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No. 2386. AGREEMENT1 BETWEEN THE GOVERNMENT

OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF CEYLON FOR FINANCING CER-
TAIN EDUCATIONAL EXCHANGE PROGRAMS. SIGNED
AT COLOMBO, ON 17 NOVEMBER 1952

The Governmentof the United Statesof America andthe Governmentof
Ceylon,

Desiring to promote further mutual understandingbetween the peoples
of the United Statesof AmericaandCeylonby a wider exchangeof knowledge
and professionaltalents througheducationalcontacts;

Consideringthat Section 32 (b) of the United StatesSurplus Property
Act of 1944,2 asamendedby Public Law 584, Seventy-ninthCongress,3provides
that the Secretaryof State of the United Statesof America may enterinto an
agreementwith any foreign governmentfor the use of currencies or credits
for currencies,of such foreign governmentacquired as a result of surplus
propertydisposals,for certain educationalactivities; and

Consideringthat certain rupeesexpendablein Ceylon havebeenreceived
by the Governmentof the United Statesof America in paymentfor certain
surplus war propertiesin accordancewith Contract No. W-ANL-(ICB-III)5,
signedMarch 15, 1946;~

Have agreedas follows:

Article /

Theres1~allbe establisheda foundationto be known as the United States
EducationalFoundationin Ceylon (hereinafterdesignated“ the Foundation“),

which shallbe recognizedby the Governmentof the United Statesof America
and the Governmentof Ceylon as an organizationcreatedandestablishedto
facilitate the administrationof an educationalprogramto be financedby funds
madeavailable to the Foundationin accordancewith the terms of the present
agreementby the Governmentof the United Statesfrom funds obtainedfrom
the Governmentof Ceylon.

1 Cameinto force on 17 November1952, upon signature,in accordancewith article 12.
United Statesof America: 58 Stat. 782.

a UnitedStatesof America: 60 Stat. 754.

~Not printedby theDepartmentof Stateof the UnitedStatesof America.
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Except as provided in Article 3 hereof; the Foundationshall be exempt
from the domesticand local laws of the United Statesof Americaas theyrelate
to the useandexpenditureof currenciesandcreditsfor currenciesfor the pur-
poses set forth in the presentagreement. The funds shall be regardedin
Ceylon as propertyof a foreign government.

The funds made available under the presentagreement,within the con-
ditions and limitations hereinafterset forth, shall be usedby the Foundation
or such other instrumentalityas may be agreedupon by the Governmentof
the United Statesof Americaandthe Governmentof Ceylon, for the purposes,
asset forth in Section32 (b) of the UnitedStatesSurplusPropertyAct of 1944,
as amendedof

(1) financing studies, research, instruction, and other educational
activities of or for citizens of the United Statesof America in schools
and institutions of higher learninglocatedin Ceylon, or of the citizensof
Ceylonin United Statesschoolsand institutionsof higher learning located
outside the continental United States, Hawaii, Alaska (including the
Aleutian Islands),Puerto Rico, andthe Virgin Islands,including payment
for transportation,tuition, maintenance,and other expensesincident to
scholasticactivities; or

(2) furnishing transportationfor citizens of Ceylon who desire to
attend United Statesschools and institutions of higher learning in I he
continentalUnited States,Hawaii, Alaska(including the Aleutian Islands),
Puerto Rico, andthe Virgin Islandsandwhoseattendancewill not deprive
citizens of the United Statesof America of an opportunity to attendsuch
schoolsand institutions.

Article 2

In furtheranceof the aforementionedpurposes,the Foundationmay, sub-
ject to the provisionsof the presentagreement,exerciseall powersnecessary
to the carrying out of the purposesof the presentagreementincluding the
following:

(1) Plan,adoptandcarryoutprogramsin accordancewith thepurposes
of Section 32 (b) of the United StatesSurplusProperty Act of 1944, a
amended,andthe purposesof the presentagreement.

(2) Recommendto the Board of Foreign Scholarships,provided for
in the United StatesSurplusPropertyAct of 1944, as amended,students,
professors,researchscholars,teachers,resident in Ceylonand institutions
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of Ceylon qualified to participatein the programin accordancewith the
aforesaidAct.

(3) Recommendto the aforesaidBoard of Foreign Scholarshipssuch
qualifications for the selectionof participantsin the programsas it may
deem necessaryfor achievingthe purposeand objectivesof the present
agreement.

(4) Authorize the Treasurerof the Foundationor suchother person
as the Foundationmay designateto receivefunds to be depositedin bank
accountsin the nameof the Treasurerof the Foundationor such other
personas may be designated. The appointmentof the Treasureror such
designeeshall be approvedby the Secretaryof State of the United States
of Americaandthe Treasureror suchdesigneeshalldepositfunds received
in a depositoryor depositoriesdesignatedby the Secretaryof State of the
UnitedStatesof America.

