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No. 2059. LOAN AGREEMENT’ (RAILWAYS PROJECT)
BETWEEN THE KINGDOM OF THAILAND AND THE
INTERNATIONAL BANK FORRECONSTRUCTIONAND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
27 OCTOBER 1950

AGREEMENT, datedOctober27, 1950,betweenthe KINGDOM OF TriAl-
LAND (hereinaftercalled the Borrower) and INTERNATIONAL BANK FOR RECON-
STRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

THE LOAN

Section1.01. The Bank agreesto lendto the Borrower, on the termsand
conditionshereinafterin this Agreementset forth or referredto, the sum of
three million dollars ($3,000,000), or the equivalent in currenciesother than
dollars.

Section1.02. The partiesto this Agreementacceptall the provisionsof
Loan RegulationsNo. 32 of the Bank, datedAugust 15, 1950(hereinaftercalled
the Loan Regulations),a copy of which has been furnished to the Borrower,
with the sameforce and effect as if they were fully set forth herein. Each of
of the partiesheretoagreesto perform all the obligationson its part to be per-
formed under the Loan Regulations.

Section1.03. The Bank shall open a Loan Account on its books in the
nameof the Borrower andshall credit to suchAccountthe amountof the Loan.
The amountof the Loan maybe withdrawnfrom the Loan Accountasprovided
in, and subject to the rights of cancellationand suspensionset forth in, the
Loan Regulations. Copies of forms of withdrawal applications have been
delivered to the Borrower.

Section 1.04. The Borrower shall pay to the Bank a commitment charge
at the rate of three-fourthsof one percent(3/4%) per annum on the principal
amountof the Loan not so withdrawn from time to time. Such commitment
chargeshall accruefrom the Effective Dateor from February 15, 1951, which-
ever shall be the earlier.

1 Cameinto force on 24 February 1951 upon notification by the Bank to the Government
of Thailand.

Seep. 16 of this volume.
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Section 1.05. The Borrower shall pay interestat the rate of three and
three-fourthspercent(33/4%) per annumon the principal amount of the Loan
so withdrawn and outstandingfrom time to time.

Section 1.06. Interest and commitment charge shall be payable semi-
annually on April 15 and October15 in eachyear.

Section 1.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortization scheduleset forth in Schedule1’ to this.
Agreement.

Article II

USE OF PROCEEDS OF THE LOAN

Section 2.01. The Borrower shall causethe proceedsof the Loan to be
appliedexclusivelyto thecost of goodswhich will be requiredfor the carrying
out of the Projectas describedin Schedule2’ to this Agreement. The specific
goodsto be purchasedout of the proceedsof the Loan shallbe determinedby
agreementbetweenthe Bank andthe Borrower, andthelist of suchgoodsmay
be modified from time to time by agreementbetweenthem.

Section 2.02. The Borrower shall cause all goods purchasedin whole
or in part with the proceedsof the Loan to be used in the territories of
the Borrower exclusively in the carrying out of the Project.

Article III

BONDS

Section 3.01. The Borrower shallexecuteanddeliver Bondsrepresenting
theprincipal amount of the Loan as provided in the Loan Regulations. The
Minister of Financeof the Borrowerand such personor personsas he shall
appoint in writing aredesignatedas the authorizedrepresentativesof the Bor-
rower for the purposesof Section 6.12 of the Loan Regulations.

Article IV

PARTICULAR COVENANTS

Section 4.01. (a) The Borrower shall causethe Project to be carriedout
andcompletedwith duediligenceandefficiencyand in conformity with sound
engineeringpractice.

‘See p. 14 of this volume.
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(b) The Borrower shall furnish to the Bank, promptly upon their pre-
paration, the plansand specificationsfor the Project and any material modifi-
cations subsequentlymadetherein.

(c) The Borrower shall causeto be maintainedrecords showing the use
madeof the goodsand the progressof theProject(including the cost thereof);
shall enable the Bank’s representativesto examinethe Project, the goodsand
any relevant records and documents;and shall furnish to the Bank all such
information as the Bank shall reasonablyrequestconcerningthegoodsand the
Project.

Section4.02. (a) The Bank and the Borrower will cooperatefully to
assurethat the purposesof the Loan shall be accomplished. To that end
eachof them shall furnish to the otherall suchinformationas it shall reasonably
requestwith regard to the general statusof the Loan. On the part of the
Borrower, such information shall include information with respectto financial
andeconomicconditionsin theterritoriesof the Borrower and the international
balanceof paymentsposition of the Borrower.

(b) The Borrower and the Bank will from time to time exchangeviews
through their representativeswith regard to mattersrelating to the purposes
of the Loan and the maintenanceof the servicethereof. The Borrower will
promptlyinform the Bankof anycondition that shall interferewith, or threaten
to interferewith, the accomplishmentof the purposesof the Loan or the main-
tenanceof the service thereof.

