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No. 2034. LOAN AGREEMENT’ BETWEEN THE FEDERAL
PEOPLE’S REPUBLIC OF YUGOSLAVIA AND THE IN-
TERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. SIGNED AT WASHINGTON, ON 17
OCTOBER 1949

AGREEMENT, dated October 17, 1949, betweenFEDERAL PEOPLE’S RE-
PUBLIC OF YUGOSLAVIA (hereinaftersometimescalled theBorrower), partyof the
first part, and INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(hereinaftersometimescalled the Bank), party of the secondpart.

WHEREAS certain of the membercountriesof the Bank require additional
timber to assistthem in the reconstructionand developmentof their productive
facilities andresources;

WHEREAS theBorrowerhasrequesteda loan from the Bankin order to assist

theBorrowerin financingaprojectfor thedevelopmentof its timberresources; and

WHEREAS, in orderto assisttheBorrowerin financingsaidprojectandthereby
also to assistothersof its membersin obtainingadditional timber requiredby
them for use in the reconstructionand developmentof their productivefacilities
andresources,the Bank hasagreedto granta loan to theBorrower in the amount
hereinafterspecifiedand on the terms and conditionshereinafterset forth;

Now, THEREFORE, the parties hereto hereby agreeas follows

Article I

DEFINITIONS

Wherever used in this Agreement or in any Scheduleto this Agreement,
unless the context shall otherwiserequire, the following terms shall havethe
respectivemeaningshereinafterin this Article set forth:

(1) The term this Agreement includes the respectiveSchedules2which are
referredto hereinand all of which arehereby incorporatedhereinreferredto by
their numbers.

(2) The term Loan meansthe loan provided for in this Agreement.

(3) The term LoanAccount meansthe loan accountto be openedasprovided
in Section 1 of Article IV of this Agreement.

Came into force on 24 January1950, upon notification by the Bank, in accordancewith
article X.

See pp. 32, 34, 36 and 38 of this volume.
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(4) The term United Statesmeansthe United Statesof America.
(5) The term dollars and the sign$ meandollars in such coin or currency

of theUnited Statesasat thetime referredto shallbelegaltenderfor the payment
of public andprivate debts in the United States.

(6) The term goodsmeansthe equipmentandsupplieslisted in Schedule2
to this Agreement,as suchSchedulemay be modified from timeto time by agree-
ment in writing betweenthe Bank and the Borrower, and wheneverreference
is madein this Agreementto the cost of any goods such cost shall be deemed
to include the cost of importing suchgoodsinto the territories of theBorrower,
but only to the extentthat suchcost shall be paid in currencyotherthancurrency
of the Borrower.

(7) The term Closing Date meansJune30, 1950, or such otherdateasshall
be agreedupon in writing betweenthe Bank andthe Borroweras the closingdate.

(8) The term Effective Date meansthe dateon which this Agreementshall
comeinto force and effect as provided in Article X of this Agreement.

(9) The term Timber PaymentsAgreementsmeans the Timber Payments
Agreementsreferredto in Section 2 of Article V of this Agreement.

(10) The term Importing Governmentmeansa Governmentwhich is obligated
undera Timber PaymentsAgreementto causedollarsto be paid to or on theorder
of theBank on accountof thepurchasepriceof Timberimportedintoits territories.

(11) The term Additional Equipment means the Additional Equipment
referredto in Section 3 of Article VI of this Agreement.

(12) The term Project meansthe program preparedby the Borrower for
thedevelopmentof its timber resources,asmoreparticularlysetforth in Schedule3
to this Agreement,as suchScheduleshallbe amendedfrom timeto timeby agree-
ment in writing between the Bank and the Borrower.

(13) The term Timber meanssawn softwood and pitpropsand such other
forestproductsasshallbe agreedupon in writing by theBank andtheBorrower.

Article II

THE LOAN

Section 1. The Bank agreesto lend to the Borrower, on the terms and con-
ditions in thisAgreementsetforth,the sumof two million, sevenhundredthousand
dollars ($2,700,000).

Section 2. The amount of the Loan may be withdrawn by the Borrower as
provided in Article IV of this Agreement. The Borrowershall pay to the Bank
a commitmentchargeat therateof one andone-halfpercent (1l/2 %) perannum
on any amount of the Loan not so withdrawn for the period from the Effective
Dateto therespectivedateson which therespectiveamountsshallbe sowithdrawn

No. 2034
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or the Bank shall haveincurred firm obligations to othersthan the Borrower to
pay such amounts,whichever shall be the earlier.

Section 3. The Borrowershallpay interestat the rate of two percent (2 %)
perannum on the principal amount of the Loan outstandingand unpaid from
the respectivedateson which the respectiveamountsof the Loan shallbe with-
drawnby the Borroweras provided in Article IV of this Agreementor on which
the Bank shall incur firm obligations to others than the Borrower to pay such
amounts,whichever shall be the earlier.

- Section4. The Borrower shall also pay to the Bank a commission at the
rateof one per cent (1 %) per annum on the principal amount of the Loan out-
standingandunpaid from the respectivedateson which the respectiveamounts
of the Loanshall be withdrawn by the Borrowerasprovidedin Article IV of this
Agreementor on which the Bank shall incur firm obligationsto others than the
Borrower to pay such amounts,whichever shall be the earlier.

