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No. 2033. LOAN AGREEMENT’ (AGRICULTURAL MACHI-
NERYPROJECT) BETWEEN THE DOMINION OF INDIA
AND THE INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT. SIGNED AT WASHING-
TON, ON 29 SEPTEMBER 1949

AGREEMENT, datedSeptember29, 1949, betweenDoMINIoN OF INDIA,

acting by its Governor General, party of the first part, and INTERNATIONAL
BANK FOR RECONSTRUCTION AND DEVELOPMENT, party of the secondpart.

Article I

DEFINITIONS

Whereverusedin this Agreementor in any Scheduleto this Agreement,
unlessthe context shall otherwiserequire, the following termsshall havethe
respectivemeaningshereinafterin this Article set forth:

(1) The term BorrowermeansDominion of India, acting by its Governor
General,the party of the first part heretoandany successorthereof.

(2) The term Bank means International Bank for Reconstructionand
Development,the party of the secondpart hereto.

(3) Theterm Loanmeansthe loan providedfor in this Agreement.

(4) The term Loan Account means the loan accountto be openedas
provided in Section 1 of Article IV of this Agreement.

(5) The term UnitedStatesmeansthe United Statesof America.

(6) The term dollars andsign $ meandollarsin suchcoin or currencyof
the United Statesas atthetimereferredto shallbe legal tenderfor thepayment
of public andprivate debtsin the UnitedStates.

(7) The term Bond meansabond deliveredin accordancewith Article V
of this Agreement.

(8) The term goods meansequipment, supplies andservices which are
requiredfor thepurposesspecifiedin Article III of thisAgreement,andwherever
referenceis madein this Agreementto the costof anygoodssuchcostshallbe
deemedto includethe cost of importing such goods into the territoriesof the
Borrower,but only to the extentthat suchcostshall be paid in currencyother
thancurrencyof the Borrower.

1 Cameinto force on I December1949, upon notification by the Bank, in accordancewith
article XI.
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(9) The term externaldebtmeansany debtpayablein any currencyother
than currencyof the Borrower,whethersuch debt is payableabsolutelyor at
the option of the creditor in suchother currency.

(10) The term Closing Date meansJuly 1, 1950, or such other date as
shall be agreedupon in writing betweenthe Bank and the Borrower as the
Closing Date.

(11) The term Effective Date means the date on which this Agreement
shall comeinto force and effect as provided in Article XI of this Agreement.

(12) The term this Agreementincludes the respectiveSchedules1which
arereferredto hereinand all of which are herebyincorporatedherein andare
herein referredto by their respectivelettersandnumbers.

(13) The term Project meansthe project describedin Schedule2 to this
Agreement,as suchScheduleshall be amendedfrom time to time by agreement
in writing betweenthe Bank and the Borrower.

(14) The term Agency meansany instrumentalityof the Borrower or of
a political subdivision of the Borrower (including accedingStates)andshall
include any institution or organizationa majority interestin which at the time
referredto is owned directly or indirectly by the Borrower or a political sub-
division of the Borrower, or all or substantiallyall of whose obligations are
guaranteedby the Borrower or a political subdivision of the Borrower, or the
operationsof which are conductedprimarily in the interestof or for account
of the Borrower or a political subdivision of the Borrower, as the casemay be.

Article II

THE LOAN

Section1. The Bankagreesto lendto theBorrower, on thetermsandcon-
ditions in this Agreementsetforth, the sumof tenmillion dollars($10,000,000),
or theequivalentthereofin currenciesotherthandollars ashereinafterprovided.

Section2. The amountof the Loan may be withdrawn by the Borrower
as provided in Article IV of this Agreement. On any amount of the Loan
not so withdrawn, the Borrowershall pay to the Bank a commitment charge
which shallaccrueand be payableat the following ratesand for the following
periods

(a) FromtheEffective Dateto the respectivedateson which therespective
amountsshall be so withdrawn or shall be cancelledpursuantto Article IV of
this Agreement,whichevershallbe the earlier;

(i) For theperiodto and including the 180thday after the Effective Date,
at the rateof one andone-halfper cent (1 1/~%) per annum;

1 pp. 434, 436, 438 and 442 of this volume.
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(ii) Thereafter,attherateof two andone-halfpercent (2 1/2 %) perannum
less a credit computed as follows: For each three-monthperiod beginning
January1, April 1, July 1, or October1, or for any part of such period,such
credit shall be computedat the approximaterate of annual discounton the
issueof 90, 91 or 92-dayUnited StatesTreasuryBills last sold by the United
Statesimmediatelyprecedingthe beginning of suchperiod on the basisof the
averageprice for the saleof such issue,all as announcedby the United States
TreasuryDepartment;provided, however, that the rate at which such credit
shallbecomputedfor anysuch period,or part thereof,shallin no eventexceed
oneper cent (1 %) per annum.

(b) If the Bank shall at the requestof the Borrower incur an obligation
to pay any amount to othersthan the Borrower as provided in Section2 (d)
of Article IV of this Agreement,or an obligation to pay any amount to the
Borrower aftersuspensionor cancellationas provided in Section9 of Article IV
of this Agreement,then for the period from the dateon which the Bank shall
agreein writing to incur suchobligation to the respectivedateson which the
respectiveamountsshall be withdrawn from the Loan Account or on which
any such obligation shall be terminated,whichever shall be the earlier, the
rate of commitmentchargepayableunderthe provisionsof the foregoingsub-
section (a) in respectof suchamount shall be increasedby oneper cent(1 %)
per annum.

(c) Suchcommitmentchargeshall be payablein dollars semi-annuallyon

June 1 andDecember1 in eachyear.

Section3. The Borrower shallpay interest (including commission)at the
rate of threeandone-halfpercent(3 1/2 %) perannumon the principalamount
of the Loan outstandingand unpaid from the respectivedateson which the
respectiveamountsof the Loan shall be withdrawn by the Borrower from the
Loan Account. Such interest shall be payablein dollars semi-annuallyon
June1 andDecember1 in eachyear, exceptthat interest on any part of the
Loan which shall be repayablein any currency other than dollarsshall be
payablein such other currency.

Section4. In all casesin which it shall be necessaryto compute the
amount of commitment chargeor interestor of the service chargeprovided
for in Section7 of Article V of this Agreementwhich shallhaveaccruedunder
this Agreementfor periodsof lessthan six months, suchcommitmentcharge,
interest or service chargeshall be computedon a daily basisusing a 365-day
factor. For even periodsof six monthssuch commitmentcharge,interestor
servicechargeshall be computedon an annualbasis.

Section5. TheBorrowershallrepaytheprincipalof the Loanin accordance
with the amortizationscheduleset forth in Schedule1 to this Agreement.

No. 2033
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Section6. The principal of and intereston the Loan andthe Bonds, the
commitmentchargeand servicechargeon the Loan, and the premiumon the
redemptionof Bondsshallbe paid at the office of the Bank in The City of New
York, Stateof New York, United States,or at suchotherplaceor placesas the
Bank shall from time to time requestin writing, or as shallbe specified in the
Bonds.

Section 7. As soon as practicable,but in no case later than sixty days
after the Effective Date, the Borrower shallnotify the Bank or causethe Bank
to be notified of eachof the countriesother than the United Statesin which
ordersfor goods havebeenplacedor are intendedto be placed, which notice
shall include for eachsuch country a list of the goods for which orders have
beenplacedor are intentedto be placedandthe estimatedcost of suchgoods.
The Borrower shallfrom time to time promptly notify the Bank of any changes
in suchcountriesor in suchlists or in suchestimatedcosts. If any goodsshall
be purchasedin any countryother than the United States,the Borrower shall
makereasonableefforts to pay or provide for the paymentof the cost of such
goodsin the currencyof suchother country. To the extent that the cost of
any goodsshall be payablein any currencyother than dollars, the Bank may,
at its option, advancesuchothercurrencyin lieu of dollars as partof the Loan.
If andto the extentthat the Bank shallacquirein exchangefor dollarsany such
othercurrencywhich it shall so advance,the partof the Loan soadvancedshall
be repayablein dollars andthe equivalentin dollarsof the part of the Loan so
advancedshallbe the amount of dollars paid by theBank in exchangefor such
other currency. If and to the extent that the Bank shall advanceany such
othercurrencywhich it shallnot haveacquiredin exchangefor dollars the part
of the Loan so advancedshallbe repayablein suchothercurrency.

