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No. 2352. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND BELGIUM RELATING TO GUARANTIES
UNDER SECTION 111 (b) (3) OF THE ECONOMIC CO-
OPERATIONACT OF 1948, AS AMENDED.2 WASHING-
TON, 7 AND 12 MAY 1952

I

TheSecretaryof Stateto the Belgian Ambassador

DEPARTMENT OF STATE

WASHINGTON

May 7, 1952
Excellency

I havethe honor to refer to the conversationswhich haverecently taken
place between representativesof our two Governmentsrelatingto Article III
of the EconomicCooperationAgreementbetweenthe United Statesof America
and Belgium, signed at Brussels,on July 2, 1948, as heretofore amendedor
supplemented.3As a consequenceof thoseconversations,the Governmentof
the United Statesof America proposesthe following agreementto the Gov—
ernmentof Belgium:

The Govemmentsof Belgium andof the United Statesof America will, upon the
requestof eitherof them,consultrespectingprojectsin Belgium proposedby nationals
of theUnitedStatesof Americawithregardto which guarantiesunderSection111(b)(3)
of the EconomicCooperationAct of 1948, as heretoforeamended,2havebeenmadeor
areunderconsideration. With respectto such guarantiesextendingto projectswhich
are approvedby the Governmentof Belgium in accordancewith the provisionsof the
aforesaidSection,the Governmentof Belgium agrees

a. That if the Governmentof the UnitedStatesof America makespaymentin
United Statesdollars to any personunderany suchguaranty,the Governmentof
Belgium will recognizethe transferto the United Statesof America of any right,
title or interestof such personin assets,currency, credits, or otherpropertyon

1 Cameinto force on 12 May 1952 by the exchangeof thesaidnotes.
2 UnitedStatesof America: 62 Stat. 144; 22 U.S.C. § 1509 (b) (3).

UnitedNations,TreatySeries,Vol. 19, p. 127; Vol. 31, p. 485; Vol. 76, p. 250, andVol. 140,
p. 428.
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accountof which suchpaymentwas madeand thesubrogationof the United States
of America to any claim or causeof actionof such personarising in connection
therewith. The Governmentof Belgium shall also recognizeany transferto the
Governmentof the United Statesof America pursuantto such guarantyof any
compensationfor loss coveredby such guarantiesreceivedfrom anysourceother
than the Governmentof the United Statesof America;

b. That franc amountsacquiredby the Governmentof the United Statesof
America pursuantto suchguarantiesshall be accordedtreatmentnot less favorable
than that accorded,at the time of such acquisition,to private funds arising froni
transactionsof United Statesnationalswhich are comparableto the transactions
coveredby such guaranties,and that such franc amountswill be freely available
to the Governmentof the UnitedStatesof Americaforadministrativeexpenditures;

c. That any claim againstthe Governmentof Belgium, to which the Govern-
mentof theUnitedStatesof Americamaybesubrogatedasthe resultof anypayment
undersucha guaranty,shall be the subjectof direct negotiationsbetweenthe two
Governments. If, within a reasonableperiod, they are unableto settle the claim
by agreement,it shall be referredfor final arid binding determinationto a sole
arbitratorselectedby mutualagreement. If the Governmentsare unable,within
a period of threemonths,to agreeupon suchselection,the arbitratorshallbe one
who may be designatedby the Presidentof the InternationalCourt of Justiceat
the requestof eitherGovernment.

If this proposalis acceptableto the Governmentof Belgium, it is suggested
that you reply by note. This note, togetherwith such reply, will constitute
an agreementbetweenour two Governmentson this subject,the agreementto
enterinto force on the dateof receipt of your reply note.

Accept, Excellency,the renewed assurancesof my highestconsideration.

Forthe Secretaryof State:
JamesC. H. BONBRIGHr

His Excellency Baron Silvercruys
Ambassadorof Belgium

No. 23~2
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H

The Belgian Ambassadorto the Secretaryof State

AMBASSADE DE BELGIQUE

No. 1829
Washington,May 12th, 1952

Sir:

I havethe honor to acknowledgethe receiptof your note of May 7th, 1952,
readingas follows

[SeenoteI]

I have the honor to statethat the Governmentof Belgium acceptsthe
proposedagreementas outlined in your above-mentionednote and considers
that your noteandthis reply constitutean agreementbetweenthe two Govern-
mentson this subject, the agreementto enterinto force on the dateof receipt
of this reply note.

Accept, Sir, the renewedassurancesof my highestconsideration.

SILVERCRUYS

The HonorableDean Acheson
Secretaryof State
Washington,DC.

No. 2352