Section 5. The amount of commitmentcharge,interestor commissionwhich
shall have accruedunder this Agreementshall be computedon a daily basis,
using a factor of 365 days per year.

Section 6. The Borrower shallrepay the principal of the Loan in accordance
with the amortizationscheduleset forth in Schedule1 to this Agreement. The
aggregateamount of interest,commissionand commitment chargeswhich shall
have accruedon the Loan to any date on which repaymentof an instalmentof
the principal of the Loan shallbe dueand payablepursuantto suchamortization
scheduleshall be due and payable on such date.

Section7. Except as shall be otherwise specified in this Agreement, the
principal of, and interest, commissionand commitment chargeson, the Loan
shallbepaid at the office of theBank in the City of New York, Stateof New York,
United States,or at suchotherplaceor placesas theBank shallfrom time to time
requestin writing.

A rticle III

USE OF PROCEEDSOF THE LOAN

Section 1. The proceedsof the Loan shallbe applied by the Borrower exclu-
sively to the paymentof the cost of purchasingandimporting the goodsinto the
territoriesof the Borrower.

Section 2. The goods purchasedwith the proceedsof the Loan shall be
importedinto the territoriesof the Borrowerandshall therebe usedin the Project,
and, until the Borrower shall have performedall obligations on its part und.’r
this Agreement,none of such goodsshall be exportedfrom the territoriesof the
Borrower without the written consentof the Bank.

No. 2034
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Article IV

WITHDRAWAL OF PROCEEDS OF THE LOAN

Section 1. The Bank shall open an account on its books in the nameof the
Borrowerandshall credit to said accounttheamount of the Loan. The Borrower
shall be entitled from time to time to withdraw from the Loan Account such
amountsas shallbe requiredby the Borrower in order to reimburseit for expen-
ditures madeor provided for by it subsequentto the Effective Date (exceptas
shall be otherwisespecifically provided by agreementin writing between the
Bank and the Borrower) for the purposeof paying the cost of goodspurchased
in accordancewith Article III of this Agreement. The Borrower shall also be
entitled from time to time to withdraw from the Loan Account such amounts
as shall from time to time be approvedin writing by the Bank and as shall be
reasonablyrequiredby the Borrower in order to enableit to pay or provide for
paymentof the cost of such goods not theretoforepaid.

Section2. Except as the Bank and the Borrower shall otherwiseagreein
writing, theBank shallnot berequiredto permit any withdrawalby the Borrower
from the Loan Account until:

(1) The Timber PaymentsAgreementsreferredto in Section 2 of Article V
of this Agreementhavebeenduly executedand deliveredby the Borrower and
the respectiveImporting Governments;and

(2) Evidenceof the dueauthorization,executionanddeliveryof suchTimber
PaymentsAgreementssatisfactory to the Bank has beenfurnishedto it by the
Borrower. As part of the evidenceso to be furnishedto the Bank, thereshall
be furnishedopinions satisfactoryto it of legal counselacceptableto it that such
TimberPaymentsAgreementshavebeenduly authorizedandexecutedasprovided
in Article V of this Agreement,andthateachof suchTimberPaymentsAgreements
is valid andbinding upon the partiestheretoin accordancewith its terms.

Section.3. (a) Whenever the Borrower shall desire to draw on the Loan
Account, the Borrowershall deliver to the Bank an applicationin writing setting
forth

(1) The amount which the Borrower so desiresto withdraw from the Loan
Account;

(2) A statementthat said amount is required to reimburse the Borrower
for, or to enable the Borrower to meet,expendituresmadeor provided
for or to be madeor provided for by it for the purposeof paying the
cost of goodsas therein set forth, which statementshall show in such
reasonabledetail as the Bank shall request,the cost of such goods,the
dateon which suchgoodswereorderedandthe dateson which payment
for such goodswas madeor will be due, the namesand addressesof the
suppliers and purchasersof such goods, the estimateddate of arrival

1.~o.2034
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of suchgoodsin theterritoriesof theBorrower, andtheknown or intended
destinationand end-useof such goods in the Project;

(3) A statementthat theBorrowerhas nottheretoforewithdrawn,or applied
for the withdrawal,from the Loan Accountof anyamountsfor the purpose
of reimbursingthe Borrower for or paying such expenditures,and the
Borrower has not obtainedand will not obtain funds for such purposes
out of the proceedsof any other externalloan, credit or grant available
to it, other than a short-termloan or credit establishedin anticipation
of the withdrawal applied for andto be repaidpro tanto with the funds
to be withdrawn,which loanor creditshallbedescribedin the application;

(4) A statementthat such expenditureswereor will be madefor the purposes
specified in Article III of this Agreement; that the goods purchased
or to be purchasedby meansof such expendituresare appropriatefor
such purposes;andthat the cost and terms of purchasethereof are not
unreasonable;and

(5) A statementthatat the date of the applicationthereis no existingdefault
in the performanceof any of the obligations of the Borrower under
this Agreementor of the Borroweror any Importing Governmentunder
a Timber PaymentsAgreement.