Section8. The partiesto this Agreementacceptandagreeto theprovisions
of Loan RegulationsNo. 2’ of the Bank,datedApril 28, 1948,a copy of which
has beenfurnishedto the Borrower, with the sameforce and effect as if they
were fully set forth herein, anything in this Agreementor the Bonds to the
contrary notwithstanding.

Article III
USE OF PROCEEDS OF THE LOAN

Section1. The Borrower covenantsthat the proceedsof the Loan will be

appliedexclusively to the cost of purchasingand importing into the territories
1

Seep. 446 of this volume.
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of theBorrowergoodswhich will berequiredfor thecarryingout of theProject.
The specific goodsto be purchasedout of the proceedsof the Loan shall be
determinedby agreementin writing betweenthe Bank andthe Borrower, and
thelist of suchgoodsmaybemodifiedfrom timeto timeby agreementin writing
betweenthem.

Section2. The Borrowercovenantsthat all goodspurchasedin whole or
in part with the proceedsof the Loan will be imported into the territoriesof
the Borrower and will there be used exclusively in the carrying out of the
Project. Except as shall be otherwise agreedin writing betweenthe Bank
andthe Borrower,the Borrower will obtain title to all suchgoodsfree andclear
of all incumbrances.

Article IV

WITHDRAWAL OF PROCEEDS OF THE LOAN

Section1. The Bank shall open an accounton its booksin the name of
the Borrower and shall credit to said accountthe amount of the Loan. The
Borrower shallbeentitled from timeto timeto withdrawfrom theLoan Account
such amountsas shall be requiredby the Borrower in order to reimburseit
for amountspaid or provided by it subsequentto September1, 1949 (except
as shallbe otherwisespecifically providedby agreementin writing betweenthe
Bank andthe Borrower) for thepurposeof paying the reasonablecost of goods
purchasedin accordancewith Article III of this Agreement. The Borrower
shall also be entitled from time to time to withdraw from the LoanAccount
such amountsas shall from time to time be approvedin writing by the Bank
andasshallbe requiredby the Borrower in orderto enableit to payor provide
for the paymentof thereasonablecost of suchgoodsnot theretoforepaid.

Section2. (a) Whenever the Borrower shall desire to withdraw any
amountfrom theLoanAccount,theBorrowershalldelivertotheBankanapplica-
tion in writing setting forth:

(1) theamount which the Borrowersodesiresto withdraw from theLoan
Account;

(2) a statementthat said amount is required to reimbursethe Borrower
for, or to enablethe Borrower to meet, paymentsmadeor provided or to be
madeor providedby it for the purposeof paying the cost of goodsthereinset
forth, which statementshall show, in such reasonabledetail as the Bank shall
request,the cost of such goods, the dateson which such goodswereordered
andthe dateson which paymentfor such goodswas made or will be due, the
namesandaddressesof thesuppliersof suchgoods,thedateof arrival orestimated
dateof arrival of suchgoodsin theterritoriesof the Borrower, andthe known
or intendeddestinationandend-useof suchgoodsin theProject;

No. 2033
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(3) a statementthat the Borrowerhas not theretoforewithdrawn from the
Loan Account, or applied for the withdrawal from the Loan Accountof, any
amountsfor the purposeof reimbursing the Borrower for or meetingsuch
payments,andthat neither the Borrower nor any Agency hasobtained or will
obtain funds for suchpurposeout of the proceedsof any other loan, credit or
grant available to it, other than a short-termloan or credit establishedin anti-
cipationof the withdrawalapplied for andto be repaidpro tantowith the funds
to bewithdrawn,which loan or credit shallbe describedin the application;

(4) a statementthat suchpaymentswereor will be madefor the purposes
specified in Article III of this Agreement; that the goodspurchasedor to be
purchasedby means of such paymentsare appropriatefor such purposes;
and that the cost andterms of purchasethereofare reasonable;and

(5) astatementthat at the dateof the applicationthereis no existingdefault
in theperformanceof any of the obligationsof the Borrower underthis Agree-
ment.

(b) If such applicationshall be to withdraw from the Loan Account any
amount for the purposeof enablingthe Borrower to meet the cost of goods
not theretoforepaid, it shall also set forth:

(6) a statementof the arrangementsunder which such amount will be

applied to the paymentof the cost of such goods;and

(7) an agreementby the Borrowerthat it will apply or causeto be applied
such amount only to the paymentwhen andas due of the cost of such goods
and that, as promptly as possiblethereafter,the Borrower will furnish to the
Bank proofsatisfactoryto the Bank that such amounthasbeenso applied.

(c) If suchapplicationshallbethefirst applicationfor withdrawalhereunder,
it shall also set forth

(8) a statementthat betweenthe dateof this Agreementandthe Effective
Date none of the eventsspecified in paragraph(f) of Section 7 of this Article
has occurred.

(d) If such application shall requestthe Bank to incur an obligation to
any personother than the Borrower to pay an amount to or on the order of
suchperson,suchapplicationshall containsuchotherandadditional statements
and agreementsas the Bank shall reasonablyrequire.

Section3. (a) Eachapplicationunder this Article shall be in writing in
the English languageand shall be signedon behalf of the Borrower by its
representativeor representativesduly authorizedfor the purpose. Eachsuch
applicationshallbe executedanddeliveredto the Bank in triplicate as the Bank
shall from timeto time direct. Exceptasotherwiseagreedin writing between
the Bank andthe Borrower eachsuch application(except the final application

No. 2033
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for any currency)shallbe for an amount of not lessthan $50,000,or theequi-
valentthereofin anyonecurrency. Suchapplicationsshallbeseriallynumbered.

(b) The Borrowershall furnish or causeto be furnishedto theBank,upon
request, original or duplicate receiptedbills or invoices or other documents
sufficient to show that the paymentscoveredby the applicationhavebeenmade
for the goodsspecifiedtherein.

(c) If the expendituresto be reimbursedor paidby the withdrawal applied
for wereor are to be madein anycurrencyotherthandollars, the application
shall so state and shall also state the amount of such expendituresin such
other currency.

Section4. Each application and the accompanyingdocumentsmust be
sufficient to satisfy the Bank that the amount to be withdrawn from the Loan
Account is to be used only for the purposesspecified in Article III of this
Agreement. The Borrower shall furnish or causeto be furnishedto the Bank
anyandall suchfurther documentsandotherevidencein supportof theapplica-
tion as the Bank shallat any time or from timeto time reasonablyrequestand
whetherbeforeor after the Bank shallpermit any withdrawal requestedin the
application. All applicationsandotherdocumentsdeliveredto theBank under
this Article shallbe in form andsubstancesatisfactoryto the Bank.

Section5. If the Bank is satisfiedthat the application fully complieswith
the provisionsof this Agreementandthat the Borrower is entitled underthis
Agreementto withdraw from the Loan Account the amount applied for, the
Bank shallduly pay suchamountto or on the orderof theBorrower.

Section6. The Borrower mayat its option by written notice to the Bank
cancelall or any part of the Loan which theBorrowershallnothavewithdrawn
prior to such notice. Except as otherwise agreedin writing between the
Borrowerandthe Bank: (a) if the Borrowershallnot on or before the Closing
Date have withdrawn from the Loan Account the full amount of the Loan,
the amount of the Loan not so withdrawnshall be cancelled;and (b) any can-
cellationpursuantto this Sectionor to Section8 of this Article shallbe applied
to the respectivematurities of the instalmentsof the principal amount of the
Loan asset forth in Schedule1 to this Agreementin the inverseorder of such
maturities,beginningwith the latest maturity, except to the extentthat Bonds
of such maturity shall havetheretoforebeenexecutedand delivered pursuant
to Article V of this Agreement. Notwithstanding the foregoing provisions
of this Section, no such cancellationshall, unlessthe Bank andthe Borrower
shall otherwiseagreein writing, be effective with respectto any part of the
Loan as to which the Bank shall haveincurred an obligation pursuantto an
applicationunderparagraph(d) of Section 2 of this Article or by approvalof
a commitmentpursuantto Section9 of this Article.

