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No 2043. TECHNICAL AGREEMENT’ FORA COOPERATIVE
PROGRAM OF AGRICULTURE AND LIVESTOCK BE-
TWEEN THE GOVERNMENT OF THE UNITED STATES
OF AMERICA AND THE GOVERNMENT OF THE
REPUBLIC OF CHILE. SIGNED AT SANTIAGO, ON
16 JANUARY 1951

The Governmentof the United Statesof America andthe Government
of the Republic of Chile

Have agreedas follows

Article I

Pursuant to the Basic Agreement for Technical Cooperation,signed on
behalfof the two governmentsat Santiagoon January16, 1951,2 a cooperative
programof agricultureandlivestockshall be initiated in Chile. Theobligations
assumedhereinby the Governmentof the Republic of Chile will be performed
by it throughthe Ministry of Agriculture of the Republic of Chile (hereinafter
referredto as the” Ministry “). The obligationsassumedherein by the Gov-
ernmentof the United Statesof Americawill be performedby it through The
Instituteof Inter-AmericanAffairs, an agencyof the Governmentof the United
Statesof America (hereinafterreferredto as the “ Institute “). The Ministry,
on behalf of the Governmentof the Republic of Chile, and the Institute, on
behalf of the Governmentof the United Statesof America, shall participate
jointly in all phasesof the planningand administrationof the cooperativepro-
gram. This Agreementand all activities carried out pursuantto it shall be
governedby the termsandconditionsof the said Basic Agreementfor Technical
Cooperation.

Article II

The objectivesof this cooperativeprogram of agriculture and livestock
are:

1. To promoteand strengthenunderstandingand good will betweenthe peo-
ples of the United Statesof America and Chile and to strengthendemocratic
waysof life;

1 Cameinto force on 16 January1951, as from the date of signature, in accordancewith
article XVIII.

2 UnitedNations, Treaty Series,Vol. 151, p. 147.
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2. To facilitate the developmentof agriculture in Chile through cooperative
actionon the part of the two governments,and

3. To stimulate and increasethe interchangebetweenthe two countries of
knowledge,skills and techniquesin the field of agriculture.

Article III

It is agreedthat this cooperativeprogramof agriculture and livestock will
include

1. The furnishing by the Institute of a field party of specialists(hereinafter
referredto as the “ Field Party “) to collaboratein carryingout the cooperative
programof agricultureand livestock;

2. The developmentand carrying out of activities of the following types:

a. Studies and surveysof the needsof Chile in the field of agriculture
andlivestock, andthe resourceswhich are availableto meettheseneeds;
and the formulation of a program adequateto enable it to meet such
needs;

b. Initiation and administrationof projects in the field of agriculture and
livestock pursuantto written operationalagreementsbetweenthe Min-
ister of Agriculture (hereinafter referred to as the “ Minister “) and
the Chief of Field Party which may include activities of the following
types: introduction and developmentof betterplant and animal varie-
ties; improved nutrition; grain storageand marketing; soil and water
conservation; irrigation; agricultural extension; and introduction of
bettertools and methodsof cultivation;

c. Relatedtraining activities.

Article IV

The Field Party shall be of suchsizeandcompositionas the Instituteshall
deemadvisable,andshallbe underthe directionof the Chief of FieldParty who
shall be the representativein Chile of the Institute in connectionwith the pro-
gramcoveredby this Agreement. The Chief of Field Party andthe othermem-
bersof the Field Party shall be selectedand appointedby the Governmentof
the United Statesof Americabut shall be acceptableto the Governmentof the
Republic of Chile.

Article V

A special technical serviceto be known as the DEPARTAMENTO TECNICO

INTERAMERICANO DE COOPERACIóNAGRIcOLA (hereinafterreferredto as the” De-
partamento“) shallbe establishedby the Governmentof the Republicof Chile
within the Dirección General de Agricultura (hereinafter referred to as the
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Dirección General“) of the Ministry, and shall act as the executiveagency
for carrying out the cooperativeprogram of agriculture and livestock. The
Chief of Field Party shallbe the Director of the Departamento(hereinafterre-
ferred to as the “ Director “). Membersof the Field Party may becomeoffi-
cersor employeesof the Departamentoundersuchtermsandconditionsas may
be agreedupon by the Director Generalof Agriculture and the Chief of Field
Party.

Article VI

1. Eachproject,constitutingapartof thecooperativeprogram,shallbe embod-
ied in a written operational agreementwhich shallbe agreed upon and signed
by the Minister and the Director, as such and as Chief of Field Party; shall
define thework to be done,shallmakethe allocationof funds thereforand may
contain such other matters as the parties shall desire to include. Upon sub-
stantial completion of any project, a Completion Memorandumshall be drawn
up andsigned by the Minister and the Director, assuchand asChief of Field
Party, which shall provide a recordof the work done,the objectivessoughtto
be achieved,the financial contributionsmade, the problemsencounteredand
solved,andrelatedbasic data.