(b) If such applicationshallbe to withdraw from the LoanAccount amounts
for the purposeof enablingthe Borrower to meetthe cost of goodsnot theretofore
paid, it shall also set forth

(6) A statementof the arrangementsunderwhich theamountto bewithdrawn
from the LoanAccounton suchapplicationwill be appliedto the payment
of the cost of such goods; and

(7) An agreementby the Borrower that it will apply or causeto be applied
the amountto bewithdrawnfrom the LoanAccount on suchapplication
only to the paymentwhenandas due of the cost of suchgoodsandthat,
as promptly as possiblethereafter,the Borrowerwill furnish to the Bank
proof satisfactoryto the Bank that such amount has been so applied.

Section 4. (a) Eachapplicationunder this Article shall be in writing in the
English languageandshallbesignedonbehalfof theBorrowerby its representative
or representativesduly authorizedfor the purpose. Eachsuch applicationshall
be executedand delivered to the Bank in triplicate as the Bank shall from time
to time direct. Except as otherwiseagreedin writing betweenthe Bank and
the Borrower, each such application (except the final application) shall be for
an amountof not less than$50,000. Suchapplicationsshall be seriallynumbered.

(b) The Borrowerwill furnish to the Bank,upon request,original or duplicate
receiptedbills or invoices or other documentssufficient to show that the expen-
ditures coveredby the applicationhavebeenmadefor the goodsspecifiedtherein.

No. 2034
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Section 5. Each application and the accompanying documents must be
sufficient to satisfy the Bank that the amount to be withdrawn from the Loan
Accountis to be usedonly for the purposesspecifiedin Article III of this Agree-
ment. TheBorrowershall furnish to theBank anyandall suchfurtherdocuments
and otherevidencein support of the applicationas the Bank shallat any time or
from time to time reasonablyrequestand whetherbefore or after the Bank shall
permit any withdrawal requestedin the application. All applicationsand other
documentsdeliveredto the Bank underthis Article shall be in form andsubstance
satisfactory to the Bank.

Section 6. If the Bank is satisfiedthat the application fully complieswith
the provisions of this Agreementand that the Borrower is entitled under this
Agreement to withdraw from the Loan Account the amount applied for, the
Bank will promptly pay such amount to or on the order of the Borrower.

Section 7. The Borrower may at its option by written notice to the Bank
cancelall or any part of the Loan which the Borrower shallnot havewithdrawn
prior to such notice. If the Borrower shall not on or before the Closing Date
havewithdrawnfrom the Loan Account the full amountof the Loan, the amount
of the Loan not so withdrawn shall be canceled. Subject to the provisions of
Section9 (b) of this Article, upon the cancelationof any part of the Loan aspro-
vided in this Sectionor in Section 9 of this Article the obligation of the l3orrower
to paythe commitmentchargeprovidedfor in Section2 of Article II of this Agree-
ment on such part of the Loan shall cease.

Section.8. If any of the events hereinafterdescribedshall have happened
andbe continuing, the Bank may,at its option, suspendthe right of the Borrower
to make withdrawals from the Loan Account, to wit

(a) An Event of Default shall have happenedand be existing under this
Agreement.

(b) Any conditionshall existwhichshallmakeit improbablethat the Borrower
will be able to perform its obligationsunder this Agreementor under a
Timber PaymentsAgreement or that an Importing Governmentwill
be able to perform its obligationsundera Timber PaymentsAgreement.

(c) The Borrower shall have ceasedto be a memberof the International
MonetaryFund or shall have becomeor beendeclaredineligible to use
the resourcesthereof, or shall have been suspendedfrom membership
in or have ceasedto be a memberof the Bank.

(d) The Bank shall have suspendedoperationseither temporarily or per-
manentlyasprovidedinSection5 of ArticleVI of its Article; of Agreement.1

United Nations, Treaty Series, Vol. 2, p. 134 Vol. 19, p. 300, and Vol. 111, p. 356.
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The Bank may exerciseits option to suspendsuch right to withdraw by
notice to the Borrower of its election to exercisesuch option. Upon the giving
of such notice the right of the Borrower to withdraw from the Loan Account
shall forthwith be suspendedandshall continueto be suspendeduntil the event
which gaverise to such suspensionshallhave ceasedto exist or until the Bank
shallhavenotified theBorrowerthat theBankhaslifted suchsuspension,whichever
is the earlier.

If the Borrower’s right to withdraw from the Loan Accountshall be so sus-
pendedfor a periodof 30 days,thenat the expirationof such30 days,unlessthe
Bank and the Borrowershallotherwiseagreein writing, the amount of the Loan
not theretoforewithdrawnshallbe deemedto be canceledpursuantto Section 9
of this Article.

Section9. (a) Exceptas hereinafterin this Section provided, if any of the
events describedin Section 8 of this Article shall have happenedand be con-
tinuing, the Bank may, at any time, at its option, by notice to the Borrower, ter-
minate any and all obligationsof the Bankto permit further withdrawalsby the
Borrower from the LoanAccount and,upon the giving of suchnotice, the amount
of the Loan not theretoforewithdrawn shall be canceled.

