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No. 2050. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT~ BETWEEN THE UNITED KINGDOM
OF GREAT BRITAIN AND NORTHERN IRELAND,
AUSTRALIA AND SIAM TOPROVIDEFORTHE SETTLE-
MENT OF OBLIGATIONS OF THE SIAMESE GOVERN-
MENT TO UNITED KINGDOM, AUSTRALIAN AND
OTHER BRITISH COMMONWEALTH MINE-OWNERS
AND TO STIMULATE THE FLOW OF TIN FROM SIAM
TO WORLD MARKETS. BANGKOK, 7 DECEMBER 1946

I

His Britannic Majesty’sMinister at Bangkokto the Minister of Foreign Affairs
of Siam

BRITISH LEGATION

BANGKOK

(189/50/46)
7th December 1946

Your Excellency,

I havethe honourto submit herewiththetext of a Memorandumof Under-
standing incorporatingcertain provisionsdesignedto expeditethe flow of tin
from SIAM to world marketsand to provide for the proper and speedysettle-
ment of certain obligations of the SiameseGovernmentto United Kingdom,
Australian and other British Commonwealthmine-owners,arising under the
Formal Agreementof 1st. January 19462 betweenSIAM, GREAT BRITAIN and
INDIA and the Final PeaceAgreementof 3rd. April 1946 betweenSIAM and
AUSTRALIA.

2. On behalf of the British CommonwealthGovernments,other than the
GOVERNMENT OF AUSTALIA, I have the honour to requestYour Excellency’s
confirmation that the SiameseGovernmentacceptsthis text and agreesto the
provisionscontainedtherein. I understandthat the Acting AustralianConsul-
General is addressinga separatenote to Your Excellencyrequestinga similar
confirmation in relation to the GOVERNMENT OF AUSTRALIA.

1 Cameinto force on 7 December1946 by the exchangeof the saidnotes.
United Nations, TreatySeries,Vol. 99, p. 131.
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3. In confirmation of the understandingreached orally during recent dis-
cussionsbetweenour respectiverepresentatives,it is agreedthat the following
matterswill be discussedfurther in duecoursebetweenthe partiesconcerned
and will form the subjectof a separateexchangeof notes:—

(a) The penultimate sentenceof paragraph1 of the Memorandumcon-
cerning such extensionof the time for completion of payments beyond 31st
March 1947 as may be agreedby the contractingparties.

(b) Item 6 of the note to paragraph2 of the Memorandum.
(c) The questionof extending the period of operationof the Tin Com-

missionbeyond31stDecember1946,in accordancewith theprovisioncontained
in paragraph11 of the Memorandum.

(d) The questionof how the operatingexpensesof a Tin Commission
are to be met.

I availmyselfof this opportunityto renewto Your Excellencythe assurance
of my highestconsideration.

(Signed) G. H. THOMPSON

His Excellency Nai Direck Jayanama
etc., etc., etc.

Minister for Foreign Affairs
Bangkok

TIN

MEMORANDUM OF UNDERSTANDING

In an effort to expeditethe flow of tin from Siamto world marketsand to make
provision for the proper and speedysettlementof certain obligationsof the Siamese
Governmentto United Kingdom, Australian and other British Commonwealthmine
owners,arising underthe formal agreementof January1st. 1946 betweenSiam, Great
Britain and India, and the final peaceagreementof April 3rd. 1946 betweenSiamand
Australia, the Governmentsof the United Kingdom, the Commonwealthof Australia
andthe United Statesof America havereachedan understandingas a result of which
the following proposalsare now madeto the SiameseGovernmentby His Majesty’s
Governmentin the United Kingdomand the Governmentof Australia.

1. The SiameseGovernmentis requestedto agreeupon specified quantitiesin tons
of tin ore (including tin notionally convertedto ore) as representingthe quantitiesof
tin and tin ore producedfrom British Commonwealthminesduring the war and at
presentin Siamawayfrom the mine sites, andon a specifiedcomparablefigure for tin
and tin ore at presenton the mine sites of British Commonwealthcompanies. The
quantitiesof tin ore shall be agreedas having an assayvalueof 70% tin content. For
the purposesof compensation,theoveralltotal will betakenascorrespondingto reclama-
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tion of tin mined from British Commonwealthminessince December7th 1941, and
stocks of tin lying on the minesat that date. This overall total is calculatedto be
15,992.7tonsof tin ore, details concerningwhich areexplainedin the Appendix to this
Memorandum. The SiameseGovernmentis also requestedto agree to pay into an
account to be designatedby the United Kingdom and Australian Governments,as
compensationon accountof suchtotal tonnage,a totalsum in sterling,freeof exchange
control restrictions,to be computedas provided in paragraph2 below. Paymentson
this accountare to be madeas tin consignmentsare sold for export, or in such other
manneras maybeagreed,andare to be completedby 3lst.March 1947with suchexten-
sionof timeas maybeagreedbetweenthe contractingparties. The allocationof monies
paid into the aboveaccountto the mining companies,in accordancewith the principles
set out in paragraph2 below,will bearrangedby agreementbetweentheGovernmentsof
the United Kingdomand the Commonwealthof Australia.

