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No. 2404. AGREEMENT’ FOR A CO-OPERATIVE PROGRAM
OF AGRICULTURE’ BETWEEN THE GOVERNMENT OF
THE UNITED STATES OF AMERICA AND THE GOVERN-
MENT OF THE REPUBLIC OF PANAMA. SIGNED AT
PANAMA, ON 30 JUNE 1952

TheGovernmentof the United Statesof Americaandthe Governmentof the
Republic of Panamahave agreedas follows:

Article I

Pursuantto the GeneralAgreement for Technical Cooperation,signed on
behalf of the two Governmentsat Panamaon December30, 1950,2 a cooperative
program of agriculture shall be initiated in Panama. The obligations assumed
herein by the Governmentof the Republic of Panamawill be performedby it
through its Ministry of Agriculture,CommerceandIndustries(hereinafterreferred
to as the “Ministry”). The obligationsassumedhereinby the Governmentof the
United Statesof Americawill be performedby it through The Instituteof Inter-
American Affairs of the TechnicalCooperationAdministration, an agencyof the
Governmentof the United Statesof America(hereinafterreferredto as the “Insti-
tute”). The Ministry, on behalf of the Governmentof the Republic of Panama,
and the Institute, on behalf of the Governmentof the United Statesof America,
shall participate jointly in all phasesof the planning and administrationof the
cooperativeprogram. The Institute, in participatingin the cooperativeprogram,
may obtain the assistanceof any appropriateprivate, or United StatesFederal
or State Government,organizationor agency. This agreementand all activities
carried out pursuantto it shall be governedby the terms and conditions of the
said GeneralAgreementfor Technical Cooperation.

Article II

The objectivesof this cooperativeprogramof agriculture are

1. To promote and strengthenunderstandingand good will betweenthe
peoplesof the United Statesof America and the Republic of Panama,and to
further the securegrowth of democraticways of life;

2. To facilitate the developmentof agriculturein the Republic of Panama
through cooperativeaction on the part of the two Governments;and

Came into force on 30 June 1952, as from the date of signature, in accordancewith
article XIX.

Uni.ted Nations, Treaty Series, Vol. 92, p. 167, and Vol. 180, p. 318.
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3. To stimulateand increasethe interchangebetweenthe two countriesof
knowledge,skills and techniquesin the field of agriculture.

Article III

It is agreedthat this cooperativeprogramof agriculturewill include:

1. The furnishing by the Instituteof a field party of specialists(hereinafter
referredto as the “Field Party”) to collaborate in carrying out the cooperative
programof agriculture;

2. The developmentand carrying out of activities of the following types:
(A) Studies andsurveysof the needsof the Republic of Panamain the field of
agriculture, andthe resourceswhich are available to meet theseneeds;andthe
formulation andcontinuousadaptationof a programadequateto enableit to meet
suchneeds;(B) The initiation and administrationof projectsin the field of agri-
culture pursuant to written operational agreementsbetween the Minister of
Agriculture, Commerceand Industries (hereinafterreferredto as the “Minister”)
andtheInstitute’s Chief of FieldParty in Agriculture,which mayincludeactivities
of the following types: agricultural research,experimentationand teaching;
agricultural extension, including home demonstration training and 4H Club
activities ; agricultural development,including small scale irrigation, soil and
water conservation,andmarketing,storageandprocessingof agriculturalproducts;
andsuch other projectsin the field of agricultureand relatednatural resources
development,such as forestry and land management,as they hereaftermutually
agreeupon; (C) Related training activities.

3. The Partiesheretoagreeto consideras soonas possiblethe coordination
of the activities now being carried out under the Agreementfor a Cooperative
Agricultural DevelopmentProgramsigned on behalf of the Governmentof the
United Statesof America and the Governmentof the Republic of Panamaon
July 30, 1951,1 with the cooperativeagricultureprogramto be initiatedunder the
terms of this agreement.

Article IV

The Field Party shallbe of such size and compositionas the Institute shall
deemadvisable,andshallbe underthe direction of the Chief of Field Party who
shall be the immediaterepresentativein the Republicof Panamaof the Institute
in connectionwith the programcoveredby this agreement. The Chief of Field
Party andthe other membersof the Field Party shallbe selectedand appointed
by the Governmentof the United Statesof Americabutshall be acceptableto the
Governmentof the Republicof Panama. The Chief of Field Party will alsoserve
as a memberof the staff of the Director of TechnicalCooperationin Panama.

