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No. 2331. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND TURKEY RELATING TO GUARANTIES
UNDER SECTION 111 (b) (3) OF THE ECONOMIC CO-
OPERATION OF 1948, AS AMENDED. ANKARA, 15 NO-
VEMBER 1951

I

TheAmericanAmbassadorto the TurkishActingMinister of Foreign Affairs

AMERICAN EMBASSY

No.609
Ankara,November15, 1951

Excellency:

I havethe honor to refer to conversationswhich haverecentlytakenplace
between representativesof our two Governmentswith referenceto Article III
of the EconomicCooperationAgreementbetweenthe United Statesof America
andthe Republic of Turkey, signedat Ankara on July 4, 1948,2as amended,3

andto Section111(b) (3) of theEconomicCooperationAct of 1948 as amended,4

which authorizesthe Administratorof theEconomicCooperationAdministration
to guaranteeinvestmentsmadein participatingcountriesby American citizens
and companies.

It is my understanding,basedon theseconversations,that the Turkish
Governmentwould be agreeableto give assurancesasset forth in the following
numberedparagraphs:

A. 1. Insofar as guarantiesare madeto United Statesinvestors,covering
projectsin Turkey, pursuantto Section111(b) (3) of the EconomicCooperation
Act of 1948, as amended,other than those madepursuantto subsection(iv)
(D) thereof, and,provided such projects are approvedby the Governmentof
Turkey, the Governmentof Turkey gives assurancesthat lira amountswhich
becomethe propertyof the Governmentof the United Stateswill be accorded

‘Came into force on 15 November1951 by the exchangeof the saidnotes.

2 UnitedNations, TreatySeries,Vol. 24, p. 67.

United Nations, Treaty Series,Vol. 76, p. 258 and Vol. 152, p. 276.
~United Statesof America: 62 Stat. 144; 22 U.S.C. § 1509 (b) (3).
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treatmentnot lessfavorablethanthat grantedto any privatefunds arising from
comparabletransactionsby United Statesinvestors.

2. Investorsin guarantiedprojects,as describedin paragraph1, will
receivetreatmentas to the convertibility of income andprincipal equalto the
most favorable treatment accordedby the Governmentof Turkey to other
investors.

3. Lira amountswhich becomethe property of the Governmentof
the United Statesupon the invocation of the guarantiesmade pursuant to
Section 111(b) (3) of the Act, as amended,will be freely availableto the Gov-
ernmentof the United Statesfor administrativeexpenditures.

B. 1. Lira amountswhich becomethe propertyof the Governmentof the
UnitedStatesupon the invocation of guarantiesof convertibility authorizedby
Section111(b)(3) (iv) (D) of theEconomicCooperationAct of 1948,asamended,
covering paymentspursuantto contracts for the furnishing of capital goods
items and related services under projects approvedby the Governmentof
Turkey (approvalby the Governmentof Turkey of a projectfor ECA financing
under its program allotment will constitutethe approvalrequired by Section
111 (b) (3) of the Act as a condition to the issuanceof a forward contracting
guarantycoveringany part or all of such project) will be freely available to the
Governmentof the United Statesfor administrativeexpenditures.

2. In the event that ECA funds are allotted to the Governmentof
Turkey for any projectscovering contractswhich are the subjectof guaranties
authorizedby Section 111(b) (3) (iv) (D) of the Economic CooperationAct
of 1948, as amended,the Governmentof Turkey will takeall necessarysteps,
including the issuanceof sub-authorizations,to make such funds availableto
meetall paymentsundersuchcontractsas they becomedue.

I should greatly appreciateyour advising me as soon as conveniently
possiblewhether the foregoing provisions are in conformity with the views
of the Turkish Government. If they are, I should be most obliged if you
would confirmtheseassuranceson behalfof your Government.

Pleaseaccept,Excellency,the renewedassurancesof my highestconsidera-
tion.

G. WADSWORTH
His ExcellencySametA~aoglu
Acting Minister of ForeignAffairs
Ankara

No. 2331
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II

The Turkish MinisterofForeign Affairs to the AmericanAmbassador

115572/86
Ankara,November 15th, 1951

Excellency,

I havethe honor to acknowledgethe receiptof your Note No: 609 dated
Nov. 15 which readsas follows:

[SeenoteI]

I havethehonorto confirm to His Excellency,that theTurkish Government
givesits approvalto the abovementioned.

PleaseacceptExcellency,the renewedassurancesof my highestconsidera-
tion.

Forthe Minister of ForeignAffairs
[SEAL] FATIN RU~TUZORLU

No. 233!