(b) If subsequentto the Effective Date andprior to the date of such ter-
mination theBorrower,with thewritten approvalof theBank,shallhaveincurred
any binding obligation to apply any of the proceedsof the Loan not theretofore
withdrawnby theBorrowerto the purchaseof goodsasprovidedin this Agreement,
the Bank shall, notwithstandingsuchtermination, in so far asshallnot be incon-
sistentwith any otherprovisionsof this Agreementanduponreceivingassurances
satisfactoryto the Bank that the amountsso to be withdrawn will be applied
to the satisfaction of such obligation on the part of the Borrower, permit tile
withdrawal from the Loan Account, upon compliancewith the provisionsof this
Agreement,of suchamountsasshall be necessaryin order to enablethe Borrower
to satisfy suchobligationon its part. Thecommitmentchargespecifiedin Section
2 of Article II of this Agreementshall continueto accrueon amountssubject to
withdrawal under this Section.

Section 10. Notwithstandingany suspensionor cancelationpursuantto the
provisionsof this Article, all the provisions of this Agreementshall continuein
full force and effect except as in this Article specifically provided.

Article V

EXPORT OF TIMBER

Section 1. The Borrower has representedto the Bank that, providing the
Borrower can obtain the goodslisted in Schedule2 to this Agreementand the
Additional Equipment listed in Schedule6 to this Agreementupon the dates
indicated in such Schedules,respectively, for the delivery of such goods and
Additional Equipment, the Borrower intendsto export to the countriesspecified

No. 2034
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in Schedule4 to this Agreementduring the periodsthereinspecifiedthe amounts
of Timber therein specified. The Borrower, therefore,agreesthat it will export
or causeto be exportedTimber in accordancewith said Schedule4 providedthat
a reasonablemarket price can be obtained therefor. Since it is the purpose of
the Loan to assistthe Borrowerin the financing of its programfor the development
of its Timber resourcesand to enable the Borrower to export additional amounts

of Timber to the countriesspecified in said Schedule4, the agreementof the
Borrower hereinbeforeset forth shall continue in effect for the periods specified
in said Schedulewhether or not any part of the Loan shall be outstandingand
unpaid during any part of saidperiods. Shouldthe Borrower for reasonsbeyond
its control be unable to obtain substantialdelivery of the goods listed in said
Schedule2 andthe Additional Equipmentlisted in said Schedule6 upon approxi-
mately the respectivedatesspecifiedthereinfor suchdeliveries, theBorrowerand
the Bank agreeto consult for the purposeof makingsuch reasonableadjustments
in said Schedule4 as the facts shall warrant.

Section 2. Except as the Bank and the Borrower shall otherwise agree in
writing, the Borrower shall enter into Timber Payments Agreements with tile
Governmentsof the countriesspecified in Schedule5 to this Agreement,or the
Governmentsof suchothercountry or countriesastheBankshall in writing approve,
providing for the paymentof dollars to or on the order of the Bank on account
of the purchaseprice of Timber which shall he imported from the territories of
the Borrower into the territoriesof such countries. EachsuchTimber Payments
Agreementshall contain provisions,which shall be expresslystated to be for the
benefit of the Bank, whereby

(a) The Borrower shall agree that during each period specified therein it
will exportor causeto be exportedto the territoriesof the Importing Government
a quantity of Timber the aggregatepurchaseprice of which shall be at least equal
or equivalent(at a rateof exchangespecifiedin or determinedin accordancewith
the Timber PaymentsAgreement) to the amount of dollars therein specifiedfor
said period

(b) The Importing Governmentshall agree (i) that, during each period
specifiedtherein, it will causeto be importedinto its territoriesfrom the territories
of the Borrowera quantityof Timber the aggregatepurchasepriceof which shall
be at least equalor equivalent (at a rate of exchangespecifiedin or determined
in accordancewith the Timber PaymentsAgreement) to the amount of dollars
thereinspecifiedfor said period; and (ii) that it will causesaid amount of dollars
to be paid to or on the order of the Bank, at such office or agencyof the Bank
as it shall from time to time direct, on account of the purchaseprice of Timber
so imported during said period;

(c) The Borrower shall agreethat such paymentshall discharge pro tanto
the obligationof the purchasersof suchTimber to pay the purchaseprice thereof;
and
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(d) The Borrower and the Importing Governmentshall agreeto furnish to
the Bank all such information, at such times, in such form and in such detail as
the Bank shall reasonablyrequest relating to the carrying out of the Timber
PaymentsAgreements,and accreditedrepresentativesof the Bank shall have
the right to inspect all documentsrelating thereto. Such Timber Payments
Agreementsshall in all other respectsbe satisfactoryto the Bank as conforming
to the provisions and purposesof this Agreement.

Section3. The amountsof dollarsspecified in Timber PaymentsAgreements
in accordancewith Section2 of this Article shall, exceptas the Bank andtheBor-
rowershall otherwiseagreeinwriting, with respectto eachof theperiodshereinafter
specified, be equal in the aggregateto the amount hereinafterspecified for such
period

Period Amount

January 1, 1950 to June30, 1950 $339,945
July 1, 1950 to September30, 1950 418,148
October 1, 1950 to December31, 1950 515,123
January1, 1951, to March 31, 1951 511,096
April 1, 1951 to June30, 1951 507,479
July 1, 1951 to September30, 1951 503,781

The Borrowerwill exportor causeto be exportedto theterritoriesof the Importing
GovernmentsduringeachsuchperiodTimber in suchquantitiesandat suchprices
as shall besufficient to requirethepaymentto or on theorderof theBankpursuant
to the Timber PaymentsAgreementsof not less than the amount abovespecified
for such period.