1 United Nations, Treaty Series,Vol. 140, p. 321.
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Article V

A specialtechnical service to be known as the Servicio Interamericanode
CooperaciónAgricola en Panama(hereinafterreferredto as the “Servicio”) shall
be establishedby the Governmentof the Republicof Panamawithin the Ministry
andshallact asthe AdministrativeAgencyandshalldarryout cooperativeprojects
in agricultureas agreedupon. The Chief of Field Party shall be the Director of
the Servicio (hereinaftercalled the “Director”). Membersof the FieldParty may
becomeofficers or employeesof the Servicioundersuch termsand conditionsas
may be agreedupon by the Minister and the Chief of Field Party.

Article VI

1. Each project, constituting a part of the cooperativeprogram, shall be
embodiedin awritten operationalagreementwhichshallbe agreeduponandsigned
by the Minister, the Director of the Servicio, and the Chief of Field Party, shall
define the kind of work to be done,shallmakethe allocationof funds thereforand
may containsuch othermattersas the partiesshalldesireto include. Upon sub-
stantialcompletionof anyproject, a CompletionMemorandumshall be drawnup
and signedby the Minister, the Director of the Servicio, and the Chief of Field
Party,which shallprovide arecordof the work done,the objectivessoughtto be
achieved,the financial contributionsmade,the problemsencounteredand solved
and relatedbasicdata.

2. Theselectionof specialists,techniciansandothersin the field of agriculture
to be sent to the United Statesof America or elsewhereat the expenseof the
Servicio pursuant to this program, as well as the training activities in which
they shallparticipate,shall be determinedby the Director with the concurrence
of the Minister.

3. The generalpolicies andadministrativeproceduresthat are to governthe
cooperativeagricultural programshall be determinedby the Director with the
concurrenceof the Minister. Suchgeneralpolicies andadministrativeprocedures
shallgovernthe carryingout of projectsandthe operationsof the Servicio,suchas
thedisbursementof andaccountingfor funds,theincurrenceof obligationsof the
Servicio, the purchase,use, inventory, control and disposition of property, the
appointmentanddischargeof officers and otherpersonnelof the Servicio and the
terms and conditionsof their employment,andall other administrativematters.
The Servicio and its personnelshall enjoy the samerights and privilegesas are
enjoyedby otherdivisions of the Ministry and by their personnel.

4. All contracts and other instrumentsand documents of the Servicio
relating to the executionof projectspreviously agreedupon betweenthe Minister
and the Chief of Field Party shallbe executedin the nameof the Servicio and
signed by the Director. The books and recordsof the Servicio relating to the
cooperativeprogramof agricultureshall be open at all times for inspectionand
audit by authorizedrepresentativesof the Governmentof the United Statesof

No. 2404
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America and the Governmentof the Republic of Panama. The Servicio shall
renderan annualreportof its activities to the Governmentof the United Statesof
America and the Governmentof the Republic of Panama,to be signedby the
Director, andother reportsat such intervals as may be agreedupon by the par-
tieshereto.

Article VII

It is contemplatedthat the projectsto beundertakenin accordancewith this
agreementwill includecooperationwith national,departmentaland local govern-
mentalagenciesin the Republicof Panamaaswell aswith organizationsof a public
or privatecharacter,andinternationalorganizationsof which the United Statesof
America andthe Republic of Panamaare members. By agreementbetweenthe
Minister andthe Chief of FieldParty contributionsof funds, property,servicesor
facilities by either or both parties,or by third parties,may be acceptedby the
Servicio for use in effectuatingthe cooperativeprogramof agriculture,in addition
to the funds, property, servicesand facilities required to be contributed under
this agreement.

Article VIII

The partiesheretoshallcontributeandmakeavailable,to theextentprovided
below,funds for usein carryingout the programduring the period coveredby this
agreementin accordancewith the following schedules

1. The Governmentof the United Statesof Americaduring the period Irom
the dateof signingof this agreementthrough June30, 1955,subject to the avail-
ability of appropriationsfor this purposebeyondJune30, 1952, shallmakeavail-
able the fundsnecessaryto paythe salariesandotherexpensesof the membersof
the Field Party,as well as such otherexpensesof an administrativenatureas the
Governmentof the United Statesof Americamay incur in connectionwith this
program. Thesefunds shall be administeredby the Institute and shall not he
depositedto the credit of the Servicio.

