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No. 2330. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE REPUBLIC OF THE PHILIPPINES
RELATING TOGUARANTIES UNDERSECTION 111(b)(3)
OF THE ECONOMIC COOPERATIONACT OF 1948, AS
AMENDED. WASHINGTON, 18 AND 19 FEBRUARY 1952

I

TheActing Secretaryof Stateto the Philippine Ambassador

DEPARTMENT OF STATE

WASHINGTON

February 18 1952

Excellency:

I havethe honor to refer to conversationswhich have recentlytakenplace
betweenrepresentativesof ourtwo Governments,relatingto guarantiesauthoriz-
ed by Section 111 (b) (3) of the EconomicCooperationAct of 1948,asamended.2

I also havethe honor to confirm the understandingsreachedas a result of these
conversationsas follows

The Governmentsof the Philippines and of the United Statesof America
will, upon the requestof either of them, consult respectingprojects in the
Philippines proposedby nationalsof the United Statesof America with regard
to which guarantiesunder Section 111 (b) (3) of the Economic Cooperation
Act of 1948,as heretoforeamended,havebeenmadeor are underconsideration.
With respectto such guarantiesextendingto projects which are approvedby
the Governmentof the Philippines in accordancewith the provisions of the
aforesaidSection, the Governmentof the Philippines agrees

a. That if the Governmentof the United Statesof Americamakespayment
in United Statesdollars to any personunder any such guaranty, the
Governmentof the Philippines will recognizethe transferto the United
Statesof America of any right, title or interestof such personin assets,
currency,credits, or other propertyon accountof which such payment

‘Came into force on 19 February1952 by the exchangeof the said notes.
‘United Statesof America: 62 Stat. 144; 22 U.S.C. § 1509 (b) (3).
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was madeandthe subrogationof the United Statesof America to any
claim or causeof actionof suchpersonarising in connectiontherewith.
The Governmentof the Philippines shall also recognizeany transfer
to the Governmentof the United Statesof America pursuantto such
guarantyof anycompensationfor losscoveredby suchguarantiesreceived
from any source other than the Governmentof the United Statesof
America;

b. That pesoamountsacquired by the Governmentof the United States
of America pursuantto such guarantiesshall be accordedtreatment
not less favorable than that accorded,at the time of such acquisition,
to private funds arising from transactionsof United Statesnationals
which are comparableto the transactionscoveredby such guaranties,
andthat suchpesoamountswill be freely available to the Government
of the United Statesof America for administrativeexpenditures;

c. That any claim against the Governmentof the Philippines to which
the Governmentof the United Statesof America may be subrogated
as theresult of any paymentundersuchaguaranty,shallbe thesubject
of direct negotiationsbetween the two Governments. If, within a
reasonableperiod, they are unableto settle the claim by agreement,it
shallbe referredfor final andbinding determinationto a sole arbitrator
selectedby mutual agreement. If the Governmentsare unable,within
a period of threemonths, to agreeupon such selection,the arbitrator
shallbe onewho may bedesignatedby thePresidentof the International
Court of Justice at the requestof either Government.

Upon receiptof a note from your Excellencyindicating that the foregoing
provisionsareacceptableto the Governmentof thePhilippines,the Government
of the United Statesof America will considerthat this note and your reply
theretoconstitutean agreementbetweenthe two Governmentson this subject,
the agreementto enterinto force on the dateof your note in reply.

Accept, Excellency, the renewedassurancesof my highest consideration.

Forthe Acting Secretaryof State:

J. M. ALLISON

His ExcellencyCarlosP. Rómulo
Ambassadorof the Philippines

No. 2330
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II

ThePhilippineAmbassadorto the ActingSecretaryof State

EMBASSY OF THE PHILIPPINES

WASHINGTON

February19, 1952

Excellency:

I havethe honor to refer to your noteof February18, 1952, which is as

follows:
[Seenote1]

and to state, in behalfof the Governmentof the Philippines,that the under-
standingsbetweenyour Governmentand mine as statedin your above-quoted
note arecorrectand areherebyconfirmed.

Accept,Excellency,the renewedassurancesof my distinguishedconsidera-
tion.

Carlos P. R6MULO

His ExcellencyThe Acting Secretaryof State
Washington,D. C.
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