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No. 2324. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND DENMARK RELATING TO THE EXEMP-
TION FROM DANISH TAXATION OF UNITED STATES
EXPENDITURESFORTHE COMMON DEFENSE.COPEN-
HAGEN, 7 AND 9 APRIL 1952

I

The Danish Minister for Foreign Affairs to the American Ambassador

UDENRIGSMINISTERIET

0. P. VI. Journalnr. 105.H.2.d.
Copenhagen,April 7, 1952

Madame,

I havethe honourto refer to Your Embassy’sNote of November20, 1951~
and to the discussionsthat have taken place betweenrepresentativesof the
Governmentof Denmarkandthe Governmentof the United Statesregarding
the subjectof exemptionfrom Danishtaxation in so far as it may affect certain
United Statesexpendituresfor the common defense,and to inform you that
my Governmentacceptsthe following undertakingsupon which agreementwas
reachedduring the said discussions:

(1) Relief will be grantedby Denmarkfrom Danishtaxesas indicatedbe-
low. Suchtax relief will be appliedto all United Statesexpendituresin Den-
mark for equipment,materials, facilities and servicescertified by the United
Statesto be for the commondefenseeffort, including suchexpendituresfor any
foreignaid programof the United States.

(2) The relief to be extendedwill apply to the Danish excisetaxes and
import dutiesandto the stamp tax (on contracts).

(3) With respectto any Danish taxesnot specifically referredto in this
Note which might be found to be applicableto expendituresof the character
embracedin this Note, the two Governmentswill agreeupon procedureswith
the purposeof making availableexemptionor relief therefromconsistentwith
the understandingscontainedherein.

(4) Therewill be exemptionfrom all customsdutiesand taxeson all im-
ports financeddirectly or indirectly throughexpendituresof the United States

‘Came into force on 9 April 1952by the exchangeof thesaidnotes.
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of the characterembracedin this Note. The normal drawbackor refund of
duty for re-exportedarticleswill apply to all imported articles, or imported
componentsor materialsusedin the productionof articles,purchasedin Den-
mark and similarly financed,whethersuch articlesare retainedin Denmarkor
are in fact exported.

(5) Tax benefitsor exemptionsnow in effect will be continued, and the
relief grantedpursuantto this Note will continuein effect, without regardto
any provisionswhich may be containedin otheragreementsor treatiesprevi-
ously signed.

(6) The relief to be accordedhereunderis applicable to all expenditures
madeafter the dateof this Note.

Accept,Madame,the assuranceof my highestconsideration.

Ole BJORN KRAFT

Her ExcellencyMrs. EugenieAnderson
Ambassadorextraordinaryandplenipotentiary

of the United Statesof America
Copenhagen

II

The American Ambassadorto the Danish Minister for Foreign Affairs

AMERICAN EMBASSY

No. 508
Copenhagen,April 9, 1952

Excellency:

I havethe honor to acknowledgethe receipt of your Excellency’snote of
April 7, 1952 (O.P.VI. JournalNo. l05.H.2.d.) with regardto the acceptance
by the Danish Governmentof certain undertakingsin connection with the
exemptionfrom Danishtaxationof UnitedStatesexpendituresfor the common
defense.

The cooperationof the Danish Governmentin furnishing theseassurances
is greatlyappreciatedby the Governmentof the United States.

Accept, Excellency,the assurancesof my highestconsideration.

For theAmbassador:
Harold SIIANTZ

Counselorof Embassy
His ExcellencyOle Bjørn Kraft
Minister for ForeignAffairs
Copenhagen
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