification by the Bank, in accordancewith
article VIII.

Seep. 222 of this volume,



214 United Nations — Treaty Series 1953

performanceof all the covenantsand agreementsof the Borrower, all asset forth
in the Loan Agreement,the Notes andthe Mortgage. It is further agreedby the
Guarantorthat its obligationsunderany covenantsand agreementson its part
in this GuaranteeAgreementset forth are not subject to any prior notice to,
demandupon or actionagainstthe Borroweror to any prior noticeto or demand
upon the Guarantorwith regardto anydefaultby the Borrower in respectof any
of its obligationsset forth in the Loan Agreement,in theNotesor in the Mortgage
and shallnot be affectedby any enforcementof any mortgage,lien, priority or
chargecreatedby the Mortgageor otherwiseor by any exerciseor enforcement
of any right or power conferred thereby. No extensionof time or forbearance
given to the Borrowerin respectof the performanceof anyof its obligationsunder
the Notes or the Mortgageor the Loan Agreement,and no failure of the Bank
or of any otherholderof the Notesor of the mortgageeunderthe Mortgageto give
any notice or to makeany demandor protest whatsoever,or strictly to assert
any right or pursueany remedyagainstthe Borrower, in respectof the Notes
or of the Mortgageor of the Loan Agreementor to enforceany mortgage,lien,
priority or chargecreatedby the Mortgage or otherwise,and no failure of the
Borrower to comply with any requirementof any law, regulationor order of the
Guarantoror anyof its political subdivisionsor agencies,shallin anywayterminate,
diminish or limit the unconditionalguaranteeof the Guarantorhereunder.

Article III

Section 1. The Guarantorcovenantsthat so long as any part of the Loan
shall be outstandingandunpaid, the Guarantorwill not, without the prior wi~itten
consentof the Bank, causeor permit to be createdany mortgage,pledgeor other
chargeor priority on any property or assetsor any revenuesor receipts of the
Guarantor,or any of its political subdivisionsin its metropolitanareas,or any
of its agencies,or any agencyof any political subdivisionof the Guarantorin its
metropolitanareas,as securityfor any externaldebtof the Guarantor,or of any
such political subdivision or agency,unless the Loan shall be securedby such
mortgage,pledgeor otherchargeor priority equally and ratablywith suchother
externaldebt ; provided, however,that this Article shallnot apply to any of the
following : (a) the creation of any mortgage,pledge or other chargeor priority
on any propertypurchased,at thetime of the purchase,solelyassecurityfor the
paymentof the purchaseprice of such property; (b) any pledgeof commercial
goodsto secureexternaldebtmaturingnot morethan one yearafter its dateand
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to be paid outof the proceedsof sale of suchcommercialgoods;or (c) any pledge
of foreignsecurities,in connectionwith a programfor their liquidation, to secure
external debt maturing not more than two years after its dateand to be paid
out of the proceedsof the sale of such securities.

Section 2. The Guarantorcovenantsthat, so long as any part of the Loan
shall be outstandingand unpaid, if the Guarantor,or any of its political sub-
divisions in its metropolitanareasor any of its agenciesor any agencyof any
political subdivision of the Guarantor in its metropolitan areas,shall propose
to incur, assumeor guaranteeany external debt or substantiallyto modify the
termsof paymentof any thenexisting externaldebt incurred,assumedor guaran-
teedby anyof them,the Guarantorwill notify theBankpromptly of the particular
proposalandprior to taking the proposedactionwill afford to the Bank all oppor-
tunity which is reasonablypracticable under the circumstancesto exchange
views with the Guarantor with regard to such proposal; provided, however,
that the foregoingprovisionsshall not apply to either of the following : (a) the
incurring of additional externaldebt through utilization, in accordancewith the
termsof any credit establishedprior to the dateof this Agreement,of anyunused
amountsavailableundersuchcredit; or (b) theenteringinto internationalpayments
or similar agreementsthe term of which is not more than one year and under
which the transactionson eachside are expectedto balanceover the period of
the agreement.

Section 3. In order that the Bank and the Guarantormay cooperateto the
fullest extent in assuringthat the purposesof the Loan shall be accomplished,
so long as any part of the Loan shall be outstandingandunpaid, the Guarantor
covenantsthat the Guarantorwill afford to the Bank, from time to time as the
Bank shall reasonablyrequest

(a) All reasonableopportunity for exchangesof views betweenaccredited
representativesof the Bank and officials empoweredto representthe Guarantor
in suchexchangesof views with regardto mattersrelatingto the purposesof tile
Loan and the maintenanceof the service thereof and other matters of mutual
interest,it being understoodthat both the Bank and the Guarantorwill receive
from one anothersuggestionsand observationsin regardto all such mattersin a
spirit of mutual cooperation;and

(b) All reasonableopportunity for accreditedrepresentativesof the Bank
to visit freely any part of the metropolitanareasof the Guarantor.

Section4. The Guarantorcovenantsthat, if at any time, so long as any
part of the Loan shall be outstandingandunpaid,anyconditionshallarisewhich
shallprevent,obstructor interferewith, or threatento prevent,obstructor inter-
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fere with, the accomplishmentof the purposesof the Loan or the maintenance
of the serviceof the Loan, the Guarantorwill promptly inform the Bank of such
condition andwill afford to the Bank areasonableopportunityto exchangeviews
with the Guarantorwith regard thereto.

Section 5. The Guarantorcovenantsthat, so long as any part of the Loan
shallbe outstandingandunpaid, the Guarantorwill furnish to the Bank all such
information,at suchtimesandin suchdetail,as theBank shall reasonablyrequest,
relating to financial and economicconditions in the metropolitan areasof the
Guarantorandthe internationalbalanceof paymentsposition of the Guarantor.

Section6. It is the intention of the parties that the principal of the Loans,
the interest accruingthereon,and the premium on the redemptionthereof, as
specifiedin the LoanAgreementandthe Notesandthe Mortgage,andthe commis-
sion and servicechargespecified in Article II of the Loan Agreementshall be
paid without deduction for and free from any taxes, imposts, levies or duties
of any naturenow or at any time hereafterimposedby the Guarantoror by any
taxing authority thereof or therein. To that end, the Guarantorcovenantsto
hold harmlessthe Bank and the holder or holders from time to time of Notes
from andagainstliability for any suchtaxes, imposts,levies or duties; provided,
however, that this provision shallnot apply to paymentsmade underany Note
to the holder thereof when such Note is beneficially ownedby an individual or
corporateresidentof the Guarantor.

The Guarantorcovenantsthat the principalof the Loan, the interestaccruing
thereon, and the premium on the redemptionthereof, as specified in the Loan
Agreement and the Notes and the Mortgage, and the commissionand service
chargespecified in Article II of the Loan Agreementshall be paid free from all
restrictions of the Guarantor,its political subdivisions or its agencies.

Section 7. The Guarantor covenantsthat this GuaranteeAgreement, the
Loan Agreement,the Mortgage and the Notes shall be free of any issue, stamp
or othertax imposedby the Guarantoror any taxing authority thereofor therein.

