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No. 2045. AGREEMENT’ BETWEEN THE UNITED STATES
OF AMERICA AND INDIA RELATING TO TECHNICAL
CO-OPERATION. SIGNED AT NEW DELHI, ON 5 JAN-
UARY 1952

The Governmentof the United Statesof America and the Government
of India:

Pursuantto the GeneralAgreement for TechnicalCooperationsigned on
behalf of the two Governmentsat New Delhi on December28, 1950; [2]

Recognisingthat individual liberty, free institutions, and independence,
on the one hand,and soundeconomicconditions andstable internationaleco-
nomic relationshipson the other hand,are mutually interdependent;

Desiringto cooperatein promotingandacceleratingtheintegratedeconomic
developmentof India;

Agreeing that increasein the interchangebetween the two countriesof
technicalknowledge,skills andtechniquesin the field of economicdevelopment
is mutually advantageous;and

Consideringthat the Governmentof the United Statesof Americaandthe
Governmentof India agreeto join in promoting internationalunderstanding
and good will and in maintaining world peace, and to undertakesuchaction
as they may mutually agreeupon to eliminate causesfor internationaltension;

Have agreedto carry out the Technical CooperationProgrammeand its
separateprojectsas follows

Article I

1. The obligations assumedherein by the Governmentof India will be per-
formed by it through a duly designatedMinistry (hereinafterreferredto as the
designatedMinistry). The obligationsassumedhereinby the Governmentof
the United Statesof America will be performedby it through the Technical
CooperationAdministration,an agencyof the Governmentof the United States
of America (hereinafterreferredto as the Administration).

2. The immediaterepresentativein India of the Administration in connection
with the TechnicalCooperationProgrammeshall be the Director of Technical
Cooperation(hereinafterreferred to as the Director). He and his staff shall
be a part of the diplomatic mission of the Governmentof the United Statesof
America in India andshall sharefully in the privilegesand immunities enjoyed
by that mission and its personnel.

Came into force on 5 January1952, upon signature,in accordancewith article X.
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3. The Administration shall furnish a field party of specialists to collaborate
in carryingout theTechnicalCooperationProgramme.Thepartyshallbeunder
the directionof the Director. The Director andothermembersof theparty of
specialistsshall be selectedand appointedby the Governmentof the United
Statesof America, but shallbe acceptableto the Governmentof India. The
Governmentof India shallmakeavailable adequatefacilities to the Director of
TechnicalCooperationas well as to the field party of specialistsfor observing
and aiding in the executionof the Programmeand the use to w hich the
assistancefurnished under the Programmeis put.

4. The Governmentof India agreesthat the Administration, being an agency
of the United Statesof America, wholly directed and controlled by the Go-
vernmentof the United Statesof America,will share fully in all the privileges
and immunities, including immunity from suit in the courts of India, which
are enjoyed by the Governmentof the United Statesof America.

Article II

1. Thetwo Governmentsagreethat thereshallbe establishedan Indo-Amer-
ican Technical Cooperation Fund (hereinafterknown as Fund A) in which
the Governmentof the United Statesof America will deposit, up to the 30th
June, 1952, the sum of 50 million dollars for agreed projects. This Fund
shall be jointly administeredby a duly appointed officer of the Government
of India andby the Directorand shall beutilised only for theexecutionof agreed
projectsof technicalcooperation. Allocations will be madepursuantto Article
V paragraph2 of this Agreement,wherebyagreedamountsshallbe transferred
from Fund A to the ConsolidatedFundsof the Governmentof India or shall
otherwisebe authorisedto be expended. Suchtransfersand/orauthorisations
to expendshallbe in the forms of grants-in-aidand loans in proportionsto be
agreed - to the Governmentof India in support of the TechnicalCooperation
Programmewhich, by this Agreement, the two Governmentsundertake to
execute. The allocationswill be subject in eachcaseto the terms andcondi-
tions of the relevant project agreementsexecutedpursuantto the provisions
of Article V, paragraph1 of this Agreement. The Governmentof the United
Statesof America will, from time to time, notify the Governmentof India of
additional amountsthat may be depositedin FundA subject to the availability
of appropriationsfor the purposesof this Agreement.

2. The Governmentof India has an establishedSpecial DevelopmentFund
(hereinafterreferredto as Fund B) which exceeds25 crores of rupees. The
Governmentof India agreesthat, for each duly agreed project, it will, itself
or in cooperationwith the Governmentsof the Statesin India, makeavailable
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supplementaryfinance, in rupees,in agreedproportions,as required, by au-
thorising expendituresagainstFundB or otherwise.

Article III

1. The two Governmentsagreethat with respectto the funds to be made
availableby the Governmentof the United Statesof America to Fund A, any
part thereofmay, with the concurrenceof the Governmentof India, be with-
held in the United Statesof America for the procurementof agreedgoods,
materialsand contractors’ services from sourcesoutside of India; funds so
withheld shall be regardedas having been depositedin Fund A.
2. Sums disbursed in furtheranceof projects may be disbursed either as
grants-in-aidor as loans, or any combination thereof. If funds are disbursed
as loans, thereshallbea stipulation for repaymentin rupeesto the Government
of India; funds accruingto the Governmentof India by virtue of such repay-
mentsof loans attributable to Fund A as well as salesproceedsof saleable
goods imported under this TechnicalCooperationProgrammeshall be depo-
sited in Fund B and shall, during the period this Agreementremain in force,
be utilised only for the prosecutionof further projectsof economicdevelopment
agreedto betweenthe two Governments.

