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No. 2041. LOAN AGREEMENT’ BETWEEN THE COMMON-
WEALTH OF AUSTRALIA AND INTERNATIONAL BANK
FOR RECONSTRUCTIONAND DEVELOPMENT. SIGNED
AT WASHINGTON, ON 22 AUGUST 1950

AGREEMENT, dated August 22, 1950, between the COMMONWEALTH OF
AUSTRALIA (hereinafter called the Borrower) and INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

THE LOAN

Section 1.01. The Bank agreesto lend to the Borrower, on the terms and
conditionshereinafterin this Agreementset forth or referredto, the sum of one
hundred million dollars ($100,000,000),or the equivalent in currenciesother
than dollars.

Section1.02. The parties to this Agreement accept all the provisions of
Loan RegulationsNo. 32 of the Bank, datedAugust 15, 1950 (hereinaftercalled
the Loan Regulations),a copy of which hasbeenfurnishedto the Borrower,with
the sameforce and effect as if they were fully set forth herein.

Section1.03. The Bank shall open a Loan Account on its books in the
nameof the Borrower and shall credit to suchAccountthe amount of the Loan.
The amount of the Loan may be withdrawnfrom the Loan Account as provided
in, andsubjectto the rights of cancellationandsuspensionset forth in, the Loan
Regulations. Copiesof forms of withdrawalapplicationshavebeendelivered to
the Borrower.

Section 1.04. The Borrower shallpayto the Bank a commitmentchargeat
therateof three-fourthsof onepercent (8/4 %) perannumon theprincipalamount
of the Loan not so withdrawn from time to time.

Section1.05. The Borrower shallpay interestat the rate of four andone-
quarterpercent(4 1/4 %) per annumon the principal amount of the Loan sowith-
drawn and outstandingfrom time to time.

Section1.06. Interest and commitment charge sh’all be payable semi-

annually on March 1 and September1 in eachyear.

Cameinto force on 27 December1950 upon notification by the Bank.
2 Seep. 158 of this volume.
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Section 1.07. The Borrowershall repaythe principal of the Loan in accord-
ancewith the amortizationscheduleset forth in Schedule1 1 to this Agreement.

Article II

USE OF PROCEEDSOF THE LOAN

Section 2.01. The Borrower shall causethe proceedsof the Loan to be
appliedexclusivelyto thecostof goodswhichwill be requiredandusedexclusively
in the carrying out of the programof the Borrower for the developmentandex-
pansionof electricpowerfacilities,water conservationworks,railways,agriculture
andland settlement,mining, smeltingandrefining, andiron and steel,engineering
and other industriesin the Commonwealthof Australia. The specific goods to
be purchasedout of the proceedsof the Loan shallbe determinedby agreement
betweenthe Bank andthe Borrower,andthelist of suchgoodsmay be modified
from time to time by agreementbetweenthem.

Section 2.02. The Borrower shall causeall goodspurchasedin whole or in
part with the proceedsof the Loan to be imported into the territories, of the
Borrowerandthereto be usedexclusivelyfor thepurposesspecifiedin Section2.01.

Article III

BONDS

Section 3.01. The Borrower shall execute and deliver Bonds representing
the principal amount of the Loan as provided in the Loan Regulations. The
Treasurerof theBorrowerandsuchpersonor personsasheshallappointin writing
aredesignatedas the authorizedrepresentativesof the Borrower for the purposes
of Section6.12 of the Loan Regulations.

Article IV

PARTICULAR COVENANTS

Section 4.01. (a) The Bankandthe Borrowershall cooperatefully to assure
that thepurposesof the Loanshall be accomplished. To that end,eachof them
shall furnish to the otherall suchinformation as it shall reasonablyrequestwith
regard to the generalstatusof the Loan. On the part of the Borrower, such
information shall include information with respect to financial and economic
conditions in the territories of the Borrower and the internationalbalanceof
paymentspositionof the Borrower. The Borrower andthe Bank shall from time
to time exchangeviews through their representativeswith regard to matters
relating to the purposesof the Loan andthe maintenanceof the service thereof;

1 See p. 158 of this volume.
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and the Borrower shall promptly inform the Bank of any condition that shall
interferewith, or threatento interferewith, the accomplishmentof the purposes
of the Loan or the maintenanceof the service thereof. (b) The Borrower shall
afford to the Bank all reasonableopportunity to inspect any andall goodspaid
for out of the proceedsof the Loan andany relevantrecordsanddocumentsand
shallfurnish to the Bank all suchinformation asthe Bankshallreasonablyrequest
relating to the end-useof suchgoods. (c) If the Borrower or any agencyof the
Borroweror any of theStatesorTerritoriesof theBorroweror anyof their agencies
(including local governing authorities) shall propose to incur any substantial
externaldebt, the Borrower shall inform the Bank of such proposaland,before
the proposedaction is taken, shall afford the Bank all opportunity which is rea-
sonablypracticablein the circumstancesto exchangeviews with the Borrower
with respectthereto; provided, however,that the foregoingprovisionsshall not
apply to : (i) the incurring of additional external debt through utilization, in
accordancewith the termsof any credit establishedprior to the dateof this Agree-
ment, of any unusedamountsavailable undersuch cre4it ; (ii) the enteringinto
internationalpaymentsor similar agreementsthe term of which is not morethan
one year and underwhich the transactionson eachside are expectedto balance
over the period of the agreement; or (iii) the incurring by the Commonwealth
Bank of Australiain the ordinarycourseof its businessof anyindebtednessmatur-
ing not more than two years after its date. (d) The Borrower shall afford all
reasonableopportunity for accreditedrepresentativesof the Bank to visit any
part of the territories of the Borrower for purposesrelated to the Loan.

Section ~L02. It is the mutual intention of the Borrowerandthe Bank that
no otherexternalpublic debtshall enjoy any priority over the Loan by way of a
lien on public assets. To that end the Borrower specifically undertakesthat
exceptas the Bankshall otherwiseagree,if any lien shallbe createdon any assets
of the Borroweror any agencyof the Borrower assecurityfor any externaldebt,
such lien shall equally and ratably securethe paymentof the principal of and
interestand other chargeson the Loan and the Bonds, and that in the creation
of any such lien expressprovision shall be madeto that effect ; and,within the
limits of its constitutionalpowers,the Borrower will make the fore-going under-
taking effectivewith respectto lienson assetsof the StatesandTerritories of the
Borrower and their agencies(including local governing authorities). However,
this Sectionshallnot apply to: (i) anylien createdon any propertyat the timeof
purchasethereofsolely as securityfor the paymentof the purchasepriceof such
property; (ii) any lien on commercialgoods to securedebt maturing not more
than one year after its date and to be paid out of the proceedsof sale of such
commercialgoods; or (iii) anylien createdby the CommonwealthBank of Australia
on any of its assetsin the ordinary courseof its bankingbusinessto secureany
indebtednessmaturing not more than one year after its date.

No, 2041
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Section 4.03. The principal of, and interestand otherchargeson, the Loan
andthe Bondsshallbepaidwithout deductionfor andfree from anytaxesimposed
by the Borrower or any taxing authority thereof or thereinand free from all
restrictionsof the Borrower and its agenciesand of the Statesand Territories
of the Borrowerand their agencies(including local governingauthorities); prov-
ided,however,that the provisionsof this paragraphshallnotapply to thetaxation
of paymentsmade under the provisionsof any Bond when such Bond or the
couponsappertainingthereto,as the casemay be, arebeneficially ownedby any
personresiding in or ordinarily a residentof the Commonwealthof Australia.
The Loan Agreementand the Bonds shall be free of any issue,stampor other
tax imposedby the Borrower or any taxing authority thereof or therein.

Article V

REMEDIES OF THE BANK

Section 5.01. If any eventspecified in paragraph(1) or (2) of Section 5.02
of theLoan Regulationsshall occur andcontinuefor aperiodof thirty daysor if
anyeventspecifiedin paragraph(3) of Section5.02 of the Loan Regulationsshall
occur andcontinuefor aperiod of sixty daysafter noticethereofshallhavebeen
given by the Bank to the Borrower, thenat any subsequenttime during the con-
tinuancethereof, the Bank, at its option, may declarethe principal of the Loan
and of all the Bonds then outstandingto be due andpayable immediately,and
upon any such declarationsuch principal shall becomedue and payable imme-
diately, anything in this Agreementor in the Bonds to the contrary notwith-
standing.