Section 8. So long as any part of the Loan shall be outstandingand unpaid,
the Guarantorwill not take or permit any of its political subdivisionsor agencies
to take anyaction which would preventor interferewith the performanceby the
Borrowerof any of the covenants,agreementsandobligationsin the Loan Agree-
ment contained,and will takeor causeto be takenall actionreasonablynecessary
and appropriateto enable the Borrower to perform such covenants,agreements
and obligations.

Article IV

Section 1. The Guarantoragreesto endorseits guaranteehereunderon the
Notes to be executedby the Borroweranddeliveredin accordancewith Article V
of the Loan Agreement,and on Notes to be issued and delivered in exchange
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for or on transferof any Notes upon which such guaranteeis endorsed. Such
guaranteeshallbe substantiallyin the form set forth in Schedule1 to the Loan
Agreement.

Article V

Section 1. The partiesheretoacceptandagreeto the provisionsof Article V

of the Loan Agreementwith the sameforce and effect as thoughset forth herein.

Section2. At any time or from time to time, upon the requestof the Bank,
the Guarantorwill, at its own expense,do any and all such thingsas the Bank
shall reasonablyrequestto comply with any laws or regulationsof any country,
or of any state or political subdivision thereof, or of any securities exchange
therein, in order to enablethe Bank to sell or offer for saleany of the Notes,by
public sale or otherwise,in any country or to list any of the Notes for trading
on any securitiesexchange. To that endthe Guarantorwill executeand deliver
all registration statements,applications and other documents and furnish to
the Bank all information which shall be requiredin order so to comply with any
suchlaw or regulation. The Bank will give to the Guarantornot less than four (4)
months notice of any such request.

Article VI

Any action requiredor permittedto be taken, and any documentsrequired
or permittedto be executed,underthis GuaranteeAgreementor the Loan Agree-
ment or the Mortgageon behalfof the Guarantormaybe takenor executedby the
Ministerof Financeof the Guarantoror any personthereuntoauthorizedin writing
by him. Any modification or amplification of the provisions of this Guarantee
Agreementor theLoan Agreementor the Mortgage may be agreedto on behalf
of the Guarantorby written instrument executedon behalf of the Guarantor
by its Minister of Finance or any person thereunto authorized in writing
by him ; provided that, in the opinion of such Minister of Finance, such
modification or amplification is reasonablein the circumstancesand will
not substantiallyincreasethe obligationsof the Guarantorhereunderor under
the Mortgageor underthe Loan Agreement. TheBank mayacceptthe execution
by such Minister of Financeor other personof any suchinstrumentas conclusive
evidencethat, in the opinion of such Minister of Finance,any modification or
amplificationof the provisionsof this GuaranteeAgreementor theLoan Agreement
or the Mortgageeffectedby such instrumentis reasonablein the circumstances
and will not substantiallyincreasethe obligations of the Guarantorhereunder
or under the Mortgage or under the Loan Agreement.
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Article VII

The covenantsand agreementson the part of the Guarantorcontainedin
Article II, in Sections6, 7 and8 of Article III andin Article IV of this Guarantee
Agreementare madefor the benefit of the several holdersfrom time to time of
the Notes as well as for the benefit of the Bank.

Article VIII

Thepartiesheretoacceptandagreeto theprovisionsof ArticlesX, XI andXII
of the Loan Agreementwith the sameforce and effect as thoughset forth herein.

IN WITNESS WHEREOF the partiesheretohavecausedthis Agreementto be
signedin their respectivenamesby their representativesthereuntoduly authorized
as of the day and year first above written.

Kingdom of the Netherlands

By L. SOUTENDI.JK

Authorized Representative

InternationalBank for Reconstructionand Development

By W. A. B. ILIFT

Loan Director

LOAN AGREEMENT
(R~.xxPROJECT)

AGREEMENT, dated as of July 15, 1948, between INTERNATIONAL BANE FOR

RECONSTRUCTION AND DEVELOPMENT, party of the first part, and N. V. STOOMVAART

MAATSCHAPPIJ “NEDERLAND”, party of the secondpart.

Article I
DEFINITIONS

Whereverusedin this Agreementor in any Scheduleto this Agreement,unlessthe
context shall otherwise require, the following terms shall have the respectivemeanings
hereinafter in this Article set forth

(1) The term Bank meansInternationalBank for Reconstructionand Development,
the party of the first part hereto.

(2) The term Borrower means N. V. Stoomvaart Maatschappij “Nederland”, a
corporation (naamloze vennootschap) organized and existing under the laws of the
Kingdom of the Netherlands,the party of the secondpart hereto.

(3) The term Guarantor meansKingdom of the Netherlands.
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(4) The termmetropolitanareasof the Guarantormeanstheterritoryof the Guaran-
tor on the continentof Europe.

(5) The term Loan meansthe loan provided for in this Agreement.

(6) The term Loan Account meansthe loan accountto be openedasprovided in
Section 1 of Article IV of this Agreement.

(7) The term United Statesmeansthe United States of America.

(8) The term dollars and the sign $ meandollars in such coin or currencyof the
United Statesasat the time referredto shall be legal tenderfor thepaymentof public
and private debts in the United States.

(9) The term Mortgagemeansthe ship mortgageto be executedby the Borrower
in accordancewith the provisions of Section 1 of Article VII of this Agreement,and
shall include anymortgagesupplementedthereto,executedand deliveredin accordance
with the provisionsof the Mortgage.

(10) Theterm Note meansa noteissuedin accordancewith Article V of this Agree-
ment.

(11) The term principal office of the Bank meansits principal office in theCity of
Washington,District of Columbia, United States. If the principal office of the Bank
shall bechangedandtheBankshall so notify theBorrowerand theGuarantor,the term
principal office of the Bank shall thereaftermeanthe principal office so notified to the
Borrower and the Guarantor.

(12) The termVesselmeansthevesselreferredto in Article III of this Agreement.
(13) The term externaldebt meansany debt payablein any currencyother than

Netherlandscurrency,whethersuch debt is payableabsolutelyor at the option of the
creditor in such other currency.

(14) The term Closing DatemeansAugust 3, 1948, or suchotherdateas the Bank
and the Borrower shall agreeupon in writing as the Closing Date.

(15) The term Effective Date meansthe dateon which this Agreementshall come

into force and effect asprovided in Section2 of Article XII hereof.

(16) The term GuaranteeAgreement1 means the agreement of even date herewith
between the Bank and the Guarantorwherebythe Guarantorhasagreedto guarantee
the Loan and the obligationsof the Borrower in respectthereof.

(17) The termthis Agreementincludesthe respectiveSchedules2which arereferred
to herein and all of which areherebyincorporatedherein and areherein referred to by
their respectiveletters and numbers.

Article II

THE LOAN

Section 1. The Bank agreesto lend to theBorrower, on the termsand conditions

in this Agreementset forth, the sum of two million dollars ($ 2,000,000).

See p. 212 of this volume.
2 Seepp. 250 and 254 of this volume,
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Section2. The amountof the Loanmay bewithdrawn by theBorrower asprovided
in Article IV of this Agreement. For the purposesof this Article the principal amount
of the Loan shall be deemedto be outstandingas of the Effective Date.