2. In addition, for the period from tile date of signing of this agreement
through December31, 1952, the Governmentof the United Statesof America
shall depositto the credit of the Servicio the sum of six hundredtwenty-five
thousanddollars ($625,000.00)in currency of the United Statesof America, as
follows:

September15, 1952 $312,500.00
December15, 1952 $312,500.00

3. The Governmentof the Republicof Panama,for the periodfrom the date
of signing of this agreement through December31, 1952, shall deposit to the credit
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of the Servicio the sumof fifty thousandbalboas(B/50,000.00)in currencyof the
Republic of Panama,as follows

September15, 1952 B/25,000.00
December15, 1952 B/25,000.00

4, Any of the funds depositedby the Governmentof the United Statesof
Americato the credit of the Servicioshall be convertedat the highestratewhich,
at the time the conversionis made, is availableto the Governmentof the United
Statesof Americafor its diplomaticand otherofficial expendituresin the Republic
of Panama.

5. Eachdepositrequiredby this Article to be madeby the partiesshall be
available for withdrawalor expenditureonly after the correspondingdepositdue
from the otherparty during the sameperiod hasbeenmade. Fundsdepositedby
eitherparty andnot matchedby the requireddepositof the other party shall be
returnedto the contributor,on its request,prior to the distribution provided for
in Article XIII hereof.

6. The Minister and the Chief of Field Earty, by written agreement,may
amendthe schedulesfor making the depositsrequiredby this Article VIII.

7. The appropriateauthorities of the Governmentof the United Statesof
America and of the Governmentof the Republic of Panamamay later agreein
writing upon the amountof funds that eachGovernmentwill contributeandmake
availableeachyear for use in carrying out the programduring tile period from

.June 30, 1952 through June 30, 1955.

Article IX

Subject to the provisionsof Paragraph5 of Article VIII hereof, the balances
of all funds depositedto the credit of the Serviciopursuantto Article VIII of this
agreementshallcontinueto be availablefor the cooperativeprogramof agriculture
during the existenceof this agreement,without regardto annualperiodsor fiscal
yearsof eitherof the parties. All materials,equipmentandsuppliesacquiredfor
the Servicio shall become the property of the Servicio and shall be used in the
furtheranceof this agreement. Any such materials, equipment and supplies
remainingat theterminationof this cooperativeprogramshallbe at the disposition
of the Governmentof the Republic of Panama.

Article X

The Governmentof the Republic of Panama,in addition to the cashcontribu-
tion provided for in Paragraph3 of Article VIII hereof, will at its own expense,
pursuantto agreementbetweenthe Minister and the Chief of Field Party

1. Appoint specialistsand othernecessarypersonnelto collaboratewith the
Field Party;
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2. Make availablesuch land, buildings, office space,office equipmentand
furnishings,andsuchother facilities, materials,equipment,supplies,andservices
as it can convenientlyprovidefor the said program;

3. Makeavailablethe generalassistanceof the other governmentalagencies
of the Governmentof the Republicof Panamafor carrying out the cooperative
program of agriculture.

Article XI

Interestreceivedon funds of the Servicioand any other incrementof assets
of theServicio, of whatevernatureor source,shallbe devotedto the carrying out
of theprogramandshallnotbe creditedagainstthe contributionsof the Govern-
ment of the United Statesof America or of the Governmentof the Republic of
Panama.

Article XII

TheMinister andthe Chief of Field Partymay agreeto withhold in the United
Statesof America,from the depositsto be madeby the Governmentof the United
Statesof Americato the creditof theServicio,the amountsdeemedto benecessary
for paymentsto be madeoutside of the Republic of Panamain United States
dollars. Suchamountssowithheldandexpendedshallbeconsideredasif deposited
under the terms of this agreement. Any funds so withheld, not expendedor
obligated,shall be depositedto thecredit of the Servicioat any time,upon agree-
ment betweenthe Minister and the Chief of Field Party.

