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No. 2309. AGREEMENT’ FOR A TECHNICAL CO-OPERA-
TION PROGRAM (JOINT FUND PROGRAM AGREE-
MENT) BETWEEN THE GOVERNMENT OF THE
UNITED STATES OF AMERICA AND THE GOVERN-
MENT OF ISRAEL. SIGNED AT TEL AVIV, ON
9 MAY 1952

The Governmentof the United Statesof America and the Government
of Israel

Have agreedas follows:

Article I

Pursuantto the GeneralAgreementfor Technical Cooperation,signed on
behalfof the two Governmentsat Hakirya on February26, 1951,2 a technical
cooperationprogramshallbeinitiated in Israel. Theobligationsassumedherein
by the Governmentof Israel will be performedby it througha representative
to be designatedby it. The obligations assumedherein by the Government
of the UnitedStatesof Americawill be performedby it throughthe Technical
Cooperation Administration of the Departmentof State, an agency of the
Governmentof the United Statesof America (hereinafterreferred to as the
“Administration “). The Administration, on behalfof the Governmentof the
United Statesof America,andthe representative,on behalfof the Government
of Israel,shallparticipatejointly in all phasesof the planningandadministration
of the cooperativeprogram. This agreementand all activities carried out
pursuantto it shallbe governedby the termsandconditionsof the said General
Agreementfor Technical Cooperation.

Article II

It is agreedthat the objectivesof this cooperativeprogramare:

1. To promoteand strengthenunderstandingand good will betweenthe
peoplesof the United Statesof America and Israel, and to further the secure
growth of democraticwaysof life;

2. To facilitate the economic developmentof Israel through technical
cooperationbetweenthe two governments;and

3. To stimulate and increasethe interchangebetweenthe two countries
of knowledge,skills andtechniquesin the field of economicdevelopment.

1 Cameinto force on 9 May 1952, asfrom thedateof signature,in accordancewith articleXIX.
2 United Nations, Treaty Series,Vol. 137, p. 57.
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Article III

It is agreedthat this cooperativeprogramwill include:

1. The furnishing by the Administration of a field party of specialists
(hereinafterreferredto as the “Technical Mission “) to collaboratein carrying
out the cooperativeprogram.

2. The developmentand carrying out of activities of the following type:

a. Studiesandsurveysof the needsof Israel in the fields of agricultural
development,public healthandsanitation,elementaryandvocationaledu-
cation, basic transportation,and other activities related to the economic
developmentof Israel; analysis of the resourcesavailable to meet these
needs;andthe formulation and continuousadaptationof a programade-
quateto enable it to meet suchneeds;

b. The initiation andadministrationof projectsin the field of technical
cooperation for economicdevelopmentpursuant to written operational
agreementsbetweenthe Co-Directorsof the Joint Fund hereinprovided
for, which may includeactivities of the following types:agriculturaldeve-
lopmentincluding irrigation, reforestationandsoil conservation;expansion
of diversifiedfarming, citriculture andfishing; food storageandprocessing;
expansionandeffectiveoperationof basictransportationfacilities; housing;
establishmentand effective operationof community facilities for health
and education; fostering of vocational training and the acquisition of
technicalskills; fostering explorationand industrialengineeringrelated to
the use of Israel’s natural resources;and suchother projectsin the field
of technical cooperationfor economicdevelopmentas they may hereafter
mutually agreeupon;

c. Relatedtraining activities.

Article IV

The Technical Mission shall be of such size and composition as the
Administration shall deem advisable, and shall be underthe direction of the
Administration’sDirector of TechnicalCooperation,who shallbetheimmediate
representativein Israel of the Administration in connectionwith the program
coveredby this Agreement. The Director of TechnicalCooperationandthe
other membersof the Technical Mission shall be selectedand appointedby
the Governmentof the United Statesof America but shall be acceptableto
the Governmentof Israel.
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Article V

There shall be establishedan agencyof the Governmentof Israel to be
known as the “Israel-American Joint Fund” (hereinafterreferred to as the
“Joint Fund “) for the use of which thereshall be establishedone or more
specialbankaccountsin bankssatisfactoryto the representativeof the Govern-
ment of Israel andthe Director of TechnicalCooperation. All funds deposited
to the credit of the Joint Fund under the terms of this Agreementshall be
available only for the purposesof this Agreement. The representativeof the
Governmentof Israel and the Director of Technical Cooperationshall serve
as Co-Directorsof the Joint Fund.