Section3. The Borrower shall payinterestat the rate of two andone-halfper cent
(21/2 %) per annum on the principal amount of the Loan outstandingand unpaid from
theEffective Date. Suchinterestshall bepayablein dollarssemi-annuallyon January15
and July 15 in each year.

Section4. TheBorrower shall alsopayto theBank a commissionat the rate of one
percent (1 %) per annumon the principal amountof the Loan outstandingand unpaid
from the Effective Date. Such commissionshall be payablein dollars semi-annuallyon
January 15 and July 15 in each year.

Section5. The Borrower shall pay to theBank, in addition, a servicechargeat the
rateof one-sixteenthof one per cent (l/,~ %) per annumon the principal amount of the
Loan outstanding and unpaid from the Effective Date. Such service charge shall be
payablein dollars semi-annuallyon January15 and July 15 in eachyear.

Section6. In all casesin which it shall be necessaryto compute the amount of
interest,commissionor service chargewhich shall haveaccruedunderthis Agreement
for periodsof lessthan six months,suchinterest,commissionor servicechargeshall be
computedon a daily basis,using a 365 day factor. For evenperiods of six months
such interest, commissionandservice chargeshall be computedon an annualbasis.

Section 7. The Borrower shall repay the principal of the Loan in twenty (20)
equal semi-annualinstalments,the first of suchinstalmentsbeing due and payableon
January15, 1949, andthe last of suchinstalmentsbeingdue and payableon July 15,
1958.

Section8. Except as shall be otherwisespecifiedin this Agreementor in theMort-
gageor in the Notes, the principal of and interest, commissionand servicechargeon the
Loan and the premium on Notes called for redemption prior to the niaturity thereof
shall be paidat the office of The ChaseNational Bank of the City of New York, 18 Pine
Street,City andStateof New York, United States. The Borrowerwill pay any reasonable
fces of saidBank for any servicesrenderedby it underthis Sectionand the reasonable
expensesincurred by it in connection therewith.

Article III

USE OF PROCEEDS OF THE LOAN

Section1. The proceedsof the Loan shall be applied by theBorrower to thepay-
ment of the cost of purchasingthe steel steamturbine vesselRaki (ex Begum) of the
C3-S-A2 designclassificationof theUnited StatesMaritime Commission,as reconverted
or to be reconvertedby WatermanSteamshipCorporationof Mobile, Alabama, United
States.

Section 2. The Vessel shall be used by the Borrower in commercial cargo and
passengertraffic as part of the Netherlandsmerchant fleet.
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Article IV

WITHDRAWAL OF PROCEEDS OF THE LOAN

Section 1. TheBankshall openanaccounton its booksin thenameof theBorrower
and, on the Effective Date, shall credit to said accountthe amount of the Loan. The
Borrower shall be entitled from time to time to withdraw from the Loan Account such
amountsasshall be requiredby theBorrower in orderto reimburseit for expenditures
madeby it subsequentto the Effective Date (except asshall be otherwisespecifically
provided by agreementin writing betweentheBank and the Borrower) for the purposeof
paying the purchaseprice of the Vessel. The Borrower shall also be entitled from time
to time to withdraw from the Loan Account suchamountsasshall from time to time be
approvedin writing by the Bank and as shall be reasonablyrequired by the Borrower
in orderto enableit to meetpayments,not theretoforemade,on accountof thepurchase
price of the Vessel.

Section 2. (A) Wheneverthe Borrower shall desire to draw on the Loan Account,
the Borrower shall deliver to the Bank an application in writing setting forth

(1) Theamountwhich theBorrowerso desiresto withdraw from theLoanAccount;

(2) A statementthat said amount is required to reimbursethe Borrower for, or to
enable the Borrower to meet, expendituresmade or to be made by it for the purpose
of making paymenton accountof the purchaseof theVessel, which statementshall show,
in such reasonabledetail as the Bank shall request, the amount of such payment, tile
dateson which such paymentwas madeor will be due, and the namesand addressesof

the person, firm or corporation to which paymenthasbeenor is to be made;

(3) A statement that the Borrower has not theretofore withdrawn from tile Loan
Account, or applied for the withdrawal from the Loan Account of any amountsfor the
purpose of reimbursing the Borrower for or paying such expenditures, and that the
Borrower hasnot obtainedand will not obtain funds for suchpurposeout of theproceeds
of any other external loan,credit or grant availableto the Borrower, other thana short-
term loan or credit establishedin anticipation of the withdrawal applied for and to be
repaid pro tanto with the fundsto bewithdrawn, which loan or credit shall be described
in the application;

(4) A statement that at the date of the application there is no existing default in
theperformanceof any of the obligationsof the Borrower underthis Agreementor under
the Notes or underthe Mortgage, or of the Guarantorunder the GuaranteeAgreement.

(B) If such application shall be to withdraw from the Loan Account amounts for
thepurposeof enablingtheBorrowerto meetpayments,not theretoforemade,on account

of the purchaseprice of the Vessel, it shall also set forth
(5) A statementof the arrangementsunder which the amount to be withdrawn

from theLoan Account on suchapplication will beappliedto thepaymentof thepurchase
price of the Vessel; and

(6) An agreementby tile Borrower that it will apply or causeto be applied the
amount to be withdrawn from tile Loan Account on suchapplication only to tile payment
when and as due of the purchaseprice of the Vessel and that, as promptly as possible
thereafter, the Borrower will furnish to the Bank proof satisfactory to the Bank that
such amount has been so applied.
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Section 3. (A) Eachapplicationunderthis Article shall be in writing in theEnglish
languageandshall be signedon behalf of theBorrower by its representativeor represen-
tatives duly authorizedfor the purpose. Eachsuch applicationshall be executedand
delivered to the Bank in triplicate as the Bank shall from time to time direct. Such
applicationsshall be serially numbered.

(B) TheBorrower will makeavailableto theBankat all reasonabletimesoriginal or
duplicatereceiptedbills or invoicesor otherdocumentssufficientto showthat theexpen-
ditures coveredby the application have been madeas specifiedtherein.

Section4. The Borrower shall furnish to the Bank any and all such further docu-
mentsandotherevidencein supportof the application as the Bank shall at any time or
from time to time reasonablyrequestand whetherbeforeor after theBank shall permit
any withdrawal requestedin the application. All applications and other documents
deliveredto the Bank underthis Article shall be in form andsubstancesatisfactoryto
the Bank.

Section5. If the Bank is satisfied that the application fully complies with the
provisionsof this Agreementand that the Borrower is entitled underthis Agreementto
withdraw from the Loan Account the amount applied for, the Bank will promptly pay
such amount to or on the order of the Borrower.

Article V

NOTES

Section .7. On the Closing Date the Borrower and the Guarantorshall executeand
deliver to the Bank Notes in the aggregateprincipal amount of $ 2,000,000. The Notes
which shall bedelivered hereundershall be serial notes,and the respectivematurities of
the Notesshall correspondto the maturities of the semi-annualinstalments of the prin-
cipal of the Loan asset forth in Section 7 of Article II of this Agreement. Such Notes
shall be substantially in the form set forth in Schedule I to this Agreement; shall be in
suchdenominationsasthe Bank shall specify; shall all bedatedJuly 15, 1948; and shall
bear interest at the rate of two and one-halfpercent (21/2%) per annumfrom the date
thereof. Notesmaturing on the samedateshall togetherconstitute a series.