(c) If the Borrower or any of its political subdivisionsor any agencyof the
Borrower or of any such political subdivision shall proposeto incur any sub-
stantial external debt, the Borrower will promptly inform the Bank of the
proposaland, before the proposedaction is taken, will afford the Bank all op-
portunity which is reasonablypracticablein the circumstancesto exchange
views with the Borrower with respectthereto, provided, however, that the
provisionsof this paragraph(c) shallnot apply to : (i) theincurring of additional
externaldebt through utilization, in accordancewith the terms of any credit
establishedprior to the dateof this Agreement,of any unusedamountsavailable
under such credit and (ii) the enteringinto internationalpaymentsor similar
agreementsthe term of which is not more thanone year and under which the
transactionson eachside are expectedto balanceover the periodof the agree-
ment.

(d) The Borrower will afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelated to the Loan.

Section 4.03. It is the mutual intention of the Borrower and the Bank
that no other external debt shall enjoy any priority over the Loan by way of
a lien on governmentalassets. To that end, the Borrower undertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any

No. 2059
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assetsof the Borrower or any of its political subdivisionsor any agencyof the
Borrower or of any suchpolitical subdivisionas security for any externaldebt,
such lien shallequally and ratably securethe paymentof the principal of, and
interestandotherchargeson, the Loan andthe Bonds, andthat in thecreation
of any such lien expressprovision shall be madeto that effect, provided, how-
ever, that this Section shall not apply to any lien createdon property, at
the time of purchasethereof,solelyassecurityfor the paymentof the purchase
price of such property.

Section 4.04. The principal of, and interestand other chargeson, the
Loan and the Bonds shall be paid without deduction for and free from any
taxesimposedby the Borrower or any taxing authority thereofor thereinand
free fromall restrictionsof the Borrowerandits political subdivisionsandagen-
cies. The foregoingprovisionsof this Sectionshallnot apply to taxeson pay-
mentsunderany Bond to a holderthereofother than the Bank whensuchBond
is beneficially owned by an individual or corporateresidentof the Borrower.
The Loan Agreementandthe Bonds shallbe free of any issue,stampor other
tax imposedby the Borrower or any taxing authority thereofor therein.

Section 4.05. The Borrower shall satisfy the Bank that it has made
adequatearrangementsto insure the goodsfinancedwith the proceedsof the
Loan againstrisks incident to their purchaseandimportationinto the territories
of the Borrower.

Section 4.06. The Borrower shallengagean engineeringconsultantsatis-
factory to the Bank to advisewith respectto the rebuilding andre-equippingof
the Makkasan Workshops and, unless the Bank shall otherwiseagree, the
Borrower shall be entitled to make withdrawalsfrom the Loan Account only
with respectto thoseitemsof equipmentfor saidWorkshopswhich are recom-
mendedby such consultant. Copiesof any recommendationsmade by such
consultantshallbe promptly forwarded to the Bank.

Section 4.07. The Borrower will provide or cause to be provided the
funds necessaryto meetthe costsof the Projectasandwhenrequired.

Article V

REMEDIES OF THE BANK

Section 5.01. If any event specified in paragraph(1) or (2) of Section
5.02 of the Loan Regulationsshall occur and shall continue for a period of
thirty daysor if any eventspecifiedin paragraph(3) of Section5.02of the Loan
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Regulationsshall occur andshall continuefor a periodof sixty days afternotice
thereofshallhavebeengiven by the Bank to the Borrower, then at anysubseq-
uenttime during the continuancethereof, the Bank, at its option, may declare
the principal of the Loan and of all the Bondsthen outstandingto be dueand
payableimmediately,andupon any suchdeclarationsuchprincipal shall become
dueand payableimmediately, anything in this Agreementor in the Bonds to
thecontrarynotwithstanding.

Article VI

MISCELLANEOUS

Section 6.01. The Closing Dateshall be December31, 1953.

Section 6.02. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For the Borrower: Minister of Finance, Ministry of Finance, Bangkok,
Thailand.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N. W., Washington25, D. C., United Statesof America.

Section 6.03. A date120 daysafter the dateof this Agreementis hereby
specified for the purposesof Section 9.04 of the Loan Regulations.

Section 6.04. The Minister of Financeof the Borrower in office at the
time in questionis designatedfor the purposesof Section 8.03 of the Loan
Regulations.

IN WITNESS WEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Agreement to be signed in their
respectivenamesand delivered in the District of Columbia, United Statesof
America,as of the day and year first abovewritten.

