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No. 2291. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND CANADA MODIFYING, SO FAR AS IT
APPLIES TO THE UNITED STATES OF AMERICA AND
CANADA, THE AGREEMENT OF 27 MARCH 19412 BE-
TWEEN THE UNITED STATES OF AMERICA AND THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND RELATING TO BASES LEASED TO
THE UNITED STATES. WASHINGTON, 13 FEBRUARY
AND 19 MARCH 1952

I

The‘CanadianAmbassadorto the Acting Secretaryof State

CANADIAN EMBASSY
No. 109

Washington,D. C., February13, 1952
Sir,

I havethe honourto referto the Recommendationmadeon March30, 1950,
by the PermanentJoint Boardon Defencerelatingto the Agreementof March 27,
19412 betweenthe Governmentsof the United Kingdom andof the United States
of America concerningbasesin Newfoundland leasedto the United States, the
text of which Recommendationis annexedhereto.

As you know, the CanadianGovernmentapproved this Recommendation
on March 21, 1951. I understandthat the Presidentof the United Statesof
America approved it on August 1, 1950.

Paragraph(a) of the section of the Recommendationdealing with income
taxation said that certain provisions shouldbe included in the then proposed
revised United States-CanadianDouble Taxation Convention. The suggested
provisionswere, in fact, includedin the revisedconventionbetweenour Govern-
ments,which wassignedon June12, 1950~andcameinto force on November21,
1951.

1 Came into force on 19 March 1952, by the exchangeof the said notes.
2 Leagueof Nations, Treaty Series,Vol. CCIV, p. 15; alsoUnited Nations, Treaty Series,

Vol. 88, p. 273.
Convention modifying and supplementingthe Convention and accompanyingProtocol

of 4 March 1942 for the avoidanceof double taxationand thepreventionof fiscal evasionin the
caseof income taxes. Signed at Ottawa, on 12 June 1950. United Nations, Treaty Series,
Vol. 127, p. 67.



270 United Nations — Treaty Series 1953

Severalprovisionsof the Recommendationof the Board were to the effect
that, by Exchangeof Notes, certain changesshouldbe madein the application
of the LeasedBasesAgreementof 1941. I propose,therefore,that this Note and
your favourablereplyshall asfrom the dateof the replyconstitutean Exchangeof
Noteswithin the meaningof the annexedRecommendation,modifyingthe Leased
BasesAgreementof 1941 in the mannerset forth in the Recommendationso far
as the applicationof thatagreementconcernsCanadaandthe United States.

Accept, Sir, the renewedassurancesof my highestconsideration.

H. H. WRONG

The HonourableJamesE. Webb
Acting Secretaryof State
Departmentof State
Washington,D. C.

PERMANENT JOINT BOARD ON DEFENCE
RECOMMENDATION OF MARCH 28-30, 1950

The Board decidedto makethe following Recommendation:

TAXATION

(a) That therebe includedin theproposedrevised United States—CanadianDouble
Taxation Convention,on a reciprocalbasis,the exemptionfrom Canadianincometaxation
(on income derived from outside Canada) of:

(1) U.S. Service personnelserving in Canada,

(2) U.S. civilians employed by the U.S. Government in Canada,

(3) the wives and minor children of (1) and (2).

(b) That, by an exchangeof diplomatic notes, the provisions of Article XVII of
theLeasedBasesAgreementconferringthe exemptionsdescribedin (a) abovebecancelled
asof thedateofthe cominginto forceof theproposedrevisedDoubleTaxation Convention
in a form justifying such cancellation.

(c) That theexemption from Canadianincome taxation, under Article XVII of the
LeasedBasesAgreement,of the following categoriesof personsbe discontinuedby an

exchangeof notes:

(I) U.S. contractors,or contractorsordinarily residentin the United States,in
respectof their profits arising from work at the leasedbases,

(2) U.S. civilians employed by contractors at the leasedbases,

(3) the wives and minor children of (2).
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(d) That the foregoing be without prejudice to the remainingtaxation exemptions
conferredby Article XVII of the Agreement.