No. 2033
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Section7. If any of the eventshereinafterdescribedshall havehappened
andbecontinuing,the Bankmay,at its option,suspendthe right of theBorrower
to makewithdrawalsfrom the Loan Account, to wit:

(a) An Event of Default shall havehappenedand be existing under this
Agreement.

(b) An extraordinarysituation shall exist which shall makeit improbable
that the Borrowerwill be ableto perform its obligationsunderthis Agreement.

(c) The Borrowershall have ceasedto be a memberof the International
MonetaryFundor shallhavebecomeor beendeclaredineligible underSection6
of Article IV, Section 5 of Article V, Section 1 of Article VI or Section 2 (a) of
Article XV of the Articles of Agreementof the InternationalMonetaryFund’
to use the resourcesof said Fund.

(d) The Borrower shall have been suspendedfrom membershipin or
shallhaveceasedto be a memberof the Bank.

(e) The Bank shall havesuspendedoperationseither temporarily or per-

manentlyasprovided in Section 5 of Article VI of its Articles of Agreement.2

(f) After the dateof this Agreementandprior to the Effective Date, the
Borrowershallhavetakenany actionwhich would haveconstituteda violation
of any covenantcontainedin Section 5 or Section 6 (b) of Article VII of this
Agreement,hadthis Agreementbeenin full force andeffect on the datesuch
actionwastaken.

TheBank mayexerciseits optionto suspendsuchright to makewithdrawals
by notice to the Borrower of its election to exercisesuch option. Upon the
giving of such noticethe right of the Borrower to makewithdrawalsfrom the
Loan Account, except asotherwiseprovided in Section9 of this Article, shall
forthwith be suspendedand shall continue to be suspendeduntil the event
which gaverise to such suspensionshallhaveceasedto existor until the Bank
shall have notified the Borrower that the Bank has lifted such suspension,
whicheveris the earlier.

Section8. Exceptas otherwiseprovided in Section 9 of this Article, if
any of the eventsdescribedin Section 7 of this Article shall have happened
andbecontinuing,the Bank mayat anytimeby noticeto theBorrowerterminate
any andall obligationsof theBank to permit the Borrower to makewithdrawals
from the Loan Account, and upon the giving of suchnotice theamountof the
Loan not theretoforewithdrawn shall be cancelled.

1 United Nations, Treaty Series,Vol. 2, p. 40; Vol. 19, p. 280, and Vol. 141, p. 355.

~United Nations, Treaty Series,Vol. 2, p. 134; Vol. 19, p. 300, andVol. 141,p. 356.
No. 2033
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Section9. If the right of the Borrower to make withdrawals from the
Loan Account shall be suspendedpursuantto Section 7 of this Article or if
the amount of the Loan not theretoforewithdrawn shallbe cancelledpursuant
to Section8 of this Article andif prior to the dateof suchsuspensionor cancella-
tion, as the case may be, the Borrower shall have enteredinto any binding
commitment for the purchaseof goods which shall have been approved in
writing by the Bank eitherbefore or after the making thereof,then the Bank
shall permit the Borrower to withdraw from the Loan Account such amounts
as shallbe necessaryin order to enablethe Borrower to satisfy its obligations
under such commitment. The right of the Borrower to make withdrawals
from the Loan Accountpursuantto this Sectionshallbesubjectto theprovisions
of Sections2 (exceptsubparagraphs5 and8 thereof),3, 4 and5 of this Article.
The commitmentchargespecified in Section2 of Article II of this Agreement
shall continueto accrueon amountssubjectto withdrawal under this Section.

Section10. Notwithstanding any cancellation pursuantto Section 6 or
Section 8 of this Article or any suspensionpursuantto Section7 of this Article,
all the provisionsof this Agreementshallcontinuein full forceandeffect except
as in this Article specifically provided.

Article V

BONDS

Section1. The Borrower shall, as hereinafter in this Article provided,
executeand deliver Bonds. From and after the deliveryof any such Bonds,
they shall representa principal amount of the Loan equal to the principal
amount of such Bonds, and paymentof the principal of any such Bonds shall
pro tanto dischargethe obligation of the Borrower to repay the principal of
the Loan as providedin Section 5 of Article II of this Agreement.

Section2. If and when the Bank shall so request, the Borrower shall,
within 60 days after the dateof the request,executeand deliver to or on the
order of the Bank Bonds in the aggregateprincipal amount specified in such
request,not exceeding,however,the aggregateprincipal amount of the Loan
which shall havebeenwithdrawn and shall be outstandingandunpaid at the
date of such requestand for which Bonds shall not theretoforehavebeenso
executedand delivered.

Section3. The respectivematurities of the Bonds which shall be so
executedand delivered shall correspondto the maturities of instalmentsof the
principal of the Loan as specified in the amortizationscheduleset forth in
Schedule 1 to this Agreement;provided, however, that, except as the Bank
andthe Borrowershallotherwiseagreein writing, any Bondsso executedand
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delivered prior to the Closing Date shall have the earliestmaturity datesso
specified for the correspondinginstalmentsof the principal of the Loan for
which Bondsshall not theretoforehavebeenso executedand delivered.

Section4. The Bonds shall be bondspayable to the order of the Bank
or suchotherpayeeor otherpayeesas the Bank shall specify(hereinaftersome-
timescalled order Bonds) or shallbe bondspayableto the bearerthereofwith
couponsfor semi-annualinterestattached(hereinaftercalled coupon Bonds),
as the Bank shall from time to time request. Order Bonds payablein dollars
shall be substantiallyin the form set forth in Schedule3-A to this Agreement.
CouponBonds payable in dollars and the couponsattachedthereto shall be
substantiallyin the forms set forth in Schedule3-B to this Agreement.

Section5. If any part of the Loan shall be repayablein any currency
other than dollars, the Bonds representingthe amount so repayableshall be
payableas to principal, interestand the premium, if any, on the redemption
thereof in such other currency and the aggregateprincipal amount of such
Bonds shall be equal to the aggregateamount of such currencyso repayable
and not theretoforerepaid. Bonds payablein any currencyother than dollars
shall be substantiallyin the form setforth in Schedule3-A or 3-B to this Agree-
ment,as thecasemaybe,exceptthat theyshall providefor paymentof principal,
interest and premium on redemptionin such other currency, shall provide
for suchplaceor placesof paymentas the Bank shall specify, andshall contain
such other modifications as the Bank shall reasonablyrequest in order to
conformto the constitutionandlawsof theBorrower or to the laws andfinancial
usageof the country in the territoriesof which they are payable.

Section6. Except as the Bank and the Borrower shall otherwiseagree
in writing, all Bonds shall be fully engraved,or printed or lithographedon
engravedbacks, provided, however, that if the Borrower shall haveexecuted
and delivered to or on the order of the Bank printed or lithographedBonds,
unlessthe Borrower shall theretoforehaveexecutedand deliveredto or on the
orderof the Bank fully engravedBonds,theBorrower shall, assoonasreasonably
possibleafter the Bank shall so request,executeanddeliver to or on the order
of the Bank,without expenseto the Bank, in exchangefor andagainstsurrender
of suchprinted or lithographedBonds, fully engravedBonds.

Section 7. The Bondsshallbearinterestat suchrateor ratesnot in excess
of three and one-halfper cent (3 1/~%) per annumas the Bank shall specify.
If any Bond, whetherheld by the Bank or by othersthan the Bank, shallbear
interest at a rate less than threeand one-half per cent (3 ‘/~%) per annum,
the Borrower shall pay to the Bank a service chargeon the principal amount
of the Loan representedby such Bond at an annualrateequalto the difference
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betweenthreeandone-halfpercent(3 1/ %) perannumandthe rateof interest
of such Bond. Such servicechargeshall be payablesemi-annuallyon June 1
and December1 in eachyear in the currencyin which such Bond is payable.
The paymentof interestat the rate specified in such Bond, and the payment
of service chargeon the principal amount of the Loan representedby such
Bond as in this Sectionprovided, shallpro tanto dischargethe obligationof the
Borrower to pay intereston the Loan as provided in Section 3 of Article II
of this Agreement.