Article VI

1. Eachproject, constituting a part of this cooperativeprogram, shall be
embodiedin a written operationalagreementwhich shall be agreedupon and
signed by the Co-Directors,shall define the kind of work to be done, shall
determinethe allocationsof funds required therefor, and may contain such
otherappropriatemattersas thepartiesmaydesireto include. Uponsubstantial
completionof any project, a CompletionMemorandumshall be drawn up and
signedby the Co-Directors, which shall provide a recordof the work done,
the objectives sought to be achieved, the financial contributions made, the
problemsencounteredand solved,andrelatedbasic data.

2. The selectionof specialists,techniciansand others to be sent to the
UnitedStatesof Americaorelsewhereat the expenseof the Joint Fundpursuant
to this program,as well as the training activities in which they shallparticipate,
shall be determinedjointly by the Co-Directors.

3. The general policies and administrativeproceduresthat are to govern
the cooperativeprogram, the carryingout of projects, and the operationsof
the Joint Fund, such as the disbursementof and accountingfor funds, the
incurrenceof obligationsof the Joint Fund, the purchase,inventory, disposition
and end use control of property, the appointmentand discharge of officers
and other personnelpaid out of the Joint Fund, the terms and conditionsof
their employment, and all other administrative matters,shall be determined
jointly by the Co-Directors.

4. The Governmentof Israel will make available to the Governmentof
the United Statesof America full opportunity to ascertainthe uses made of
the funds madeavailablepursuantto paragraphs2 and3 of Article VIII of this
Agreement.

Article VII

It is agreedthat the projects to be undertakenin accordancewith this
Agreementmay include cooperationwith national, municipal, and other local
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governmental agenciesin Israel as well as with organizationsof a public or
privatecharacter,and internationalorganizationsof which the United Statesof
America and Israel are members. By agreementbetweenthe Co-Directors,
contributionsof funds, property, servicesor facilities by either or both parties,
or by third parties,may be acceptedanddepositedfor the accountof the Joint
Fund for usein effectuatingthe cooperativeprogram,in addition to the funds,
property, services and facilities contributed by the two Governmentsunder
this Agreement. Thesecontributionsmay include transfersof such portions
of the Israel pound funds depositedin the special account createdpursuant
to paragraph(4) of the note on behalf of the Governmentof the UnitedStates
of America dated February27, 1952, acceptedon behalf of the Government
of Israel on February27, 1952,’ as the Governmentof the United Statesof
America may approve.

Article VIII

The partiesheretoshall contribute andmake available,to the extent pro-
videdbelow,funds for usein carryingout the programduring theperiodcovered
by this Agreement,as follows:

1. The Governmentof the United Statesof America during the period
from the dateof signing of this Agreementthrough June30, 1952, shall make
available the funds necessaryto pay the salariesand other administrativeex-
pensesof the TechnicalMission which the Governmentof the United States
of Americamay incur in connectionwith this programexceptasmadeavailable
by the Governmentof Israel underArticle X. Thesefunds shallbe adminis-
tered by the Administration and shall not be depositedto the credit of the
Joint Fund.