Kingdom of Thailand:
By (Signed)Wan WAITHAYAKON

Authorized Representative

InternationalBankfor Reconstructionand Developement:
By (Signed) EugeneR. BLACK

President

No. 2059
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SCHEDULE 1

AMORTIZATION SCHEDULE

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturity of any part of the principal amount of the Loan pursuantto
Section 2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to
its maturity pursuantto Section 6.16 of the Loan Regulations:

Timeof Prepaymentor Redemption
Not morethan 5 yearsbeforematurity
More than5 yearsbut not more than 10 yearsbeforematurity
More than10 yearsbeforematurity

SCHEDULE 2

DESCRIPTION OF PROJECT

The Projectconsistsof the rehabilitation,improvementand increasein capacityof
the Royal StateRailwaysof the Borrower. The partof theProjectto be financedwith
the proceedsof the Loan consistsof:

(a) Procurementof spareparts for repairs of rolling stock;
(b) Procurementandinstallation of mechanicalsignaling equipment;
(c) Re-equippingthe MakkasanWorkshops.

The Project also comprisesthe establishmenton or before April 30, 1951 of an
autonomous,functioning authoritysatisfactoryto theBank, as a separateagencyof the
Borrower,which will be responsiblefor themanagement,operationanddevelopmentof
the Royal State Railways and which will havesuch organization, financial resources
and procedures,and legal statusand powersas are requiredto enablesuch authority
to carry out its responsibilitiesefficiently. Such authority will carryout its functions
in accordancewith soundmanagementprinciples.

Principal
Amount

Date Paymentof
Outstanding
After Each

PaymentDue Principal Payment

October15, 1953 . . . $3,000,000
April 15, 1954 .

October15, 1954 .

. $
. .

95,000
97,000

2,905,000
2,808,000

April 15, 1955 . . . 99,000 2,709,000
October15, 1955 . . . 101,000 2,608,000
April 15, 1956 . . . . 103,000 2,505,000
October 15, 1956 . . . 104,000 2,401,000
April 15, 1957 . . . . 106,000 2,295,000
October15, 1957 . . . 108,000 2,187,000
April 15, 1958 . . . 110,000 2,077,000
October15, 1958 . . . 112,000 1,965,000
April 15, 1959 . . . . 115,000 1,850,000
October 15, 1959 . . . 117,000 1,733,000

Date
PaymentDue

April 15, 1960
October15, 1960
April 15, 1961
October15, 1961
April 15, 1962
October15, 1962
April 15, 1963
October15, 1963
April 15, 1964
October15, 1964
April 15, 1965
October15, 1965
April 15, 1966

Paymentof

Principal

$119,000
• . . 121,000
• . . 123,000

126,000
• . 128,000

131,000
133,000
135,000
138,000

• . . 141,000
• . • 143,000

146,000
149,000

Principal
Amount

Outstanding
After Each

Payment

$1,614,000
1,493,000
1,370,000
1,244,000
1,116,000

985,000
852,000
717,000
579,000
438,000
295,000
149,000

Premium
1/ 0/
12/0

1%
13/ 0J

14 /0
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 AUGUST 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations, Treaty Series, Vol. 156, p. 1 58.~

LETTER DATED 27 OCTOBER 1950, FROM THE GOVERNMENTOF THAI-
LAND TO THE INTERNATIONAL BANK FOR RECONSTRUCTIONAND
DEVELOPMENT, CONCERNING THE PROJECT

THE ROYAL THAI EMBASSY

WASHINGTON 8 D.C.

No. 3332/2493
October27, 1950

InternationalBank for
Reconstructionand Development

1818 H Street,N. W.
Washington25, D.C.

Gentlemen:

Referringto thethreeLoan Agreementsof evendateherewithbetweentheKingdom
of Thailand and your Bank providing for threeLoans for a Port Project,’ a Railways
Project2andan Irrigation Project,3we arewriting to confirm our agreementas follows:

1. Bids for equipment,suppliesor contractor’sservicestobe financedby theBank
will be invited promptly from suppliersand contractorsin variouscountries. As soon
as practicable,the Borrower will determinethe biddersto whom firm contractsfor the
procurementof such equipment,suppliesor contractor’sserviceswill be awarded.

2. If such firm contracts result in any substantialreductionfrom the estimated
foreign exchangecostof theequipment,suppliesor contractor’sservicesto be financed
out of any of theLoans, it is desirablethatsuchreductionbe reflected in a reductionin
the amount of any such Loan. Accordingly, if the total amount of such estimated
foreign exchangecost in any suchLoan shall exceedthe total actual foreign exchange
cost resulting from suchfirm contracts,theBorrowerwill cancelanamountof theLoan
equalto suchexcess. Suchcancellationshall be madein accordancewith theprovisions
of Article V of Loan RegulationsNo. 34 of theBank datedAugust 15, 1950.