Section2. (A) At any time or from timeto time the Bank shall havethe right to
sell, pledgeor otherwise disposeof any of the Notes. Except as theBank shall otherwise
elect and notify the Borrower and the Guarantor, or as otherwise specifically provided
in this Agreement,the provisionsof this Agreementand of the GuaranteeAgreementand
of the Mortgageshall continue in full force and effect until the entire aggregateprincipal
amountof theLoan shall berepaid. Except asshall be otherwise provided in this Agree-
ment or in theGuaranteeAgreementor in suchNote or in the Mortgage, no holder of any
Note other than the Bank shall by virtue of being the holder thereof be entitled to any
of the rights or benefits conferred, or besubject to any of the conditions or obligations
imposed,upon the Bank underthis Agreementor the GuaranteeAgreement.

(B) If at any time theBankshall desireto makea public offeringof all oranyof the
Notes,theBank shall so notify theBorrower andtheGuarantorat leastfour (4) months
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prior to making such public offering. In any such case the Bank shall consult with
the Borrower and the Guarantorfor the purposeof agreeingupon the form, termsand
denominationsof the Notes so to be offered for sale and any and all other matters
relatingto the proposedofferingand sale of suchNotes. The failure of the Bank to
comply with anyof theprovisionsof this Sectionshall not in anywise affector impair tile
negotiability of the Notesor the title or rights of any transfereeof any of the Notes.

Section 3. At any time or from time to time, upon the requestof the Bank, tile
Borrowerwill at its own expensedo any andall suchthingsastile Bankshall reasonably
requestin order to complywith anylaws orregulationsof any country,or of ally stateor
political subdivision thereof, or of any securitiesexchangetherein, in order to enable
theBank to sell or offer for saleany of the Notes, by public sale or otherwise, in any
country or to list any of theNotes for tradingon any securitiesexchange. To that end
theBorrower will executeand deliver all registrationstatements,applicationsandother
documents,and furnish to the Bank all information which shall be required in order
so to comply with any suchlaw or regulation,andthe Borrowerwill pay all registration
andfiling feesrequiredby anysuchlaworregulation. TheBankwill give to theBorrower
not less than four (4) monthsnotice of any such request.

Section4. If theBank shall at any time sell, without recourse,any of the Notes,
the commissionand the service chargespecified in Sections4 and 5, respectively,of
Article II of this Agreementshall thereuponceaseto accrue iii respectof tile principal
of the Loan representedby such Notes.

Section5. If the Bank shall at any time sell any of the Notes and shall then or
thereafterguaranteepayment of the principal thereof or the interest thereon or the
premium,if any, on the redemptionthereof,theBorrower will indemnifyand hold harm-
lesstheBankfrom andagainstany andall liabilities, losses,damages,costsandexpenses,
of whateverkind, which theBank may sustainor incur by reasonof or in consequence
of its guaranteeof the Notes,or any of them, or any renewalor extensionthereof.

Section 6. If this Agreementshall comeinto force andeffect subsequentto July 15,
1948,theBank,on January15, 1949, shall refund to theBorroweranamountequalto the
aggregateinterest accruedon the Notes from their date to the Effective Date.

Article VI

REDEMPTION OF NOTES

Section 1. TheBorrowermay,at its election,at any time or from time to time after
thedateof theNotes,pay andredeemall or part of the Notes, ashereinafterprovided,
at aredemptionpricefor eachNoteequalto theprincipalamountthereof,andtheinterest
accruedandunpaid thereonto thedate fixed for the redemptionthereof,plus asa pre-
mium the following respectivepercentagesof such principal amount

(a) as to any Note maturing by its terms not more than five yearsafter its date,
5/4of 1 %, if redeemedduringthe first threeyearsafterits date; and~ of 1 %, if redeemed
during the fourth or fifth year after suchdate; and
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(b) asto any Note maturingby its termsmore than five yearsafter its date, I 1,4 %,
if redeemedduring the first or secondyearafter its date; I %, if redeemedduring the
third or fourth year after suchdate; 3/~ of I %, if redeemedduring the fifth or sixth
year after suchdate; 1/~of 1 %, if redeemedduring the seventhor eighth year after
such date; and without premium if redeemedthereafter.

Section 2. The Borrower mayso elect to redeemlessthan all of the Notesat the
time outstandingandunpaid,but only if it shall electto redeemall theNotesat the time
outstandingof any one or moreseriesand only if, at the dateon which suchNotesare
to be redeemed(sometimesreferredto in this Article as the date fixed for redemption),
all tile Notesof any seriesmaturingby their termsafter theNotesto be redeemedshall
have been redeemed.

Section3. The Borrower’s election to redeemNotes shall be exercisedby giving
noticeto theBankin writing, statingsuchelection,designatingtheNotesto beredeemed,
stating tile redemptionpriceor pricesthereof determinedasin Section 1 of this Article
provided, and stating the date fixed for redemption. Such notice shall be given not
lessthan ninety (90) daysprior to the date fixed for redemption. II at any time tile
Bankshall receivenoticeof electionto redeemanyof theNotesashereinand lfl tile Notes
provided, theBankshall, not lessthan 60 days prior to the date of redemptionspecified
in suchnotice, deliver acopy of suchnoticeto eachholderof Notesto be redeemedwho
shall havecompliedwith theprovisions of Section2 of Article XI of this Agreementby
mail addressedto his addressof record with the Bank.

Section 4. Notice of election to redeemhaving been given as above provided, the
Notesto be redeemedshall on thedatefixed for redemptionbecomedueandpayableat
their respectiveredemptionpricesdeterminedas in Section 1 of this Article provided.
From and after the date fixed for redemption(unlessthe Borrower shall fail to make
paymentof the redemptionprice or pricesof suchNotes) intereston suchNotes shall
ceaseto accrueand, upon presentationof such Notes for paymentand redemptionin
accordancewith saidnotice, suchNotesshall be paidby theBorrowerat theredemption
priceor prices aforesaid. If all or anyof suchNotesshall not be so paid upon presen-
tation thereof, they shall continue to bear interest as therein specifieduntil paid. Upon
thedate fixed for redemption,theBorrower shall payto theBank therespectiveamounts
of commissionand servicechargeaccruedand unpaidon the part of the Loan represented
by the Notesto beredeemed,andfrom and afterthe date fixed for redemption(unlesstile
Borrowershall fail to makepaymentof the redemptionpriceor pricesof suchNotes), the
commissionand servicechargeon suchpart of the Loan shall ceaseto accrue.

Section5. It is the desire of the Bank to encouragethe redemption of the Notes
prior to tile datesof maturity specifiedtherein. Accordingly, if and to the extent that
theamountsto be paid by theBorroweron the redemptionof Notesat the time owned
by theBankcan,andin the judgmentof theBank should,be usedby it in theretirement
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of securitiesissuedby it without the paymentof a premiumon tile retirementthereof, or
otherwiseusedin its operations,it is the intentionof theBankto permit the redemption
of such Noteswithout the paymentof a premium on suchredemption.If tile Borrower
shall, notlessthan four (4) monthsprior to thedateon whichit shall desireto redeemany
of the Notesin accordancewith the provisionsof this Article, requesttheBankto permit
the Borrower to redeemsuch Notes without the paymentof thepremium provided for
in Section 1 of this Article, the Bank will aspromptly as possiblenotify tile Borrower
whetheror not the Bank will so permit the redemptionof suchNotes.