2. In addition, for the periodfrom the dateof signingof this Agreement
through June30, 1952, the Governmentof the United Statesof Americashall
make available to the Joint Fund a maximum of $800,000 (eight hundred
thousand dollars), in currency of the United Statesof America, for agreed
projects. The two Governmentsagree that the dollar contributions of the
Governmentof the United Statesof America will be neededfor commitment
outside Israel. Therefore, the entire amount of such contribution shall be
retained by the Administration for commitment and expenditurepursuantto
requestby both Co-Directorsof the Joint Fund in accordancewith the terms
of the agreedprojects.All commitmentsmadeby the Administration pursuant

1 Seep. 123 of this volume.
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to such requestshall be credited as contributionsmade by the Government
of the United Statesof America to the Joint Fund.

3. The Governmentof Israel, for the periodfrom the dateof the signing
of this Agreementthrough June30, 1952, will depositinto the Joint Fund an
amountof Israel currencyat leastsufficient to cover all local currencyexpenses
of the projects coveredby this Agreement. In any event, however,the local
currencydepositsby the Governmentof Israel shallnot be less than theIsrael
currencyequivalentof the amountsof dollar commitmentswhich the Govern-
ment of the United Statesof America notifies the Governmentof Israel from
time to time havebeenmadepursuantto the requestsof the Co-Directorsof
the Joint Fund. The exchangerate to be used in computing the amount of
suchequivalentcontribution in Israel currencyshall be the par value for the
Israel poundagreedwith the InternationalMonetaryFundin effectat the time
of eachdeposit,provided that this parvalue is the single rateapplicableto the
purchaseof dollars for commercialtransactionsin Israel. If there is no such
agreedparvalueor if thereare two or moreeffective ratesthat are not unlawful
for the purchaseof dollars, the ratesusedshallbe theeffectiverates(including
the amount of any exchangetax, surcharge,bonus, or value of any exchange
certificate)which, at the time of deposit,are applicableto the purchaseof dollars
for the respectivepurposesfor which the dollars made available hereinare to
be used. The Governmentof Israel agreesto depositadditionalsumsof Israel
currencyinto the Joint Fund, to themaximumextentfeasiblewith the financial
resourcesof that Governmentas required for additional projects within the
scopeof this cooperativeprogram.

4. Subject to the provisionsof Paragraph2 of Article VIII of this Agree-
ment, no funds shallbe withdrawnfrom the Joint Fundfor anypurposeexcept
by issuanceof a suitablewithdrawaldocumentsignedby both the Co-Directors
of the Joint Fund. The Co-Directorsshall include, in the depositagreement
to be madewith the Bank,a provisionthat the Bank shallbe obligatedto repay
to the Joint Fund any monieswhich it shall pay out from the Joint Fund on
the basis of any documentother than a withdrawal document that has been
signed by both the Co-Directors.

5. The partiesheretomaylater agreein writing upon the amountof funds
that eachwill contributeand makeavailable eachyear in succeedingyears for
which United Statesaid may be provided for use in carrying out the program.
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Article IX

Subject to the provisions of this Agreement, the balancesof all funds
depositedto the credit of the Joint Fund shall continueto be availablefor the
cooperativeprogram during the existenceof this Agreement,without regard
to annualperiodsor fiscal yearsof either of the Governments. All materials,
equipmentandsuppliesacquiredfrom theassetsof the Joint Fundshallbecome
the propertyof the Joint Fund and shall be used in the furtheranceof this
Agreement. Any such materials, equipment and supplies remaining at the
termination of this cooperativeprogramshall be at the dispositionof the Go-
vernmentof Israel.

Article X

The Governmentof Israel, in addition to the cashcontribution provided
for in Paragraph3 of Article VIII hereof, may, at its own expense,pursuantto
agreementbetweenthe Co-Directors:

1. Appoint specialistsand other necessarypersonnelto collaboratewith
the TechnicalMission;

2. Make availablesuchoffice space,office equipmentand furnishings,and
such other facilities, materials, equipment, supplies, and services as it can
convenientlyprovide for the cooperativeprogramcoveredby this Agreement;

3. Make availablethegeneralassistanceof the othergovernmentalagencies
of the Governmentof Israel for carrying out the cooperativeprogram.