Section8. Eachorder Bond shallbe dated(a), if executedand delivered
on any June1 or December1, then the dateof executionanddelivery thereof,
or (b) if executedanddeliveredon anyotherdate,thentheJune1 or December1,
as the casemay be, next precedingthe dateof executionand delivery thereof.
EachcouponBond shall be datedDecember1, 1949, andshall haveattached
all couponswhich shall not havematuredon or beforethe dateon which such
Bond shallbe executedanddelivered. Upon any deliveryof Bondsappropriate
adjustmentshall be made so that thereshall be no loss to the Bank or to the
Borrower in respectof interest, service chargeor commitmentchargeon the
principal amountof the Loan representedby suchBonds.

Section9. Bondsshallbein suchdenominationsas theBank shallrequest.

Section10. At any time or from time to time the Borrower shall, within
60 daysafter the Bank shall sorequest,executeanddeliver to or on the order
of the Bank, in exchangefor Bonds theretoforeexecutedand delivered to it,
new Bonds in accordancewith the following provisions:

(a) Bondspayableto theorder of anamedpayeeor namedpayeesmay be
exchangedfor Bonds payable to the order of anotherpayeeor other payces
specifiedin the request,or for couponBonds, and couponBonds may be ex-
changedfor Bonds payableto the order of a payee or payeesspecified in the
request.

(b) Bonds of any denominationsmay be exchangedfor Bonds of any
other denominations.

(c) Bondsbearinginterestat oneratemay be exchangedfor Bondsbearing
interestat any otherrate not in excessof threeand one-halfpercent(3 1/2 %)
perannum.

(d) CouponBonds surrendered,or executedand delivered on any such
exchangeshallhaveall unmaturedcouponsattached.

(e) Order Bonds surrenderedon any such exchangeshall, unlesspayable
to the order of the Bank andnot further endorsed,be appropriatelyendorsed
or be accompaniedby appropriateinstrumentsof assignment.
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(f) All Bonds surrenderedon any suchexchangeshall be cancelledforth-
with.

(g) The new Bondssoexecutedanddeliveredshallbeof the sameaggregate
principal amount and, except as hereinbeforeprovided, shall be of the same
tenorand effect as the Bonds surrenderedfor exchange.

(h) Exceptas shallbe otherwiseagreedin writing betweenthe Bank and
the Borrower, the Bank shall reimbursethe Borrower for the reasonablecost
of preparationof the new Bondsand of effecting the exchange.

Theprovisionsof paragraphs(d), (e), (f) and (g) of this Sectionshallequally
apply to exchangesof Bonds pursuantto Section 6 of this Article.

Section11. The Bonds shall be signed in the nameand on behalfof the
Borrower by its authorizedrepresentativeor representatives. The signatureof
any such representativemay be a facsimile signature, if the Bonds shall also
be countersignedmanually by an authorizedrepresentativeof the Borrower.
Couponsattachedto coupon Bonds shall be authenticatedby the facsimile
signatureof an authorizedrepresentativeor authorizedrepresentativesof the
Borrower. If any authorizedrepresentativeof the Borrower whosemanualor
facsimilesignatureshallbe affixed to any Bond or couponshall thereaftercease
to be such authorizedrepresentative,such Bond or coupon may nevertheless
be delivered under this Agreementand it shall be valid and binding on the
Borrower as though the personwhosemanualor facsimilesignatureshallhave
been affixed to such Bond or coupon had not ceasedto be such authorized
representative,and any Bond signedor countersignedby any personwho at
the time of signingor countersigningsuch Bond shallbe suchauthorizedrep-
resentativeof the Borrower may be delivered underthis Agreementand shall
be valid andbindingon the Borrower althoughat the dateof the Bondbearing
such signature or countersignaturesuch person may not have been such
authorizedrepresentativeof the Borrower.

Section12. Exceptas shall be otherwiseprovided in this Agreementor
in the Bonds, no holder of any Bond other than the Bank shall by virtue of
being the holder thereofbe entitled to any of the rights or benefitsconferred,
or be subject to any of the conditions or obligations imposed,upon the Bank
underthis Agreement.

Section13. At any time or from time to time, upon the requestof the
Bank, the Borrower shall at its own expensedo any andall such thingsas the
Bank shall reasonablyrequestin order to comply with any laws or regulations
of any nation or stateor any political subdivision thereof, or of any securities
exchangetherein, in order to enablethe Bank to sellor offer for saleany of the
Bonds, by public saleor otherwise,in any country or to list any of the Bonds
for tradingon any securitiesexchange. To that endthe Borrower shallexecute
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and deliver all registrationstatements,applicationsand other documents,and
furnish to the Bank all informationwhich shallbe requiredin ordersoto comply
with any suchlaw or regulation,andthe Borrower shallpay all registrationand
filing feesrequiredby any suchlaw or regulation. The Borrower shall comply
with any such requestwithin such reasonableperiod, not less than 60 days,
as the Bank shall specify in suchrequest.

Section14. If the Bank shall at any time sell any of the Bonds andshall
then or thereafterguaranteethe paymentin whole or in part of the principal
thereof,the interestthereon,or thepremium,if any,on the redemptionthereof,
theBorrowershallindemnify the Bankagainstandhold it harmlessfrom liability
arising out of suchguarantee.

Article VI

REDEMPTION OF BONDS

Section1. The Borrower may, at its election, at any time or from time
to time afterthe dateof the Bonds, pay off andredeemall or any of the Bonds,
ashereinafterprovided,at a redemptionpricefor eachBondequalto theprincipal
amountthereof,plus the interestaccruedandunpaid thereonto the date fixed
for the redemptionthereof, plus as a premium the following respectiveper-
centagesof such principal amount:1/~of 1 %, if redeemednot more than six
months prior to the dateof maturity specified in such Bond; 3/4 of 1 %, if
redeemedmore than six monthsandnot morethan two yearsandsix months
prior to said date; 1 %, if redeemedmorethan two years andsix monthsand
not more than four years and six monthsprior to said date; and 1 1/~%, if
redeemedmore than four yearsandsix monthsprior to said date.

Section2. If theBorrowershallsoelectto redeemlessthanall of the Bonds
at the time outstandingand unpaid, the Bonds so to be redeemedshall be
designatedby lot, or in such other manner,as the Bank and the Borrower
shall agreeupon in writing.

Section3. The Borrower’s election to redeemthe Bonds or any thereof
shall be exercisedby giving notice as in this Section provided, stating such
election,designatingtheBond or Bondsto be redeemed,statingthe redemption
priceor pricesthereofdeterminedas in Section 1 of this Article provided, and
stating the date (sometimesreferred to in this Article as the date fixed for
redemption)on which such Bonds are to be redeemed. Such notice shall be
given to the Bank not less than 90 days prior to the date fixed for redemption
and, if any of the Bonds to be redeemedarecouponBonds, the Borrower shall
also publish such notice at least oncea week for three successiveweeks, the
first publication to beat least45 daysprior to the datefixed for redemption(i) as
to dollar Bonds, in two daily newspapersprinted in the English languageand
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publishedand of general circulation in the Borough of Manhattan in The
City of New York, State of New York, United States, and (ii) as to Bonds
payablein any currencyother than dollars, in two daily newspapersprinted
in the official language,or oneof the official languages,of the country in whose
currencysuch Bonds are so payable,andpublishedand of general circulation
in the city in which such Bonds are so payable.

Section4. Notice of election to redeem having been given as above
provided, the Bonds to be redeemedshall on the date fixed for redemption
becomedue and payableat their respectiveredemptionprices determinedas
in Section 1 of this Article provided. From and after the date fixed for
redemption (unless the Borrower shall fail to makepaymentof the redemp-
tion price or pricesof such Bonds)intereston such Bonds andservicecharge,
if any, on the principal amount of the Loan representedby such Bonds shall
ceaseto accrueand,upon presentationof suchBondsfor paymentandredemp-
tion in accordancewith said notice, such Bondsshall be paid by the Borrower
at the redemptionpriceor pricesaforesaid. If any of suchBondsshall not be
sopaid upon presentationthereof, theyshall continueto bearinterestas therein
specified,andthe servicechargeon theprincipalamountof theLoanrepresented
by such Bonds shall continue to accrue,until such Bonds shall havebeenso
paid. Upon the datefixed for redemption,theBorrower shallpay to the Bank
the amount of service charge, if any, accruedand unpaid on the part of the
Loan representedby the Bonds to be redeemed.