Article VI

MISCELLANEOUS

Section 6.01. The Closing Date shall be December31, 1952.

Section6,02. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

FortheBorrower : TheTreasurerof the Commonwealthof Australia,Canberra,
Australia.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N. W., Washington25, District of Columbia, United Statesof
America.

Section 6.03. The Treasurerof the Borrower in office at the time in question
is designatedfor the purposesof Section 8.03 of the Loan Regulations.

Section 6.04. The datespecifiedfor the purposesof Section9.04 of the Loan
Regulationsis December1, 1950.

No. 20~1
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Section 6.05. In this Agreement any reference to the Treasurerof the
Borrowershall includea referenceto any Minister of Stateof the Borrower for the
time being acting for or on behalfof the Treasurerof theBorrower.

IN WITNESSWHEREOF,the partieshereto, actingthroughtheir representatives
thereuntoduly authorized, have causedthis Agreementto be signed in their
respectivenamesand delivered in the District of Columbia, United Statesof
America, as of the day andyear first abovewritten.

Commonwealthof Australia:

By (Signed)NormanMAKIN

AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment:

By (Signed)EugeneR. BLACK

President

No. 2041
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SCHEDULE 1

AMORTIZATION SCHEDULE

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant to
Section2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturity pursuant to Section 6.16 of the Loan Regulations

Time of prepaymentor redemption

Not morethan5 yearsbeforematurity
More than5 yearsbut not morethan 10 yearsbeforematurity
Morethan 10 yearsbut not morethan 15yearsmaturity
Morethan 15yearsbut notmorethan20 yearsbeforematurity
More than20yearsbeforematurity

INTERNATIONAL BANK TOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 AUGUST 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANE TO MEMBER GOVERNMENTS

Article I

PURPOSE; APPLICATION TO LOAN AGREEMENTS

SECTION 1,01. Purpose.The purpose of these Regulations is to set forth certain
terms and conditions generally applicable to loans made by the Bank directly to its
members,

Date
Payment

Due

Payment
of

Principal

Principal Amount
Outstanding After

Each Payment

Date
Payment

Due

Payment
of

Principal

Principal Amount
Outstanding After

Eacl~Pa~me~t

March 1, 1955 . . — 100,000,000
September1, 1955
March 1, 1956 . .

1,553,000
1.586,000

98,447,000
96,861,000

September1, 1956
March 1, 1957 . .

1,620,000
1,654,000

95,241,000
93,587,000

September1, 1957
March 1, 1958 . .

September1, 1958
March 1, 1959 . .

1,589,000
1,725,000
1,762,000
1,799,000

91,898,000
90,173,000
88,411,000
86,612,000

September1, 1959
March 1, 1960 . .

1,838,000
1,877,000

84,774,000
82,897,000

September1, 1960
March 1, 1961 . .

1,917,000
1,957,000

80,980,000
79,023,000

September1, 1961
March 1, 1962 . .

1,999,000
2,042,000

77,024,000
74,982,000

September1, 1962
March 1, 1963 . .

2,085,000
2,129,000

72,897,000
70,768,000

September1, 1963
March 1, 1964 . .

2,174,000
2,221,000

68,594,000
66,373,000

September1, 1964
March 1, 1965 . .

2,268,000
2,316,000

64,105,000
61,789,000

September1, 1965
March 1, 1966 . .

2,365,000
2,415,000

59,424,000
57,009,000

September1, 1966
March1, 1967 . .

2,467,000
2,519,000

54,542,000
52,023,000

September1, 1967 2,573,000 49,450,000
March 1, 1968 . .

September1, 1968
2,627,000
2,683,000

413,823,000
44,140,000

March 1, 1969 . . 2,740,000 41,400,000
September1, 1969 2,798,000 38,602,000
March 1, 1970 . . 2,858,000 35,744,000
September1, 1970 2,919,000 32,825,000
March 1, 1971 . . 2,981,000 29,844,000
September1, 1971 3,044,000 26,800,000
March 1, 1972 . . 3,109,000 23,691,000
September1, 1972 3,175,000 20,516,000
March 1, 1973 . .

September1, 1973
3,242,000
3,311,000

17,274,000
13,963,000

March 1, 1974 . .

September1, 1974
March 1, 1975 . .

3,381,000
3,453,000
3,527,000

10,582,000
7,129,000
3,602,000

September1, 1975 3,602,000 —-

Premium
1/ 0/

12 /0

1%
11/2%

2%
21/2%

No. 2041
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SECTION 1.02. Application of Regulations.Any loan agreementbetweenthe Bank
and a membermay provide that thepartiestheretoacceptthe provisionsof theseReg-
ulations. To theextentso provided, theseRegulationsshall apply to suchloan agreement
and govern the rights and obligations thereunderof the partiestheretowith the same
force and effect as if they were fully setforth therein. TheseRegulationsdo not apply
to anyloan to a borrowerotherthanamemberwhetheror not guaranteedby a member.

SECTION 1.03. Revocationor Amendment.TheseRegulationsare subject to revoc-
ation or amendmentby theBank atany time without priornotice,butno suchrevocation
or amendmentshall be effective in respectof any loan agreementpreviously entered
into unless the parties thereto shall SO agree.

SECTION 1.04. Inconsistencywith Loan Agreements.If any provision of a loan
agreementis inconsistentwith a provision of theseRegulations,the provision of the loan
agreementshall govern.

Article II

LOAN ACCOUNT; INTEREST AND OTHER CHARGES; REPAYMENT; PLACE OF PAYMENT

SECTION 2.01. Loan Account. The amountof the Loan shall be credited to a Loan
Account which the Bank shall open on its books in the nameof the Borrower.

SECTION 2.02. CommitmentCharge. A commitment charge at the rate specified in
the Loan Agreementshall be payableon the amount of the Loan standingto the credit
of the Borrower from time to time in the Loan Account. Such commitmentcharge
shall accruefrom the Effective Dateto the respectivedateson which amountsshall be
withdrawn by the Borrowerfrom the Loan Account as provided in Article IV or shall
be cancelled pursuant to Article V.

SECTION 2.03. Interest. Interestat the ratespecifiedin the Loan Agreementshall
bepayableon theamountof theLoanwithdrawn fromtheLoanAccountandoutstanding
from time to time. Interest shall accrue from the respective dates on which amounts

shall be so withdrawn.
SECTION 2.04. Computation of Interest and Other Charges. In all casesin which

it shall be necessaryto compute the amount of interest or any other chargewhich shall
have accruedunder the Loan Agreement for a periodof less than six months,suchcom-
putation shall be made on a daily basis using a 365-day factor. For even periods of
six months, such computationshall be made on an annual basis.

SECTION 2.05. Repayment.

(a) The principal amountof the Loan withdrawn from the Loan Accountshall be
repayablein accordancewith the amortizationscheduleto the Loan Agreement.

(b) The Borrower shall have the right, upon not less than 45 days’ prior notice
to the Bank, to repayin advanceof maturity all or any part of the principal amount
of theLoan forwhichBondshavenotbeendeliveredpursuanttoArticle VI uponpayment
of all accruedchargesfor intereston suchprincipal amountand paymentof the premium
specified in said amortization schedule. Except as the Bank and the Borrower shall

No. 2041
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otherwiseagree,any such repaymentshall be applied to the severalmaturitiesof such
part of the principal amount of the Loan in inverseorderof maturity.

(c) It is the policy of the Bank to encouragethe repayment of its loansprior to
maturity. Accordingly the Bank intendsto waive the paymentof any premiumpayable
underparagraph(b) of this Sectionon repaymentof the Loan (and likewise the payment
of any premium payable under Section 6.16 on redemptionof Bonds held by the Bank)
to the extent that, in the Bank’s judgment, the proceedsof suchrepayment(or redemp-
tion) can be used in the Bank’s operationswithout involving the payment of a similar
premium on retirement of the Bank’s securities.

SECTION 2.06. Place of Payment.The principal of, and interest and other charges
on, the Loan and the Bondsshall be paid at suchplacesas the Bank shall reasonably
request,except that paymentsunder any Bonds held by others than the Bank shall
be made at the places specified in the Bonds.