Article XI

Interestreceivedon funds of the Joint Fundand any other incrementof
assetsof the Joint Fund, of whatevernatureor source,shallbe devotedto the
carryingout of the programandshallnot be creditedagainstthe contributions
of the Governmentof the United Statesof America or of the Governmentof
Israel.

Article XII

Subjectto the provisions of Article VIII, that portion of the contribution
made available by eachcountry to the Joint Fund remaining unobligated
at the termination of this Agreement,will be returnedto the respectivegovern-
ments in the currencyin which the contribution was made unlessotherwise
providedby written agreementbetweenthe two Governments.

Article XIII

1. The Governmentof Israel agreesto extendto the Joint Fund, and to
all personnelemployedby the Joint Fund, all rights and privileges which are
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enjoyed, under its laws, by agenciesof the Governmentof Israel or by their
personnel. Such rights and privileges shall include, to the extent that they
are available to other agenciesof the Governmentof Israel, but shall not be
limited to: free postal, telegraph,and telephoneservice; passeson railroads
administeredby the Governmentof Israel; the right to rebatesor preferential
ratesallowedby domesticcompaniesof maritime or river navigation,air travel,
telephone,telegraph, or other services;as well as exemption from excises,
imposts and stamptaxes.

2. The rights andprivileges referredto in ParagraphI of this Article XIII,
pertaining to communications, transportation and exemption from excises,
imposts,and stamptaxesshall also accrueto the Administration andpersonnel
of the Governmentof the United Statesof America with respectto operations
which are related to, andproperty which is to be usedfor, the cooperativepro-
gram.

Article XIV

In the eventthat either Governmentis unableto contributefunds required
for the Joint Fund for any period after June 30, 1952, the Joint Fund shall
continueto operatewith suchfunds as remainunexpended,suchcontributions
as the other Governmentmay contribute to the Joint Fund, andcontributions
receivedfrom third parties pursuantto Article VII.

Article XV

The Governmentof Israel will so deposit,segregate,or assuretitle to all
funds allocatedto or derivedfrom any programof assistanceundertakenby the
UnitedStatesGovernmentso thatsuchfundsshallnotbesubjectto garnishment,
attachment,seizure,or otherlegal processby any person, firm, agency,corpo-
ration, organization,or governmentwhen in the opinion of the Government
of the United Statesof America such legal processwould interfere with the
attainmentof the objectivesof the programof assistance.

Article XVI

The partiesheretodeclaretheir recognitionthat the TechnicalCooperation
Administration of the Departmentof State, being an agency of the United
Statesof America, wholly directed and controlled by the Governmentof the
United Statesof America, is entitled to share fully in all the privileges and
immunities, including immunity from suit in the courts of Israel, which are
enjoyedby the Governmentof the United Statesof America.
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Article XVII

Any right, privilege, power or duty conferred by this Agreementupon
either of the Co-Directors may be delegatedby either of them to any of his
respective assistants,provided that each such delegationbe satisfactory to
the other. Such delegationshall not limit the right of the Co-Directors to
refer any matter directly to one anotherfor discussionand decision.

Article XVIII

The Governmentof Israel will endeavorto obtain the enactmentof such
legislationand take such executiveaction as may be requiredto carry out the
termsof this Agreement.

Article XIX

This Agreementmay be referredto as the “Joint FundProgramAgree-

ment.” It shall enter into force on the dateon which it is signedand shall
remain in force until three months after either governmentshall havegiven
notice in writing to the otherof the intention to terminateit, provided, however,
that the obligations of the two Governmentsunder this Agreement for the
periodafter June30, 1952, shallbe subjectto the availability of appropriations
to both partiesfor the purposesof the programandto further agreementof the
partiespursuantto Article VIII, Paragraph5 hereof.

DONE in duplicate at Tel Aviv this 9th day of May, 1952.

For the Governmentof Israel: For the Governmentof the
United Statesof America:

M. SHARETT Monnet B. DAVIS

[SEAL] [SEAL]
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