Article VII

MORTGAGE

Section .7. On or before the Closing Date the Borrower shall execute and deliver
to the Bank, astrustee for the benefit of the holder or holdersfrom time to time of the
Notesand for its own benefit ashereinafterin this Article setforth, as their respective
interestsmayappear,aship mortgagein accordancewith the lawsof theKingdom of tile
Netherlandson the vesselRiouw (ex Stalker), to securethepaymentof tile principal of,
the interest on and the premium, if any, on the redemption of the Notes, equally and
ratably, without preference,priority or distinction in respectof anysuchNote by reason
of thepriority in time of theexecution,delivery or maturity thereof,orof theassignment
or negotiation thereof, and also to securethe payment of any other sumsto which the
Bank shall be entitled under this Agreementand the performanceof time covenants,
agreementsand provisions in such Mortgage and in this Agreement contained.

Section2. TheMortgageto be executedanddeliveredby theBorrower pursuant to
the provisions of Section 1 of this Article shall be substantiallyin the form of the form of
mortgageinitialled on the date of this Agreement by the authorized representativesof
theBankandtheBorrower,with suchchangesthereinasmay beagreedupon in writing
betweenthe Bankand theBorrower,and shall be in form and substancesatisfactoryto
the Bank.

Section3. If an Event of Default specified in the Mortgage or in this Agreement
shall happen and be continuing, then in eachand every such casetheBank, astrustee,
may, and upon the written request of the holder or holders of Notes representingnot
lessthan25 % of theaggregateprincipalamountof theNotesthenout~tandingandunpaid
shall, declaretime principalof theLoanandall of theNotesthenoutstanding(if not already
due) to be dueandpayableimmediatelyand, in thecaseof an Eventof Default specified
in the Mortgage, proceedto exerciseits rights or to enforce its remediespursuant to time
Mortgage ; provided, however, that the Bank shall not be requiredso to declare theprin-
cipal of the Loan or of any of the Notes so to be due and payable so long as time Bank
is not in default underits guaranteeof the Notes.. The Bank, as trustee,shall within
10 daysafter it shall haveknowledgeof the happeningof any Eventof Default specified
in the Mortgageor in this Agreement,give to eachholderof Notesappearingupon its
records notice of such Event of Default, unlesssuch Event of Default shall havebeen
curedprior to theexpirationof the time fur giving suchnotice.
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Section4. Any proceedsor funds arising from the exerciseof any rights or tile
enforcementof any remediespursuantto the Mortgageshall be applied as follows:

First, to the payment,subjectto the limitation specified in the Mortgage of the
amount securedthereby,of any andall costsandexpensesof the Bank, as trustee,and
of anysuccessortrustee,and their agents,employeesandcounsel,in connectionwith the
exerciseof suchrights or the enforcementof suchremediesand (without such limitation)
to provideadequateindemnityagainstliens claiming priority overor equality with tile
Mortgage;

Second, to the ratable payment,subject to the aforesaidlimitation, of interest
which shall haveaccruedon the Notesand which shall be unpaid;

Third, to the ratablepayment,subjectto the aforesaidlimitation, of or on account
of the unpaid principal or redemptionprice of the Notes;

Fourth, to thepayment,subjectto theaforesaidlimitation, of commissionandservice
chargewhich shall haveaccruedon the Loan and which shall be unpaid;

Fifth, to the ratablepayment, subjectto the aforesaidlimitation, of all damages,
liquidatedor otherwise,underthisAgreementor underthe Notesor underthe Mortgage;
and

Sixth, the balance,if any, thereafterremaining,to theBorrower or whosoevershall
be entitled thereto.

Section5. TheBank,as trustee,acceptsthetrustsunderthis Article andunderthe
Mortgageand agreesto executethem upon the following terms and conditions,which
shall be binding on the severalholders from time to time of the Notes:

(a) The Bank, as trustee,prior to the happeningof an Event of Default asdefined
in the Mortgageandafter thecuring of any defaultswhich may haveoccurred,under-
takes to performsuch dutiesand only suchduties asarespecifically set forth in the
Mortgage.In casean Eventof Default asdefinedin the Mortgageshall occur(andshall
not havebeencured) the Bank, as trustee,shall exercisesuchof the rights and powers
vestedin it by the Mortgageand shall use the same degreeof careand skill in their
exerciseasa prudentman would exerciseor useunderthe circumstancesin theconduct
of his own affairs.

None of the provisionsof this Agreementor of the Mortgageshall be construedas
relieving the Bank, as trustee,from liability for its own negligentaction, its own negli-
gent failure to act, or its own wilful misconduct, except that

(1) Prior to theoccurrenceof an Eventof Default asdefinedin theMortgageand
after the curing of all defaultswhich may haveoccurred,the dutiesand obligationsof
theBank, astrustee,shall be determinedsolely by theexpressprovisionsof theMortgage,
and theBank, as trustee, shall not be liable exceptfor the performanceof suchduties
andobligationsas arespecifically set forth in theMortgage,and no implied covenantsor
obligations shall be read into the Mortgageagainstthe Bank, as trustee.

(2) The Bank, as trustee,shallnot be liable to any holder of Notesor to any other
person for any error of judgment made in good faith by a responsibleofficer or officers

of theBank, unlessit shall beprovedthat theBank, as trustee,wasnegligentin ascertain-
ing the pertinent facts.
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(3) The Bank, as trustee,may consult with counsel (who may be counselfor the
Bank)andanyopinion of counselshall befull andcompleteauthorizationandprotection
in respectof any action taken or omitted by the Bank, as trustee, hereunderin good
faith and in accordancewith suchopinion of counsel.

(4) Tile Bank, as trustee,shall not be liable to anyholderof Notesor to any other
personwith respectto any actiontaken or omitted to be taken by it in good faith, in
accordancewith the directionof the holder or holders (other than the Bank) of Notes
representingnot lessthan 25 % of the Notesthen outstandingand unpaid, relating to
the time, method and placeof conductingany proceedingfor any remedyavailable to
the Bank as trustee,or of exercisingany trust or power conferred upon theBank, as
trustee, by the Mortgage.

(5) The Bank, astrustee,shall not be liable for any actiontakenor omitted by it in
good faith andbelievedby it to be authorizedor within thediscretionor rightsor powers
conferred upon it by the Mortgage.

(b) The Bank, as trustee, shall not be under any obligation to takeany action in
connectionwith theexerciseof any rightsor theenforcementof anyremediespursuantto
the Mortgagewhich, in its opinion, will be likely to involve it in expenseor liability,
unlesstheparty or partiesrequestingthat theBank, as trustee,exerciseany suchrights
or enforceany suchremediesshall, asoften as requiredby theBank, furnish reasonable
security and indemnity to the Bank, as trustee, againstsuch expenseor liability.