Article III

CURRENCY PROVISIONS

SECTION 3.01. Currenciesin Which Proceedsof Loan are to be Withdrawn, The
Borrower shall usereasonableeffortsto purchasegoodswith thecurrenciesof thecountries
from which such goods are acquired. The proceedsof the Loan shall, to the extent
that theBankshall so elect, bewithdrawnfrom theLoanAccountin the severalcurrencies
in whichgoodsarepaid for. The Bankshall beunderno obligationto permit theproceeds
of the Loan to be withdrawn in any currencyexcept the currency in which the Loan
is denominated. For the purposesof this Article, a Loan denominatedin a specified
currency or the equivalent in other currenciesshall be deemedto be denominatedin
such specified currency.

SECTION 3.02. Currency in Which Principal is Repayable;Amount of Repav~nent;
Maturities. The principal of theLoan shall be repayablein the severalcurrencieswith-
drawn from the Loan Account andthe amountrepayablein eachcurrencyshall be the
amountwithdrawn in that currency. The foregoingprovision is subjectto one exception,
namely: if withdrawalshall be madein anycurrencywhich theBankshall havepurchased
with anothercurrencyfor the purposeof suchwithdrawal, the part of the Loan sowith-
drawnshall be repayablein suchother currencyand theamountso repayableshall be
the amount paid by theBank on such purchase. Except asthe Bank and theBorrower
shall otherwiseagree,theportion of the Loan to be repaid, underthe provisionsof this
Section, in any particular currencyshall be repayable in such instalments as the Bank
shall specify correspondingto the instalments set forth in the amortization schedule
to the Loan Agreement. Any premium payable under Section 2.05 on prepayment
of any part of the Loan, or under Section 6.16 on redemptionof any Bond, shall be
payablein thecurrencyin which the principal of suchpart of the Loan, or of suchBond,
is payable.

SECTION 3.03. Currency in Which Interest is Payable. Interest on any part of
the Loan shall be payable in the currencyin which the principal of such part of the
Loan is repayable.

SECTION 3.04. Currencyin Which CommitmentCharge is Payable. The commitment
chargeshall be payablein thecurrencyin which the Loan is denominated.

No. 2041
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SECTION 3.05. Valuation of Currencies. For thepurposeof determining the equi-
valent (in termsof the currencyin which the Loan is denominated)of anypart of the
Loan withdrawnin anothercurrency,thevalueof suchothercurrencyshall beasreason-
ably determinedby the Bank.

SECTION 3.06. Exchange Restrictions. Any payment required under the Loan
Agreementto bemadeto theBankin the currencyof anycountry shall be madein such
manner,andin currencyacquiredin suchmanner,asshall be permittedunderthe laws
of suchcountry for the purposeof making suchpaymentand effectingthe deposit of
suchcurrencyto theaccountof theBank with adepositoryof theBank in suchcountry.

Article IV

WITHDRAWAL OF PROCEEDS OF LOANS

SECTION 4.01. Withdrawal from the LoanAccount. The Borrower shall be entitled,
subject to the provisionsof these Regulations,to withdraw from the Loan Account
(i) suchamountsasshall havebeenexpendedfor the reasonablecost of goods to be
financedunderthe Loan Agreement;and (ii), if theBank shall so agree,suchamounts
asshall berequiredto meetthereasonablecost of suchgoods. Exceptasshall beother-
wiseagreedbetweentheBankandtheBorrower,no withdrawalsshall bemadeon account
of (a) expendituresprior to the EffectiveDateor (b) expendituresin thecurrencyof the
Borrower or (c) goods acquiredfrom sourceswithin the Borrower’s territories.

SEcTIoN 4.02. Special Commitmentsby the Bank, Upon the Borrower’s request,
the Bankmay enterinto specialcommitmentsin writing to payamountsto theBorrower
or othersin respectof the cost of goods notwithstanding any subsequentsuspension
or cancellationof the Loan pursuantto Article V. The Bank may makesuch charge
therefor as shall be agreedupon betweenthe Bank and the Borrower. Any amounts
paid by the Bank pursuantto any suchspecialcommitmentand any chargetherefor
madeby the Bank shall be debited to the Loan Account asa withdrawal therefrom.

SECTION 4.03. Applications for Withdrawal or for Special Commitment. When.
the Borrower shall desireto withdrawany amountfrom the LoanAccountor to request
the Bank to enter into a specialcommitmentpursuantto Section 4.02, the Borrower
shall deliver to the Bank a written applicationin suchform, andContainingsuchstate-
mentsandagreements,as the Bank shall reasonablyrequest. Sincethe rate at which
Loan proceedsare withdrawnaffects the costto the Bank of holdingfunds at the Bor-
rower’s disposal, applications for withdrawal, with the necessarydocumentationas
hereinafterin this Article provided, shall, except as the Bank and the Borrower shall
otherwiseagree,be madepromptly in relation to delivery of goods (or in the caseof
progresspaymentsto suppliers, in relation to suchprogresspayments).

SECTION 4.04. Supporting Evidence. The Borrower shall furnish to the Bank
suchdocumentsandotherevidencein supportof the applicationas theBank shall rea-
sonablyrequest,whetherbeforeor after the Bank shall havepermittedany withdrawal
requestedin the application.

No. 21)41
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SECTION 4.05. Sufficiency of Applications and Documents. Each application and
the accompanyingdocumentsmust be sufficient in form and substanceto satisfy the
Bank that the Borrower is entitled to withdraw from the Loan Account the amount
appliedfor andthat the amount to be withdrawn from the Loan Account is to be used
only for the purposesspecified in the Loan Agreement.

SECTION 4.06. Paymentby Bank. Payment by the Bank of amountswhich the
Borrower is entitled to withdraw from the Loan Account shall be madeto or on the
order of the Borrower.

Article V

CANCELLATION AND SUSPENSION

SECTION 5.01. Cancellation by the Borrower. The Borrower may by noticeto the
Bank cancelall or anypart of the Loan which theBorrower shall not havewithdrawn
prior to the giving of such notice.

SECTION 5.02. Suspensionby the Bank. If any of the following eventsshall have
happenedand becontinuing, theBank may by noticeto theBorrower suspendthe right
of the Borrower to make withdrawals from the Loan Account

(1) A default shall haveoccurredin the paymentof interest on theLoan or the
Bonds or of commitment chargeor service chargeon the Loan.

(2) A default shall haveoccurredin the payment of principal of theLoan or the
Bonds or of the redemptionprice of any of the Bonds.

(3) A default shall haveoccurred in the performanceof any other covenantor
agreementon thepart of theBorrower underthe LoanAgreementor theBonds.

(4) An extraordinarysituation shall havearisen which shall make it improbable
that the Borrower will be able to perform its obligations underthe Loan Agree-
ment.

(5) The Borrower shall havebeensuspendedfrom membershipin or ceasedto be
a member of the Bank.

(6) The Borrower shall haveceasedto be a memberof the InternationalMonetary
Fund or shall havebecomeineligible to use the resourcesof said Fund under
Section6 of Article IV of theArticles of Agreementof said Fund or shall have
beendeclaredineligible to usesaidresourcesunderSection5 of ArticleV, Section1
of Article VI or Section2 (a) of Article XV of the Articles of Agreementof said
Fund.1

(7) After the date of the Loan Agreementand prior to the Effective Date, the
Borrower shall have takenany action whichwould haveconstituteda violation
of any covenantcontainedin the Loan Agreementrelating to the creationof
liens on assetsas security for debt if the Loan Agreementhad been effective
on the datesuch action was taken.

(8) Any other eventspecifiedin the Loan Agreementfor the purposesof this Section

haveoccurred.

1 United Natiomi, Treo/v ,S”ries, Val. 2, p. 40 ; Vol. 19, p. 980, and Vol. 141, p. 355.
No. 2041
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The right of the Borrower to makewithdrawals from the Loan Account shall continue
to be suspendeduntil the event which gave rise to suchsuspensionshall haveceased
to exist or until theBank shall havenotified theBorrower that the right to makewith-
drawalshasbeen restored,whichever is the earlier.

SECTION 5.03. Cancellation by theBank, If any of the eventsdescribedin Section
5.02 shall havehappenedandbe continuing, or if theBorrower shall not at theClosing
Datehavewithdrawn from the Loan Account the full amountof the Loan, theBank
mayby noticeto theBorrowerterminatetheright of theBorrowerto makewithdrawals
from the Loan Account. Upon the giving of such notice the unwithdrawn amount
of the Loan shall be cancelled.