Article VII

PARTICULAR COVENANTS OF THE BORROWER

The Borrower herebycovenantsas follows:

Section1. The Borrower will carry out and completethe Project with
due diligenceand efficiency or will causethe Project to be so carriedout and
completed.

Section2. The Borrower will maintain or causeto be maintainedbooks,
accountsand recordsadequateto identify the goodspurchasedin whole or in
partwith the proceedsof the Loan,to disclosethe end-usethereofin theProject,
andto recordthe progressand resultsof the Project.

Section3. The Borrower will enable accredited representativesof the
Bank to inspect any and all goodspurchasedin whole or in part out of the
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proceedsof the Loan andany of the sitesin which theProjectis being carried
out and to inspect,audit and makecopiesof, any books, accounts, records,
contracts,orders,invoices,studies,reportsandotherdocumentsrelating to the
goodspurchasedin whole or in part out of the proceedsof the Loan, andthe
usethereof in the Project,or to the progressandresults of the Project.

Section4. The Borrower will furnish or causeto be furnished to the
Bank all suchinformation, at such times, in such form and in such detail, as
the Bank shall reasonablyrequest,relating to the expenditureof the proceeds
of the Loan, theuse of the goodspurchasedin whole or in parttherewith, the
progressand results of the Project, the financial and economicconditions in
the territoriesof theBorrower andtheinternationalbalanceof paymentsposition
of the Borrower.

Section5. Except as the Bank shall otherwiseagreein writing, if any
privilege or priority (including any mortgage,pledgeor charge)shallbe created
on any property, assets,revenuesor receiptsof the Borrower or of its political
subdivisionsor any Agency as security for the paymentof any external debt,
then by the creationthereofsuch privilege or priority will equally and ratably
securethe paymentof the principal of, and the interestand other chargeson
the Loan and the Bonds, and in the creationof any suchprivilege or priority
expressprovision will be made to that effect; provided, however, that this
Section shall not apply to : (a) any privilege or priority createdon property
purchased,at thetime of purchasethereof,solely assecurityfor the paymentof
the purchaseprice of such property; (b) any pledgeof commercial goods to
securedebt maturingnot more than oneyear after its dateandto be paid out
of the proceedsof saleof suchcommercialgoods;or (c) any pledgeby the Reserve
Bank of India of any of its assetsin the ordinarycourseof its bankingbusiness
to secureany indebtednessmaturingnot morethanoneyear after its date.

Section6. In order that the Bank andthe Borrower may cooperateto the
fullest extentin assuringthat the purposesof the Loan shallbe accomplished:

(a) Each party to this Agreementshall from time to time, as the other
party heretoshall reasonablyrequest, afford such other party all reasonable
opportunity for exchangesof views betweentheir respectiveaccreditedrepre-
sentativesin regardto any andall mattersrelatingto the Loan andthe purposes
for which it was granted. The suggestionsand observationsmadeby either
party pursuantto any provisionsof this Section shallbe receivedby the other
party in a spirit of mutual cooperationand shall be given due consideration.
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(b) Except as the Bank shall otherwiseagreein writing, if the Borrower
or any of its political subdivisionsor any Agency shallproposeto incur, assume
or guaranteeany externaldebt,or substantiallyto modify the terms of payment
of any then existing externaldebt, incurred,assumedor guaranteedby any of
them,the Borrowerwill notify theBankorcausetheBankto be notifiedpromptly
of the particular proposaland,prior to the time of the taking of the proposed
action, will afford to the Bank all opportunity which is reasonablypracticable
under the circumstancesto exchangeviews with the Borrower with regardto
suchproposal;provided, however,that the foregoingprovisionsshallnot apply
to : (i) the incurringof additionalexternaldebt throughutilization, in accordance
with the terms of any credit establishedprior to the dateof this Agreement,
of any unusedamountsavailableundersuch credit; (ii) the enteringinto inter-
national paymentsor similar agreementsthe term of which is not more than
oneyear andunderwhich thetransactionson eachside areexpectedto balance
over the periodof the agreement;or (iii) the incurring by the ReserveBank of
India in the ordinary courseof its businessof any indebtednessmaturing not
more than one year after its date.

(c) The Borrower will afford to the Bank from time to time as the Bank
shall reasonablyrequestall reasonableopportunityfor accreditedrepresentatives
of the Bank to visit freely any part of the territoriesof the Borrower for the
purposeof performingthe functionsset forth in Section 3 of this Article and
for the purposeof studyingthefinancialandeconomicconditionsof the Borrower
andall othermattersrelatingto the purposesof the Loan.

(d) The Borrower will promptly inform the Bank of any condition which
shallarisethat shallprevent,obstruct or interferewith, or threatento prevent,
obstructor interferewith, the accomplishmentof the purposesof the Loan or
the maintenanceof the service of the Loan.

Section7. The principal of and the intereston the Loan andthe Bonds,
the service chargeon the Loan and the premium on the redemptionof the
Bonds shall be paid without deductionfor and free from any taxes, imposts,
levies or duties of any naturenow or at any time hereafterimposedby the
Borrower or by any taxing authority thereofor thereinand shall be paid free
from all restrictionsof the Borrower, its political subdivisionsor any Agency.
This Section shallnot apply to taxeson any paymentsmadein respectof any
Bond to any holder of such Bond other than the Bank when such Bond is
beneficially ownedby an individual or corporateresidentof the Borrower.

Section8. This Agreementandthe Bonds issuedhereundershall be free
of anyissue,stampor other tax imposedby theBorrower or anytaxing authority
thereofor therein.

Section9. Except as shall be otherwiseagreed in writing betweenthe
Bank andthe Borrower, the Borrower will insure or causeto be insuredwith
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responsibleinsurersall goodspurchasedin whole or in part with the proceeds
of the Loan. Such insuranceshall be for all or such percentageof the cost
of suchgoods, andshall cover suchmarine, transit andother hazardsincident
to deliveryof the goodsinto theterritoriesof the Borrower,asshallbeconsistent
with soundcommercial practice. Eachcontract of insuranceshall be payable
in dollars or in the currencyin which the part of the Loan appliedto the cost
of the goodsinsuredthereundershall be payable.

Section10. The Borrower will not, without the prior written consentof
the Bank, sell, pledge, mortgageor otherwisedisposeof any goods purchased
or paid for in whole or in part out of the proceedsof the Loan.

Article VIII

REMEDIES OF THE BANK ON DEFAULT

Section1. If any of thefollowing events(hereincalled Eventsof Default)
shall happen,that is to say:

(a) if default shall be madein the paymentof any instalmentof interest
on the Loan or on any of the Bonds or any instalmentof service chargeor
commitmentchargeon theLoan whenandas the sameshallbecomepayable;or

(b) if default shall be made in the paymentof the principal of the Loan
or of the principal or redemptionpriceof any of the Bonds, whetherupon the
dateof maturity of such Bondsor upon call for redemptionor by declaration
or otherwiseas provided in this Agreementor the Bonds; or

(c) if default shall be madein the performanceof any other covenantor
agreementon the part of the Borrower in the Bonds or in this Agreementset
forth;

then and in eachsuch case during the continuanceof such Event of Default
(but in the case of an Event of Default specifiedin clause(a) of this Section
only if such defaultshall continuefor a period of thirty days; and in the case
of an Eventof Default specifiedin clause(c) of this Sectiononly if suchdefault
shall continuefor sixty days after notice thereofshall havebeengiven by the
Bank to the Borrower)the Bank,at its option, maydeclaretheprincipal of the
Loan andof all theBonds then outstanding(if not already due) to be due and
payable immediately, and upon any such declaration such principal shall
becomeand shallbe due andpayableimmediately,anything in this Agreement
or in the Bonds containedto the contrary notwithstanding.
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Section2. No delay by the Bank in exercising,or omission of the Bank
to exercise,any right or power accruingto it underthis Agreementupon any
Event of Default shall impair any such right or power or be construedto be
a waiver of any such Event of Default or acquiescencetherein; nor shall the
actionof the Bank in respectof any default, or in respectof the waiver of any
default,affect or impair any right or powerof the Bank in respectof any other
or subsequentdefault; and every right, power andremedygiven hereunderto
the Bank may be exercisedby it from timeto time andas often asit may deem
expedient.