(c) The Bank or anyagentappointedby it may in any capacitybecomethe owner
or pledgeeor guarantorof Noteswith thesamerightsthat it would have if it werenot
suchtrusteeor agentand may otherwisedeal with the Borrower in the samemanner,
to the sameextent and with like effect as if it were not suchtrusteeor agent.

(d) All moneysreceivedby the Bank, as trustee, through foreclosureor otherwise
shall beheldin trust for the purposesfor whichtheywere receivedbut neednot besegre-
gated from other fundsexcept to the extent requiredby law. The Bank, as trustee,
shall be underno liability for interest on any moneys receivedby it pursuantto the
provisions of the Mortgage.

Section 6. The Bank may resignas trusteeand may be dischargedof the trusts
createdby this Article; provided, however, that any such resignationshall become
effective only upon theacceptanceof appointmentby the successortrusteeasprovided
in Section 7 of this Article.

Section 7. TheBankmayappointa successortrusteeat any time. Within 10 days
after the appointment ~f any such successortrustee the Bank shall mail by registered
mail postageprepaidto eachholderof a Note or Notes who shall have complied with
the provisionsof Section2 of Article XI of this Agreement,a notice,addressedto such
holder at his addressof record with the Bank, of the appointmentof sucil successor
trustee. Suchsuccessortrusteeshall be a corporationand shall be a nationalbanking
associationorganizedand existing under the laws of the United Statesor a bankor trust
companyorganizedand existing under the laws of the United Statesor of any State
or of the District of Columbia, authorizedundersuchlaws to exercisecorporatetrust
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powers, having its principal office in the Borough of Manhattan, City and State of New
York and having a combinedcapital and surplus of at least ten million dollars. Any
successortrusteeso appointedshall execute,acknowledgeand deliver to tile Borrower
and to theBank an instrumentacceptingsuchappointment,andthereuponthe resigna-
tion of theBank shall becomeeffective, andsuchsuccessortrustee,without any furtller
act, deedor conveyanceshall becomevestedwith all therights,powers,trusts,dutiesand
obligations of the predecessortrustee underthe Mortgage, with like effect as if originally
namedas trustee. Nevertheless,on the written requestof theBorrower or of the suc-
cessortrustee, the trustee ceasingto act shall execute and deliver an instrument trans-
ferring to suchsuccessortrusteeupon tile trustshereinexpressed,all the rights, powers
andtrustsof the trusteeso ceasingto act. Uponrequestof any suchsuccessortrustee,
the Borrower shall execute any and all instrumentsin writing for more fully and
certainly vesting in and confirming to such successortrustee all such rights, powers
and duties.

Section8. TheBorrowerwill pay orreimbursetheBank, astrustee,or anysuccessor
trustee,for all expenses,disbursementsandadvancesincurredor madeby theBank, as
trustee, or by any successortrustee, in accordancewith any of the provisions of this

Article or of the Mortgage. The Borrower will alsopay reasonablecompensationfor
the servicesof any successortrustee.

Section 9. Tile Bank shall not agreeto any modificationof the provisionsof time
Mortgage,or of theprovisionsof Article II, or Sections6, 7 and8 of Article III, or Article
IV of theGuaranteeAgreement,orof theprovisionsof Section6 of Article II, or Section 1
of Article V, or Section3 of Article VI, or Sections3, 4, 5, 6, 7 and8 of Article VII, or
of Article X, orof Section2 of Article XI, or of Section1 (c) of Article XII of this Agree-
ment, unlessit shall haveobtainedthe written consentof tile holderor holdersof not
less than 75 % in principal amount of the Notes secured or guaranteedby or issued
undersuchinstrumentand at the time outstanding.

Arude VIII

PARTICULAR COVENANTS OF THE BORROWER

The Borrower hereby covenantsas follows

Section 1. TheBorrowerwill apply theproceedsof theLoan in accordancewith tile

provisionsof Article III of this Agreement. So long asany part of the Loan shall be
outstandingandunpaid,theBorrower will maintainbooks, accountsand recordsadequate
to reflect in accordancewith consistentlymaintainedsound accounting practicestime
financialcondition andoperationsof theBorrower. TheBorrowerwill permit accredited
representativesof theBankto inspecttheVessel,andwill alsopermitsuchrepresentatives,
including independentaccountantsdesignatedby theBank for that purpose,to inspect,
audit andmakecopiesof, any books,accounts,and otherrecordsrelatingto the Vessel,
andtheusethereof,or otherwiseto the financialcondition or operationsof theBorrower.

Section 2. If at any time so long as any part of the Loan shall be outstanding
and unpaid any condition shall arisewhich shall prevent,obstructor interfere with, or
threatento prevent, obstruct, or interfere with, the accomplishmentof the purposes
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of the Loan or the maintenanceof the serviceof theLoan, theBorrower will promptly
inform theBankof suchcondition andwill afford to theBankareasonableopportunity to
exchangeviews with the Borrower with regard thereto.

Section 3. So long as any part of the Loan shall be outstandingand unpaid, the
Borrower will furnish to theBank all suchinformation, at suchtimesandin suchdetail
as theBankshall reasonablyrequest,with regardto (1) theexpenditureof theproceedsof
the Loan and the useof the Vessel; and (2) the operationsand financial condition of
the Borrower. When reasonablyrequestedby the Bank, such information shall be
certifiedby independentpublic accountantswho may be thepublic accountantsregularly
retainedby the Borrower.

Section 4. So long as any part of the Loanshall be outstandingandunpaid, if time
Borrower shall propose to incur, assumeor guaranteeany externaldebt, or substaim-
tially to modify tile terms of payment of anythenexistingexternaldebtincurred,assumed
or guaranteedby it, it will notify theBankpromptly of theparticularproposal,andprior
to the time for taking theproposedaction, will affordto theBankall opportunity winch
is reasonablypracticableunderthe circumstancesto exchangeviews with theBorrower
with regardto such proposal.

Section 5. The Borrower shall pay or causeto be paid all taxes,duties, imposts
and fees that may be imposedupon this Agreement, the Notes, the Mortgage or the
GuaranteeAgreement, or the execution, delivery, registration or recording thereof,
or the payment of principal, interest or other charges thereunder. Such principal,
interestand other chargesshall be paid free of all suchtaxes,duties, impostsand fees.

Article IX

REMEDIES OF THE BANE ON DEFAULT

Section 1. If any of the following events (hereinaftercalled Events of Default)
shall happen,that is to say:

(a) if default shall bemadein thepaymentof any instalmentof intereston theLoan
or on any of the Notesor any instalmentof commissionor servicechargeon the Loan
when and as the same shallbecomepayableandsuchdefaultshall continuefor 15days;or

(b) if defaultshall be made in the paymentof the principal of any of the Notes,
whetherupon thedateof maturity of suchNotesor upon call for redemptionor other-
wise as provided in this Agreement or the Notes or the Mortgage; or

(c) if default shall be made in theperformanceof any other covenantor agreement
on thepart of theBorrower or the Guarantorin theNotesor in this Agreementor in the
GuaranteeAgreementsetforth andsuchdefaultshall continuefor 30 daysafter written
notice thereofshall havebeengiven by the Bank to the Borrower; or

(d) if an Eventof Default asdefinedin theMortgageshall happenundertheMrt-
gage;

then and in eachsuchcaseduring the continuanceof suchEvent of Default tile Bank,
at its option, maydeclaretheprincipal of the Loanandof all theNotesthenoutstanding
(if not alreadydue) to be dueandpayableimmediately, andupon any suchdeclaration
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suchprincipal shall becomeandshall be dueand payableimmediately,anything in this
Agreementor in the Notesor in the Mortgage containedto the contrary notwithstanding.