SECTION 5.04. Application of Cancellation or Suspensionto Amounts Subject to
Special Commitment. Notwithstandingthe provisions of Sections 5.01, 5.02 and 5.03,
no cancellationor suspensionpursuantto this Article shall apply to amountssubject
to any specialcommitmententeredinto by theBank pursuantto Section 4.02 except
as expresslyprovided in such commitment.

SECTION 5.05. Application of Cancellation to Maturities of the Loan. Except as
otherwise agreed between the BankandtheBorrower, any cancellationpursuantto this
Article shallbe appliedpro rata to the several maturities of the principal amount of the
Loan as set forth in the amortization scheduleto the Loan Agreement,exceptto the
extentthatBonds of suchmaturitiesshall havetheretoforebeendeliveredor requested
pursuantto Article VI.

SECTION 5.06. E9ectivenessof ProvisionsafterSuspensionorCancellation. Notwith-
standingany cancellationor suspensionpursuantto this Article, all the provisions of
theseRegulationsandtheLoan Agreementshall continuein full force andeffect except
as in this Article specifically provided.

Article VI

BONDS

SECTION 6.01. Delivery of Bonds. The Borrower shall executeand deliver Bonds
representingthe principal amountof the Loan, as hereinafterin this Article provided.

SECTION 6.02. Paymentson Bonds. The payment of the principal of any Bonds
shall pro tanio dischargethe obligation of the Borrower to repay the principal of the
Loan ; andthepaymentof interestonanyBondsandof theservicecharge,if any,provided
for in Section6.04,shall ~rotanto dischargetheobligationof theBorrower to payinterest
on the Loan.

SECTION 6.03. Time of Delivery of Bonds. If and as the Bank shall from time to
time request,theBorrowershall, within sixty daysafter thedateof the request,execute
and deliver to or on the order of the Bank Bonds in the aggregateprincipal amount
specifiedin suchrequest,not exceeding,however,theaggregateprincipal amountof tile
Loanwhich shallhavebeenwithdrawnandshallbeoutstandingat thetimeof suchrequest
and for which Bonds shall not theretoforehavebeenso delivered or requested.
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SECTION 6.04. Interest on Bonds; Service Charge. The Bonds shall bear interest
at such rate or rates as the Bank shall request, not in excess, however, of the rate of

intereston theLoan, If the rateof intereston anyBond shall be less than the rateof
interest on the Loan, the Borrower shall, in addition to the interest payableon such
Bond,payto theBank a servicechargeon theprincipal amountof theLoan represented
by such Bond at a rate equalto the differencebetweenthe interest rate on the Loan
and theinterest rateon suchBond. Such servicechargeshall be payableon thedates
on which and in the currency in which such interest is payable.

SECTION 6.05. Currency in WhichBondsare Payable. The Bondsshall be payable
as to principal and interestin the severalcurrenciesin which the Loan is repayable.
EachBond deliveredpursuantto any requestunderSection6.03 shallbepayablein such
currencyas the Bankshall specify in such requestexceptthat the aggregateprincipal
amountof Bondspayablein anycurrencyshall at no time exceedtheoutstandingamount
of the Loan repayablein such currency.

SECTION 6.06. Maturities of Bonds. The maturitiesof the Bonds shall correspond
to the maturities of instalmentsof the principal amount of the Loan set forth in the
amortizationscheduleto the Loan Agreement. The Bonds delivered pursuantto any
requestunder Section6.03 shall havesuchmaturitiesas theBank shall specifyin such
requestexceptthat the aggregateprincipal amountof Bonds of any maturity shall at
no time exceedthe correspondinginstalmentof the principal amountof the Loan.

SECTION 6.07. Form of Bonds. The Bondsshall be fully registeredbondswithout
coupons (hereinafter sometimes called registered Bonds) or bearer bonds with coupons

for semi-annualinterestattached(hereinaftersometimescalled couponBonds). Bonds
deliveredto theBankshall beregisteredBondsor couponBondsastheBankshallrequest.
RegisteredBonds payable in dollars shall be substantially in the form set forth in
ScheduleI 1totheseRegulations.CouponBondspayablein dollarsandthecouponsattached
theretoshall be substantiallyin the forms set forth in Schedule22 to theseRegulations.
Bondspayable in any currencyother than dollars shall be substantiallyin the forms
set forth in Schedule1 or 2 to theseRegulations,as the casemaybe, exceptthat they
shall (a) provide for payment of principal, interestandpremiumon redemption,if any,
in suchothercurrency, (b) provide for such placeof paymentas the Bank shall specify,
and (c) contain such other modifications as the Bank shall reasonably request in order
to conform to the laws or to the financial usageof the placewherethey are payable.

SECTION 6.08. Printing or Engraving of Bonds. Except as the Bank and the
Borrower shall otherwiseagreeand subject to the provisions of Section 6.11 (c), the
Bonds shallbeeither (a) printed or lithographed on an engraved basehaving an engraved
borderor (b) fully engravedin conformity with the requirementsof the leadingsecurities
exchangein the country in whose currency such Bonds are payable.

1 See p. 186 of this volume.

2 See p. 192 of this volume,
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SECTION 6.09. Date of Bonds. Each registered Bond shall be dated the semi-
annual interest payment date on which or nextprecedingthedateon which it shall be
executedand delivered. Each coupon Bond shall be datedsix months prior to the
first semi-annualinterest payment date after the Effective Date except as the Bank
andtheBorrowershall otherwiseagree,andshall bedeliveredwith all unmaturedcoupons
attached. Upon any delivery of Bonds appropriateadjustmentshall be madeso that
thereshall be no loss to theBank or to the Borrower in respectof commitmentcharge
or interestand servicecharge,if any, on the principal amountof theLoan represented
by such Bonds.

SECTION 6.10. Denominationsof Bonds. The Borrower shall authorizetheissuance
of Bonds in such denominationsas the Bank shall reasonablyrequest. The Bonds
delivered pursuant to any request under Section 6.03 shall be in such authorized
denominationsas the Bank shall specify in such request.

SECTION 6.11. Exchange of Bonds. The Borrower shall, as soon as practicable
after theBank shall so request,executeand deliver to or on theorder of theBank, in
exchangefor Bonds theretoforeexecutedand deliveredto it, newBonds in accordance
with the following provisions

(a) Bondsbearinginterestat onerate may beexchangedfor Bonds bearinginterest
at any other ratenot in excessof therate of intereston theLoan. TheBank shall reim-
bursethe Borrower for the reasonablecost of any such exchange.

(b) RegisteredBonds in large denominationsmay be exchangedwithout charge
to the Bank for registeredor coupon Bonds in smaller authorizeddenominationsfor
purposesof sale by the Bank.

(c) Bondsinitially issuedwhicharenot fully engravedin accordancewith thepro-
visions of Section6.08 (b) may be exchangedwithout chargeto theBank for suchfully
engravedBonds,

The foregoingrights of exchangearein addition to any rightsof exchangeprovided
in theBonds. Exceptas in this Sectionexpresslyprovided,exchangesof Bondspursuant
to this Section shall be subject to all provisions of the Bonds relating to exchanges.

SECTION 6.12. Executionof Bonds. The Bonds shall be signed in the name and
on behalf of theBorrower by its authorizedrepresentativeor representativesdesignated
in the Loan Agreementfor the purposesof this Section. The signatureof any such
representativemay be a facsimilesignatureif theBonds arealsomanuallycountersigned
by an authorizedrepresentativeof theBorrower. Couponsattachedto couponBonds
shall beauthenticatedby the facsimilesignatureof an authorizedrepresentativeof the
Borrower. If any authorizedrepresentativeof theBorrower whosemanualor facsimile
signatureshall beaffixed to anyBond or couponshall ceaseto besuchauthorizedrepre-
sentative,suchBond or coupon may neverthelessbe delivered,andshall be valid and
binding on the Borrower, as though the personwhose manual or facsimile signature
shall havebeenaffixed to suchBond or couponhad not ceasedto be such authorized
representative.
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SECTION 6.13. Registrationand Transfer of RegisteredBonds. The Borrower shall
maintain, or causeto be maintained,books for tile registrationandtransferof registered
Bonds.

SECTION 6.14. Qualification and Listing of Bonds. The Borrower shall promptly
furnish to theBank suchinformation andexecutesuchapplicationsandother documents
as theBank shall reasonablyrequestin orderto enabletheBank to sell any of theBonds
in any Country, or to list any of the Bonds on any securitiesexchange,in compliance
with applicablelaws and regulations. To the extent necessaryto comply with the
requirementsof any such exchange,the Borrower shall, if the Bank shall so request,
appoint and maintain an agencyfor authenticationof such Bonds.

