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No. 2283. ECONOMIC CO-OPERATION AGREEMENT’ BE-
TWEEN THE GOVERNMENT OF THE UNITED STATES
OF AMERICA AND THE ROYAL GOVERNMENT OF
LAOS. SIGNED AT VIENTIANE, ON 9 SEPTEMBER1951

The Governmentof the United Statesof Americaandthe Royal Government
of Laos

Recognizing that individual liberty, free institutions, and independence
dependlargely upon soundeconomicconditionsandstableinternationaleconomic
relationships

Consideringthat the Congressof the United Statesof Americahas enacted
legislationenablingthe United Statesto furnish assistanceto the Royal Govern-
ment of Laos in order that the Royal Governmentof Laos, through its own in-
dividual effortsandthroughconcertedeffort with the otherAssociatedStatesand
otherpartsof the FrenchUnion, with othercountriesor with the United Nations,
may achievesuch objectives;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United Statesof America,the receiptof such
assistanceby the Royal Governmentof Laos and the measureswhich the two
Governmentswill take individually and together in furtheranceof the above
objectives : with due regardto accordsand agreementspreviously enteredinto
by the High Contracting Parties;

Have agreedas follows

Article I

The Governmentof the United Statesof America will, subject to the terms
andconditionsprescribedby law and to arrangementsprovidedfor in this Agree-
ment, furnish the Royal Governmentof Laos sucheconomicandtechnicalassis-
tanceas may be requestedby it andagreedto by the Governmentof the United
Statesof America. The Royal Governmentof Laos will cooperatewith the
Governmentof the United Statesof Americato assurethat procurementwill be
at reasonablepricesandon reasonableterms. Commoditiesor servicesfurnished
underthe presentAgreementmay be distributedwithin Laoson terms andcon-
ditions agreedupon between the two Governments.

Article II

In order to assuremaximumbenefitsto the peopleof Laosfrom theassistance
to be furnishedunderthe presentAgreementby the Governmentof the United

1 Cameinto force on 9 September1951, upon notification givento the Governmentof the
United Statesof America by the Governmentof Laos, in accordancewith articleV.
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Statesof America, the Royal Governmentof Laos will use its best endeavors

A. To assureefficient and practical use of all resourcesavailable and tu
assurethat the commodities and services obtained under this Agreement arc
usedfor purposesconsistenttherewithand with the generalobjectivesindicated
in the aid programpresentedby the RoyalGovernmentof Laosand agreedto by
the Governmentof the United Statesof America.

B. To promote the economicdevelopmentof Laos on a sound basis and
to achievesuch economic objectivesas may be agreedupon.

C. To assurethe stability of its currencyand the validity of its rate of ex-
change,and generally to assureconfidencein its financial stability.

D. To cooperatewith other countries to reduce barriers to international
trade, and to take appropriatemeasuressingly and in cooperation with other
countriesto eliminate public or private restrictive practiceshinderingdomestic
or international trade.

Article III

The Governmentswill, upon requestof either of them, consult regarding
anymatterrelatingto the applicationof this Agreementor operationsthereunder.
The Royal Governmentof Laos will provide detailedinformation necessaryto
carrying out the provisionsof this Agreement including a quarterly statement
on the use of funds, commodities,and servicesreceivedunderthe presentAgree-
ment, andother relevantinformation which the Governmentof the United States
of America may needto determinethe natureand scopeof operationsunder the
presentAgreement and to evaluatethe effectivenessof assistancefurnishedor
contemplated.

Article IV

The Royal Governmentof Laos agreesto receive a Special Technicaland
EconomicMission which will dischargethe responsibilitiesof the Governmentof
the United Statesof AmericaunderthepresentAgreementandupon appropriate
notification from the Governmentof the United Statesof America will consider
this SpecialMission and its personnelas part of the Diplomatic Mission of the
United Statesof America in Laos for the purposeof enjoying the privileges and
immunities accordedto that Diplomatic Mission and its personnelof comparable
rank. The Royal Governmentof Laos will further give full cooperationto the
Special Mission, including the provision of facilities necessaryfor observation
and review of the carrying out of this Agreementincluding the useof assistance
furnished under it.

Article V
1. ThisAgreementshalltakeeffectuponnotificationby theRoyalGovernment

of Laos to the Governmentof the United States of America that all necessary
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legal requirementsin connectionwith the conclusion of this Agreementby the
Royal Governmentof Laoshave beenfulfilled. This Agreementshall continue
in forceuntil the dateagreeduponby the two Governmentsor maybe terminated
three months after a written notification hasbeen given by either of the two
Governments.

