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No. 2325. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND ICELAND RELATING TO RELIEF FROM
ICELANDIC TAXATION OF UNITED STATES EXPEND-
ITURES FOR THE COMMON DEFENSE. REYKJAVIK,
5 AND 18 MARCH 1952

I

The American Minister to the Icelandic Minister for Foreign Affairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN LEGATION, REYKJAVIK, ICELAND

March 5, 1952
Excellency:

I have the honor to call your attention to the recentdiscussionswhich
havebeenheldbetweenthe Governmentof the UnitedStatesand theGovern-
ment of Iceland on the subjectof Icelandic taxationinsofar as suchtaxesmay
affect United Statesexpendituresin Icelandfor the common defense. These
discussionshaveculminatedin certain understandingswhich I am. pleasedto
communicateto you for your approvalas undertakingsof the Icelandic Gov-
ernment.

By the termsof the Annex on the Statusof U. S. PersonnelandProperty2

of the Icelandic-United States Defense Agreement of May 5, l951,~the
Governmentof Icelandhasagreedthat no tax will be leviedon material,equip-
ment, suppliesor goodsbrought into Iceland in connectionwith operations
underthat Agreement. Similarly, the Governmentof Iceland hasalso agreed
that no tax will be levied on propertyprocuredin Icelandby U. S. authorities
for theuseof the U. S. or its agentsor for the useof personnelpresentin Iceland
only in connectionwith operationsunderthat Agreement.

1 Cameinto force on 18 March 1952 by the exchangeof the saidnotes.
The following information is given by the Departmentof State of the United Statesof

America (Treatiesand Other InternationalActs Series 2557): “ Treatiesand Other International
Acts Series2295; 2 UST 1533. DatedMay 8, 1951.”

UnitedStatesof America: TIAS 2266;2 UST 1195.
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The Governmentof Iceland agreesthat, with respectto any other U. S.
expendituresfor equipment, materials, facilities or servicesfor the common
defenseeffort, including such expendituresfor any foreign aid programof the
U. S., it will providerelief to the U. S. from any taxeswhich might affect such
expenditures. This relief will be affordedto the U. S. Governmentpursuant
to mutually satisfactoryarrangementsdevelopedby the two governmentsin
consultation.

Tax benefits or exemptions now in effect will be continued, and relief
grantedpursuantto this notewill continuein effectwithout regardto limitation
which may be containedin otheragreementspreviouslysigned.

Pleaseaccept, Excellency, the assurancesof my highestconsideration.

Edward LAWSON

His Excellency Bjarni Benediktsson
Minister for ForeignAffairs
Iceland

II

The Icelandic Minister for Foreign Affairs to the American Minister

UTANRIKiSRABUNEYTID’
REYKJAVIK

No. 19
March 18, 1952

Monsieur le Ministre,

I have the honor to acknowledgethe receipt of Your Excellency’s note,
dated March 5, 1952, readingas follows

[See note I]

The contentsof your note are approvedby the Governmentof Iceland.

Pleaseaccept, Excellency,the assurancesof my highestconsideration.

Bjarni BENEDIKTSSON

His ExcellencyEdward B. Lawson
Minister of the United Statesof America
Reykjavik

1 Ministry for Foreign Affairs.
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