Section 4. On the first day of each calendarmonth all amounts received
by theBank pursuantto theTimber PaymentsAgreementswhich shallnot there-
toforehavebeenapplied by the Bank as set forth hereinshall be applied by the
Bank to the paymentof interest, commissionand commitment chargesaccrued
andunpaid on the Loan as of such date. Any part of such amount remaining
after paymentof such chargesshallbe applied by the Bank on account of the
principal of the Loan and shall be credited against unpaid instalments of
amortizationin the order of their maturity underSchedule1 of this Agreement.
If at any time before the full amount of the Loan shallhavebeenwithdrawn by
the Borrower or the amount of the Loan not so withdrawn shall have been
canceledthe Bankshallhold any amountsso receivedby it andnot then required
for the paymentof interest,commissionor commitmentchargeson, or principal of,
the Loan as hereinbeforein this Section provided, the Bank shall continue to
hold suchamountsandto apply thesamewhen and as required for said purpose
until the full amount of the Loan shall be repaidor canceled.

Section 5, When the full amount of the Loan shall have been repaid or
canceled,the Bank shall distribute any remaining balance received by it on
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accountof the Loan among the Importing Governmentsand the Borrower, each
to receivepaymentin the proportion to which the amount paid to the Bank by
suchImporting Governmentunderits TimberPaymentsAgreementor theBorrower
underthis Agreementbearsto the total amount so paid to the Bank by all such
Importing Governmentsand the Borrower. The sole liability of the Bank under
this Section shall be to distribute such remaining balancein such proportions
as shall be determinedby it pursuant to this Section.

Section 6. The Borrower shall not be excusedfrom its obligation to make
paymentof any instalmentof interest,commissionor commitmentchargeon the
Loan when and as the sameshall be due nor its obligation to make repayment
of the principalof the Loan asprovidedin this Agreementby reasonof any default
by the Borrower or any Importing Governmentunderany Timber Payments
Agreement;provided, however,that in the eventthat any Importing Government
shall default under a Timber PaymentsAgreement on the obligation of said
Importing Governmentto makepayment in dollars as provided in said Timber
PaymentsAgreementand said default is not attributablein any way to any act
or omissionon the part of the Borroweror any seller of Timber in the territories
of the Borrower, the paymentof the next instalmentof principal of, andinterest,
commissionand commitmentchargeson, the Loan as specified in Schedule1 of
this Agreementmay be postponedin whole or in part for such reasonableperiod
not to exceed 60 days as the Bank shall agreein writing.

Section 7. TheBorrowershallnotagreeto or otherwisepermitany cancelatiomm,
modification or amendmentof any Timber PaymentsAgreement enteredinto
asprovidedin this Article unlesstheBank shallagreeinwriting to suchcancelatiou,
modification or amendment.

Article VI

PARTICULAR COVENANTS OF THE BORROWER

Section 1. The Borrower will causethe goods purchasedwith the proceeds
of the Loan and the Additional Equipmentto be used in the Project and will
maintain,or causeto be maintained,books, accountsand records adequateto
identify the goodspurchasedin whole or in part with the proceedsof the Loan,
to disclose the end-usethereof in the Project and to record the progressof tile
Project.

Section 2. The Borrower will furnish or causeto be furnished to the Bank
all such information, at suchtimes, in suchform and in suchdetail as the Bank
shall reasonablyrequestrelating to the carrying out of the Timber Payments
Agreementsand accreditedrepresentativesof the Bank shall have the right to
inspect all documentsrelatingthereto.
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Section 3. The Borrower will use its best efforts to procureor causeto be
procured for delivery during the estimatedperiod, at the estimatedcost, and
from the countriesset forth in Schedule6 to this Agreementor from any other
country which may be agreedupon in writing by the Borrower and the Bank,
the Additional Equipment describedin such Scheduleor such other Timber
equipmentas shallbe agreedupon in writing by the Borrower and the Bank,
The Borrower agreesto furnish or causeto be furnishedto the Bank all such
information, at such times, in such form, and in such detail as the Bank shall
reasonablyrequestrelating to the procurementof such Additional Equipment,
and accreditedrepresentativesof the Bank shall have the right to inspect all
documentsrelating thereto.

Section 4. In order that the Bank and the Borrower may cooperateto the
fullest extent in assuringthat the purposesof the Loan shall be accomplished,
so long as any part of the Loan shall be outstandingand unpaid, the Borrower
will afford to theBank, from time to time as the Bank shall reasonablyrequest

(a) All reasonableopportunity for exchangesof views between accredited
representativesof the Bank and officials empoweredto representthe
Borrower in such exchangesof views with regard to matters relating
to the purposesof the Loan and the maintenanceof the service thereof

and other mattersof mutual interest,including mattersrelating to the
carrying out of the respectiveTimber PaymentsAgreements,it being
understoodthat both the Bank and the Borrower will receive from
one anothersuggestionsandobservationsin regard to all suchmatters
in a spirit of mutual cooperation; and

(b) All reasonableopportunity for accredited representativesof the Bank
to examineany and all goods paid for out of the proceedsof the Loan
andthe useof suchgoodsin the Projectandall contracts,orders,invoices
and other documentsand booksof account relating to such goodsand
their use and the Project.

