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No. 2046. EXCHANGE OF NOTES CONSTITUTING AN
INTERIM AGREEMENT’ BETWEEN THE UNITED STA-
TES OF AMERICA AND ISRAEL RELATING TO ECO-
NOMIC ASSISTANCEAND TECHNICAL CO-OPERATION
AND THE RELIEF AND RESETTLEMENT OF REFU-
GEES. WASHINGTON, 7 DECEMBER 1951

I

The Acting Secretary of State to the Israeli Ambassador

DEPARTMENT OF STATE

WASHINGTON

Dec. 7 1951

Excellency:

I havethe honor to refer to current negotiationsbetweenrepresentatives
of the Governmentof Israel andrepresentativesof the Governmentof the United
Statesof America looking to the conclusionof an agreementfor a programof
economicassistanceandtechnicalcooperationand the relief andresettlementof
refugeesas authorized in the United StatesMutual Security Act of 1951.2
Pendingthe conclusionof a comprehensiveagreementconcerningthis program,
which is now understudy, and in order to provideemergencyeconomicassis-
tance to Israel as authorizedin the Mutual Security Act of 1951, I am setting
forth below certain principles and procedureson which our two governments
havereachedagreement.

1. In accordancewith Section 511 (b) of the Mutual Security Act, assu-
ranceis requestedthat the Israel Governmenthasagreedtojoin with the United
States Governmentin promoting international understandingand good-will
andin maintainingworld peaceandto undertakesuchactionasthey may mutu-
ally agreeupon to alleviatethe causesfor internationaltension.

2. The United Statesunderstandsthat the Israel Governmenthas taken
carefulnoteof the provisionsof the United StatesMutual SecurityAct of 1951

Cameinto force on 7 December1951, by the exchangeof the said notes.
2 United Statesof America, 65 Stat. 373.
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and the laws mentionedthereinunderwhich assistancemay be provided, and
that it intendsto concludean agreementwith the United StatesGovernment
as requiredby thoseprovisions.

3. Pending the conclusion of this comprehensiveagreement,however,
my Governmentunderstandsthat the Israel Governmenthas an immediate
requirementof $25,730,000to pay for certain materialsdelivered by suppliers
and shippedto Israel since July 1, 1951, materialsnow ready for shipmentand
delivery, and new purchasesurgently required,all of which are for refugeeand
relief projectsin Israel. In recognitionof this needthe United StatesGovern-
ment will makeavailablebeginningimmediatelyup to $25,730,000,out of funds
authorizedunderSection 205 of the Mutual Security Act of 1951, to pay for
thesematerialsandsuch servicesas may be mutually agreedupon. Payments
out of this sumwill bemadeunderappropriateproceduresto be mutuallyagreed
upon.

4. It is understoodthat such immediate requirementsmay include up
to $14,230,000of currentunpaid dollar obligationsfor refugeerelief and reset-
tlement projectsor for reimbursementfor paymentsfor deliverieseffectedsince
July 1, 1951 of materialscomprisingpartsof suchrelief and resettlementpro-
jects.

5. As a further meansof carrying out the purposesfor which theassist-
ancemadeavailable by the United StatesGovernmentis being provided, the
Israel Governmentwill depositin a specialaccountin the nameof the Israel
Governmentnot less than the Israel poundequivalent,accordingto the official
rate of exchange,of the dollar sumswhich may be paid underthis agreement.
Such depositswill be madefrom time to time upon notification to the Israel
Governmentby the UnitedStatesGovernmentthatpaymenthasbeenmadepur-
suantto this understanding. Thesumsrequiredto be depositedin this special
accountshallbeadjustedto conformwith any changein the basisof computation
of the amountsto be depositedthat may hereafterhe agreedupon. The sums
in this Israel Governmentaccount shall be held or usedfor such purposesas
may be agreedto betweenour two governmentsin furtheranceof economicand
technicalassistanceand the relief andresettlementof refugees.

6. The Israel Governmentand the United StatesGovernmentwill esta-
blish procedureswherebythe Israel Governmentwill so deposit,segregate,or
assuretitle to all funds allocatedto or derivedfrom any programof assistance
undertakenby the United StatesGovernmentso that suchfunds shallnot be
subjectto garnishment,attachment,seizure,or otherlegalprocessby any person,
firm, agency,corporation,organization,or governmentwhen in the opinion of
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the United StatesGovernmentsuchlegal processwould interferewith the at-
tainment of the objectivesof the programof assistance.

If the Israel Governmentagreesthat the foregoing representsan accurate
statementof the understandingof our two governmentson this matter,I should
appreciatereceivingfrom you a written acknowledgmentof this factso that this
note andyour reply theretomay constitutean interim agreementbetweenour
two governmentson this subject.

Accept, Excellency, the renewedassurancesof my highestconsideration.

JamesE. WEBB
Acting Secretaryof State of

the United Statesof America

His ExcellencyAbba Eban
Ambassadorof Israel

II

TheIsraeli Ambassadorto the Acting Secretaryof State

EMBASSY OF ISRAEL

IN/5/382/2
December 7, 1951

Sir:

I havethe honor to acknowledgethe receiptof your note datedDecember7,
1951 referringto currentnegotiationsbetweenrepresentativesof the Government
of the United Statesandrepresentativesof the Governmentof Israel looking to
theconclusionof an agreementforaprogramof economicassistanceand technical
cooperation,and the relief and resettlementof refugees,as authorizedin the
United StatesMutual Security Act of 1951.

I havethe honor to confirm that the principlesand procedureswhich you
enumeratein your noteof December7, 1951 are thoseon which our two govern-
mentshavereachedagreement,andthat the aforementionednote containsan
accurateunderstandingof our two governmentsin this matter.

The Governmentof Israel wishesto assurethe Governmentof the United
Statesof America that it agreesto join with the Governmentof the United
Statesin promoting internationalunderstandingandgoodwill andin maintain-
ing world peaceandto undertakesuchaction as they mutually agree upon to
alleviatethe causesfor internationaltension.
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I havethe honor to confirm that your note andthis reply may constitute
an interim agreementbetweenour two governmentson this subject.

Accept,Sir, the assurancesof my highestconsideration.

Abba EBAN

The HonorableJamesE. Webb
Acting Secretaryof State
Washington,D. C.
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