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No. 2419. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
KINGDOM OF SAUDI ARABIA FOR A CO-OPERATIVE
RAILWAY SURVEY PROJECT. SIGNED AT JIDDA, ON
10 NOVEMBER 1952

The Governmentof the United Statesof America and the Governmentof
SaudiArabia haveagreedas follows:

Article I

Pursuant to the GeneralAgreement for Technical Cooperationsigned on
behalfof the two Governmentsat Jiddaon January17, 1951,2 andat the request
of theGovernmentof SaudiArabia in NotesNo. 4111 andNo. 4112 of March 16,
1952,~and pursuantto the Transportationand CommunicationProgramAgree-
mentbetweenthe Governmentsof the United Statesof Americaandthe Kingdom
of SaudiArabia,4a cooperativerailway surveyproject,subject to the terms and
conditions of the said GeneralAgreement,shall be initiated in Saudi Arabia.
The obligationsassumedhereinby the Governmentof SaudiArabia will be per-
formedby it throughthe Ministry of Financeof SaudiArabia, representedby the
Minister of Finance(hereinafterreferred to as the “Minister”). The obligations
assumedhereinby the Governmentof the United Statesof Americawill be per-
formedby it throughtheTechnicalCooperationAdministrationof the Department
of State,an agencyof the Governmentof the UnitedStatesof America,represented
in SaudiArabia by the United StatesDirector of TechnicalCooperation(herein-
after referredto as the “Director”). Any right, privilege, power, or duty con-
ferred by this Agreementupon eitherthe Minister or the Director may be dele-
gatedby either of them to any of his respectiveassistants,provided that each
such delegationbe acceptableto the other. Such delegationshallnot limit the
right of the Ministerandthe Director to referany matterdirectly to one another
for discussionand decision.

Cameinto force on 10 November1952, as from the dateof signature,in accordancewith
article IV.

a United Nations, Treaty Series, Vol. 140, p. 335.
~ Not printed by the Departmentof State of the United Statesof America.
~ Seep. 242 of this volume.
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Article II

The purposeof this cooperativeprojectis to stimulateand increasethe inter-
changeof technicalknowledgeandskill betweenthetwo countriesandto facilitate
the economicdevelopmentof SaudiArabia through the preparationof a survey
of a railroad routebetweenRiyadh andJidda of the characterandcompleteness
required to permit the Governmentof Saudi-Arabiato let contractsfor the final
engineeringdesignand constructionof the railroad and a final location survey,
with detaileddesign,of 50 milesof suchroute. The routeto be surveyedshallbe
establishedby agreementbetweenthe Director andthe Minister on the basisof a
preliminary surveyandrecommendationby the Contractorreferredto in Article
III. The railway surveyshall be preparedunderthe supervisionof the Director,
with the concurrenceof the Minister, andon completionthe report of the survey
shall be deliveredby the Director to the Governmentof SaudiArabia.

Article III

Thetwo Governmentsshallmakethefollowing contributionsto thecooperative
project.

1. The Governmentof the United Statesof America,througha privatecon-
tractoracceptableto the Governmentof SaudiArabia andsuchsubcontractorsas
it may employ (all hereinafterreferredto as “Contractors”), shallfurnish techni-
ciansand technicalequipmentrequired for the making of the survey and shall
paythe dollar coststhereofin anamountnot to exceed$330,000,and,in addition,
shall pay such other expensesof an administrativenature as it may incur in
connection with this project.

2. The Governmentof SaudiArabia shallmakeavailable in Rials the sum
of (the Rial equivalentof $27,000), in such mannerand in such
installmentsas the Director may request,to cover the Rial costsof food for con-
tractor’s technicians,petroleum fuel and lubricants, wages of Saudi Arabian
personnel,and certain other Rial expensesof carrying out the railroad survey
proj ect.

3. In addition, the Governmentof SaudiArabia shall furnish adequateand
suitablehousingin Jiddafor the principal Contractor’sproject managerand his
family andfor ten techniciansin Jiddaor Riyadh as required; canteenprivileges
and accessto laundry facilities for Contractors’personnelin Jiddaand Riyadh;
accessto shop facilities for the repair of Contractors’equipment; suitable office
spacein Jidda ; aircraft and crews as requiredfor preliminary air reconnaissance
of proposedrailroad routes; accessto and prints of any existing available aerial
photographsof the proposedrailroad right-of-way; and police protection for
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Contractors’personneland equipmentwhenand if requiredin any areain Saudi
Arabia.

4. The Governmentof SaudiArabia further agreesto hold the Contractors
harmlessfrom civil suits brought againstthe Contractorsby third parties for
injury or propertydamagearisingout of the carrying out of this project in Saudi
Arabia, to grant to personnelof the Contractors,other than SaudiArabian per-
sonnel,andaccompanyingmembersof their families, engagedon this project the
exemptionsfrom taxesanddutiesprovidedin Article IV of the GeneralAgreement
for TechnicalCooperation,to grantwith respectto funds,material,andequipment
introducedinto SaudiArabiaby the Contractorsfor useon this projectthe exemp-
tions provided in Article III, section 2, of the said GeneralAgreement,and to
grant to the Contractorsexemptionfrom all corporateandbusinesstaxesapplied
solely by reason of the Contractors’activities in connectionwith this project.

Article IV

This CooperativeRailway Survey Project Agreementshall becomeeffective
on the dateof signing andshall remain in force for a period of one yearor until
threemonthsafter either Governmentshallhavegiven notice in writing to the
otherof intention to terminateit, whicheveris earlier.

This understandingis preparedin duplicate and signedat the Ministry of
Financeon 22 Safor, 1372 (10th November,1952).

RaymondA. HARE Abdullah SULLEIMAN

AmericanAmbassadorto the Minister of Finance
Kingdom of SaudiArabia Kingdom of SaudiArabia

SamuelS. STRATTON

U. S. Director of Technical
Cooperationin SaudiArabia
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