Section 5. If at any time solong asany part of the Loan shall beoutstanding
and unpaid any condition shall arisewhich shall prevent,obstruct or interfere
with, or threaten to prevent, obstruct or interfere with, the accomplishment
of the purposesof the Loanor the maintenanceof the serviceof the Loan, or the
carrying out of the respectiveTimber PaymentsAgreements,or the procurement
by the Borrowerof the Additional Equipment,the Borrowerwill promptly inform
the Bank of such condition andwill afford to the Bank a reasonableopportunity
to exchangeviews with the Borrower with regard thereto.

Section 6. So long as any part of the Loan shallbe outstandingandunpaid,
the Borrower will furnish to the Bank all such information, at suchtimes and in
such detail as the Bank shall reasonablyrequestrelating to the expenditureof
theproceedsof the Loan, the useof the goodsandthe carryingoutof the Project.
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Section 7. The principal of the Loan, the interest accruingthereon,and the
commitmentchargeandthe commissionspecifiedin Article II hereofshallbe paid
without deductionfor and free from any taxes, imposts,levies or duties of any
naturenow or at any time hereafterimposedby the Borrower or by any taxing
authority thereof or therein and shall be paid free from all restrictions of the
Borrower, its political subdivisionsor its agencies.

Section 8. This Agreement shall be free of any issue, stampor other tax
imposedby the Borrower or any taxing authority thereof or therein.

Section9. The Borrowerwill insureor causeto beinsuredall goodspurchased
in whole or in part with the proceedsof the Loan againstmarine and transit
hazardsincident to delivery of the goods into the territories of the Borrower
undercontractsof insurancewith responsibleinsurersand payablein dollars.

Article VII

REMEDIES OF THE BANK ON DEFAULT

Section 1. If any of the following events (herein called Events of Default)
shall happen, that is to say

(a) if default shall be made in the payment of any instalmentof interest
or commissionor commitmentchargeon the Loan, or in the repaymentof
anyinstalmentof theprincipal thereof,whenandas thesameshall become
payableand suchdefault shall continuefor a period of 30 days; or

(b) if default shall be made in the performanceof the obligations of the
Borrower set forth in Article V of this Agreementor in the performance
of any other covenantor agreementon the part of the Borrower in this
Agreementand such default shall continuefor a periodof 60 days after
written notice thereofshall havebeengivenby the Bankto theBorrower;

then and in eachsuch caseduring the continuanceof such Event of Default the
Bank, at its option, may declarethe principal of the Loan then outstanding(if
notalreadydue)to bedueandpayableimmediately,anduponanysuchdeclaration
such principal shall becomeand shall be dueand payableimmediately, anything
in this Agreement containedto the contrary notwithstanding.

Section 2. No delayin exercisingnor omissionto exerciseany right or power
accruing to the Bank under this Agreement upon any Event of Default shall
impair anysuchright or poweror be construedto be a waiver of anysuch Event
of Defaultor any acquiescencetherein;nor shallthe actionof the Bank in respect
of any default, or in respectof the waiver of any default, affect or impair any
right or power of the Bank in respectof any otheror subsequentdefault on the
part of the Borrower,andevery right, power and remedyof the Bank hereunder
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may be exercisedby it from time to time andasoften as it may deemexpedient.

Article VIII

INTERPRETATION OF AGREEMENT; ARBITRATION

Section 1. The respectiverights and obligations of the parties under this
Agreementshallbe valid andenforceablein accordancewith their termsanything
in any statute,law or regulationof any nation or state or political subdivision
thereof to the contrary notwithstanding. None of suchpartiesshall be entitled
in any proceedingunderthis Article to assertany claim thatany provisionof this
Agreementis invalid or unenforceablebecauseof any provision of the Articles
of Agreementof the Bank or for any other reason.

Section 2. The provisionsof this Agreementshallbeinterpretedin accordance
with the law of the State of New York, United States,as at the time in effect.

Section 3. Any controversybetweenthe parties to this Agreementand any
claim by any of such partiesagainst the other party thereto arisingunder this
Agreementwhich shall not be determinedby agreementof such parties shall
be submittedto anddeterminedby arbitrationby an Arbitral Tribunal in accord-
ancewith the provisionsof Loan RegulationsNo. 1’ of theBankdatedMay 9, 1947
(hereinaftercalledRegulations),a copyof whichhasbeenfurnishedto theBorrower.
The partiesto thisAgreementacceptandagreeto the provisionsof the Regulations
with the sameforce and effect as if they were fully set forth herein; provided,
however, that the Bank shallnot be entitled to enterany judgmentagainst the
Borrower in any court for the enforcementof any award renderedpursuantto
the Regulationsor to enforce by executionagainst the Borrower any judgment
enteredupon any such award or any judicial mandateor order made in any
proceedingto enforceanysuchaward,exceptasanysuchremedymay be available
to the Bank against the Borrower otherwisethan by reason of the provisions
of the Regulations.

Arude IX

MISCELLANEOUS PROVISIONS

Section 1. Any notice or demandrequiredor permitted to be given under
this Agreementshallbe in writing andshall be deemedto havebeenduly given
whenit shallbedeliveredin writing or by telegram,cableor radiogramto theparty
to which suchnotice or demandis requiredor permittedto be givenat its address
hereinafterspecified,or at suchotheraddressas suchparty shallhavedesignated
by notice in writing to the party giving or making such notice or demand. The
addressesso specifiedare

Seep. 40 of this volume.
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(a) Forthe Bank : InternationalBank for ReconstructionandDevelopment,
1818 H Street, N.W., Washington 25, District of Columbia, United
Statesof America.