3. The two Governmentsagreethat the salariesand expensesof all technical
expertsemployedfor the programmeby the Governmentof the United States
of America, thetravel outsideIndia, tuition and otherexpensesof any nationals
of India to whom training facilities outside India are made available by the
Governmentof the United Statesof America,and the costsof technicalassist-
ance provided by the Governmentof the United Statesof America through
contractwith privateagencies,shallbe borneby the Governmentof the United
Statesof Americaout of funds other than thoseagreedto be depositedin Fund
A. The Governmentof India on its part shall arrangeto provide such local
facilities as may be required and agreed in each case (including exemption
from customs duties for the personaleffects and professionaland technical
equipmentof technicianscoming into India undercontract with private agen-
cies).

Article IV

1. The Governmentof India agreesto constitutea Central Committee (here-
inafter referred to as the Committee). The Committee shall lay down the
broad policies and provide the general supervision under which agreed pro-
jects of Technical Cooperationshall be executed. The membership of the
Committeeshall consistof suchpersons(not to exceed7) as may be appointed
by the Governmentof India.
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2. The Committee shall be responsiblefor developing, in consultationwith
the appropriateauthorities in the various States in India, programmesof
economicdevelopmentand technical cooperationin which the assistancepro-
vided by the Governmentof the United Statesof Americacanbe mostadvanta-
geouslyutilized.

3. The Director shall makehis servicesavailable as a consultantto the Com-
mittee andhe shallbe consultedwith respectto all programmerecommendations
of the Committeeand his concurrenceshall be required with respectto any
recommendationsinvolving the allocation or expenditureof funds madeavail-
able by the Governmentof the United Statesof America.

4. The Governmentof India shall ensurethat all projects undertakenpur-
suantto this Agreementareproperly coordinatedwith the economicdevelop-
ment programmesand activities of the Governmentof India, including those
carried on with the cooperationof othergovernments,of internationalorgani-
sations,and of private agencies.

Article V

1. Pursuantto the recommendationsof the Committee,specific project agree-
mentsshall be executedby an officer of the designatedMinistry on behalf of
the Governmentof India and by the Director on behalf of the Government
of the United States of America. Each project agreementshall define the
scopeand the specific characterof the project to be undertaken,the method
by which it is to be carriedout, the periodwithin which andthe agencyor agen-
cies through which it schall be executedand all other mattersrequired for
its effective implementation.

2. Pursuantto eachsuch projectagreement,the joint administratorsof Fund
A shall make agreedallocationsby which funds shall be transferredor other-
wise authorisedto be expendedin furtheranceof that project; andthe Govern-
ment of India, and/or the Governmentsof the Statesin India as the casemay
be, shall makeavailable the requiredsupplementaryfinance, by authorisation
againstFund B or otherwise.

3. With respectto each project the Committee shall renderto the Govern-
ment of India a quarterly reportof operationsandprogressof the project, the
preciseform and coveragesuch report to be determinedin consultationwith
the Director at the time of the executionof the relevant project agreement.
Copiesof this reportshall be furnishedto the Director.

4. As each project of Technical Cooperationis completed, the Committee
shall submit to the Governmentof India a Completion Memorandum which
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shall provide a record of the work done,the objectivessoughtto be achieved,
the financial contributionsmade, the problemsencountered,and thosesolved
and related basic data. Copies of the Completion Memorandum shall be
furnishedto the Director.

Article VI

The Governmentof India shall havean annual report on the activities
under this Technical Cooperation Programmeprepared. This report shall
cover, inter alia, the stagewhich each project has reached;the contribution
made by this Programmeto the economicdevelopmentof India; accrualsto
and disbursementsfrom FundA; accrualsto and disbursementsfrom Fund B
in connectionwith this Programme;contributions made to the Programme
from sourcesother than FundsA and B. Copies of suchannualreportsshall
be madeavailableto the Governmentof the United Statesof America.

Article VII

Unexpendedamountsdepositedin Fund A shall, on request,be returned
to the Governmentof the United Statesof America in the event that

(a) agreement cannot be reachedon suitable projects of technical co-
operation,or

(b) statutory requirements of either party conflict with the continued
operation of the arrangementsenvisagedwith respectto this Fund.

Article VIII

The two Governmentswill establishprocedureswherebythe Government
of India will so deposit, segregateor assuretitle to all funds allocated to or
derivedfrom any programmeof assistanceundertakenby the Governmentof
the United Statesof Americaso that suchfunds shallnot be subjectto garnish-
ment, attachment,seizure,or other legal processby any person, firm, agency,
corporation,organisationor Governmentwhen in the opinion of the Govern-
ment of the United Statesof America any such legal processwould interfere
with the attainmentof the objectivesof such programmeof assistance.

Article IX

The two Governmentsagreeto take such action as is necessaryto enable
them to dischargetheir responsibilitiesunder this Agreement.
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Article X

This Agreementshall enterinto force upon signatureby both partiesand
shall remain in force until 30th June, 1957, unless previously terminated
by either party upon three months’ written notice to the other. It may be
amendedby agreementof the partiesfrom time to time as may be necessary.

IN WITNESS WHEREOF the undersigned,being duly authorisedthereto by
their respectiveGovernments,havesigned the presentAgreement.

DONE at New Delhi, in duplicate, this 5th day of January,1952.

Forthe Governmentof the UnitedStatesof America:
[SEAL] ChesterBOWLES

Ambassador Extraordinary and Plenipotentiary for
United Statesof America in India

For the Governmentof India:
[sE.&L] JawaharlalNEHRU

Prime Minister and Minister for External Affairs
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