Section2. No delayor omissionof theBank to exerciseany right or poweraccruing
to it underthis Agreementupon any Event of Default shall impair any suchright or
power or beconstruedto be a waiver of any such Event of Default or any acquiescence
therein ; nor shall the action of the Bank in respectof any default, or in respectof the

waiver of any default, affect or impair any right or power of the Bank in respectof any
other or subsequentdefaulton the part of the Borrower or the Guarantorand every
right, power and remedygiven hereunderto the Bank may be exercisedby it from time
to time and asoften as it may deemexpedient.

Article X

INTERPRETATION OF AGREEMENT

Section 1. The respectiverightsand obligationsof theparties underthis Agreement
and the Notes and underthe GuaranteeAgreementshall be valid and enforceablein
accordancewith their terms anything in any statute, law or regulation of any nation or
state or political subdivision thereof to the contrary notwithstanding. None of such
parties shall be entitled to assertany claim that any provision of either of such Agree-
ments, the Notes or the Mortgage is invalid or unenforceablebecauseof any provision
of the Articles of Agreement of the Bank

1
or for any other reason.

Section2. The provisions of this Agreement, of the Notes and of the Guarantee
Agreementshall be interpretedin accordancewith the law of the State of New York,
United States, as at the time in effect.

Article XI

MISCELLANEOUS PROVISIONS

Section 1. Any notice, demandor requestrequired or permitted to be given under
this Agreementor the GuaranteeAgreementshall be deliveredin writing or by telegram,
cable or radiogram to the party or parties to which such notice, demand or request is
requiredor permittedto be givenat its or their addressor addresseshereinafterspecified,
or at suchother addressor addressesas suchparty or partiesshall havedesignatedby
notice in writing to the party or parties giving or making suchnotice or demand. The
addressesso specified are

(a) for theBank: InternationalBankfor ReconstructionandDevelopment,1818 H
Street,N. W., Washington25, District of Columbia, United Statesof America.

(b) for theBorrower: N. V. StoomvaartMaatschappij“Nederland”, Prins Hendrik-
kade 108, Amsterdam-C,The Netherlands.

(c) for theGuarantor: Ministry of Finance,Kneuterdijk 22, TheHague,TheNether-
lands.
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Section 2. Uponany transferof any of theNotes,if the transferoror tile transferee
shall notify theBankof the transferandrequesttheBankthereafterto give to suchtrans-
feree,at an addressspecifiedin suchnotice,any noticewhich the transferorwould other-
wise be entitled to receiveunderthis Agreementin respectof the Notes so transferred,
theBank shall thereaftergive suchnoticeto suchtransfereeat suchaddressor at such
otheraddressassuchtransfereeshall designateby noticein writing to tueBank, andtime
giving of any such notice to such transfereeas herein provided shall fully dischargethe
Bankfrom any obligationon its part underthis Agreementto give suchnoticeto anyone
in respectof the Notesso transferred.

Section 3. The Borrower and the Guarantorshall furnish to the Bank sufficient
evidenceof the authority of the personor personswho will sign the applicationsprovided
for in Article IV of this AgreementandtheNotesor whowill, on behalfof theBorroweror
the Guarantor,takeany other action or executeany other documentsrequiredor per-
mitted to be takenor executedby theBorrower or theGuarantorpursuantto any of the

provisionsof this Agreementor of theMortgageor of theGuaranteeAgreementand time
authenticated specimen signature of each such person.

Section 4. In agreeingto makethe Loan the Bank has relied on the statements
andrepresentationscontainedin documentsfurnishedto theBank by or on behalfof time
Borrower and the Guarantor,including, but without limitation on the foregoing, the
statementsand representationscontainedin Schedule2 to this Agreementand in time
respectivedocumentslisted in suchSchedule. The Borrower andtile Guarantorrepresent
and warrant that all such statementsand representationsare accurate.

Section5. This Agreementand the GuaranteeAgreement may be executed in
severalcounterparts, eachof which shall be an original and all collectively but one
instrument.

Article XII

EFFECTIVE DATE

Section1. This AgreementandtheGuaranteeAgreementaresubjectto tile condi-
tion that before they shall becomeeffective the following shall have occurred

(a) the Borrower and the Guarantorshall haveexecutedand delivered the Notes
in accordancewith the provisions of Article V of this Agreement

(b) The Borrower shall haveexecutedand delivered the Mortgage in accordance
with the provisions of Article VII of tins Agreement; and

(c) theBorrower andtheGuarantorshall havefurnishedto theBank an opinion or
opinions satisfactory to the Bank of counsel acceptableto it that this Agreementhas
beenduly executedand delivered andconstitutesa valid and binding obligation of time
Borrower in accordancewith its terms ; that the Notes have been duly executedand
delivered and constitute valid and binding obligations of the Borrower in accordance
with their terms; that the Mortgagehasbeenduly executedand delivered,constitutes
a valid andbindingobligation of tile Borrowerandhascreateda valid effective mortgage
lien in accordancewith its terms; that theGuaranteeAgreementhasbeenduly executed
and deliveredand constitutesa valid and binding obligation of the Guarantorin accor-
dancewith its terms; and that theguaranteeof the Guarantor,endorsedon the Notes,
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hasbeenduly executedanddeliveredand constitutesa valid and binding obligation of
the Guarantor in accordancewith its terms.

Section2. Except as shall be otherwiseagreedin writing betweenthe Bank and
theBorrower, this Agreementand the GuaranteeAgreementshall comeinto force and
effect on the date when the Bank notifies the Borrower and the Guarantorthat the
conditionsset forth in Section 1 of this Article havebeenfulfilled.

Section3. If all actsrequiredto be performedpursuantto Section 1 of this Article
shall not havebeenperformedwithin sixty (60) days after the dateof this Agreement,
theBank may at its option by noticeto theBorrower andthe Guarantortermninatetills
Agreement,and, upon the giving of such notice of termination, this Agreement and all
obligations of the partieshereundershall forthwith ceaseand determine.

IN WITNESS WHEREOF thepartiesheretohavecausedthis Agreementto be signedin
their respectivenamesby their representativesthereuntoduly authorizedas of theday
and year first abovewritten.