SECTION 6.15. Guaranteeby the Bank of Paymentson Bonds. If tile Bank shall
sell any Bondandshall guaranteeanypaymentthereunder,theBorrower shall reimburse
theBank for any amountpaidby theBankundersuchguaranteeby reasonof any failure
of the Borrower to make paymentin accordancewith the terms of suchBond.

SECTION 6.16. Redemptionof Bonds.
(a) The Bonds shall be subject to redemptionby the Borrower in accordancewith

their tcrlns, at a redemptionpriceequalto theprincipal amountthereofplus the interest
accruedandunpaidthereonto thedatefixed for theredemptionthereofplus asapremium
the percentagesof said principal amount specified in the amortizationscheduleto the
Loan Agreement.

(b) If anyBondto beredeemedshallbearinterestataratelessthantherateof interest
on theLoan, the Borrower shall payto the Bank on thedate fixed for redemptionthe
servicechargeprovidedfor in Section6.04accruedandunpaidto suchdateon theprincipal
amount of the Loan representedby such Bond.

SECTION 6.17. Rights of Holders of Bonds. Except as otherwiseprovided in the
Bonds, no holderof any Bond other than theBank shall by virtue of beingthe holder
thereof be entitled to any of the rights or benefits conferred,or be subject to any of the

conditions or obligations imposed, upon the Bank under the Loan Agreement.

Article VII

ENFORCEABILITY OF LOAN AGREEMENT; FAILURE TO ExERcIsE RIGHTS; ARBITRATION

SECTION 7.01. Enforceability. The rights and obligations of the Bank and tile
Borrower under the Loan Agreement and the Bonds shall be valid and enforceablein
accordancewith their terms notwithstandingthe law of any state,or political subdivision
thereof, to the contrary. Neither the Bank nor the Borrower shall be entitled in any
proceedingunderthis Article to assertany claim that any provision of theseRegulations
or of tile Loan Agreementor theBondsis invalid or unenforceablebecauseof any provision
of the Articles of Agreement of the Bank

1
or for any other reason.

United Nations, Treaty Series,Vol. 2, p. 134 Vol. 19, ~ 300, and Vol. 141, p. 356.
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SECTION 7.02. Failure to ExerciseRights. No delay in exercising, or omission to
exercise,any right or power accruingto either party underthe Loan Agreementupon
any defaultshall impair any suchright or power or be construedto he a waiver thereof
or an acquiescencein suchdefault; nor shall the actionof suchparty in respectof any
default, or any acquiescencein anydefault, affect or impair anyright or powerof such
party in respectof any other or subsequentdefault.

SECTION 7.03. Arbitration,

(a) Any controversybetweenthepartiesto the Loan Agreementandany claim by
either such party against the other arising under the Loan Agreementor the Bonds
whichshall not bedeterminedby agreementof thepartiesshall besubmittedto arbitration
by an Arbitrai Tribunal as hereinafterprovided.

(b) The parties to such arbitration shall be the Bank and the Borrower.

(c) The Arbitral Tribunal shall consist of threearbitrators appointedas follows
onearbitrator shall be appointedby the Bank; a secondarbitrator shall be appointed
by the Borrower; and the third arbitrator (hereinaftersometimescalled the Umpire)
shall beappointedby agreementof thepartiesor, if theyshall not agree,by thePresident
of the InternationalCourt of Justiceor, failing appointmentby him, by tile Secretary-
Generalof theUnited Nations. If eitherof thepartiesshall fail to appointan arbitrator,
such arbitrator shall be appointedby the Umpire. In caseany arbitrator appointed
in accordancewith this Sectionshall resign, die or becomeunableto act, a successor
arbitrator shall be appointedin tile samemannerashereinprescribedfor theappointment
of theoriginal arbitratorand suchsuccessorshall haveall thepowersanddutiesof such
original arbitrator.

(d) An arbitration proceedingmay be instituted under this Section upon notice
by theparty instituting suchproceedingto the other party. Such noticeshall contain
a statementsetting forth the nature of the controversyor claim to be submitted to
arbitration, the nature of the relief sought, and the nameof the arbitrator appointed
by theparty instituting suchproceeding. Within 30 daysafterthegiving of suchnotice,
the adverseparty shall notify the party instituting the proceedingof the nameof the
arbitrator appointedby such adverseparty.

(e) If, within 60 days after the giving of such notice instituting the arbitration
proceeding,thepartiesshall not haveagreeduponan Umpire, either party may request
the appointmentof an Umpire as provided in paragraph(c) of this Section.

(f) The Arbitral Tribunal shall conveneat such time and placeas shall be fixed
by the Umpire. Thereafter,the Arbitral Tribunal shall determinewhereand when it
shall sit.

(g) Subjectto theprovisionsof this Sectionandexceptasthepartiesshall otherwise
agree,the Arbitral Tribunal shall decide all questionsrelating to its competenceand
shall determineits procedure. All decisionsof theArbitral Tribunalshall beby majority
vote.

(h) The Arbitral Tribunal shall afford to all partiesa fair hearingandshall render
its award in writing. Such award may be renderedby default. The award of the
Arbitral Tribunal when signedby a majority thereof shall constitutetheaward of such
Tribunal. A signedcounterpartof theawardshall be transmittedto eachparty. Any
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such award renderedin accordancewith the provisions of this Section shall be final
andbinding upon thepartiesto the Loan Agreement. Eachparty shall abideby and
comply with any suchawardrenderedby the Arbitral Tribunal in accordancewith tile
provisions of this Section.

(i) The partiesshall fix theamountof theremunerationof thearbitratorsandsuch
other personsas shall be required for the conduct of tile arbitration proceeding. If
thepartiesshall not agreeon suchamountbefore the Arbitral Tribunal shall convene,
theArbitral Tribunalshall fix suchamountasshall be reasonableunderthecircumstances.
The costof thearbitration proceedingshall be divided andsharedequally betweenthe
Bank andtheBorrower. Any questionconcerningthedivision of thecostof thearbitra-
tion proceedingor the procedurefor paymentof suchcost shall be determinedby the
Arbitrai Tribunal.

(j) The provisions for arbitration set forth in this Section shall be in lieu of any
other procedurefor thedeterminationof controversiesbetweenthepartiesto the Loan
Agreementand any claim by either party againstthe other party arising thereunder
or under the Bonds.

(k) The Bank shall not be entitled to enterjudgment againstthe Borrower, upon
the award, to enforcethe award againstthe Borrower by executionor to pursueany
other remedyagainstthe Borrower for tile enforcementof the award, exceptas such
proceduremay be available againsttheBorrower otherwisethan by reasonof thepro-
visionsof this Section. If, within 30 daysaftercounterpartsof theawardshall bedelivered
to the parties, the award shall not be compliedwith by the Bank, the Borrower may
take any such action for the enforcementof the award againstthe Bank.

(1) Serviceof any noticeor processin connectionwith any proceedingunderthis
Sectionor (to the extent that suchremedyshall be available) in connectionwith any
proceedingto enforceany award renderedpursuantto this Sectionmay be madein the
mannerprovided in Section8.01. The partiesto the Loan Agreementwaive any and
all other requirementsfor the service of any such notice or process.

Article VIII

MISCELLANEOUS PROVISIONS

SECTION 8.01. Notices and Requests. Any notice or requestrequiredor permitted
to be givenor madeunderthe LoanAgreementandany agreementbetweentheparties
contemplatedby the Loan Agreementshall be in writing. Such noticeor requestshall
be deemedto havebeenduly given or madewhen it shall be delivered by handor by
mail, telegram,cable or radiogramto the party to which it is requiredor permitted
to be givenor madeat suchparty’s addressspecifiedin theLoan Agreement,or at such
other addressas such party shall havedesignatedby notice to the party giving such
notice or making such request.

SECTION 8.02. Evidence of Authority. The Borrower shall furnish to the Bank
sufficientevidenceof theauthorityof thepersonor personswho will sign theapplications
provided for in Article IV and theBonds or who will, on behalf of the Borrower, take
any other action or executeany other documentsrequiredor permitted to be takenor
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executedby the Borrower under the Loan Agreement,andthe authenticatedspecimen
signature of each such person.