(b) For the Borrower: Embassyof the FederalPeople’sRepublicof Yugosla-
via, CommercialDepartment,1025 Vermont Avenue,N.W., Washington,
District of Columbia, United Statesof America.

Section 2. The Borrower shall furnish to the Bank sufficient evidence of
the authority of the personor personswho will sign the applicationsprovided
for in Article IV of this Agreementor who will, on behalfof the Borrower, take
any other action or executeany other documentsrequired or permitted to be
taken or executedby the Borrower pursuantto any of the provisions of this
Agreementandthe authenticatedspecimensignatureof each such person.

Section 3. In agreeingto maketheLoantheBankhasreliedon thestatements
and representationscontainedin documentsfurnishedto the Bank by or on
behalf of the Borrower, including, but without limitation on the foregoing, the
statementsand representationscontainedin the Schedulesto this Agreement.
The Borrowerrepresentsandwarrantsthat all suchstatementsandrepresentations
are accurate.

Section 4. This Agreementmay be executedin several counterparts,each
of which shall be an original and all collectively but one instrument.

Article X

EFFECTIVE DATE

Section1. This Agreementis subject to the condition that before it shall
becomeeffective the following eventsshall have occurred

(a) the executionand deliveryof this Agreementon behalf of the Borrower
shallhavebeenduly authorizedor ratified by all necessarygovernmental
actionof the Borrowerand this Agreementshallhavebeenduly executed
and deliveredon behalf of the Borrower; and

(b) the Borrower shall have furnishedto the Bank an opinion or opinions

of legal counsel,acceptableto the Bank, showing

(1) that this Agreement has been duly authorizedby, and executed
and delivered on behalf of, the Borrower; and

(2) that this Agreement constitutesa valid and binding obligation of
the Borrower in accordancewith its terms.

Section 2. The Borrower shall promptly furnish to the Bank evidencesatis-
factory to the Bank that all acts requiredto be performedpursuantto Section 1
of this Article have been performed. Except as shall be otherwiseagreedin
writing between the Bank and tile Borrower, this Agreementshall come into

No. 2034



32 United Nations— Treaty Series 1953

force and effect on the datewhenthe Bank notifies the Borrowerof its acceptance
of such evidence.

Section3. If all acts requiredto be performedpursuantto Section 1 of this
Article shall not have been performed and satisfactoryevidencethereof shall
nothavebeenfurnishedto theBankwithin 60daysafterthedateof this Agreement,
the Bank may at its option by noticeto the Borrower terminatethis Agreement,
andupon the giving of suchnoticeof termination,this Agreementandall obliga-
tions of the partieshereundershall forthwith ceaseand determine,

IN WITNESS WHEREOF the partiesheretohave causedthis Agreementto be
signedin their respectivenamesby their representativesthereuntoduly authorized
as of the day and year first abovewritten.

Federal People’s Republic of Yugoslavia

By SavaN. K05ANOVIc

AmbassadorEAP for FederalPeople’sRepublicof Yugoslaviain United Statesof
America

InternationalBank for ReconstructionandDevelopment:

By Eugene R. BLACK
President

SCHEDULE 1

The following Scheduleshows the amountsof the respective instalments of amor-
tization for the $2,700,000principal amount of the Loan and the respectivedateson
which suchamounts,respectively,togetherwith any amount of interest,commission
andcom.niitnientchargesthenaccruedandunpaid on the principal amountof the Loan,
shall be due and payable. If any part of the Loan shall be canceledpursuantto the
provisionsof this Agreement,the amountof eachinstalmentof amortizationdue and
payableafter the dateof suchcancelationshall be reducedproportionately.

Date Payment Principal Amount Date Payment Principal Amount
Instalment of OutstandingA/k~’ Instalment of OutstandingAfter

Due Principal EachPayment Due Principal Each Payment

June30, 1950 . . $ 300,000 $ 2,400,000 Mar. 31, 1951 . . $ 500,000 $ 1,000,000
Sept.30, 1950 . . 400,000 2,000,000 June30, 1951 . . 500,000 500,000
Dec.31, 1950 . . 500,000 1,500,000 Sept. 30, 1951 . . 300,000 ——
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SCHEDULE 2

LIST OF Goons AND ESTIMATED DELIVERY DATE THEREOF IN

TERRITORIES OF BORROWER

Estimated
Estimated DeliveryDate

Description 0/ Goods Cost (i~mmonths)*

Log skidders, diesel driven with cables and
accessories $200,000.00 8 months

Truck spareparts 200,000.00 7 months
Portable circular saw mills, 40-60” saws (coni-

plete) 240,000.00 4 months

Semi-portable steam engines,280-300HP . . . 200,000.00 8 months
Briquetting machinesfor making bricks from

sawdust 90,000.00 8 months
Drying kiln equipment 270,000.00 7 months

Electric generators for operating saw mills,
capacity 200 kw, voltage 220/380, 3-phas~.
50 cycles 200,000.00 8 months

Industrial rails (9 to 12 kilograms weight per
meter) with all accessories 780,000.00 4 months

Locomotive wheel rims, gauge76 cm (narrow
gauge) 3,000.00 4 months

Bandsaw blades,500 mmup 200,000.00 7 months
Circular saw blades 9,000.00 7 months

Grinding wheels, all assorteddimensions . . . 50,000.00 4 months
Completemachineryfor the productionof boxes

including automatic nailing machines and
other accessories 258,000.00 7 montims

$2,700.000.00

SCHEDULE 3

DESCRIPTION OF THE PROJECT

The Project is the programpreparedby the Borrower for the purchaseand impor-

tation into Yugoslavia of timber equipmentand for the utilization of suchequipment
in the developmentof the timber resourcesof Yugoslavia.