CUSTOMS AND EXCISE EXEMPTIONS

(a) That the customsand excise exemptionsaccordedto contractor-ownedequip-
ment underthe termsof Article XIV (I) (a) of theLeasedBasesAgreementbesuspended
by an exchangeof notes;

(b) That it be agreedby exchangeof notesthat Article XIV (I) (d) doesnot accord
customsand/orexciseexemptionson personalbelongingsand householdeffectsof con-
tractorsandtheir U.S. employees(after first arrival) orcustomsand/orexciseexemptions
on purchasesin Canada,outsidethe leasedareas,by U.S. military or civilian personnel,
or their families

(c) That the U.S. authorities continue to exercise every precaution to prevent
abuseof the customsandexciseprivilegesenjoyedunderthe LeasedBasesAgreement.

POST OFFICES

That it be agreedby exchangeof notesthat the U.S. military postalsystemin oper-
ation at the Newfoundlandbasesconform to the following stipulations:

(a) That they provide military postal servicesonly for U.S. military agencies,
U.S. military personnel,authorizedU.S. civilians, and their dependents,

(b) Thatthey despatchmail only to theUnited States,its possessionsandterritories
and its military postal installations,

(c) That geographicallocations be not indicated by date stamp or cancellation

stamp.

JURISDICTION

(a) That the Governmentof theUnited States,throughan exchangeof diplomatic
notes,agreeto waive its rights of jurisdiction underthe LeasedBasesAgreementover
Canadiancitizens, other British subjects,and alien civilians other than thosesubject
to U.S. military law by reasonof their accompanyingor servingwith the U.S. Forces.

(b) (1) That the Governmentsof theUnited Statesand of Canada,throughan ex-
changeof diplomatic notes,agreeto suspendthe exerciseof their rights of jurisdiction
underArticle IV of the LeasedBasesAgreementother than thosewaived by the U.S.
Governmentunder (a) above,for a period of five years,and thereaftersubject to six
months’notification of termination,exceptthat in theeventof war or other emergency
the suspensionshall, on notification given by either Government,ceaseto operate;

(2) That the CanadianGovernment,as a condition precedentto the waiver
andsuspensionof theexerciseof rightsunderArticle IV andtotheextensiontoNewfound-
land of an amendedVisiting Forces (USA) Act, give satisfactoryassurancesthat the
U.S. officials in Newfoundlandwill havea degreeof jurisdiction comparableto that
which they now in fact exercise. In this connection,the U.S. Section would regard
theproposedletter from theGovernmentof Canadato theGovernmentof Newfoundland,
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with a reply from the NewfoundlandGovernmentthat jurisdictional conditionswould
remainsubstantiallyasnow exercised,asthebasisfor satisfactoryassurancesto begiven
by the CanadianGovernment.

(c) That the CanadianGovernmentundertaketo seeklegislation to protect U.S.
interestsin securityoffencesasenvisagedby Article V of theLeasedBasesAgreement.

(d) That the CanadianGovernmentseekamendmentto the Visiting Forces (USA)
Act to provide for the compulsoryattendanceof witnessesrequired by U.S. Service
courts.

(e) That either Governmentshould be free to raise throughappropriatechannels
the matterof any difficulties arising out of the working of the foregoing jurisdictional
arrangements.

II

The Secretaryof Stateto the CanadianAmbassador

DEPARTMENT OF STATE

WASHINGTON
March 19, 1952

Excellency
I havethe honor to refer to your note No. 109, datedFebruary 13, 1952,

annexingthe Recommendationof March 30, 1950 by the PermanentJoint Board
on Defense,relating to the Agreementof March 27, 1941 betweenthe Govern-
ments of the United Kingdom and of the United Statesof America concerning
basesin Newfoundlandleasedto the United States.

I note that the CanadianGovernmenton March 21, 1951 approved this
Recommendation,which hadbeenapprovedby the Presidentof the United States
on August 1, 1950. It is further notedthat certainprovisionsdealingwith income
taxation were included, in accordancewith the Recommendation,in the revised
Conventionon Double Taxation betweenour Governments,which was signedon
June12, 1950 andcameinto force on November21, 1951.

Accordingly, I have the honor to inform you that the Governmentof the
United Statesconcursin your proposalthat your note and this reply shall from
the dateof this note constitutean exchangeof notes within the meaningof the
above-mentionedRecommendation,modifying the Leased BasesAgreement of
1941 in the mannerset forth in the Recommendationso far as the application
of that Agreementconcernsthe United Statesand Canada.

Accept, Excellency, the renewedassurancesof my highestconsideration.

DeanACHESON
His ExcellencyHume Wrong
Ambassadorof Canada
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