SECTION 8.03. Action on Behalf of Borrower. Any action required or permitted
to be taken, andany documentsrequiredor permitted to be executed,under theLoan
Agreementon behalf of the Borrower may be takenor executedby the representative
of theBorrower designatedin the Loan Agreementfor the purposesof this Sectionor
any personthereuntoauthorizedin writing by him. Any modificationor amplification
of the provisionsof the Loan Agreementmay be agreedto on behalf of tile Borrower
by written instrument executedon behalf of the Borrower by the representativeso
designatedor any personthereuntoauthorizedin writing by him; providedthat, in the
opinion of suchrepresentative,suchmodification or amplification is reasonablein the
circumstancesand will not substantiallyincreasethe obligationsof theBorrower under
the Loan Agreement. The Bank may accept the execution by such representative
or other personof any such instrumentas conclusiveevidencethat in the opinion of
suchrepresentativeanymodificationor amplificationof theprovisionsof theLoanAgree-
ment effectedby suchinstrumentis reasonablein thecircumstancesandwill not substan-
tially increasethe obligations of the Borrower thereunder.

SECTION 8.04. Executionin Counterparts. The Loan Agreementmay be executed
in severalcounterparts,eachof whichshall be an original. All suchcounterpartsshall
collectively be but one instrument.

Article IX

EFFECTIVE DATE; TERMINATION

SECTION 9.01. ConditionsPrecedentto E~ectivenessof Loan Agreement. The Loan
Agreementshall not becomeeffective until (a) the executionand delivery of the Loan
Agreementon behalf of the Borrower shall havebeenduly authorizedor ratified by
all necessarygovernmentalaction; (b) all other eventsspecifiedin theLoan Agreement
asconditionsto its effectivenessshall haveoccurred;and (c) evidencethereofsatisfactory
to the Bank shall have been furnished to the Bank.

SECTION 9.02. Legal Opinions. As part of the evidenceto be furnishedpursuant
to Section9.01, theBorrowershall furnishto theBank anopinion or opinionssatisfactory
to theBank of counselacceptableto the Bankshowing

(a) that the Loan Agreementhasbeenduly authorizedor ratified by, and executed
anddeliveredon behalf of, theBorrower and constitutesa valid and binding obligation
of the Borrower in accordancewith its terms;

(b) that theBondswhenexecutedanddeliveredin accordancewith theLoanAgree-
ment will constitutevalid and bindingobligations of theBorrower in accordancewith
their termsandthat exceptasstatedin suchopinion, no further signaturesor formalities
are required for that purpose;and

(c) such other mattersas shall be specified in tile Loan Agreement.
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SEcTIoN 9.03. Ellective Date. Except as shall be otherwiseagreedby the Bank
and theBorrower,theLoan Agreementshall comeinto force andeffecton thedatewhen
the Bank notifies the Borrower of its acceptanceof such evidence,

SECTION 9.04. Termination of Loan Agreementfor Delay in BecomingEflective.
If all actsrequiredto beperformedpursuantto Section9.01 shall not havebeenperformed
beforethe datespecified in theLoan Agreementfor thepurposesof this Sectionor such
otherdateas shall beagreedupon by theBank andtheBorrower,theBank may at any
time thereafterat its option terminatethe Loan Agreementby noticeto theBorrower.
Upon the giving of suchnotice the Loan Agreementand all obligations of the panties
thereundershall forthwith terminate.

SECTION 9.05. Termination of Loan Agreementon Full Payment. If and when
the entire principal amountof the Loan and the premium, if any, on the redemption
of all Bonds called for redemptionandall interestandotherchargeswhichsliail have
accruedon the Loan and theBonds shall havebeenpaid, theLoan Agreementand all
obligationsof the partiesthereundershall forthwith terminate.

Article X

DEFINITIONS; HEADINGS

SECTION 10.01. Definitions. Except where the context otherwise requires, the
following terms have the following meaningswhereverused in these Regulations or
any Scheduleheretoor in aloan agreementto which theseRegulationshavebeenmade
applicable

I. The term “Bank” means International Bank for Reconstruction and
Development.

2. The term “member” meansa memberof the Bank.
3. The term “United States” meansthe United States of America.

4. The term “currency” meanssuch coin or currency as at the time referred
to is legal tenderfor the paymentof public and private debtsin the territories of
thegovernmentreferredto, whetherornot suchgovernmentis amember. Whenever
referenceis madeto the currency of a member, the term “currency” includesthe
currenciesof all coloniesandterritorieson whosebehalf at the time referred to such
member has acceptedmembershipin the Bank.

5. The term “dollars” andthe sign “$“ meandollars in currencyof theUnited
States.

6. The term “Loan Agreement”meanstheparticular loan agreementto which
theseRegulationsshall havebeenmadeapplicable,asamendedfrom time to time;
and such term includes all agreementssupplementalto the Loan Agreementand
all schedulesto the Loan Agreement.

7. The term “Loan” meansthe loan provided for in the Loan Agreement.

8. The term “Borrower” meansthe memberof theBank to which the Loan is
made.
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9. The term “Bonds” meansbondsexecutedand delivered by the Borrower
pursuantto the Loan Agreement; andsuch term includesany such bonds issued
in exchangefor, or on transfer of, Bonds as herein defined.

10. The term ‘Loan Account” meansthe accounton the booksof the Bank
to which the amount of the Loan is to be creditedasprovided in Section 2.01.

11. The term “Project” meansthe project or programfor which the Loan is
granted,as such project or program is describedin the Loan Agreementand as
the descriptionthereofshall be amendedfrom time to time by agreementbetween
the Bank and the Borrower.

12. Theterm “goods” meansequipment,suppliesandserviceswhicharerequired
for the Project. Whereverreferenceis madeto the cost of any goods,such cost
shall be deemedto includethe cost of importing suchgoodsinto the territories of
theBorrower.

13. The term “external debt” meansany debt payablein any medium other
than currencyof the Borrower, whethersuch debt is payableabsolutelyor at the
option of the creditor in such other medium.

14. The term “Closing Date” meansthe datespecifiedin the Loan Agreement
as the Closing Date, or such other dateasshall be agreedupon by the Bank and
the Borrower as the Closing Date.

15. The term “Effective Date” meansthe dateon which the Loan Agreement
shall come into force and effect as provided in Section 9.03.

16. The term “lien” shall include mortgages,pledges,charges,privileges and
priorities of any kind.

17. The term “assets”shall include revenuesand property of any kind.

18. The terms “tax” and “taxes” shall include iniposts, duties and levies of
anykind, whetherin effect at thedateof theLoan Agreementor thereafterimposed.

19. Whereverreferenceis madeto the incurring of debt suchreferenceshall
include the assumptionand guaranteeof debt.

Referencesin these Regulationsto Articles or Sectionsareto Articles or Sections
of these Regulations; referencesin a Loan Agreementto Articles or Sectionsare to
Articles or Sectionsof such Loan Agreement.

SECTION 10.02. Headings. The headings of the Articles and Sections and the
Table of Contents1areinsertedfor convenienceof referenceonly and arenot apart of
these Regulations.

1 Not published
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SCHEDULE 1

FORM OF REGISTEREDBOND WiTHOUT COUPONSPAYABLE IN DOLLARS

$ 000 $ 000

No. 000 No. 000

[NAME OF BORROWER]

SERIAL BOND DUE

[NAME OF BORROWER] (hereinafter called [theBorrower]), for value received,hereby
promisesto pay to , or registeredassigns,on the day
of 19 , at the office or agencyof [the Borrower] in the Boroughof Manhattan,in The
City of NewYork, thesumof DOLLARS lB suchcoin or currencyof the
United Statesof Americaasat the time of paymentis legal tenderfor public andprivate
debts, and to pay interestthereonfrom the datehereofat said office or agencyin like
coin or currencyat therateof percentum( %) per annum,payable
semi-annuallyon and until paymentof saidprincipal
sum hasbeenmadeor duly providedfor.

This Bond is oneof an authorizedissueof bondsof theaggregateprincipal amount
of (or the equivalent thereof payablein other currencies),known as
theSerial Bondsof [theBorrower] (hereinaftercalled theBonds), issuedor to be issued
under a Loan Agreementdated between[the Borrower] and Inter-
nationalBank for Reconstructionand Development (hereinaftercalled the Bank). No
reference herein to the Loan Agreement shall impair the obligation of [the Borrower]
which is absoluteand unconditionalto pay the principal of and interest on this Bond
at the timesand placeand in the amountsand in thecurrencyherein prescribed.

