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No. 2326. AGREEMENT1 FOR ECONOMIC ASSISTANCE
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
ISRAEL PURSUANT TO THE GENERAL AGREEMENT
FOR TECHNICAL CO-OPERATION. SIGNED AT TEL
AVIV, ON 9 MAY 1952

The Governmentof the UnitedStates of America and the Government
of Israel haveagreedas follows

Article I

The Governmentof the UnitedStatesof America,actingundertheauthority
of the Mutual Security Act of 1951 (P.L. 165, 81st2 Congressof the United
States);3 the Act for InternationalDevelopment(22 U.S.C. 1557);4 the Economic
CooperationAct of 1948,~as amended(22 U.S.C. 1501);and Acts amendatory
and supplementarythereto; and the arrangementsprovided in the General
Agreementfor Technical Cooperation,6will furnish to the Governmentof
Israel suchcommoditiesandservicesas may be requestedby the Government
of Israel and agreedto by the Governmentof the United Statesof America
up to the maximumsum in United Statescurrencyof Thirteen Million Five
HundredThousanddollarsduring the periodendingJune30, 1952.

Article II

The Governmentof Israel shall establisha special account in the Bank
Leumi Le-Israel, B.M., in Tel Aviv in the nameof the Governmentof Israel,
which accountis hereinaftercalled the “ Local CurrencySpecial Account “,

andthe Governmentof Israelwill makedepositsin local currencyto this account
as follows

(a) The Governmentof Israel will establish in its name or that of an
authorizedIsrael agency,a specialaccountin a bank acceptableto both Gov-
ernments,andwill deposittherein the Israel currencyequivalentto the dollar
aid providedon agrantbasisunderthetermsof this Agreement. Theexchange

1 Cameinto force on 9 May 1952,as from the dateof signature,in accordancewith articleX.
2 The following information is given by the Departmentof State of the United Statesof

America (Treatiesand Other International Acts Series2561): “Should read ‘ 82d ‘.“

UnitedStatesof America: 65 Stat. 373.
‘United Statesof America: 64 Stat. 204.

UnitedStatesof America: 62 Stat. 137.
United Nations, Treaty Series,Vol. 137, p. 57.
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rate to be used in computing the amountsof such Israel currencydeposits
shall be the par value for the Israel currency agreedwith the International
MonetaryFundin effect at the time of eachdeposit, provided that this par
value is the single rate applicableto the purchaseof dollars for commercial
transactionsin Israel.If thereis no suchagreedpar valueor if thereare two or
more effective ratesthat are not unlawful for the purchaseof dollars,therates
used shall be the effective rates (including the amount of any exchangetax,
surcharge,bonus, or value of any exchangecertificate) which at the time of
deposit, are applicable to the purchaseof dollars for the respectivepurposes
for which dollars supplied hereunderareused. In no case,however,will the
amount of Israel poundsdepositedbe less than the equivalent, at the official
rate of exchangeat the time of the deposits,of the United Statesdollar aid
provided hereunder. Such depositswill be made from time to time by the
Governmentof Israel upon notification to that Governmentthat dollars have
been made available by the Governmentof the United Statesof America for
expenditurepursuantto this Agreement.

(b) The Governmentof the United Statesof America will from time to
time notify the Governmentof Israel of its local currency requirementsfor
expenditurefor materialswhich are requiredby the United Statesof America,
for administrativeandoperatingexpendituresin Israel poundsincident to the
furnishing of economicand technicalassistanceunder the GeneralAgreement
for Technical Cooperationand this Agreement, or for other local currency
requirementsof the Governmentof the United States. The Governmentof
Israel will thereuponmakesuchsumsavailable,which shall in any eventamount
to at least five (5) percentof the amountsdeposited,out of any balancesin
the Local CurrencyAccount in the mannerrequestedby the Governmentof
the United Statesof America in the notification.

(c) The Governmentof Israel may draw upon any remainingbalancein
the Local CurrencyAccountfor suchprojectsandsuch purposesas are related
to the objectivesof this Agreementandthe GeneralAgreementfor Technical
Cooperationas may be agreedto from time to time by the Governmentof the
United Statesof America. Upon terminationof assistanceto Israel underthe
Economic CooperationAct of 1948, as amended,any unencumberedbalance
of suchfund will be usedfor suchpurposesas may hereafterbe agreedbetween
the Governmentof Israel andthe Governmentof the UnitedStatesof America,
it being understoodthat the Agreementof the United Statesof Americashall
be subjectto approvalby act or joint resolution of the Congressof the United
Statesof America.
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Article III

In orderto assuremaximumbenefitsto thepeopleof Israel from the assist-
anceto be furnished hereunderby the Governmentof the United Statesof
America, the Governmentof Israel will useits bestendeavors:

(a) To assureefficientandpracticableuseof all resourcesavailable andto
assurethat the commoditiesand servicesobtainedunder this Agreementare
usedfor purposesconsistentwith the purposesof the TechnicalCooperation
Program;

(b) To promote the economic developmentof Israel on a sound basis
and to achievesuch objectiveswithin the scopeof this Agreementas may be
agreedupon betweenthe two Governments;

(c) To assurethe stability of its currencyand the validity of its rate of
exchangeand generally to assureconfidencein its internal financial stability;

(d) To cooperatewith other countriesto reducebarriersto international
trade and to take appropriatemeasuressingly and in cooperationwith other
countriesto eliminate public or privaterestrictivepracticeshindering domestic
or internationaltrade.