NOTE: Though the sterling to be paid to the accountmentionedshall be free of
Siameseexchangecontrol, neverthelesssuchpart of this sterling as the companiesmay
wish to reconvertto ticals for use in Siamshall be sold at the official rate throughthe
normal bankingchannels.

2. The amountto bepaid by the SiameseGovernmentin accordancewith paragraphI
above, is to be determinedas follows

The Governmentsof the United Kingdomand Commonwealthof Australia will
ascertainthe averageoperatingprofit per ton of ore which the British Commonwealth
companiesweremaking in the period immediately precedingthe recentwar, and the
companieswill thenreceivethis sameratepertonin respectof every tonof ore produced
from their minesas agreedunderparagraph1 above. The term “ operatingprofit
meansin this connectionthe profit derivedafter normal operatingcosts, royalties and
freight to point of sale. Any increasein price of tin since 1941 would not affect the
amountdue to the companies.

N.B. In computing operatingprofit from tin, the following deductionswill be
madefrom thenetrealisationbasedonapriceof Q64.12.0. (sterling)pertonof metal

(1) SiameseGovernmentroyalty and export duty.
(2) Dredgerworking expenditure.
(3) Repairsand renewals.
(4) Surfaceexpenditure,including transportof ore.
(5) Managementandgeneralchargesin Siam.
(6) Such otheritems, if any,asmay beagreedby thecontractingparties.

3. The SiameseGovernmentwill be responsiblefor the removal and transportation
in Siam of all tin and tin ore exportedunderparagraphI aboveby as early a date as
possible, unless in any particular case the relevant British CommonwealthMining
Companyor the buyerof the tin or tin ore desiresto acceptsuch responsibility.

No. 2050
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4. Nothing in this agreementshall prevent British Commonwealthclaimants from
presentingthroughthe agreedprocedurefor the settlementof British Commonwealth
War Damageclaims, claims otherthanthosefor loss of tin and tin ore coveredby the
presentproposals.

5. Following upon agreementwith the SiameseGovernmentin respectof paragraphs1
and 2 above,the UnitedKingdom, Australian,United StatesandSiameseGovernments
shall eachappointone representative,with or without advisers,to constitutea Siamese
tin commission. The Chairmanshall be either the United Kingdom or Australian
Commissioneras representingthe principal producing interests.

6. The Commissionwill act in a supervisorycapacity,andwith no executiveauthority,
to assureexportsof tin in accordance,as far as tin metal is concerned,with allocation
of the WashingtonTin Committee.With regardto concentratesat presentinSiamand
new production of concentratesuntil December31st1946, the Commission shall
superviseallocationon a basisof 50/50 betweenthe United Statesand the United
Kingdom. The date, December 31st 1946, with regard to the allocation of the
new production in Siam, may be altered by mutual agreement.In addition to the
supervisory functionsmentioned above, the Tin Commissionshall give assistanceto
the SiameseGovernmentand to purchasers,in technical problems connectedwith
expediting the exportof tin from Siam.

7. The Tin Commissionshall determineby agreementamongstits membersits own
rules of procedureand methodsof operationin accordancewith the plan set out in
paragraph6 above.

8. Subjectto thegeneralsupervisionof the Tin Commissionasoutlinedin paragraph6
above,purchasesfor exportshallbe madedirect from the SiameseGovernmentor from
privateholdersif so authorisedby theSiameseGovernment.

9. All buying for export until December31st. 1946, will be on a non-competitive
basis as statedin paragraph6, but should the Tin Commissionbe terminatedprior
to December31st. 1946,asprovided for in paragraph11 below, the agreementregarding
non-competitivebuying will terminateon the samedate.

10. All purchasesfor exportmadeunderparagraph8 aboveshall beat pricesequivalent
to thosepaid by the British Tin Buying Unit in MALAYA. All sellerswho sellwithin
a periodof 60 days from the establishmentof the Tin Commissionwill be guaranteed
anyincreasein price which the British Tin BuyingUnit in MALAYA may makeprior
to the expirationof 60 days. All paymentsoverseasby buyersshall comply with the
requirementsof the Siameseforeign exchangeregulations.

11. The Tin Commissionshall ceaseto function not laterthanDecember31st. 1946,
unlessits continuationis agreedby all memberGovernments. The Commissionmay
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be terminated prior to December 31st. 1946, should all member Governments
agree.

British Legation
Bangkok

7th December1946

APPENDIX

STATEMENT OF CALCULATION MADE TO ESTABLISH TONNAGE OF TIN AND TIN ORE LYING

ON BRITISH AND AUSTRALIAN MINES ON DECEMBER 7TH 1941, AND PRODUCED FROM
THESE MINES SINCE THAT DATE

The British and Australian SurveyPartieswhich recently visited Siam obtained
certain figures from the recordson the mine sites, including those kept by the Thai
Mineral& RubberCompanyduring thewarperiod,andfrom therecordsof the Depart-
ment of Mines. Thesefigures, which British andAustraliantin interestshaveagreed
to acceptfor purposesof compensation,are as follows

Stocksofore at themineson 7.12.41,plusproductionduring the war:

British mines 9,479.70tons
Australian mines 6,513.00tons

TOTAL 15,992.70tons

Presentstockson mines:

British mines:
Ore 2,667.0 tons
Metal 160.8 tons

which (onabasisof 70% assay)is equivalentto229.8tonsofore,makingatotalequivalent
of 2,896.8tons of ore.