The goods to bepurchasedwith the proceedsof the Loan, which form, part of such
equipment, are listed in Schedule 2 to this Agreement.

* Computedfor each of the items set forth in this Schedulefrom the date upon which an
order is placedfor thepurchaseof such item or the date upon which the Bank shall be required
to permit withdrawals by the Borrower from the Loan Account pursuantto tile provisionsof
Section 2 of Article IV of this Agreement,whichevershall be the later.
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Procurement,distribution and utilization of the goodswill be the responsibility
of the Ministry of Forestryof theBorrower,actingthroughthegovernmentalprocurement
agency“Tehnoprornet”,and the respectiveMinistriesof Forestryof eachof the republics
of Yugoslavia.

SCHEDULE 4

EXPORT OF TIMBER

The following Table showsfor eachof the periodstherein set forth the types of
Timber and minimum aggregatequantitiesthereof which the Borrower will exportor
causeto beexportedpursuantto Section 1 of Article V of thisAgreementto countries
included in the list following such Table. The Borrower shall not be precludedfrom
exportingother amountsof Timber to countriesnot included in such list.

Periodsof Export Typesof Timber Minimum AggregateQuantity
Commitment to beexported of Timber to beexported

1949 Sawn softwood 160,000 standards
Pitprops 80,000 cubic meters

1950 Sawn softwood 160,000 standards
Pitprops 80,000 cubic meters

1951 Sawnsoftwood 160,000 standards
Pitprops 80,000 cubic meters

The term standardas usedin suchTablemeansa quantityof sawnsoftwoodequal
to 165 cubic feet or 4.672 cubic meters.

Lisr OF COUNTRIES

United Kingdom, Union of SouthAfrica, Luxembourg,Cyprus, Morocco, Belgium
France,Algeria, Egypt, Malta, Denmark,Italy, Switzerland,Israel,Syria, Free Territory
of Trieste, Netherlands, Turkey, Argentina, Tunisia, Libya, Australia, and India.

SCHEDULE 5

TIMBER EXPORTS SUBJECT TO TIMBER PAYMENTS AGREEMENTS

In accordance with Sections 2 and 3 of Article V of this Agreement,Timber will
be exportedto the following namedcountries,or to suchothercountryor countriesas
theBankshallinwritingapprove,in suchquantitiesandatsuchpricesasshallbesufficient
to realize amountsin dollars sufficient to paythe principal of, and interest,commission
andcommitmentchargeson, the Loan when and as the sameshall becomedue

LIST OF COUNTRIES

France
Italy
Netherlands
United Kingdom
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SCHEDULE 6

ADDITIONAL EgUIPMENT

The respectiveitemsof Additional Equipmentreferredto in Section 3 of Article VI
of this Agreement,togetherwiththe estimatedcost andcountryof origin thereof,areas
follows

EstimatedCost
(equivalent Country

Itemsof Equipment in dollars) ‘1 Origin

60 trucks $420,000
10 air compressors 94,000
20 tractorscaterpillar 122,000

wire ropes 50,000
industrial rails 150,000 Italy

20 tractors 100,000
machineryfor manufacturingof carts . 80,000
machinery for manufacturing of barrels 100,000
dry kilns for plywood 60,000
wire ropes 50,000
dry kilns for timber 40,000
industrial rails 165,000 France

10 Diesel locomotives 157,000
60 Diesel motors 96,000

veneer knives 36,000
10 semi-portablesteamengines 50,000
5 motors for simple tugboats 8,000 United Kingdom.

10 automaticmachinesfor grinding of saw
blades . . 3,000

6 circular saws 10,000
machinery for manufacturing of parquet 20,000
dry kilns for plywood 30,000
spare parts 1,000

40 skyline lifts (type Wussen) 540,000
18 portablechain saws 9,000
2 skyline lifts (type Lasso) 20,000 Switzerland

wire cable (600 tons) 144,000
I Diesel cram 7,000

10 electric cranes 35,000
7 Diesel road rollers 40,000

30 stone crushers 90,000
5 cementmixers . . . . 15,000
2 portable steam engines 80,000 Federal Republic of

Germany
TOTAL $2,822,000

The Borrower estimates that the items of Additional Equipmentset forth iii the
above Table will be delivered within twelve months of the Effective Date.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 1, DATED 9 MAY 1947

REGULATIONS GOVERNING THE ARBITRATION OF CONTROVERSIES AND CLAIMS ARISING
UNDER LOAN AGREEMENTS

[Not published herein. See United Nations, Treaty Series, Vol. 152, p. 116.]
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