This Bond is transferableby the registeredholderhereof, or by his attorney duly
authorized in writing, at said office or agencyof [tile Borrower] in the Borough of Manhat-

tan, upon payment, if [theBorrower] shall so require,of achargecalculatedto reimburse
[the Borrower] for thecostof thetransferanduponsurrenderof this Bondfor cancellation,
duly endorsedor accompaniedby a properinstrumentor instrumentsof assignmentand
transfer. Uponanysuchtransferanewfully registeredBondor Bonds,without coupons,
of authorizeddenominations,of thesamematurity and in thesameaggregateprincipal
amount,will beissuedto the transfereein exchangefor this Bond.

Uponpayment,if [the Borrower] shall so require,of a chargecalculatedto reimburse
[theBorrower] for thecostof theexchange(1) bearerBonds with interestcouponsattached
(hereinaftercalledcouponBonds) of any maturity, togetherwith all unmaturedcoupons
thereto appertaining, may be exchanged upon presentation and surrender thereof at said
office or agency in the Borough of Manhattan for coupon Bonds of other authorized
denominationswith all unmaturedcouponstheretoappertaining,or for fully registered
Bondswithout coupons(hereinaftercalledregisteredBonds) of any authorizeddenomina-
tions, or both, of the samematurity and in the sameaggregateprincipal amount; and
(2) registeredBonds of any maturity maybeexchangedupon presentationandsurrender
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at saidoffice or agency,duly endorsedor accompaniedby aproperinstrumentor instrum.-
entsof assignmentand transfer, for registeredBonds of other authorizeddenominations
or for coupon Bonds of any authorizeddenominationswith all unmaturedcoupons
theretoappertaining,or both, of thesamematurity and in thesameaggregateprincipal
amount.

[The Borrower] shall not be requiredto make transfersor exchangesof any Bonds
for a period of ten days next precedingany interestpayment date thereof or of any
Bonds called for redemption.

TheBondsaresubjectto redemptionat theelectionof [theBorrower], ashereinafter
provided, at a redemptionpricefor eachBond equalto theprincipalamountthereof,plus
the interest accruedand unpaid thereonto the date fixed for the redemptionthereof,
plus asapremiumthe following respectivepercentagesof suchprincipal amount : [insert
percentagesset forth in the amortizationscheduleto the Loan Agreement]. All the
Bonds at the time outstandingmay be so redeemedat any time, All theBonds at the
time outstandingof any one or more maturitiesmay be so redeemedat any time, prov-
idedthat,at thedatefixed for theredemptionof suchBonds, thereshall not heoutstanding
any Bonds maturing after theBonds to be redeemed. If [the Borrower] shall electto
redeemBonds it shall give noticeof intention to redeemall the Bonds,or all theBonds
of oneor moredesignatedmaturitiesashereinaboveprovided,asthecasemaybe. Such
noticeshall designatethe redemptiondateandshall statethe redemptionpriceor prices,
determinedashereinbeforeprovided. Such noticeshall be givenby publication in two
daily newspapersprinted in the English languageand published and of general cir-
culation in saidBorough of Manhattanat leastonce a weekfor threesuccessiveweeks,the
first publication to be not lessthan 45 nor more than 60 daysprior to said redemption
date. Notice of electionto redeemhaving beengivenasaboveprovided, theBonds so
called for redemptionshall becomedue and payableon said redemptiondateat their
redemption price or prices, and upon presentationand surrender thereof on or after
such date at saidoffice or agency in saidBorough of Manhattan, together with any ap-
purtenantcouponsmaturingaftersaid redemptiondate,shall be paid at the redemption
priceor pricesaforesaid. All unpaid interestinstalmentsrepresentedby couponswhich
shall havematuredon orprior to saidredemptiondateshall continueto bepayableto the
bearersof suchcouponsseverallyand respectively,and the redemptionprice payable
to the holdersof couponBonds presentedfor redemptionshall not include suchunpaid
instalmentsof interestunlesscouponsrepresentingsuchinstalmentsshall accompanythe
Bonds presentedfor redemption. From and after said redemptiondate, if paymentis
madeor duly provided for pursuantthereto, the Bonds so called for redemptionshall
ceaseto bear interest and any appurtenantcouponsmaturing after said redemption
dateshall be void.

In certain eventsprovidedin said Loan Agreement,the Bank, at its option, may
declaretheprincipalof all theBonds thenoutstanding(if not alreadydue) to bedueand
payableimmediately, and upon any such declarationsuchprincipal shall be due and

payable immediately.
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The principal of the Bonds,the interestaccruingthereonand thepremium,if any,
on the redemptionthereofshall be paid without deductionfor and freefrom any taxes,
imposts, levies or duties of any naturenow or at any time hereafter imposedby [the
Borrower] or by any taxing authority thereofof therein andshall bepaid free from all
restrictions of [name of Borrower], its political subdivisions or its agencies; provided,
however,that the provisionsof this paragraphshall not apply to the taxation of payments
made underthe provisionsof any Bondto a holder thereof other than the Bank whensuch
Bond is beneficiallyowned by an individual or corporate residentof [the Borrower].

[The Borrower] may deemand treat the bearerof any couponBond, and the bearerof
any couponfor interest on any bond, and the registeredownerof anyregisteredBond, as the
absoluteowner thereoffor all purposeswhatsoevernotwithstandinganynoticeto the contrary;
andall paymentsto suchbeareror to or on theorderof suchregisteredowner,asthecasemaybe,
shall be valid and ellectual to dischargethe liability of [the Borrower] upon such coupon
Bond, suchcoupon or suchregisteredBondto the extentof the sumor sumsso paid.

This Bondshall not be valid or becomeobligatory for any purposeuntil it shall have
been[insert appropriate referenceto authentication,signature or attestation].

IN WITNESS WHEREOF [theBorrower] hascausedthis Bond to be signedin its name
by [here insert reference to official or officials signing Bonds, to countersignatures,
attestationand seal, if used, and, if any signature is a facsimile signature, make
referencethereto].

[Signature,attestation,
authentication,asmay

be appropriate]

Dated

Note Italicized provisionsmay be omitted if Borrower desires.

FORM OF ASSIGNMENTAND TRANSFER

FOR VALUE RECEIVED

hereby sell, assignand transfer unto
the within Bond issuedby [NAME OF BORROWER] and hereby irrevocably authorize
said [Borrower] to transfer said Bond on its books.

Dated

Witness
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SCHEDULE 2

FORM OF COUPON BOND PAYABLE IN DOLLARS

$ 000 $ 000

No. 000 No. 000

[NAME OF BORROWER]

SERIAL BOND DUE

[NAME OF BORROWER] (hereinaftercalled [the Borrower]), for value received,hereby
promisesto payto thebearerhereof, on the dayof 19 , at the office
or agencyof [tile Borrower] in theBorough of Manhattan,in The City of New York,
thesum of DOLLARS in such coin or currencyof the United Statesof
America asat the time of paymentis legal tenderfor public andprivatedebts,and to
pay interestthereonfrom the datehereofat said office or agencyin like coin or currency
at the rateof per centum ( %) perannum,payablesemi-annually
on and until paymentof saidprincipal sum hasbeen
madeor duly provided for, but until the maturity hereof only upon presentationand
surrenderof the couponsheretoattachedas they severallymature.

This Bond is one of an authorizedissueof bondsof theaggregateprincipalamount
of (or the equivalent thereof payablein other currencies),known as
the SerialBonds of [the Borrower] (hereinaftercalled theBonds), issuedor to be issued
under a Loan Agreementdated between[the Borrower] and Inter-
nationalBank for Reconstructionand Development(hereinaftercalled theBank). No
referencehereinto the Loan Agreementshall impair the obligation of [the Borrower]
which is absoluteandunconditionalto pay theprincipal of andintereston this Bond at
the timesand placeand in the amountsandin thecurrencyherein prescribed.