(5) Authorize the disbursementof funds and the making of grants
and advancesof funds for theauthorizedpurposesof thepresentagreement.

(6) Providefor periodicauditsof the accountsof the Treasurerof the
Foundationas directedby auditors selectedby the Secretaryof State of
the United Statesof America.

(7) EngageanExecutiveOfficer, administrativeandclericalstaffandfix
and authorizethe paymentof the salariesand wagesthereofout of funds
madeavailableunderthe presentagreement.

Article 3

All commitments,obligations,and expendituresauthorizedby the Foun-
dation shall be madepursuantto an annualbudgetto heapprovedby theSecre-
tary of State of the United Statesof America pursuantto suchregulationsas
he may prescribe.

Article 4

The managementand direction of the affairs of the Foundationshall be
vestedin a Boardof Directorsconsistingof six members(hereinafterdesignated
“the Board “), threeof whom shallbe citizensof the United Statesof America
and three of whom shall he citizens of Ceylon. In addition, the principal
officer in chargeof the Diplomatic Mission of the United Statesof America to
Ceylon(hereinafterdesignated”Chief of Mission “)shall beHonoraryChairman
of the Board. He shall cast the decidingvote in the eventof a tie vote by the
Board and shall appoint the Chairman of the Board. The Chairman as a
regularmemberof the Boardshallhavethe right to vote. TheChief of Mission

No. 2386



214 United Nations — Treaty Series 1953

shall havethe power to appoint and remove the citizens of the United States
of America on the Board, at least two of whom shallbe officers of the United
StatesForeign Service establishmentin Ceylon. The Governmentof Ceylon
shallhavethe powerto appointandremovethe citizensof Ceylon on the Board.

The membersshall serve from the time of their appointmentuntil the
following December31 andshallbe eligible for reappointment. Vacanciesby
reasonof resignation,transferof residenceoutsideCeylon,expirationof service,
or otherwise,shall be filled in accordancewith the appointmentprocedureset
forth in this article.

The membersshallservewithoutcompensationbut theBoardmayauthorize
thepaymentof the necessaryexpensesof the membersin attendingthe meetings
of the Board and in performingotherofficial dutiesassignedby the Board.

Article 5

The Board shall adopt such by-laws and appoint such committees as it
shall deemnecessaryfor the conductof the affairs of the Foundation.

Article 6

Reportsacceptablein form and content to the Secretaryof State of the
United Statesof Americashallbe madeannuallyon the activities ot the Founda-
tion to theSecretaryof Stateof the United Statesof Americaand the Govern-
ment of Ceylon.

Article 7

Theprincipal office of the Foundationshallbein the capitalcity of Ceylon
but meetingsof the Boardand any of its committeesmay be held in suchother
placesas the Boardmay from time to time determine,andthe activities of any
of the Foundation’sofficers or staff may be carriedon at such placesas may
be approvedby the Board.

Article 8

The Secretaryof Stateof the United Statesof Americawill makeavailable
for expenditureas authorizedby the Foundationcurrencyof the Government
of Ceylonin an amountnot to exceedthe equivalentof $ 135,000(UnitedStates
currency)during any singlecalendaryear from Ceylonesecurrencyheld in the
accountof the Treasurerof the United Statesandavailable for purposesof this
agreementin accordancewith United Stateslaw. Suchamountsmadeavailable
shallnot be in excessof the budgetarylimitation establishedpursuantto Article
3 of the presentagreement.
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Article 9

The Governmentof the United Statesof America and the Government
of Ceylon shallmakeeveryeffort to facilitate the exchangeof personsprograms
authorizedin this agreementand to resolveproblemswhich may arisein the
operationsthereof.

Article 10

Whererever,in the presentagreement,the term “ Secretaryof Stateof the
United Statesof America” is used,it shall beunderstoodto meanthe Secretary
of Stateof the United Statesof Americaor any officer or employeeof the Gov-
ernmentof the UnitedStatesof Americadesignatedby him to act in his behalf.

Article 11

The presentagreementmay be amendedby the exchangeof diplomatic
notesbetweenthe Governmentof the United Statesof Americaandthe Gov-
ernmentof Ceylon.

Article 12

The presentagreementshall come into force upon the date of signature.

IN WITNESS WHEREOF the undersigned,being duly authorizedthereto by
their respectiveGovernments,havesignedthe presentagreement.

DONE at Colombo in duplicate, in the English languagethis Seventeenth
day of November,OneThousandNine HundredandFifty-Two.

For the Governmentof the United Statesof America
[sa~L] JosephC. SATTERTHWAITE

Ambassadorof the United Statesof America

For the Governmentof Ceylon
K. VAITHIANATHAN
PermanentSecretaryto the Ministry
of Defenceand ExternalAffairs
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