2. Theselectionof Chileanspecialists,techniciansandothersin the field of agri-
cultureand livestock to besent to the United Statesof Americaor elsewhereat
the expenseof the Departamentopursuantto this program,as well asthetrain-
ing activities in which they shall participate,shallbe determinedby the Di-
rector with the concurrenceof the Director Generaland with the approvalof
the Minister.

3. The general policies and administrativeproceduresthat are to govern the
cooperativeagriculturaland livestock program,the carrying out of projects, and
the operationsof the Departamento,such as the disbursementof and account-
ing for funds, the incurrenceof obligationsof the Departamento,the purchase,
use, inventory, control and dispositionof property, the appointmentand dis-
chargeof officers andother personnelof the Departamentoand the terms and
conditionsof their employment,and all other administrativematters, shall be
determinedby the Director with the concurrenceof the Minister. The Depar-
tamento and its personnelshall enjoy the samerights as are enjoyed by other
divisions of the Ministry andby their personnel,in accordancewith the perti-
nent provisions of law.

4. All contractsand other instrumentsand documentsof the Departamento
relating to the executionof projectspreviouslyagreedupon betweenthe Minis-
ter andthe Chief of Field Party shall be executedin the name of the Departa-
mento and signed by the Director and the Director General of Agriculture.
The booksandrecordsof the Departamentorelatingto the cooperativeprogram
of agriculture and livestock shall be open at all times for inspectionand audit
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by authorizedrepresentativesof the Governmentof the UnitedStatesof America
andthe Governmentof the Republicof Chile. The Departamentoshallrender
an annual report of its activities to the Governmentof the United Statesof
Americaand to the Governmentof the Republicof Chile to be signed by the
Director, and other reports at such intervals as may be agreedupon by the
partieshereto.

Article VII

It is contemplatedthat the projectsto be undertakenin accordancewith
this Agreementwill include cooperationwith national, provincial, departmen-
tal and local governmentalagenciesin Chile, as well as with organizationsof a
public or private character,and internationalorganizationsof which the United
Statesof America andthe Republic of Chile are members. By agreementbe-
tweenthe Minister and the Chief of Field Party,contributionsof funds,prop-
erty, servicesor facilities by eitheror both parties, or by third parties, may be
acceptedby the Departamentofor use in effectuatingthe cooperativeprogram
of agricultureand livestock, in additionto the funds, property,servicesand fa-
cilities requiredto be contributedunder this Agreement.

Article VIII

The partiesheretoshall contributeandmake available,to the extentpro-
vided below,funds for usein carrying out the programduring the periodcovered
by this Agreement,as follows:

1. The Governmentof the United Statesof America,during the period from
the dateof signing of this AgreementthroughJune30, 1951,shall make avail-
able the funds necessaryto pay the salariesand otherexpensesof the members
of the Field Party as well as otherexpensesof an administrativenature as the
Governmentof the United Statesof America may incur in connectionwith this
program. Thesefunds shallbe administeredby the Institute and shall not be
depositedto the credit of the Departamento.

2. In addition, for useduring the periodfrom the dateof signingof this Agree-
ment throughJune30, 1951,the Governmentof the United Statesof America
shalldepositto the creditof the Departamentothe sumof $100,000(onehundred
thousanddollars) in currencyof the United Statesof America. This sumshall
be depositedassoonas possibleafter the effective dateof this Agreement,but
in anyeventwithin 90 daysafter sucheffectivedate.

3. The Governmentof the Republic of Chile, for useduring the period from
the dateof signing of this AgreementthroughJune30, 1951 shalldepositto the
credit of the Departarnentothe sum of $6,000,000(six million pesos). This
sumshallbe depositedassoonaspossibleafterthe effectivedateof this Agree-
ment, but in any eventwithin 90 days aftersucheffective date.
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4. Any of the funds depositedby the Governmentof the United Statesof
America to the credit of the Departamentoshall be convertedat the highest
legalrate availableat the time the conversionis made.

5. The Ministerand the Chief of Field Party may lateragreein writing upon
the amount of funds that eachparty will contributeand make available each
year for usein carrying out the programduring the period from July 1, 1951,
through June 30, 1955.

Article IX

The balanceof all funds depositedto the credit of the Departamentopur-
suantto Article VIII of this Agreement,shall continueto be available for the
cooperativeprogramof agriculture and livestock during the existenceof this
Agreement,without regard to annual periodsor fiscal years of either of the
parties. All materials,equipmentand suppliesacquiredfor the Departamento
shallbecomethe propertyof the Departamentoand shallbeusedin the further-
anceof this Agreement. Any suchmaterials,equipmentandsupplies remain-
ing at the termination of this cooperativeprogram shall becomethe property
of the Governmentof the Republicof Chile, without charge.

