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No. 2414. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND DENMARK RELATING TO GUARAN-
TIES UNDER SECTION 111 (b) (3) OF THE ECONOMIC
COOPERATION ACT, AS AMENDED.2 WASHINGTON,
30 JULY AND 8 AUGUST 1952

I

The Secretaryof Stateto the Danish Ambassador

DEPARTMENT OF STATE

WASHINGTON

July 30, 1952
Excellency

I have the honor to refer to the conversationswhich have recently taken
place betweenrepresentativesof our two Governmentsrelating to Article III of
the EconomicCooperationAgreementbetweenthe United Statesof Americaand
Denmark, signed at Copenhagen,on June 29, 1948, as heretoforeamendedor
supplemented. As a consequenceof thoseconversations,the Governmentof the
UnitedStatesof Americaproposesthe following agreementto the Governmentof
Denmark:

The Governmentsof Denmarkand of the United Statesof America will, upon the
requestof either of them, consult respectingprojects in Denmarkproposedby nationals
of the United Statesof America with regard to which guarantiesunderSection 111(b) (3)

of the Economic CooperationAct of 1948, as heretoforeamended,2 have beenmade or
are under consideration. With respect to such guarantiesextending to projects which
are approvedby the Governmentof Denmark in accordancewith the provisions of the
aforesaid Section, the Governmentof Denmark agrees:

a. That if the Governmentof the United States of America makes payment
in United Statesdollars to any personunder any suchguaranty,the Governmentof
Denmark will recognizethe transfer to the United Statesof America of any right,
title or interest of such person in assets,currency, credits, or other property on
accountof which such paymentwas madeand the subrogationof the United States
of America to any claim or causeof action of such person arising in connection

1 Caine into force on 9 August 1952 in accordancewith the terms of the said notes.
2 United Statesof America: 62 Stat. 144 ; 22 U.S.C. § 1509 (b) (3).
2 UnitedNations, TreatySeries,Vol. 22, p. 217; Vol. 55, p. 322; Vol. 79, p. 294. andVol. 132.

p. 380.
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therewith. The Governmentof Denmark shall also recognizeany transferto the
Governmentof the United Statesof America pursuantto such guaranty of any
compensationfor loss coveredby suchguarantiesreceivedby such personfrom the
Governmentof Denmark;

b. That kroner amountsacquiredby the Governmentof the United States
of Americapursuantto suchguarantiesshall beaccordedtreatmentnot lessfavorable
than that accorded,at the time of suchacquisition, to private fundsarising from
transactionsof United Statesnationalswhich are comparableto the transactions
covered by such guaranties;

c. That any claim againstthe Governmentof Denmarkto which theGovern-
mentof theUnitedStatesof Americamaybesubrogatedasthe resultof anypayment
undersuchaguarantyshall be deemedto be an espousedclaimsubject to thepro-
ceduresprovided in Article X of the EconomicCooperationAgreementof June 29,
1948 betweenDenmark andthe United States of America, whether or not the
condition statedin paragraph3 of said Article X hasbeensatisfied.

If this proposalis acceptableto the Governmentof Denmark,it is suggested
that you reply by note. This note, togetherwith suchreply, will constitutean
agreementbetween our two Governmentson this subject, the agreementto
enterinto forceon the dateof receiptof your reply note.

Accept, Excellency, the renewedassurancesof my highestconsideration.

For the Secretaryof State
JamesC. H. BONBRIGHT

His ExcellencyHenrik de Kauffniann
Ambassadorof Denmark

II

TheDanishAmbassadorto the Secretaryof State

DANISH EMBASSY

WASHINGTON 8, D. C.

August 8, 1952
Ref. ~ 73.0.2/1.

Sir:

I havethe honorto acknowledgereceiptof your note of July 30, 1952, regard-
ing Mutual Security Agency guaranties,which readsas follows:

[Seenote I]

No. 2414
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In reply I havethe honor to confirm to you that the proposalsset forth in
your note are acceptableto the Danish Governmentand that my Government
agreesthat your note and this reply constitutean agreementbetweenour two
Governmentson this subject, to be effective on the dateof your receipt of this
note.

I avail myself of this opportunity to renewto you, Sir, the assurancesof my
highest consideration.

For the Ambassador:

A. HESSELLUND-JENSEN
Counsellorof Embassy

The HonorableDean Acheson

Secretaryof State
Departmentof State
Washington,D. C.
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