Upon payment, if [the Borrower] shall so require, of a chargecalculatedto reim-
burse [theBorrower] for thecost of theexchange(1) bearerBondswith interestcoupons
attached(hereinaftercalled couponBonds) of anymaturity, togetherwith all unmatured
couponsthereto appertaining, may be exchangedupon presentationand surrender
thereofat saidoffice or agencyin theBoroughof Manhattanfor couponBonds of other
authorizeddenominationswith all unmaturedcouponstheretoappertaining,or for fully
registeredBonds without coupons(hereinaftercalledregisteredBonds)of any authorized
denominations,or both,of thesamematurityandin thesameaggregateprincipalamount;
and (2) registeredBonds of any maturity maybe exchangedupon presentationandsur-
renderat said office or agency,duly endorsedor accompaniedby a properinstrumentor
instrumentsof assignmentand transfer,for registeredBonds of other authorizeddenom-
inationsor for couponBondsof anyauthorizeddenominationswith all unmaturedcoupons
theretoappertaining,or both, of thesamematurity andin thesameaggregateprincipal
amount.

No. 2041



194 United Nations — Treaty Series 1953

[The Borrower] shall not be requiredto maketransfersor exchangesof any Bonds
for aperiodof tendaysnextprecedinganyinterestpaymentdatethereofor of anyBonds
called for redemption.

TheBondsaresubjectto redemptionat theelectionof [theBorrower], ashereinafter
provided, at a redemptionprice for eachBond equal to the principal amount thereof,
plus theinterestaccruedandunpaidthereonto thedatefixed for theredemptionthereof,
plus as apremiumthe following respectivepercentagesof suchprincipal amount: [insert
percentagesset forth in the amortizationscheduleto the Loan Agreement]. All the
Bondsat the time outstandingmay be so redeemedat any time. All the Bondsat the
time outstandingof any one or morematurities may be so redeemedat any time, prov-
ided that, at the date fixed for the redemptionof suchBonds, thereshall not be out-
standingany Bonds maturingafter theBonds to be redeemed. If [the Borrower] shall
elect to redeemBonds it shall give notice of intention to redeemall theBonds, or all
theBonds of oneor more designatedmaturitiesashereinaboveprovided,asthecasemay
be. Such notice shall designatethe redemptiondate, and shall statethe redemption
price or prices, determinedas hereinbeforeprovided. Such notice shall be given by
publication in two daily newspapersprinted in theEnglish languageandpublishedand
of generalcirculation in saidBorough of Manhattan at leastoncea weekfor threesucces-
sive weeks,the first publication to be not lessthan 45 nor more than 60 days prior to
said redemptiondate. Notice of electionto redeemhaving been given as aboveprov-
ided, theBonds so called for redemptionshall becomedueand payableon said redemp-
tion dateat their redemptionpriceor prices,andupon presentationandsurrenderthereof
on or after such dateat said office or agencyin saidBorough of Manhattan,together
with any appurtenantcouponsmaturingafter said redemptiondate,shall be paidat the
redemptionprice or prices aforesaid. All unpaid interest instalmentsrepresentedby
couponswhich shall havematuredon or prior to said redemptiondateshall continue
to bepayableto thebearersof suchcouponsseverallyandrespectively,andthe redemp-
tion price payableto the holdersof coupon Bonds presentedfor redemptionshall not
includesuchunpaidinstalmentsof interestunlesscouponsrepresentingsuchinstalments
shall accompanytheBonds presentedfor redemption. From andafter saidredemption
date,if paymentis madeor duly providedfor pursuantthereto,theBonds so called for
redemptionsshall ceaseto bear interest and any appurtenantcouponsmaturing after
said redemptiondateshall be void.

In certain eventsprovided in said Loan Agreement, the Bank, at its option, may
declaretheprincipal of all theBondsthen outstanding(if not alreadydue) to bedueand
payableimmediately, and upon any such declarationsuchprincipal shall be due and
payableimmediately.

The principal of theBonds,the interestaccruingthereonand thepremium, if ally,
on the redemptionthereofshall be paid without deductionfor and free from any taxes,
imposts, levies or duties of any nature now or at any time hereafterimposedby [the
Borrower] or by any taxing authoritythereof or thereinandshall be paid free from all
restrictionsof [the Borrower], its political subdivisionsor its agencies; provided,however,
that the provisionsof this paragraphshall not apply to the taxation of paymentsmadeunder
the provisionsof anyBondto a holder thereofother than the Bank whensuchBondis bene-
ficially ownedby an individual or corporateresidentof [the Borrower].
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[The Borrower] may deemand treat the bearer of any couponBond, and the bearerof
any couponfor interest on any Bond, andthe registeredownerof any registeredBond, as the
absoluteownerthereoffor all purposeswhatsoevernotwithstandinganynoticeto the contrary;
and all paymentsto suchbeareror to or on the order of suchregisteredowner,as the casemay
be, shall be valid and ef/eclualto dischargethe liability of [the Borrower] upon suchcoupon
Bond, suchcouponor suchregisteredBondto the extentof the sumor sumsso paid.

This Bond shall not be valid or becomeobligatory for any purposeuntil it shall have
~ [insert appropriate referenceto authentication,signature or attestation].

IN WITNESS WHEREOF [theBorrower] hascausedthis Bond to be signed in its name
by [here insert referenceto official or officials signing Bonds, to countersignatures,at-
testationandseal, if used,and, if any signatureis a facsimilesignature,makereference
thereto] and the couponsfor said interestbearing the facsimilesignatureof its [insert
title or nameof official] to be attachedhereto.

[Signature,attestation,
authentication,asmay
be appropriate]

Dated

Note: Italicized provisions may be omitted if Borrower desires.

FORM OF COUPON

Onthe dayof , 19 , unlesstheBond mentioned
below shall havebeencalled for previousredemptionandpaymentduly providedthere-
for, [NAME OF BORROWER] will pay to bearer,upon surrenderof this coupon, at the
office or agencyof said [Borrower] in theBoroughof Manhattanin TheCity of New York

dollars in suchcoin or currencyof the United Statesof Americaas at
the timeof paymentis legal tenderfor public andprivatedebts,beingsix months’interest
then due on its Serial Bond, No. , due

[Facsimilesignature]
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LETTER-AGREEMENT’ BETWEEN THE COMMONWEALTH
OF AUSTRALIA AND THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT WITH
REGARD TO SPECIAL COMMITMENTS. WASHINGTON,
14 NOVEMBER 1951

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C.

November14, 1951

The Honorable
The Treasurerof the
Commonwealthof Australia
Canberra,Australia

DearSir:

1. Pleaserefer to Loan Agreement2Number 29 AU betweenthe Common-
wealth of Australia andthis Bank and to Loan Regulations No. 32 of the Bank
which are applicableto that Loan Agreementpursuantto the provisionsof Sec-
tion 1.02 thereof.

2. On February6 last the Bank wrote to you setting forth the policy of the
Bank with regardto specialcommitmentsof the type referredto in Section 4.02
of Article IV of the Regulations.

3. Although you havenot hadoccasionto applyfor any suchspecialcommit-
ments I feel that it would be desirableat this tilne to reach agreementas to
the terms on which the Bank would enterinto such a specialcommitment. We
are proposing uniform terms to all of our Borrowers, as follows:

(a) the charge specified in Section 4.02 of the Loan Regulations will
be at the rate of 1/2 of 1 % per annum on the outstandingportion of any
specialcommitment entered into by the Bank at your request (in addition
to the chargeof 3/4 of 1 % provided in Section 1.04 of the Loan Agreement)

(b) such charge will accrue from the date on which the Bank enters
into such commitment to the date or dates on which such commitment is

liquidated either by disbursementor cancellation; and

I Came into force on 14 November 1951 by signature.

See pp. 148 and 158 of this volume.
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(c) such chargewill be payable in United Statesdollars semi-annually
(on March 1 andSeptember1 of eachyear in your case)togetherwith other
chargesdueunder the Loan, in lieu of being debitedto the Loan Account as
a withdrawal therefrom as provided in Section 4.02 of the Regulations.

4. We aresuggestingthat this chargebe payablesemi-annuallyon March 1
andSeptember1 since it will be small in relation to other chargesand we believe
that this representsa more convenientandpracticalmethodof effectingpayment.

5. If the foregoingtermsareagreeableto you, pleaseindicateyour agreement
by signing andreturning the enclosedcopy of this letter.

Sincerelyyours,
D. CRENA DE I0NGH

Treasurer

Enclosure

cc: Lt. Gen. E. K. Smart,Consul-General
Australian Consulate-General
636Fifth Avenue
New York 20, New York

Confirmed:

Commonwealthof Australia
By Robert MENZIES
Authorised Representative
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