Article X

The Governmentof the Republicof Chile, in addition to the cash contri-
bution providedfor in Paragraph3 of Article VIII hereof,may,at its ownexpense,
pursuantto agreementbetweenthe Minister and the Chief of Field Party:

1. Appoint specialistsand other necessarypersonnelto collaboratewith the
Field Party;

2. Make available such office space,office equipment and furnishings, and
such otherfacilities, materials, equipment,suppliesand servicesas it can con-
veniently provide for the said program;

3. Make available the general assistanceof the other governmentalagencies
of the Governmentof the Republic of Chile for carrying out the cooperative
programof agricultureand livestock.

Article XI

Interestsreceivedon funds of the Departamentoand any otherincrement
of assetsof the Departamento,of whatevernatureor source,shall be devoted
to the carrying out of the programandshallnot be creditedagainstthe contri-
butionsof the Governmentof the UnitedStatesof Americaor of the Government
of the Republicof Chile.
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Article XII

The Minister and the Chief of Field Party may agreeto withhold in the
United Statesof America from the depositsto be madeby the Governmentof
the United Statesof America to the credit of the Departamentothe amounts
deemedto be necessaryfor paymentsto be paid outsideof Chile in United
Statesdollars. Suchamountssowithheld andexpendedshallbeconsideredas if
depositedunder the terms of this Agreement. Any funds so withheld not ex-
pendedor obligated, shall be depositedto the credit of the Departamentoat
any time, upon agreementbetweenthe Minister andthe Chief of Field Party.

Article XIII

Any funds of the Departamentowhich remain unexpendedand unobligat-
ed on the termination of the cooperativeprogramof agriculture and livestock
shall, unlessotherwiseagreedupon in writing by the partiesheretoat that time,
be returnedto the parties heretoin the proportion of the respectivecontribu-
tions madeby the Governmentof the United Statesof Americaandthe Govern-
ment of the Republicof Chile underthis Agreement,as it maybe from time to
time amendedand extended.

Article XIV

I. All rights which are enjoyedby other governmentaldivisions or agencies
of the Governmentof the Republic of Chile or by their personnelshallaccrue
to the Departamentoandto all its Chileanpersonnel. Such rights shallinclude
but shall not be limited to, free postal, telegraph,and telephoneservice,passes
on the StateRailwaysof Chile, the right to rebatesor preferentialtariffs allowed
by domestic companiesof maritime or river navigation, air travel, telegraph,
telephone,or otherservices,as well as exemptionfrom impostsandstamptaxes
in accordancewith the pertinentprovisionsof law.

2. All rights referredto in Paragraph1 of this Article pertainingto communi-
cations,transportationand exemptionsfrom impostsand stamptaxesshall also
accrueto the Institute and personnelof the Governmentof the United States
of America with respectto operationswhich are related to andproperty which
is to be usedfor the cooperativeprogramof agricultureand livestock.

Article XV

The parties hereto declaretheir recognition that the Institute, being an
agencyof the Governmentof the United Statesof America, wholly owned,
directedand controlled by the Governmentof the United Statesof America,
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is entitled to sharefully in all the rights and immunities, including immunity
from suit in the courtsof the Republicof Chile, which are enjoyedby the Gov-
ernmentof the United Statesof America.

Article XVI

Any right, power, or duty conferred by this Agreementupon either the
Minister or the Chief of Field Party may be delegatedby them to any of their
respectiveassistants,provided that eachsuch delegationbe satisfactory to the
other. Such delegationshallnot limit the right of the Minister and the Chief
of Field Party to refer any matterdirectly to one anotherfor discussionand de-
cision.

Article XVII

The Governmentof the Republic of Chile will endeavorto obtain the
enactmentof suchlegislationandtakesuchexecutiveactionas may be required
to carry out the terms of this Agreement.

Article XVIII

This Agreementmay be referredto as the “ Agricultural and Livestock
ProgramAgreement“. It shall becomeeffective on the dateof signatureand
shall remain in force through June30, 1955, or until threemonthsafter either
Governmentshall havegiven notice in writing to the otherof intention to ter-
minate it, whichever is the earlier; provided, however, that the obligationsof
the partiesunderthis Agreementfor the period from July 1, 1951,throughJune
30, 1955, shall be subject to the availability of appropriationsto both parties
for the purposesof the program and to the further agreementof the parties
pursuantto Article VIII, Paragraph5, hereof.

DONE in duplicate, in the English and Spanishlanguagesat Santiago,this
sixteenth day of January,1951.

For the Governmentof the United Statesof America:
By ClaudeG. BOWERS

For the Governmentof the Republic of Chile:
By FernandoMOLLER B.
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