1 Seep. 43 of this volume.
‘Seep. 3 of this volume.

Seep. 25 of this volume.
~ Seeabove.
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Pleaseconfirmyour agreementwith theforegoingby signingtheformof confirmation
on theenclosedcopyof this letter andreturningit to us.

Very truly yours,
Kingdom of Thailand:
By Wan WAITIIAYAKON
(H. R. H. PrinceWanWaithayakon)

Authorized Representative
Confirmed:
InternationalBank for

Reconstructionand Development:
By EugeneR. BLACK
President

LETTER, DATED 6 FEBRUARY 1951, FROM THE INTERNATIONAL BANK
FORRECONSTRUCTIONAND DEVELOPMENT TO THE GOVERNMENT
OF THAILAND CONCERNING SPECIAL COMMITMENTS

February6, 1951
Minister of Finance
Ministry of Finance
Bangkok,Thailand

DearSir:

I. Referenceis made to Loan AgreementNos. 35,1 36,~and 373 betweenyou
and this Bank, signedon October27, 1950, and to Loan RegulationsNo. 34 which the
agreementsincorporateby reference.

2. As you areaware,Section4.02 of Article IV of Loan RegulationsNo. 3 provides
that the Bank may at the Borrower’s requestenterinto specialcommitmentsand that
the Bankmay makea chargethereforas shall beagreedupon betweentheBankandthe
Borrower. As a generalrule the Bank has hitherto made this chargeat the rate of
I % per annum.

3. I am pleasedto inform you thattheBankhasnow decidedto reducethis charge.
On special commitmentsof this sort which areentered into by the Bank on or after
theeffective dateof the respectiveLoan Agreementsreferredto above,the Bank plans
to requestachargeof ~/2 of 1% perannum,this chargebeingin addition to thecommit-
mentchargeof 3/4 of 1%, payableunderSection1.04of Article I of theLoanAgreements.

Sincerelyyours,
(Signed)D. CRENA DE I0NGH

Treasurer

‘Seep. 3 of this volume.
Seep. 25 of this volume.
See p. 43 of this volume.
Seep. 16 of this volume.
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LETTER-AGREEMENT’ BETWEEN THE INTERNATIONAL
BANK FOR RECONSTRUCTION AND DEVELOPMENT
AND THE GOVERNMENT OF THAILAND CONCERN-
ING SPECIAL COMMITMENTS. WASHINGTON, ON
13 FEBRUARY 1952

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street,N. W.
Washington 25, D. C.

February 13, 1952

Minister of Finance
Ministry of Finance
Bangkok, Thailand

Dear Sir:

1. Pleaserefer to Loan AgreementNumber 35 TH (Railways Project)2

betweenKingdom of Thailand andthis Bank andto Loan RegulationsNumber
33 of the Bank which are applicableto that Loan Agreementpursuantto the
provisionsof Section 1.02 thereof.

2. On February6, 1951 the Bank wroteto you settingforth its policy with
regardto specialcommitmentsof the type referredto in Section4.02 of Article
IV of the Regulations.

3. Although you have not had occasion to apply for any such
specialcommitmentswe feel that it would be desirableat this time to reach
agreementas to the terms on which the Bank would enterinto sucha special
commitment. Weare thereforeproposinguniform termsto all of our Borrowers,
as follows:

(a) the chargespecified in Section 4.02 of the Loan Regulationswill
be at the rate of 1/2 of 1% per annumon the outstandingportion of any
specialcommitmententeredinto by the Bank at your request(in addition
to the chargeof 3/4 of 1% perannumprovidedin Section 1.04 of the Loan
Agreement)

1 Cameinto force on 13 February1952 by signature.
2 Seep. 3 of this volume.
‘See p. 16 of this volume.
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(b) suchchargewill accruefrom the dateon which the Bankentersinto
such commitment to the date or dateson which such commitment is li-
quidatedeitherby disbursementor cancellation;and

(c) such charge will be payable in United Statesdollars semi-annu-
ally (on April 15 and October 15 of eachyear in your case) together with
other chargesdue under the Loan, in lieu of being debited to the Loan
Accountas awithdrawaltherefromasprovidedin Section4.02of the Regu-
lations.

4. We are suggestingthat this chargebe payablesemi-annuallyon April
15 andOctober15 sinceit will besmall in relationto other chargesandwe be-
lieve that this representsa more convenientand practical method of effecting
payment.

5. If the foregoing terms are agreeableto you, please indicate your
agreementby signingandreturningtheenclosedcopy of this letter.

Sincerelyyours,

Henry W. RILEY
Assistant Treasurer

Enclosure
cc: Mr. BoonmaWongswan

Confirmed:
Kingdom of Thailand
By BORIBHANDH
AuthorizedRepresentative
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