Australian mines:
Ore 1,047.3 tons
Metal 71.1 tons

which(ona basisof 70%assay)is equivalentof 101.6tonsof ore, makingatotalequivalent
of 1,148.9tonsof ore.

Presentstockson both British andAustralianminesconsequentlytotal altogether
the equivalentof:

4,045.7tonsofore
Stocksaway from the minesare thereforecalculatedto be the equivalentof:

11,947tonsof ore

Compensationis to be basedon the overall figure of:
15,992.7tonsof ore

No. 2050
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II

The Minister of Foreign Affairs of Siam to His Britannic Majesty’s Minister at
Bangkok

MINISTRY OF FOREIGN AFFAIRS

SARANROM PALACE

No. 10056/2489
7th December,2489

Monsieur le Ministre,

I havethe honour to acknowledgethe receipt of Your Excellency’sletter
of the 7th December 1946 enclosingthe text of a Memorandumof Under-
standingbetweenGREAT BRITAIN, SIAM and AUSTRALIA, regardingtin.

I begto confirm that the SiameseGovernmentacceptsthe text andagrees
to the provisionscontainedtherein. I am addressinga separatenote to the
Acting Australian Consul-Generalconveyinga similar confirmation in relation
to the GOVERNMENT OF AUSTRALIA.

In confirmation of the understandingreached orally during recent dis-
cussionsbetweenour respectiverepresentatives,it is agreedthat the following
matterswill be discussedfurther in due coursebetweenthe partiesconcerned
and will form the subjectof a separateexchangeof notes

(a) the penultimate sentenceof paragraph 1 of the memorandum
concerningsuchextensionof thetime for completionof payments beyond
31st. March 1947 as may be agreedby the contractingparties;

(b) Item 6 of the note to paragraph2 of the Memorandum;
(c) The question of extending the period of operation of the Tin

Commissionbeyond 3 1st. December 1946, in accordancewith the pro-
vision containedin paragraph11 of the Memorandum;

(d) Thequestionof how the operatingexpensesof the Tin Commission
are to be met.

I avail myself of this opportunity, Monsieurle Ministre, to renewto Your
Excellency the assurancesof my highestconsideration.

Direck JAYANAMA
Minister of Foreign Affairs

His ExcellencyMonsieur G. H. Thompson,C. M. G.
His Britannic Majesty’s Envoy

Extraordinaryand Minister Plenipotentiary
Bangkok

No. 2050
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III

The Acting Consul-Generalfor Australia to the Minister for Foreign Affairs of
Siam

AUSTRALIAN CONSULATE-GENERAL

124 GOTTSCHE LANE, BANGKOK

7th December1946

Sir,

[See note I]

I have the honourto be, Sir, with the highestconsideration,
Your obedientservant,

(Signed)A. J. EASTMAN

His ExcellencyNai Direck Jayanama
Minister for Foreign Affairs
Bangkok

IV

TheMinister ofForeign Affairsof Siamto the ActingConsul-GeneralforAustralia

MINISTRY OF FOREIGN AFFAIRS,

SARANROM PALACE,

No. 10057/2489

7th. December,2489

Sir,

[Seenote II]

(Signed) Direck JAYANAMA
Minister of Foreign Affairs

Monsieur A. J. Eastman
Acting Consul-Generalfor Australia
Bangkok
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V

TheMinister of the UnitedStatesofAmericaat Bangkokto theMinister ofForeign
Affairs of Siam

BANGKOK, SIAM

No. 106
December7, 1946

Excellency,

I havethe honorto refer to the letters datedDecember7, 1946, adressed
to Your Excellencyby His Britannic Majesty’s Minister to Siamandthe Aus-
tralian Consul General at Bangkok, transmittinga Memorandumof Under-
standingsetting forth proposalsin regard to the procurementof tin from
Siam and the settlementof certain obligations of the SiameseGovernment
to Australian and other British Commonwealthmine owners, and to Your
Excellency’s replies thereto dated December7, 1946 acceptingthe proposals
in question.

I take pleasurein confirming to Your Excellency,that as indicated in the
preambleto the Memorandumthe Governmentof the United Stateshas in
fact reachedan understandingwith the Governmentsof the United Kingdom
andthe Commonwealthof Australiawith respectto the provisionsof the Mem..
orandumin question,copy of which is attached.

It is the hopeof my Governmentthat the SiameseGovernmentwill make
arrangementswithout delay for the immediate sale of exportabletin metal
and ore, the proceedsfrom which will assist in meetingthe needsof Your
Excellency’s Governmentfor foreign exchangeand should greatly benefit the
economyof Siam.

I availmyselfof this opportunityto renewto Your Excellencythe assurance
of my highestconsideration.

Edwin F. STANTON

His Excellency Nai Direck Jayanama
Minister for Foreign Affairs
Bangkok
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