Article IX

INTERPRETATION OF AGREEMENT; ARBITRATION

Section1. The respectiverights and obligations of the parties hereto
underthis Agreementandthe Bondsshallbevalid andenforceablein accordance
with their termsanything in any statute,law or regulationof any nation or state
or political subdivision thereof to the contrary notwithstanding. Neither
party shallbe entitled in any proceedingunderthis Article to assertany claim
thatany provisionof this Agreementor of the Bonds is invalid or unenforceable
becauseof any provision of the Articles of Agreementof the Bank or for any
other reason.

Section2. The provisions of this Agreementand of the Bonds shall be
interpretedin accordancewith the law of theStateof New York, United States,
as at the time in effect.

Section3. Any controversybetweenthe parties to this Agreement and
any claim by either party to this Agreementagainstthe other party thereto
arising underthis Agreementor the Bonds which shall not be determinedby
agreementof suchpartiesshall be submittedto and determinedby arbitration
by an Arbitral Tribunal in accordancewith the provisionsof Loan Regulations
No. 11 of the BankdatedMay 9, 1947,a copyof which hasbeenfurnishedto the
Borrower. The partiesto this Agreementacceptand agreeto the provisions
of said Loan RegulationsNo. 1 with the sameforce andeffect as if they were
fully set forth herein; provided, however,that the Bank shall not be entitled
to enterany judgmentagainstthe Borrower in any court for the enforcement
of anyawardrenderedpursuantto the said Loan RegulationsNo. 1 or to enforce
by executionagainstthe Borrower anyjudgmententeredupon any such award
or any judicial mandateor order madein any proceedingto enforceany such
award, except as any such remedymay be available to the Bank against the

1 Seep. 446 of this volume.
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Borrowerotherwisethanby reasonof the provisionsof thesaidLoanRegulations
No. 1.

Article X

MISCELLANEOUS PROVISIONS

Section1. Any notice, requestor demandrequired or permitted to be
given or madeunderthis Agreementshall be in writing andshallbe deemed
to havebeenduly given or madewhen it shall be deliveredin writing or by
telegram,cable or radiogramto the party to which such notice, requestor
demandis requiredor permittedto be given or madeat its addresshereinafter
specified,or at suchotheraddressas suchparty shallhavedesignatedby notice
in writing to the party giving or making suchnotice,requestor demand. The
addressessospecifiedare:

(a) For the Borrower:
The Secretary,Ministry of Finance, Governmentof India, New Delhi,

India.

(b) For the Bank:
International Bank for Reconstructionand Development, 1818 H Street,

N. W., Washington25, District of Columbia, United Statesof America.

Section2. The Borrower shall furnish to the Bank sufficient evidenceof
the authority of the personor personswho will sign the applicationsprovided
for in Article IV of this Agreementand the Bondsor who will, on behalfof
the Borrower, takeany other action or executeany other documentsrequired
or permitted to be takenor executedby the Borrower pursuantto any of the
provisionsof this Agreement,and shall furnish to the Bank the authenticated
specimensignatureof eachsuchperson.

Section3. If andwhen the entire principal amount of the Loan and the
redemptionpremium, if any, on the redemptionof all Bondswhich shall have
beencalled for redemptionand all interestand otherchargeswhich shall have
accruedon the Loan and the Bonds shallhavebeenpaid, this Agreementand
all rights and obligations of the partiesheretoshall forthwith terminate.

Section4. This Agreement may be executed in several counterparts,
eachof which shall be an original andall collectively but oneinstrument.

Section5. Any action requiredor permitted to be taken, and any docu-
mentsrequired or permitted to be executed,under this Agreementon behalf
of the Borrowermay be takenor executedby the Secretaryto the Government
of India in the Ministry of Financeor any person thereuntoauthorized in
writing by him. Any modification or amplification of the provisionsof this
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Agreementmay be agreedto on behalfof the Borrower by written instrument
executedon behalf of the Borrower by the Secretaryto the Governmentof
India in the Ministry of Financeor any personthereuntoauthorizedin writing
by him; providedthat, in the opinion of suchSecretary,suchmodification or
amplification is reasonablein the circumstancesand will not substantially
increasethe obligations of the Borrower hereunder. The Bank may accept
the executionby such Secretaryor other person of any such instrument as
conclusiveevidencethat, in the opinion of suchSecretary,any modification or
amplification of the provisionsof this Agreementeffectedby such instrument
is reasonablein the circumstancesand will not substantiallyincreasethe obliga-
tions of the Borrower hereunder. The foregoing provisions of this Section 5
shallbe in addition to any otherauthorizationby the Borrower.

Article XI

EFFECTIVE DATE

Section1. This Agreementis subjectto the conditionthat before it shall
becomeeffective: (a) the executionand deliveryof this Agreementon behalf
of the Borrower shall have beenduly authorizedor ratified by all necessary
actionof the Borrower; and(b) the UnitedProvinces,CentralProvinces,Bhopal,
and the Madhya-BharatUnion shall havemadearrangements,satisfactory to
the Bank, to cooperatewith the Borrower in the carrying out of the Project.

Section2. The Borrower shall promptly furnish to the Bank evidence
satisfactory to the Bank that all acts required to be performedpursuantto
Section 1 of this Article havebeenperformed. As part of such evidence,the
Borrower shall furnish to the Bank an opinion or opinions satisfactoryto the
Bank of legal counselacceptableto the Bank showing:

(1) that this Agreementhas beenduly authorizedby, and executedand
deliveredon behalfof, the Borrower; and

(2) that this Agreementconstitutesa valid and binding obligation of the
Borrower in accordancewith its terms; and

(3) that the Bondswhensignedanddeliveredasprovidedin this Agreement
will constitutevalid and binding obligations of the Borrower in accordance
with their terms.

Except as shall be otherwise agreed in writing betweenthe Bank and the
Borrower, this Agreementshall comeinto force and effect on the date when
the Bank notifies the Borrower of its acceptanceof suchevidence.
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Section3. If all acts required to be performedpursuantto Section 1 of
this Article shall not havebeenperformedandsatisfactoryevidencethereofas
in Section2 of this Article providedshall not havebeenfurnishedto the Bank
within 45 daysafter the dateof this Agreement,the Bank may at its option by
notice to the Borrower terminatethis Agreement,andupon thegiving of such
noticeof terminationthis Agreementandall obligationsof the partieshereunder
shall forthwith ceaseand determine.

IN WITNESS WHEREOF thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Agreementto be signed in their
respectivenamesas of the day andyear first abovewritten.

Dominion of India:
Vijaya LAKSHMI PANDIT
Ambassadorfor India in the
United Statesof America

InternationalBank for Reconstructionand Development:
By EugeneR. BLACK

President

SCHEDULE 1

TABLE OF AMORTIZATION

The following table showsthe dateson which the instalmentsof the principal of
the Loan shall be repaidand the respectiveamountsof suchinstalments. Exceptas
shall be otherwiseagreedin writing betweenthe Bank and the Borrower, if any part
of the principal of the Loan shall be repayablein any currencyotherthandollars,such
part shall be repayablein instalmentson the samedatesand at the sameratesas are
shownin saidtable,adjustedto excludeinstalmentsof theprincipalof theLoancancelled
pursuantto Article IV or representedby Bondswhich shall havebeendeliveredpursuant
to Section2 of Article V:

Principal Amount Principal Amount
Outstanthng Outstanding

Date Paymentof After Each Date Paymentof AfterEach
PaymentDue Principal Payment PaymentDue Principal Payment

— . . . — $10,000,000 Dec. 1, 1954 . . . . 1,000,000 4,000,000
June 1, 1952 . . . . $1,000,000 9,000,000 June1, 1955 . . . . 1,000,000 3,000,000
Dec. 1, 1952 . . . . 1,000,000 8,000,000 Dec. 1, 1955 . . . . 1,000,000 2,000,000
June1, 1953 . . . . 1,000,000 7,000,000 June1, 1956 . . . . 1,000,000 1,000,000
Dec. 1, 1953 . . . . 1,000,000 6,000,000 Dec. 1, 1956 . . . . 1,000,000 —

June1, 1954 . . . . 1,000,000 5,000,000
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SCHEDULE 2

DESCRIPTION OF THE PROJECT

Reclamationof KansGrassInfestedLand

In the UnitedProvinces,CentralProvinces,Bhopal,andthe Madhya-BharatUnion
approximately3,000,000acresof land infestedwith Kansgrass(saccharumspontaneum)
havebeensurveyed. The Borrower will plow and preparefor plantingapproximately
290,000acresof suchland during 1950 and approximately460,000acresduring each
subsequentyear. Such plowing will be done with heavy tractors and deep-plowing
equipmentsuitablefor turningover the land so as to exposeto the sunthe roots of the
Kans grass. Such plowing and preparationwill be administered,accountedfor and
doneby the CentralTractor Organizationof the Borrower. Suchheavy tractorsand
equipmentwill beusedandoperatedby employeesof the CentralTractorOrganization
specially trainedin the handling and maintenancethereof.

