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No. 2369. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND RELATING TO
MUTUAL SECURITY. LONDON, 8 JANUARY 1952

I

TheAmericanAmbassadorto the British Secretaryof Statefor Foreign Affairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA
AMERICAN EMBASSY

No. 4308
London,January8, 1952

Excellency

I havethe honor to refer to the conversationswhich haverecently taken
placebetweenrepresentativesof our two Governmentsrelatingto the Economic
Cooperation Agreementbetween the Governmentof the United States of
America and the Governmentof the United Kingdom of Great Britain and
Northern Ireland signedat London on July 6, 1948, asamendedby exchanges
of notes on January3, 1950, and on May 25, 1951,2 to the Mutual Defence
AssistanceAgreementbetween our two Governmentssigned at Washington
on January27, 1950,~and to the enactmentby the Congressof the United
Statesof the Mutual Security Act of 1951, Public Law 165, 82nd Congress.4

I also havethe honor to confirmthe understandingsreachedas a result of these
conversations,as follows

(1) The Governmentof the United Kingdomhaveexpressedtheir adherenceto
thepurposesandpoliciesof the EconomicCooperationAct of 1948 as heretoforeamend-
ed,5including the statementof purposecontainedin Section2 of the Mutual Security
Act of 1951,which recognizestheprimaryimportanceof strengtheningthemutualsecurity
and individual arid collectivedefencesof the free world, developingtheir resourcesin
the interestof the securityand independenceandnational interestof friendly countries
and facilitating the effective participation of those countries in the United Nations
systemfor collectivesecurity.

1 Cameinto force on 8 January1952 by the exchangeof the saidnotes.
United Nations, Treaty Series,Vol. 22, p. 263; Vol. 86, P. 304; Vol. 87, p. 384; Vol. 99,

p. 308; Vol. 126, P. 348; Vol. 133, p. 316, and Vol. 172, p. 332.
United Nations,Treaty Series,Vol. 80, P. 261 andVol. 164, p. 362.

~United Statesof America: 65 Stat. 373.
United Statesof America: 62 Stat. 137; 22 U.S.C. § 1501 et seq.
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(2) Wheneverreferenceismadein this Noteor inany of thearticlesof theEconomic
CooperationAgreementto the Economic CooperationAct of 1948 or to that Act as
amerided,or in this Noteor in anyarticlesof the MutualDefenceAssistanceAgreement
to theMutual DefenceAssistanceAct of 1949or to thatAct asamended,1suchreference
shall be construedas meaningthe EconomicCooperationAct of 1948, or the Mutual
DefenceAssistanceAct of 1949, respectively,as heretoforeamended.

(3) The Governmentof the United Kingdom confirm that they haveagreedto:
(a) join in promoting internationalunderstandingand goodwill, and main-

taining world peace;
(b) take such action as may be mutually agreedupon to eliminate causesof

interriationaltension;
(c) fulfil the military obligations which they haveassumedundermultilateral

or bilateralagreementsor treatiesto which the UnitedStatesis a party;
(d) make,consistentwith their political and economicstability, the full con-

tribution, permittedby their manpower,resources,facilities, andgeneraleconomic
condition, to the developmentand maintenanceof their own defensivestrength
and the defensivestrengthof the free world;

(e) takeall reasonablemeasureswhich may be neededto developtheir defence
capacities;and

(f) take appropriatesteps to insure the effective utilization of the economic
and military assistanceprovided by the United States.

(4) The two Governmentswill establishsuch proceduresas may be practicable
under which equipmentand material furnishedby the Governmentof the United
Statesunderthe MutualDefenceAssistanceAct of 1949,or by eitherGovernmentunder
theMutual DefenceAssistanceAgreementof the 27thJanuary,1950,(otherthanequip-
mentormaterialfurnishedundertermsrequiringreimbursement)andno longerrequired
by the Governmentwhich receivedthem for the purposesreferredto in Article II of
that Agreement,will be offered for return to the Governmentwhich furnishedthem.

