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No. 2383. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND ICELAND RELATING TO MUTUAL
SECURITY. REYKJAVIK, 7 AND 8 JANUARY 1952

I

TheAmericanChargéd’Affaires ad interim to theIcelandicMinister
for Foreign Affairs

AM1~RICANLEGATION
REYKJAVIK, ICELAND

No. 55
January7, 1952

Excellency

I havethe honor to refer to the conversationswhich haverecently taken
place betweenrepresentativesof ourtwo Governmentsrelatingto the Economic
CooperationAgreementbetweenthe United States of America and Iceland
signedat Reykjavik on July 3, 1948,as heretoforeamended,2andto the enact-
ment by the Congressof the UnitedStatesof the Mutual SecurityAct of 1951,
Public Law 165, 82nd Congress.3 I also havethe honor to confirm the under-
standingsreachedas a result of theseconversations,as follows

TheGovernmentof Icelandhasexpressedits adherenceto thepurposesandpolicies
of the EconomicCooperationAct of 1948 as heretoforeamended,4including thestate-
mentof purposecontainedin Section2 of theMutual SecurityAct of 1951,whichrecog-
nizes theprimary importanceof strengtheningthemutual securityand individual arid
collective defensesof the free world, developing their resourcesin the interest of the
security and independenceand national interest of friendly countriesarid facilitating
theeffective participationof thosecountriesin theUnited Nationssystemfor collective
security.

Wheneverreferenceis madein any of thearticlesof suchEconomic Cooperation
Agreementto theEconomicCooperationAct of 1948,suchreferenceshall be construed
asmeaningthe EconomicCooperationAct of 1948, as heretoforeamended.

1 Cameinto forceon 8 January1952 by the exchangeof the saidnotes.
2 United Nations,TreatySeries,Vol. 20, p. 141; Vol. 79, p. 280, and Vol. 148, p. 398.

‘United Statesof America: 65 Stat. 373.
‘United Statesof America: 62 Stat. 137; 22 U. S. C. § 1501 et seq.
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1. The Governmentof Icelandherebyconfirms that it has agreedto

a. join in promotinginternationalunderstandingandgoodwill, andmaintaining
world peace;

b. take such action as may be mutually agreedupon to eliminate causesof
internationaltension;

c. fulfill the military obligationswhich it has assumedundermultilateral or
bilateralagreementsor treatiesto which the United Statesis a party;

d. make,consistentwith its political andeconomicstability, the full contribu-
tionpermittedby its manpower,resources,facilities, andgeneraleconomiccondition
to the developmentandmaintenanceof its owndefensivestrengthandthedefensive
strengthof the free world;

e. take all reasonablemeasureswhich may be neededto developits defense
capacities;and

f. takeappropriatestepsto insuretheeffectiveutilizationof the economicand
military assistanceprovided by the United States.

2. Sumsallocatedto the useof the Governmentof the United Statesof America
pursuantto paragraph4 of Article IV of the EconomicCooperationAgreementmay be
usedby the Governmentof theUnitedStatesof Americafor its expendituresin anyarea.

3. In lieu of the date referredto in paragraph7 of Article IV of the Economic
CooperationAgreement,the amount of unencumberedbalancesreferredto in that
paragraphshallbedeterminedasof thedateof theterminationof the assistanceprogram
underthis Agreement.

4. Paragraph6 of Article IV of the EconomicCooperationAgreementshall include
expendituresfor military production,construction,equipmentand material. It shall
also include expendituresfor the encouragementof emigration from participating
countrieshavingpermanentsurplusmanpowerareas,particularly the undevelopedand
dependentareas,wheresuchmanpowercanbe effectivelyutilized.

5. The two Governmentswill establishprocedureswherebythe Governmentof Ice-
landwill sodeposit,segregate,orassuretitle to all funds allocatedto or derivedfrom any
program of assistanceundertakenby the Governmentof the United Statesso that
suchfunds shallnotbe subjectto garnishment,attachment,seizureor otherlegalprocess
by any person,firm, agency,corporation,organizationor government,whentheGovern-
mentof Icelandis advisedby the Governmentof the United Statesthat any such legal
processwouldinterferewith theattainmentof theobjectivesof theprogramof assistance.

Uponreceiptof a note from your Governmentindicating that the foregoing
provisionsareacceptableto the Icelandic Government,the Governmentof the
United Statesof America will considerthat this note and your reply thereto

No. 2383



188 United Nations — Treaty Series 1953

constitutean agreementbetweenthe two governmentson this subjectwhich
shall enterinto force on the dateof your note in reply.

Morris N. HUGHES

Chargéd’Affaires adinterim

His Excellency Bjarni Benediktsson
Minister for Foreign Affairs
Reykjavik

II

TheIcelandicMinisterfor Foreign Affairs to the AmericanChargé
d’Affaires ad interim

UTANRfKISRADUNEYTID
1

REYKJAVIK

No. 1
January8, 1952

Sir,

I havethe honour to acknowledgethe receipt of Your Note of January7,
1952, in thefollowing terms:

[SeenoteI]

On behalf of the Governmentof Iceland I havethe honour to confirm
the foregoing understandingsas c onstituting an Agreementbetweenthe two
Governmentswhich shallenterinto force to-day.

I havethe honourto renewto you, Sir, the assurancesof my highconsidera-
tion.

Bjarni BENEDIKTSSON

Mr. Morris N. Hughes
Chargéd’Affaires ad interim
Legation of the United Statesof America
Reykjavik

Ministry for ForeignAffairs.
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