The Borrower will causesuch deepplowed land to be cultivated at leastoncea
year andwill causesuitabletractorsandmechanicalequipmentto be providedfor that
purposeto the extentthat othersuitable meansof cultivation are not available. Such
deepplowedland will beusedfor growing food graincrops. The Borrowerwill cause
all deepplowedland on which Kans grassshall reappearto be replowedas necessary
with suitabletractorsandplowingequipmentsoasto eliminatetheKansgrasstherefrom.

The Borrower will apportion and recover from the United Provinces,Central
Provinces,BhopalandtheMadhya-BharatUnion annuallythe full annualcost(including
amortizationof equipment)incurredby theBorrowerin carryingouttheProjectdescribed
in this Schedule. The cost (including amortizationof equipment)of such plowing,
preparationandcultivatingwill be apportionedon anequitablebasisamongthe owners
of the land on which suchwork is doneandwill be recoveredby the UnitedProvinces,
CentralProvinces,Bhopal,and theMadhya-BharatUnion from suchowners. Recovery
of such costsfrom suchownerswill be by lump-sumor periodicpayments,as appro-
priate, and maybe by paymentsin the currencyof the Borrower or in the produceof
such lands.

Clearing ofJungleLands

The Borrower has already clearedsOme jungle lands using reconditionedwar
surplusequipment. TheBorrowerwill usenot morethanthirty heavytractorstogether
with auxiliary land clearing and servicing equipmentpurchasedout of the proceeds
of the Loan for the purposeof carryingout a pilot programfor the clearingof jungle
landsin the UnitedProvinceswith modernequipment.
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SCHEDULE 3-A

FORM OF DOLLARBOND PAYABLE TO ORDER

$000 $000

No. 000 No. 000

DOMINION OF INDIA

SERIAL BOND—SERIESB

DUE

DOMINION OF INDIA, actingby its GovernorGeneral(hereinaftercalled India) for
value received,herebypromisesto pay to or on the order of
on the first dayof , at the office or agencyof InternationalBank for
Reconstructionand Development(hereinaftercalled the Bank) in the Borough of
Manhattanin The City of New York, Stateof New York, United Statesof America,
the sum of Dollars in suchcoin or currencyof the United
Statesof Americaas at thetimeof paymentthereofshallbe legaltenderfor thepayment
of public and private debts,and to pay interest thereonfrom the date hereof at said
office or agencyin like coin or currencyat the rateof percent (.. . . %) per
annum,payablesemi-annuallyon June 1 andDecember1 in eachyear until payment
of the said sumhasbeenmadeor duly provided for.

This Bond is oneof an authorizedissueof bondsof the aggregateprincipal amount
of $00,000,000,(or the equivalentthereofpayablein othercurrencies),known as the
Serial Bondsof Dominion of India—SeriesB (hereinaftercalledthe Bonds),all issued
or to be issuedundera Loan Agreementdated , 1949,betweenIndia
and the Bank. No referencehereinto the Loan Agreementshall impair the obligation
of India which is absoluteandunconditionalto paythe principal of and interestonthis
Bond at the timesandplace and in the amountsandin the currencyhereinprescribed.

The Bondsare subject to redemptionat the electionof India as a whole at any
time or in part (designatedby lot, or in suchothermanner,as may be agreedupon by
the Bankand India)from timeto time,upon at least90 days’ notice to the Bank at its
principaloffice in theCity of Washington,District of Columbia,UnitedStatesof America,
[and, in addition, if any of the Bondsto be redeemedare couponBonds,upon notice
publishedat leastonceaweekfor threesuccessiveweeks,the first publication to be at
least45 daysprior to the datefixed for redemption(i) as to Bonds payable in United
Statesdollars, in two daily newspapersprinted in the English languageandpublished
andof generalcirculationin said Boroughof Manhattan,and (ii) as to Bondspayable
in any currencyother than United Statesdollars, in two daily newspapersprinted in
the official language,or oneof the official languages,of the countryin whosecurrency
suchBondsareso payable,andpublishedandof generalcirculationin thecity in which
suchBondsareso payable],at a redemptionprice for eachBond equalto the principal
amount thereofand interestaccruedthereonto the date fixed for such redemption,
plus as a premium the following respectivepercentagesof such principal amount:
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1/2 of 1 %, if redeemednot morethansix monthsprior to the dateof maturityspecified
in such Bond; 3/4 of 1 %, if redeemedmorethan six monthsand not more than two
yearsand six monthsprior to said date; 1 %, if redeemedmorethantwo yearsandsix
monthsand notmore thanfour years andsix monthsprior to said date;and 1 ~/a%, if
redeemedmorethan four years andsix monthsprior to said date.

After the redemptiondatespecifiedin said notice, intereston the Bondsso called
for redemptionshall ceaseto accrue and, upon presentationand surrenderof such
Bondsfor paymentand redemptionin accordancewith said notice, such Bondsshall
be paidby Indiaat theoffice or agencyof theBank in The City of NewYork aforesaid
and at the redemptionprice or pricesaforesaid. If any of such Bonds shall not be
so paiduponpresentationthereof,theyshallcontinueto bearinterestas thereinspecified
until paid.

In casean Eventof Default as definedin said Loan Agreementshall happenand
shall continuefor theperiod, if any,providedin said Loan Agreement,then and in each
such caseduringthe continuanceof suchEvent of Default the Bank, at its option, may
declarethe principal of all the Bonds thenoutstanding(if not alreadydue)to be due
and payableimmediately, andupon any such declarationsuch principal shall become
and shall be due and payableimmediately.

The principal of theBonds,the interestaccruingthereonandthepremium,if any,
on the redemptionthereofshall be paidwithout deductionfor and free from any taxes,
imposts,leviesor dutiesof anynaturenow or at anytimehereafterimposedby Dominion
of India or by any taxing authority thereofor thereinand shall be paid free from all
restrictionsof Dominion of India, its political subdivisionsor its agencies;provided,
however,thatthe provisionsof this paragraphshallnotapplyto thetaxationof payments
madeunderthe provisionsof any Bond to a holder thereofotherthan the Bank when
suchBond is beneficiallyownedby an individual or corporateresidentof Dominion of
India.

IN WITNESS WHEREOF Dominion of India hascausedthis Bond to be signed in its
namewith the facsimile signatureof the Secretaryto the Governmentof India in the
Ministry of Financeand to be countersignedby its
thereuntoduly authorized.

Dominionof India:
Secretaryto the Governmentof India

in the Ministry of Finance
Countersigned:

Dated
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SCHEDULE 3-B

FORM OF COUPONBOND PAYABLEIN DOLLARS

$000 $000

No. 000 No. 000

DOMINION OF INDIA

SERIAL BOND—SERIES B

DUE

DOMINION OF INDIA, actingby its GovernorGeneral(hereinaftercalledIndia) for
valuereceived,herebypromisesto payto the beareron the first dayof
at the office or agency of International Bank for Reconstructionand Development
(hereinaftercalledthe Bank) in the Boroughof Manhattanin The City of New York,
Stateof NewYork, United Statesof America, the sumof
Dollarsinsuchcoin orcurrencyof the UnitedStatesof Americaasatthetimeof payment
thereofshall be legal tenderfor the paymentof public and private debts, and to pay
interestthereonfrom the date hereofat said office or agencyin like coin or currency
at the rate of per cent (....%) per annum,payablesemi-annuallyon
June 1 andDecember1 in eachyear until paymentof the said sumhasbeenmadeor
duly provided for, but until the maturity of this Bond only upon presentationand
surrenderof the couponsannexedhereto as they severallymature.

