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No. 2396. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND ISRAEL RELATING TO GUARANTIES
UNDER SECTION 111 (b) (3) OF THE ECONOMIC CO.-
OPERATION ACT OF 1948, AS AMENDED.2 TEL AVIV,
7 AND 8 AUGUST 1952

I

The AmericanAmbassadorto the Israeli Minister for Foreign Affairs

AMERICAN EMBASSY

Tel Aviv, August 7, 1952
No. 21

Excellency

I have the honor to refer to conversationswhich have recently taken place
betweenrepresentativesof our two Governmentsrelating to the industrial invest-
ment guaranty program pursuantto the terms of section 111 of the Economic
CooperationAct of 1948,asamended,2 andto confirm the understandingsreached
as a result of these conversations as follows

The Governmentsof Israeland of the United Statesof America will, upon request
of eitherof them, consultrespectinginvestmentsin Israelmadeor proposedby nationals
of the UnitedStatesof Americawho haveappliedfor guarantiesunderSection111(b) (3)
of the EconomicCo-operationAct of 1948, as amended,and whoseinvestmentshave
beenapprovedby the Governmentof Israelfor the purposeof such guaranties. With
respect to such guarantiesthe Governmentof Israel agrees

A. That if the Governmentof the United Statesof America makespaymentin
United Statesdollars to any personunderanysuchguarantythe Governmentof Israel
will recognizetransferto theUnited Statesof any right, title or interestof suchpersons
in assets,currency,credits, or other property on accountof which such paymentwas
madeandsubrogationof theUnited Statesto anyclaimor causeof actionof suchperson
arising in connection therewith. The Governmentof Israel shall also recognizeany
transferto theGovernmentof theUnited Statesof Americapursuantto suchguarantyof
any compensationfor loss coveredby suchguarantiesreceived from any sourceother
than the Governmentof the United Statesof America;

1 Cameinto force on 8 August 1952 by theexchangeof the said notes.
2 United Statesof America: 62 Stat. 144; 22 11. S. C. § 1509 (b) (3).
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B. That Israelpoundsacquiredby theGovernmentof theUnitedStatesof America
pursuant to such guarantiesshall be accordedtreatmentnot less favorablethan that
accorded,at time of suchacquisition,to private fundsarising from transactionsof United
Statesnationalswhich are comparableto the transactionscoveredby suchguaranties,
and that such Israel pounds will be freely available to the Governmentof the United
States of America for administrative expenditures

C. That any claim against the Governmentof Israel, to which the Government
of theUnited Statesof Americamaybe subrogatedas resultof any paymentundersuch
a guaranty,shall be the subject of direct negotiationsbetweenthe two Governments.
If, within areasonableperiod,theyareunableto settletheclaimby agreement,it shall be
referred for final and binding determinationto a sole arbitrator selectedby mutual
agreement. If the Governmentsare unable, within a periodof threemonths, to agree
upon suchselection,thearbitrator shall be onewho maybe designatedby the President
of the InternationalCourt of Justiceat the requestof either Government.

Upon receipt of a note from Your Excellency indicating that the foregoing
provisions are acceptableto the Government of Israel, the Governmentof the
United Statesof Americawill considerthat this note andyour Excellency’sreply
thereto constitute an agreementbetweenthe two Governmentson this subject
which shall enterinto force on the date of Your Excellency’s note in reply.

Pleaseaccept,Excellency,the renewedassurancesof my highestconsideration.

Monnett B. DAVIS

His Excellency Moshe Sharett

Minister for Foreign Affairs
of the State of Israel

II

The Israeli Minister for Foreign Affairs to the American Ambassador

MINISTRY FOR FOREIGN AFFAIRS

I-IAKIRYA, ISRAEL

Hakirya, 8 August, 1952

Excellency,

I have the honour to acknowledgereceipt of Your Excellency’s Note No. 21,
dated 7 August, 1952, relating to the industrial investment guaranty program
pursuantto the terms of Section 111 of the Economic Co-operationAct of 1948,
asamended,andto confirm that theprovisionssetforth in that Noteareacceptable
to the Governmentof Israel, which considersYour Excellency’s Note and this
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reply asconstituting an agreementbetweenthe two Governmentson this subject,
entering into force on this date.

Accept, Excellency, the renewed assurancesof my most distinguishedcon-
sideration.

M. SHARETT

Minister for Foreign Affairs
His Excellency Mr. Monnett B. Davis

United States Ambassador

Tel Aviv
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