Article IV

The Governmentof Israel will facilitate acquisition by the Government
of the United Statesof America,on reasonablecommercialtermsno less favo-
rablethan thoseprovided to nationalsof othercountries,of materialsin which
the United Statesof America is actually or potentially deficient, giving due
regard to the reasonablerequirementsof the Governmentof Israel for the
domesticuse andcommercialexportsof such materials.

Article V

The two Governmentswill establishprocedureswherebythe Government
of Israel will so deposit, segregate,or assuretitle to all funds allocatedto or
derivedfrom any programof assistanceundertakenby the Governmentof the
UnitedStatessothatsuchfundsshallnotbesubjecttogarnishment,attachment,
seizureor other legalprocessby any person,firm, agency,corporation,organiza-
tion or government,when the Governmentof Israel is advisedby the Govern-
ment of the United Statesof Americathatany suchlegal processwould interfere
with the attainmentof the objectivesof the program of assistance.

Article VI

(a) The Governmentof Israel will cooperatewith the Governmentof the
UnitedStatesof America to assurethat procurementwill be at reasonableprices
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and on reasonableterms. Commoditiesor servicesfurnished hereundermay
be distributedwithin the Countryof Israel on termsandconditionsto be mutu-
ally agreedupon betweenthe two Governments.

(b) The Governmentof Israel will make available to the Governmentof
the United Statesof Americafull opportunityto ascertaintheusesmadeof the
funds, commodities,andservicesprovidedfor under this Agreement.

Article VII

The Governmentof Israel and the Governmentof the United Statesof
America recognizethat it is in their mutual interestthat full publicity be given
to the objectivesof this Agreement. The Governmentof Israel will permit
and give full publicity to the objectives and progressof the program under
this Agreementand will makepublic, quarterly, completestatementsof oper-
ationshereunder,including information asto the useof funds,commoditiesand
s rvices furnished.

Article VIII

The Governmentof the United Statesof America andthe Governmentof
Israel agreeto submit to the decisionof the International Court of Justice,or
of any arbitral tribunal mutually agreedupon, any claim espousedby either
Governmentinvolving compensationof one of its nationalsagainst the other
Governmentfor governmentalmeasuresaffectinghis propertyrights, including
contractsor concessions.

It is understoodthat neither Governmentwill espousea claim pursuant
to this Article until its national has exhaustedthe remediesavailable to him
in the administrativeand judicial tribunals of the country in which the claim
arose.

It is further understoodthat the undertakingof the Governmentof the
United Statesof America in respectof claims espousedby the Governmentof
Israel pursuantto this Article is made under the authority of and is limited
by the terms andconditionsof the recognitionby the United Statesof America
of the compulsory jurisdiction of the International Court of Justice under
Article 36 of the Statuteof the Court, as set forth in the declaration of the
Presidentof the United Statesof America datedAugust 14th, 1946.’

1 United Nations, Treaty Series,Vol. 1, p. 9.
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Article IX

It is agreedthat, at the option of the Governmentof the United States
of America, a maximum of $1,350,000of the assistanceprovided for in this
Agreementmay be madeavailableto the Governmentof Israel on credit terms.

Article X

This Agreementshallbecomeeffective on the dateon which it is signed
and shall remain in force until thirty days after notice in writing by either
Governmentto the other of intention to terminate, provided that Article II
shall remain in effect until all the Israel poundsrequired to be depositedin
accordancewith its termshavebeendisposedof as provided in that Article.

DONE in duplicateat Tel Aviv this 9th day of May, 1952.

For the Governmentof Israel: For the Governmentof the
United Statesof America:

M. SHARETT Monnet B. DAVIS

[SEALJ [SEAL]

RELATED NOTE

The Israeli Minister for Foreign Affairs to the AmericanAmbassador

MINISTRY FOR FOREIGN AFFAIRS

HAKIRYA, ISRAEL

9th May, 1952

Your Excellency,

With referenceto Article VIII of the Agreementfor EconomicAssistance
betweenthe Governmentof Israel and the Governmentof the United States
of America,which is being signedto-day, 1 havethe honourto place on record
that the undertakingof the Governmentof Israel in respectof claims espoused
by the Governmentof the United Statesof America pursuantto this Article
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is made under the authority of and is limited by the terms and conditions
of the recognitionby the Governmentof Israel of the compulsoryjurisdiction
of the International Court of Justice under Article 36 of the Statuteof the
Court, as set forth in the declarationby me on September4, 1950,’ as ratified.

Pleaseacceptthe assurancesof my highestconsideration.

M. SHARETT
Minister for ForeignAffairs

His Excellency Mr. Monnett B. Davis
The United StatesAmbassador
Tel Aviv

1 United Nations, Treaty Series,Vol. 108, p. 239.
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