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[TRANSLATION — TRADIJCTION]

No. 2152. AGREEMENT~BETWEEN DENMARK, NORWAY
AND SWEDEN REGARDING FINANCIAL GUARANTEES
TO CERTAIN AIRLINES. SIGNED AT OSLO, ON 20 DE-
CEMBER 1951

His Majestythe King of Denmark,His Majestythe King of Norway and
His Majesty the King of Sweden, having regard to the establishmenton 8
February 1951 of a consortium comprising Det Danske Luftfartselskab A/S
(DDL), Det NorskeLuftfartselskapA/S (DNL) andA/B Aerotransport(ABA),
designatedas ScandinavianAirlines System (SAS), for joint operationuntil
further notice of commercialair transportfor a period of twenty-five years
commencingon 1 October 1950,haveconsideredit appropriateto concludean
agreementon financial guaranteesto the aforementionedairlines.

The ContractingPartieshave appointedas their plenipotentiaries:

His Majesty the King of Denmark:Mr. Mathias AagaardWassard,Am-
bassadorExtraotdinary andPlenipotentiaryat Oslo;

His Majesty the King of Norway: Mr. Halyard Lange, Minister for Fo-
reign Affairs;

His Majesty the King of Sweden:Mr. Hans JakobKonrad Wilhelmsson
Ahlmann, AmbassadorExtraordinaryand Plenipotentiaryat Oslo;

Who, being duly authorized,haveagreedas follows:

Article 1

The Statesconcernedshall grant the airlines guaranteesin the following
amounts:

Denmarkshall Norwayshall Swedenshall
guaranteeto DDL guaranteeto DNL guaranteeto ABA

Financial year (million Danish (million Norwegian (million Swedish
kroner) kroner) kroner)

1 Oct. 1950—30Sept. 1951 . . . 2.0 2.0 2.2
1 Oct. 1951—30Sept. 1952 . . . 2.0 2.0 2.2
1 Oct. 1952—30Sept. 1953 . . . 2.0 2.0 2.2
lOct. 1953—30Sept. 1954 . . 2.0 2.0 2.2
1 Oct. 1954—30 Sept. 1955 . . . 2.0 2.0 2.2

TOTAL . . . . 10.0 10.0 11.0

If any of the Scandin3viancurrencies is devalued or appreciated,the
Governmentsshall enter into conversationsfor the purposeof making such
adjustmentin the amountsof the guaranteesas may be required to restore

1 Cameinto force on 20 December1951, by signature.
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generally the presentvalue relationshipbetweenthe said amountsandas may
otherwiseappearreasonablein view of the circumstanceson which this Agree-
ment is based.

Article 2

If the operationsof an airline for any of the financial yearsmentionedin
article 1 result in a deficit, the airline may makeup the deficit from the funds
madeavailable by the State concernedup to an amountnot exceedingthe
guaranteefor that year.

If the deficit of the airline exceedsthe amount of the guarantee,theairline
may in thefollowing yearsof theguaranteeperiodmakeup the differencefrom
the guaranteesfor thoseyears,if to do so is possible.

The airline may upon application to the Governmentconcernedobtain
advancepaymentof the amountsreferredto in the first paragraph.

The airline shall pay to the State concerneda chargeof 1 per cent per
annumon the amountof guaranteewhich at any time has beendrawn upon
and not yet repaid.

Article 3

Any amountof guaranteewhich hasbeendrawn uponshall be repaid by
the airline out of its surplus.

Dividends, which shall in no caseexceed5 per centof the sharecapital,
may not, without the consentof the Stateauthority concerned,be paid by the
airline duringsuchtimeas aguaranteedrawnuponhasnotbeenentirelyrepaid.

Rulesfor such repaymentshallbe madeby agreementbetweentherespec-
tive Stateandairline.

Article 4

Amounts which havenot beenrepaidby 1 October 1975 may be written
off if to do so is reasonablein view of the financial conditionof the consortium
andthe national airline.

IN WITNESSWHEREOFthe respectiveplenipotentiarieshavesignedthe present
Agreementand haveaffixed thereto their seals.

DONE at Oslo, on 20 December1951, in threecopiesin the Danish, Nor-
wegianand Swedishlanguages,the threetextsbeing equally authentic.

(Signed)M. A. WASSARD (Denmark)
(Signed) Halyard LANGE (Norway)
(Signed) HansW:son AHLMANN (Sweden)
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