This Bondis oneof an authorizedissueof bondsof the aggregateprincipal amount
of $00,000,000(or the equivalentthereof payable in othercurrencies),known as the
Serial Bondsof Dominion of India—SeriesB (hereinaftercalled the Bonds), all issued
or to be issuedundera Loan Agreementdated , 1949, betweenIndia
and the Bank. No referencehereinto the Loan Agreementshallimpair the obligation
of India which is absoluteandunconditionalto paythe principal of and intereston this
Bond at the timesandplace and in the amountsand in the currencyhereinprescribed.

The Bonds are subjectto redemptionat the election of India as a whole at any
time or in part (designatedby lot, or in suchothermanner,as maybe agreedupon by
the BankandIndia) from timeto time, upon at least90 days’ notice to the Bank at its
principal office in the City of Washington,District of Columbia, United Statesof
America [and, in addition, if any of the Bondsto be redeemedare couponBonds,upon
noticepublishedat leastoncea week for threesuccessiveweeks,the first publicationto
beat least45 dayspriorto thedatefixed for redemption(i) asto Bondspayablein United
Statesdollars,in two daily newspapersprinted in the English languageand published
and of generalcirculation in said Borough of Manhattan,and (ii) asto Bondspayable
in any currencyotherthan United Statesdollars, in two daily newspapersprinted in
the official language,or oneof the official languages,of the country in whosecurrency
suchBonds aresopayable,and publishedandof generalcirculationin the city in which
suchBondsare so payable],at a redemptionpricefor each Bondequalto the principal
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amountthereofand interestaccrued thereonto the date fixed for such redemption,
plus as a premium the following respectivepercentagesof such principal amount:

‘/2 of 1 %, if redeemednotmore thansix monthsprior to the dateof maturityspecified
in such Bond; 3/4 of 1 %, if redeemedmore than six monthsand not more than two
yearsandsix monthsprior to said date; 1 0/0, if redeemedmore than two yearsandsix
monthsand not more than four yearsand six monthsprior to said date;and 1 ‘/2 %~
if redeemedmorethanfour yearsandsix months prior to saiddate.

After the redemptiondate specifiedin said notice, intereston theBonds so called
for redemptionshallceaseto accrueand the couponsfor interestaccruingafter saiddate
shall be void and, upon presentationand surrenderof such Bonds for paymentand
redemptionin accordancewith said noticewith all unmaturedcouponstheretoapper-
taming, suchBondsshall be paidby India at the office or agencyof the Bank in The
City of NewYork aforesaidand at the redemptionpriceor pricesaforesaid. If any of
such Bondsshall not be so paid upon presentationthereof, they shall continueto bear
interestas thereinspecifieduntil paid, and the coupons for interestaccruingafter the
datefixed for redemptionshallbe in full force andeffect.

In casean Eventof Default as definedin said Loan Agreementshall happenand
shall continuefor the period, if any,providedin saidLoan Agreement,thenand in each
suchcaseduring the continuanceof suchEventof Defaultthe Bank, at its option, may
declarethe principal of all the Bonds then outstanding(if not alreadydue) to be due
and payable immediately,andupon any suchdeclarationsuch principal shall become
and shall be due and payable immediately.

The principal of the Bonds, the interestaccruingthereonand the premium, if
any, on the redemptionthereofshall be paid without deductionfor and free from any
taxes, imposts, levies or dutiesof any nature now or at any time hereafterimposed
by Dominion of India or by any taxingauthority thereofor thereinand shall be paid
free from all restrictionsof Dominionof India, its political subdivisionsor its agencies;
provided, however,that the provisionsof this paragraphshall not apply to the taxation
of paymentsmadeunderthe provisionsof any Bondto a holder thereofotherthanthe
Bankwhen such Bond is beneficiallyownedby an individual or corporateresidentof
Dominion of India.

IN WITNESS WHEREOFDominion of India has causedthis Bond to be signedin its
namewith the facsimile signatureof the Secretaryto the Governmentof India in the
Ministry of Financeand to be countersignedby its
thereuritodulyauthorizedandthecouponsforsaidinterestbearingthefacsimilesignature
of the Secretaryto the Governmentof India in the Ministry of Financeto be attached
hereto.

Dominionof India:
Secretaryto the Governmentof India

in the Ministry of Finance

Countersigned

Dated
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FORM OF INTERESTCOUPON

No

On thefirst dayof ,19 , unlessthe Bondhereinaftermentioned
shall havebeencalled for previous redemptionand paymentduly provided therefor,
Dominion of India, actingby its GovernorGeneral,will pay to bearer,upon surrender
of this coupon, at the office or agency of InternationalBank for Reconstructionand
Developmentin the Borough of Manhattanin The City of New York

Dollars ($ in suchcoin or currencyof the United
Statesof Americaas at thetime of paymentthereofshall belegaltenderfor the payment
of public and private debts,being six months’ interest then due on its Serial Bond,
No , due

Dominion of India:
Secretaryto the Governmentof India

in the Ministry of Finance

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 1, DATED 9 MAY 1947

REGULATIONS GOVERNING THE ARBITRATION OF CoNTROVERSIES AND CLAIMS ARISING
UNDER LOAN AGREEMENTS

[Not publishedherein. SeeUnitedNations, Treaty Series, Vol. 152,p. 116]

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 2, DATED 28 APRIL 1948

REGULATIONS GOVERNING THE DETERMINATION OF THE EQUIVALENT IN DOLLARS OF
PARTSOF LOANS REPAYABLE IN CURRENCIESOTHERTHAN DOLLARS AND THEAMOUNTS
TO BE PAID AS PRINCIPAL, INTEREST AND OTHER CHARGES IN RESPECT OF PARTS
OF LoANs ADVANCED OUT OF THE BANK’S CAPITAL HELD IN SUCH CURRENCIES

lNot publishedherein. SeeUnitedNations,Treaty Series,Vol. 153, p. 340]
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LETTER-AGREEMENT’ BETWEEN THE DOMINION OF
INDIA AND THE INTERNATIONAL BANK FOR RE-
CONSTRUCTIONAND DEVELOPMENT CONCERNING
PARTIAL CANCELLATION OF THE LOAN AND A
REVISED TABLE OF AMORTIZATION. DATED AT
WASHINGTON, ON 10 OCTOBER 1951

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.
AIR MAIL

October 10, 1951
The Secretary
Ministry of Finance
Governmentof India
New Delhi, India

Dear Sir:
Pursuantto Loan ContractNumber 19 IN, dated September29, 1949,2

betweenthe Republic of India and this Bank, and further to the requestof
Mr. D. S. Savkar, theAlternateExecutiveDirector for India, that the cancella-
tion of $1.5million from the Loan on July 27, 1951 should be appliedpro-rata
over all the maturities of the Loan, we are pleasedto consentto this request.
We thereforeattach hereto an amendedtable of amortization. If you agree
with the contentsof the amendedtablepleaseindicateyour approvalby signing
the copy of this letter in the spaceprovided.

Sincerelyyours,

(Signed)D. CRENA DE IONGH

Treasurer
Attachment
Approvedby K. G. AMBEGAOKAR

Secretaryto the Governmentof India,
Ministry of Finance
New Delhi, India

(2) Mr. J. F. Barron
India Supply Mission
635 F Street,N. W.
Washington4, D. C.

1 Cameinto force on 10 October 1951 by signature.
2Seep. 394 of this volume.
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SCHEDULE 1

Date
PaymentDue

Junel, 1952 .

Dec. 1, 1952 .

June 1, 1953 .

Dec. 1, 1953 .
June 1, 1954 .

Principal Amount
Outstanding

Payment After Each
ofPrincipal Payment

$8,500,000
7,650,000
6,800,000
5,950,000
5,100,000
4,250,000

Date
PaymentDue

Dec. 1, 1954 . .
June 1, 1955 . .
Dec. 1, 1955 . .

June 1, 1956 . .
Dec. 1, 1956 . .

PrincipalAmount
Outstanding

Paymentof After Each
Principal Payment

850,000 3,400,000
850,000 2,550,000
850,000 1,700,000
850,000 850,000
850,000 —

AMENDED TABLE OF AMORTIZATION

(After applicationof cancellationof
$1.5 million pro-ratato eachmaturity)

$850,000
850,000
850,000
850,000
850,000
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