Article XIII

Subjectto the provisionsof Paragraph5 of Article VIII hereof, any fundsof
the Serviciowhich remainunexpendedandunobligatedon the termination of the
co-operativeprogramof agricultureshall, unlessotherwiseagreedupon in writing
by the partiesheretoat that time, be returnedto thepartiesheretoin the propor-
tion of the respectivecontributionsmadeby the Governmentof the UnitedStates
of Americaandthe Governmentof the Republic of Panamaunderthis agreement,
as it may be from time to time amendedandextended.

Article XIV

The two Governmentswill establishprocedureswherebythe Governmentof
the Republic of Panamawill so deposit, segregateor assuretitle to all funds
allocatedto or derivedfrom this programso that suchfunds shallnot be subject
to garnishment,attachment,seizure or other legal processby any person, firm,
agency,corporation,organizationor governmentin caseswhen the Government
of the Republicof Panamais advisedby the Governmentof the UnitedStatesof
Americathat suchlegal processwould interferewith the attainmentof the object-
ives of this program.
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Article XV

1. All rightsandprivilegeswhich areenjoyedbyothergovernmentaldivisions
or agenciesof the Governmentof the Republic of Panamaor by their personnel
shall accrueto the Servicioandto all its Panamanianpersonnel. Suchrights and
privileges shall include, but shall not be limited to, free postal, telegraph,and
telephoneservice, passeson railroadsadministeredby the Governmentof the
Republicof Panama,theright to rebatesor preferentialtariffs allowedby domestic
companiesof maritime or river navigation, air travel, telegraph,telephone,or
otherservices,as well as exemptionfrom excises,imposts,andstamptaxesto the
extentthat they areavailableto otheragenciesof the Governmentof the Republic
of Panama.

2. The rights and privileges referredto in paragraph1 of this Article XV
pertainingto communications,transportationandexemptionfrom excises,imposts
andstamptaxesshallalsoaccrueto the Instituteandto personnelfurnishedby or
on behalfof theGovernmentof theUnited Statesof Americain connectionwith the
cooperativeprogramof agriculture,whetheror not suchpersonnelare employees
of that Government,with respectto operationswhich are relatedto andproperty
which is to be used for the cooperativeprogram.

3. Article IV of the GeneralAgreementfor TechnicalCooperation,between
theGovernmentof theUnitedStatesof AmericaandtheGovernmentof theRepub-
lic of Panamasignedon December30, 1950, is hereby made applicable to all
personneland accompanyingmembersof their families, furnishedby or on behalf
of the Governmentof the United Statesof Americain connectionwith the cooper-
ative programin agriculture,whetheror not suchpersonnelareemployeesof that
Government.

Article XVI

The parties hereto declaretheir recognition that the Institute, being an
agency of the United Statesof America, wholly directed and controlled by the
Governmentof the United Statesof America, is entitled to sharefully in all the
privileges and immunities, including immunity from suit in the courts of the
Republic of Panama,which areenjoyedby the Governmentof the United States
of America.

Article XVII

Any right, privilege, power or duty conferredby this agreementupon either
the Minister or the Chief of Field Party may be delegatedby either of them to
any of his respectiveassistants,provided that each such delegationbe satis-
factoryto the other. Suchdelegationshallnot limit theright of the Minister and
theChief of Field Partyto referany matterdirectly to one anotherfor discussion
and decision.
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Article XVIII

The Governmentof the Republicof Panamawill endeavorto obtaintheenact-
ment of suchlegislationandtakesuchexecutiveactionasmayberequiredto carry
out the terms of this agreement.

Article XIX

This agreementmay be referredto as the “CooperativeAgricultural Program
Agreement”. It shall becomeeffectiveon the dateof signing of this agreement
andshall remainin force throughJune30, 1955 or until threemonthsafter either
Governmentshallhavegivennoticein writing to the otherof intentionto terminate
it, whicheveris earlier ; provided, however, that the obligations of the parties
underthis agreementfor the period from June30, 1952 to June30, 1955shall be
subject to the availability of appropriationsto both partiesfor the purposesof
the programandto thefurther agreementof the partiespursuantto Article VIII,
paragraph7, hereof.

DONE in duplicate, in the English and Spanishlanguages,at Panama,this
thirtieth day of June,1952.

For the Governmentof the United Statesof America:

[SEAL] JohnC. WILEY

For the Governmentof the Republic of Panama:

[SEAL] Ignacio MOLINO
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