(5) Expendituresof sums allocated to the use of the Governmentof the United
Statespursuantto paragraph4 of Article IV of the Economic CooperationAgreement
will riot be limited to expendituresin the United Kingdom.

(6) Paragraph6 of Article IV of theEconomicCooperationAgreementshall include
expendituresfor military production, construction,equipmentarid material. It shall
also includeexpendituresfor the encouragementof emigration from participatingcoun-
tries having permanentsurplusmanpowerto areas,particularly the undevelopedand
dependentareas,wheresuch manpowercan be effectively utilized.

(7) For the purposesof paragraph7 of Article IV of the Economic Cooperation
Agreement,the amountof unencumberedbalancesreferredto in that paragraphshall
be determinedas of the dateof the termination of the assistanceprogram under that
Agreementinsteadof the 30th June,1952.

— ‘United Statesof America: 63 Stat. 714; 22 U.S.C. §~1571-1604.
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(8) The Governmentof the United Kingdomwill so deposit,segregateor protect
their title to all fundsallocatedto themor derivedby themfrom anyprogramof assistance
undertakenby the Governmentof the United Statesthatsuchfundsshallnotbe subject
to garnisheeproceedings,attachment,seizureor other legal processby any person,
firm, agency,corporation,organizationor government.

(9) PoundsSterling will be depositedpursuantto Article IV of the Ecoriomic
CooperationAgreementcommensuratewith assistanceon a grantbasis in the form of
transfersof fundspursuantto SectionIII (d)1 of theEconomicCooperationAct of 1948,
in thesameway as amountscommensuratewith the dollar costof commodities,services
and technicalassistanceare depositedpursuantto thatArticle.

(10) The Governmentof the United Kingdom will immediately consultGovern-
merits of the territoriesto which the EconomicCooperationAgreementextendsunder
Article XII thereofwith a view to securingtheir consentto theextensionto themof all
thoseprovisionsof this Notewhich relate to that Agreement. The Governmentof the
United Kingdomwill notify the Governmentof the United Statesof the extensionof
thoseprovisionsto eachterritory whoseGovernmentgives suchconsent,and the provi-
sionsshall extendto that territoryupon receiptof the riotificatiori by the Government
of the United States.

Upon receiptof a Note from Your Excellencyconfirmingthat the foregoing
understandingsare acceptableto the Governmentof the United Kingdom, the
Governmentof the United Stateswill considerthat this Note and your reply
theretoconstituteanagreementbetweenthe two Governmentswhichshallenter
into force on the dateof Your Note in reply andshall remain in force as long
aseithertheEconomicCooperationAgreementortheMutual DefenceAssistance
Agreementremainsin force, exceptinsofaras any part of the presentagreement
relatingto any provisionof eitherof thoseprior agreementsis terminatedsooner
by the termination of that provision.

Accept, Excellency, the renewedassurancesof my most distinguished
consideration.

For the Ambassador:
JamesK. PENFIELD

William L. BATT
The Right HonorableAnthony Eden, M.C., M.P.
Secretaryof Statefor ForeignAffairs
Foreign Office

Thefollowing informationis givenby theDepartmentof Stateof theUnitedStatesof America
(Treatiesand Other InternationalActs Series,2622, p. 3, footnote1): “ Shouldread Section 111
(d).’ “.
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H

TheBritish Secretaryof Statefor Foreign Affairs to the American
Chargéd’Affaires ad interim

FOREiGN OFFICE, S. W. 1.

8th January,1952
Sir,

I have the honour to acknowledgethe receipt of your Note of to-day’s
date which readsas follows :—

[SeenoteI]

In reply I havethe honourto confirm to you that the provisionsset forth
in the said Note are acceptableto His Majesty’s Governmentin the United
Kingdomand that they agreewith your proposalthat your Note and this reply
shall constitutean agreementbetweenour two Governmentson this subject,
which shall enterinto force on the dateof this Note.

I havethe honourto be, with high consideration,Sir,
Your obedient Servant,

(For the Secretaryof State)
William STRANG

Mr. JamesK. Penfield
etc., etc., etc.
1 GrosvenorSquare
W.1.
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