InternationalBank for Reconstructionand Development:

By W. A. B. ILIFF

Loan Director

N. V. StoomvaartMaatschappij”Nederland”:

By K. G. v. STAVEREN

Authorized Representative

SCHEDULE I

FORM OF NOTE

$ Series No

N. V. STOOMVAART MAATSCHAPPTJ “NEDEIiLAND”

234 % GUARANTEED SERIAL MORTGAGE NOTE OF 1948

(Riouw Issue)

DUE

N. V. STOOMVAART MAATSCHAPPIJ “NEDERLAND” (hereinaftercalled theBorrower),
a corporation (naamlozevennootschap)organizedand existing under the laws of time
Kingdom of theNetherlands,for valuereceived,herebypromisesto pay to International
Bankfor ReconstructionandDevelopment(hereinaftersometimescalledtile International
Bank), or order, on the fifteenth day of 19.., at the office of The Chase
NationalBank of the City of New York, 18 Pine Street,New York, New York, United
Statesof America(hereinaftercalledtheChaseNationalBank), thesumof
Dollars ($ ), in suchcoin or currencyof the United Statesof America
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asat the time of paymentshall be legal tenderfor the paymentof public and private
debts,andto payinterestthereonfrom thedatehereofat saidofficein like coin orcurrency
at the rate of two andonehalf percentum (2%%) perannum,payablesemi-annuallyon
January15 andJuly 15 in eachyear upon presentationof this Note fom’ notation hereon
of paymentof suchinterest.

This Note is one of an authorizedissueof notesof the aggregateprincipal amount
of $ 2,000,000,known as the2% % GuaranteedSerialMortgageNotesof 1948 (Limburg
Issue)of the Borrower (hereinaftercalled theNotes) all issuedundera Loan Agreement
datedasof July 15, 1948, betweenthe InternationalBank andtheBorrower,guaranteed
by theKingdom of the Netherlandspursuantto theprovisionsof a GuaranteeAgreement
datedasof July 15, 1948, betweenthe InternationalBankandtheKingdomof theNether-
lands, and all equally and ratably securedby a certain mortgageon the vesselRiouw
(ex Stalker), dated delivered by the Borrower to the International Bank
(hereinaftercalled the Mortgage). Referenceis hereby made to said Agreementsand
to theMortgagefor adescriptionof thepropertymortgagedandpledged,thenatureand
extentof tIme security, the rightsof theholdersof theNoteswith respecttheretoand the
rights andduties of the InternationalBank undersaid Agreementsand the Mortgage.

The Notesaresubject to redemptionat the electionof the Borrower ashereinafter
andin theLoan Agreementprovided. All theNotesat the time outstandingandunpaid
may be so redeemedat any time. All the Notesat tile time outstandingof any oneor
more seriesmay be redeemedat any time, provided that, at the redemptiondate, all
notesof any seriesby their termsmaturingafter the Notes to be redeemedshall have
beenredeemed. Notice of the electionof theBorrower to redeemsuchNotes shall be
in writing andshall be deliveredto the InternationalBank not lessthannimiety (90) days
prior to the datefixed for redemption. Notesso called for redemptionshall be paid at
a redemptionprice for eachNote equal to the principal amount thereof and interest
accruedthereonto thedate fixed for suchredemption,plus as a premium the following
respectivepercentagesof suchprincipal amount : as to any Note maturingby its terms
not more than five years after its date, 3/4 of I %, if redeemedduring the first three
yearsafter its date; and 1/a of I %, if redeemedduring the fourthor fiftll yearaftersuch
date; and as to any Note maturingby its terms more than five years after its date,
11/2 %~ if redeemedduring the first or secondyear after its date; 1 %, if redeemed
during the third or fourth year after suchdate; 3/4 of 1 %, if redeemedduring the fifth
or sixth yearafter suchdate ; 3/~of I %, if redeemedduring theseventhor eighth year
after such date; and without premium if redeemedthereafter. If this Note shall be so
called for redemption,then after theredemptiondatespecifiedin saidnotice, if payment
is madeor duly providedfor pursuantthereto,intereston theprincipalsum hereofsimall
ceaseto accrue.
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In casean Event of Default asdefinedin the Loan Agreementor in theMortgage
shall happen,theprincipal of all theNotesat the time outstandingmay be declaredor
may becomedueand payablein the mannerand with the effect providedin tile Loan
Agreementand the Mortgage.

The principal of the Notes, the interest accruingthereonand the premium on the
redemptionthereofshall be paidwithout deductionfor andfree from any taxes,imposts,
leviesor duties of any naturenow or at any time hereafterimposedby the Kingdom
of the Netherlandsor by any taxingauthority thereofor thereinand shall be paid free
from all restrictionsof the Kingdom of the Netherlands,its political subdivisionsor its
agencies;provided, however, that the foregoingshall not be construedas applying to
any tax on any paymentmadeunderthis Notewhen suchNote is beneficially ownedby
an individual or corporateresident of the Kingdom of the Netherlands.

IN WITNESS WHEREOF the Borrowerhascausedthis Noteto be signedin its corporate
name by its representativethereuntoduly authorized.

Dated Amsterdam, The Netherlands,

1948.

N. V. StoornvaartMaatschappij“Nederland”:

By

(Authorized Representative)

FORM OF GUARANTEE

KINGDOM OF THE NETHERLANDS, for value received, asa primary obligor and not
assuretymerely, herebyabsolutelyandunconditionallyguaranteesto theholderof tile

within Note,and pledgesits full faith andcredit for, thedueand punctualpaymentof
the principal and redemptionpriceof said Note and the interestthereon.

Dated 1948.

Kingdom of theNetherlands:

By

SCHEDULE 2

SCHEDULE OF REPRESENTATIONS

1. Thecopiesof the charter(statuten)of the Borrower,togetherwith anyamend-
mentsthereto,in the form furnishedto theBank aretrue andcorrectcopiesthereofas
in effect on thedateof theLoanAgreement.

2. The financial condition and operationsof the Borrower are correctly set forth
in theprofit andloss accountsand balancesheetsfor 1940 to 1947, inclusive, together
with certain supplementarydatafor the year 1947, as furnishedto the Bank.
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3. The externaland internal debt of theBorrower maturing more than one year
afterits dateis correctlyreflectedin thestatementsfurnishedto theBankby theBorrower,
dated July 26, 1948.

4. Thestatementscontainedin thematerialslistedbelow, asfurnishedto theBank,
are accurate

a) Detailedstatementsfrom theDirectorateGeneralof Shippingof theNetherlands
showingbalanceof paymentsof Netherlandsnationaleconomyon oceanshippingaccount
for theyears1938, 1946and 1947; andbroadforecastsof suchbalanceof paymentsfor
1948.

b) Statementsof theGuarantorshowingforeign exchangereceiptsand expenditures
by classesof currency,with respect to Netherlandsshipping (except tankers) for tile
year 1947.

c) Pro forma inventory of the post-reconstructionNetherlands ocean fleet as of

December31, 1949, asnow planned (shipsabove500 G. R. T.).

d) Answerssubmitted by the DirectorateGeneralof Silipping of the Netlieriands
to the Bank on March 13, 1948:

1) To questionsconcerningNetherlandspolicy on financialaid for the Netherlands
merchantmarine.

2) To questionsconcerningNetherlandspolicy on preferencesand privileges with
respectto oceanshipping.

3) To miscellaneousquestionsconcerningthe Netherlandsmerchantmnarine.

e) Summariesof typical voyageaccountsof C-3 shipsnow operatingin the Nether-
landsmerchantmarine, as submittedby the Guarantor March 19, 1948.

/) Memorandumfrom the Borrower showing the tonnage,composition and age cmf
the total fleet of the Borrower as of December, 1947.
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