2. The Annex to this Agreement forms an integral part thereof.

3. This Agreement shall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS WHEREOF, the undersigned,duly authorizedfor the purpose,

havesigned the presentAgreement.
DONE at Vientiane this Ninth day of September,1951 in duplicate, in each

of the English, French, and Laotian languages,all texts authenticexcept that
in the case of divergencies,the English and French texts shall govern.

For the Government For the Royal Government
of the United States of America : of Laos

Paul L. GUEST PHAGNA XIENG MAO

[SEAL]

ANNEX

Sechon1

1. The provisions of this Section shall apply only with respectto assistancefur-
nished on a grant basis.

2. Recognizingthat thesuccessof theassistanceprogramwill dependupon expend-
itures of local currency in addition to aid renderedby the Governmentof the United
Statesof America, the Royal Governmentof Laos will establisha SpecialAccountin the
Institute of Emission (hereinaftercalled Special Account) and will make depositsin
piastersto this accountas follows:

A. The piastersaccruingto the Royal Governmentof Laos from the saleof
commoditiesor servicessupplied under this Agreement, or otherwiseaccruingto
the Royal Governmentof Laos asa result of the import of suchcommoditiesor
services,shall be depositedupon receipt of such piasters.

B. If theamount of piastersdeposited:
(1) is not commensuratewith thevalue in dollars, given in theperiodic notification

madeby theGovernmentof the United Statesof Americaof thecommodities
and servicesfurnishedaccordingto the provisions of this Agreement;and

(2) in the opinion of the Governmentof the United States of America, appears
insufficient in comparisonwith the amount of expendituresin piasterswhich
the executionof the aid programwill entail,
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the Royal Governmentof Laos at the requestof the Governmentof the United
Statesof America, will deposit supplementaryamounts of piasters,on condition
howeverthat total depositsof piastersdo not exceedsuchcommensuratevalue.

The rate of exchangeof thepiasterto be applied in computingcommensurate
value shall be that which shall havebeenagreedto at such time with the Inter-
nationalMonetaryFund, on condition that this rate is thesingle rate applicableto
thepurchaseof dollars for imports into Laos.

If no such rate of exchangehas beenagreed,the rate adoptedshall be the
highestrateof exchangeof thedollar in termsof piasterslawfully quotedfor imports
into Laos to whichany legal personalityshall be entitled at the time of eachrequest
for deposit made in accordancewith the terms of this Agreement.

The Royal Governmentof Laosmay at any time make advancedepositsin the
Special Account which shall be applied againstsubsequentrequestsfor deposits
pursuant to this paragraph.

C. In making requests for counterpart deposits under Annex, Section 1,
Paragraph2, B, the Governmentof the United Statesof America will have due
regardto theability of the Royal Governmentof Laos to makesuchdeposits.

3. The Governmentof the United Statesof Americawill from time to timenotify
the Royal Governmentof Laos of its local currencyrequirementsfor administrative
expendituresincident to thefurnishingof assistanceunderthis Agreement,andtheRoyal
Governmentof Laos will thereuponmake suchrequiredsumsin local currencyavailable
out of any balancesin theSpecialAccount in themannerrequestedby theGovernment
of the United Statesof America in the notification.

4. The Royal Governmentof Laos will further make suchsumsof local currency
availableout of any balancesin theSpecialAccount asmay be necessaryto covercosts
(including port, storage,handling, andsimilar charges)of transportationfrom any point
of entry in Laos to the consignee’sdesignatedpoint of delivery in Laos of suchcom-
modities asare referredto in Section4 of this Annex.

5. The Royal Governmentof Laos may draw upon any remainingbalancein the
Special Account for suchpurposesbeneficial to Laos and connectedwith the purposes
of this Agreementasmaybe agreedto from time to time by theHigh ContractingParties.

Section 2

TheRoyal Governmentof Laosagreesto facilitate theproduction, transport,within
its means,and the transferto theGovernmentof theUnited Statesof Americafor such
periodof timein suchquantitiesanduponsuchtermsandconditionsof purchaseas may
be agreedupon, of raw and semi-processedmaterialsrequiredby the United Statesof
Americaas a result of actual or potentialdeficienciesin its own resources,and which
may be available in Laos.

Theconditions governingsuchtransferswill be theobject of particular agreements
andwill takeinto accounttheneedsof Laosandthenormal requirementsof theFrench
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Union with respectto internal consumptionand commercial exportof suchmaterials.
TheGovernmentof theUnited Statesof Americataking into accounttheneedsexpressed
above,will havedueregardfor theneedto maintain reasonabledomesticstocksof Laos
andof theFrenchUnion of thematerialsconcerned.

Section3

The RoyalGovernmentof Laos will permit andgive full publicity to the objectives
and progressof the program underthis Agreementand will makepublic eachquarter
full statementsof operationsunderthe presentAgreementincluding information as to
the use of funds, commodities,and servicesreceived.

Section 4

The two Governments,upon requestof eitherof them, will enterinto negotiations
for agreementscompatiblewith the obligationsof Laos within the frameworkof the
customsunion among Laos, Cambodiaand Vietnam to facilitate the entry into Laos
(including the provisionof duty free treatmentunderappropriatesafeguards)and the
distributionin Laosof commoditiessentin furtheranceof projectsof relief, rehabilitation
and reconstructionin Laos and financedby such United Statesvoluntary non-profit
agenciesas may be approvedby the two Governments.

PaulL. GUEST PHAGNA XIENG MAO

EXCHANGE OF NOTES

I

The American Chargé d’Allaires ad interim to the Laotian Acting President of
the Council of Ministers

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN LEGATION

Vientiane, September9, 1951
Excellency

I havethe honor to refer to the Economic CooperationAgreementsigned
this dayby theGovernmentof theUnited Statesof Americaandthe RoyalGovern-
ment of Laos. My Governmenthas authorizedme to give assurancethat in
connection with the provisions of the Annex, Section 1, Paragraph3, relative
to the depositof local currencyby the Royal Governmentof Laos for the use
of the Governmentof the United Statesof Americafor administrativeexpenditures
incident to the furnishing of assistanceunder this Agreement,the Government
of the United Statesof Americadoesnot intendin theperiodendingJune30,1952,
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to requestan amount of local currency for administrativeexpensesin excess
of five percentof thetotal valueof thedollar economicandtechnicalaid furnished.
This assuranceis given subject to the terms of legislation to be enactedby the
Governmentof the United Statesof Americato authorizefurnishing of economic
aid to Laos during the latter portion of the aforementionedperiod.

It is also understoodthat the Governmentof the United Statesof America,
in making the notifications referred to in Article IV, will take into accountthe
necessityto limit as far aspracticablethe numberof officials for whom diplomatic
privilegeswould be requested. It is also understoodthat the detailedapplication
of Article IV would, when necessarybe the subjectof discussionsbetweenthe
two Governments.

Accept, Excellency, the renewed assurancesof my highest consideration.

Paul L. GUEST
His Excellency PhagnaKhammao
Acting Presidentof the Council of Ministers
Kingdom of Laos

II

[TRANSLATION
1

— TRADUCTION 2]

KINGDOM OF LAOS

MINISTRY OF FOREIGN AFFAIRS

Vientiane, September9, 1951

His Excellency the Minister of Foreign Affairs
of the Royal Governmentof Laos
to the Chargé d’Affaires of the United Statesof America
at Vientiane

Mr. Chargéd’Affaires,

Referring to the Economic CooperationAgreementbetweenthe Government
of the United Statesof America andthe RoyalGovernmentof Laos,signedtoday,
I havethe honorto inform you that my Government,in connectionwith the pro-
visions containedin the first paragraphof Article V of the Agreementconcerning
the annulmentof this Agreementbefore a dateagreedupon by the Government
of the United Statesof America and the Royal Governmentof Laos, confirms
that, if either of the partiesannuls the said Agreementby giving the otherthree
months’written noticeas providedin the annulmentclausecontainedin Article V,

1 Translation by the Government of the United States of America.
2 Traduction du Gouvernement des Etats-Unis d’Amérique.
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paragraphI, the Royal Governmentof Laos will dischargeits outstandingob-
ligations relating to the deposit and utilization of the counterpart funds as
specified in Section I of the Annex to the aforementionedAgreement.

Accept, Mr. Chargé d’Affaires, the assurancesof my high consideration.

For the Minister of Foreign Affairs on a mission

Leuam INSISIENMAY

Minister in Chargeof CurrentAffairs
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