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No. 2011. ECONOMIC CO-OPERATION AGREEMENT1 BE..
TWEEN THE UNITED STATES OF AMERICA AND
THE FEDERAL PEOPLE’S REPUBLICOF YUGOSLAVIA.
SIGNED AT BELGRADE, ON 8 JANUARY 1952

The Governmentsof theUnitedStatesof AmericaandtheFederalPeople’s
Republic of Yugoslavia:

Reaffirming their adherenceto the objectivesof exertingsustainedefforts
togetherwithothercountriesto achievespeedilythateconomiccooperationwhich
is essentialfor lasting peaceand prosperity, in accordancewith the principles
of sovereigntyandequality asexpressedin the Charterof the United Nations,
of establishingcloser economicrelations among the countriesof Europe, of
developingthe resourcesof friendly countriesand their economic power to
strengthentheir genuine independence,of furthering fundamentalindividual
humanrights, freedomsand democratic institutions, of strengtheningmutual
securityandindividual andcollectivedefensesagainstaggressionandfacilitating
the effective participationof thosecountriesin the United Nations systemfor
collective security;

Consideringthat the Congressof theUnited Statesof Americahasenacted
legislation enabling the United Statesof America to furnish economic and
technical assistanceto the Governmentof the FederalPeople’s Republic of
Yugoslavia in order that Yugoslavia through its own individual efforts and
throughconcertedeffort with othercountriesandwith the United Nationsmay
achievesuchobjectives;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the UnitedStatesof Americaunderthe Econo-
mic CooperationAct of 1948, as amended;2

Have agreedas follows:

Article I

1. The Governmentof the United Statesof Americaundertakesto assist
the FederalPeople’sRepublicof Yugoslaviaby making availableto the Govern-
ment of the FederalPeople’sRepublic of Yugoslaviaor to any person,agency
or organizationdesignatedby thelatter Governmentsuchassistanceas may be
requestedby it andapprovedby theGovernmentof theUnited Statesof America.
The Governmentof the United Statesof America will furnish this assistance
under the provisions,and subject to all the terms,conditionsandtermination

~Cameinto forceon 8 January1952,asfrom thedateof signature,in accordancewith articleIX.
~UnitedStatesof America: 62Stat. 137; 22 U. S. C. § 1501 etseq.
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provisionsof the applicableUnited Stateslaws, and will makeavailable to the
Governmentof the FederalPeople’sRepublic of Yugoslavia only such com-
modities, servicesand other assistanceas are authorizedto be madeavailable
by such laws.

2. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
exertsustainedefforts individually and in commonwith othercountriesexerting
8uch efforts to develop economicforces and to achieveeconomicconditions
essentialfor lasting peaceand prosperity, to enable such countriesto become
independentof extraordinaryoutsideeconomicassistancewithin the period of
this Agreement.

3. With respectto assistancefurnishedby the Governmentof theUnited
Statesof America to the FederalPeople’sRepublicof Yugoslaviaandprocured
from areasoutsidethe UnitedStatesof America, its territoriesandpossessions,
the Governmentof the FederalPeople’sRepublicof Yugoslaviawill cooperate
with the Governmentof the United Statesof America in ensuringthat pro-
curementwill be effectedat reasonableprices andon reasonableterms andso
as to arrangethat the dollars therebymadeavailableto thecountry from which
the commoditiesandservicesareprocuredare usedin a mannerconsistentwith
any arrangementsmadeby the Governmentof the United Statesof America
with eachcountry.

Article II

1. In order to achieve the maximum economic strength through the
employmentof assistancereceivedfrom the Governmentof the United States
of America,the Governmentof the FederalPeople’sRepublicof Yugoslaviawill
use its best endeavors

(a) to adopt or maintain the measuresnecessaryto ensure efficient
andpracticaluse of all the resourcesavailableto it, including

(i) such measuresas may be necessaryto ensurethat the com-
modities and servicesobtainedwith assistancefurnishedunder this
Agreementareusedfor purposesconsistentwith this Agreementand,
asfar aspracticable,with the generalpurposesoutlinedin theschedules
furnished by the Governmentof the FederalPeople’sRepublic of
Yugoslavia in supportof the requirementsof assistanceto befurnished
by the Governmentof the United Statesof America;

(ii) theobservationandreviewof theuseof suchresourcesthrough
an effectivefollow-up system;

(b) to promote the developmentof industrial and agricultural pro-
duction on a soundeconomicbasis;and,whendesiredby the Government
of the United Statesof America, to communicateto that Government
detailed proposalsfor specific projects contemplatedby the Government
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of the FederalPeople’sRepublic of Yugoslaviato be undertakenin sub-
stantial part with assistancemade available pursuantto this Agreement,
including, wheneverpracticable,projectsfor increasedproduction of food,
nonferrousmetalsand transportationfacilities;

(c) to assurethe stability of its currency,the validity of its rate of
exchange,and its internal financialstability;

(d) to cooperatewith othercountriesreceivingaid undertheEconomic
CooperationAct in facilitating and stimulating an increasing interchange
of goodsandservicesamongsuch countriesand in reducingthe barriers
to trade among themselves,having in mind the strengtheningof the
economic developmentof the FederalPeople’s Republic of Yugoslavia
and other friendly countries.

2. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
take the measureswhich it deemsappropriate,and will cooperatewith other
countries,to preventbusinesspracticesor businessarrangementsenteredinto
in internationaltradewhich restrainit andwhich limit accessto world markets
or fosterinternationalmonopolisticcontrol,wheresuchpracticesor arrangements
havethe effect of interfering with the objectivesof this program.

Article III

1. The provisions of Paragraph7 of the Agreementof April 17, 1951,1
providing for the establishmentanddispositionof a specialdinaraccount,shall
be applicableto all commodities,servicesandtechnicalinformationwhich may
be furnished under this Agreementby the Governmentof the United States
of America on a grant basis. The time of notification to which referenceis
madein Paragraph7 of the Agreementof April 17, 1951, for the purposeof
determiningthe rate of exchangeto be usedin computingthe depositsto be
made upon notifications to the Governmentof the FederalPeople’sRepublic
of Yugoslaviaof the indicateddollar costs of such commodities,services,and
technical information shall, in the caseof eachnotification coveringa disburse-
ment period, be deemedto be the dateof the last day of the disbursement
period coveredby the notification.

2. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
further makesuch sumsof dinars available out of any balancesin the Special
Account as may be requiredto cover costs (including port, storage,handling
andsimilar charges)of transportationfrom any point of entry in Yugoslaviato
theconsignee’sdesignatedpoint of deliveryin Yugoslaviaof suchrelief supplies
andpackagesas are referredto in Article V.

3. The Governmentof the FederalPeople’sRepublic of Yugoslaviamay
drawupon any remainingbalancein the SpecialAccountfo~such purposesas

~United Statesof America: Treatiesand Other International Acts Series2245.
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may be agreedfrom timeto timewith the Governmentof theUnited Statesof
America. In consideringproposalsput forward by the Governmentof the
FederalPeople’sRepublicof Yugoslaviafor drawingsfrom theSpecialAccount,
the Governmentof theUnited Statesof Americawill takeinto accountthe need
for increasingthedefensivestrengthof Yugoslavia,for assuringinternalmonetary
and financial stabilization, and for stimulating productiveactivity and inter-
nationaltradeandtheexplorationfor anddevelopmentof newsourcesof wealth
within Yugoslavia, including in particular:

(a) Expendituresfor military production,construction,equipmentand
materiel;

(b) Expendituresupon projects or programs,including those which
arepartof a comprehensiveprogramfor the developmentof theproductive
capacityof Yugoslavia,andprojectsor programstheexternalcostsof which
arebeing coveredby assistancerenderedby the Governmentof the United
Statesof AmericaundertheEconomicCooperationAct of 1948,asamended,
or otherwise,or by loans from the InternationalBank for Reconstruction
and Development;

(c) Expendituresupontheexplorationof anddevelopmentof additional
production of materialswhich may be required in the United Statesof
America becauseof deficienciesor potential deficienciesin the resources
of the United Statesof America; and

(d) Effective retirementof the national debt, especiallydebt held by

the National Bank of Yugoslaviaor other banking institutions.

4. Any unencumberedbalance,other thanunexpendedamountsallocated
under paragraph7 (c) of the Agreementof April 17, 1951, remaining in the
SpecialAccount upon termination of the program,shallbe disposedof within
Yugoslaviafor such purposesas may hereafterbe agreedbetweenthe Govern-
mentsof the United Statesof America and the FederalPeople’sRepublic of
Yugoslavia, it being understoodthat the agreementof the United Statesof
Americashallbe subject to approvalby act or joint resolutionof the Congress
of the United Statesof America.

Article IV

1. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
facilitate the transferto the United Statesof America, for stockpiling or other
purposes,of materialsoriginating in Yugoslavia, which are required by the
United Statesof Americaas a result of deficienciesor potential deficienciesin
its own resources,upon such reasonableterms of sale, exchange,barter or
otherwise,and in suchquantities,andfor suchperiodof time, as may beagreed
to betweenthe Governmentsof the United Statesof Americaandthe Federal
People’sRepublicof Yugoslaviaafter dueregardfor the requirementsof Yugo-
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slavia for domesticuseandcommercialexportof suchmaterials. The Gov~tn-
ment of the FederalPeople’s Republic of Yugoslavia will take such specific
measuresas may be necessaryto carry out the provisionsof this Paragraph,
including the promotion of the increasedproduction of such materialswithin
Yugoslaviaandthe removalof any hindranceto the transferof such materials
to the United Statesof America.

2. Taking into accountthe deficienciesand potential deficienciesin the
United Statesof America of certain materials, recognizing the principle of
equitabledistribution of suchmaterialson the world market, the Government
of the FederalPeople’sRepublic of Yugoslaviawill when so requestedby the
Governmentof theUnitedStatesof Americaagreeto negotiate,whereapplicable,
detailed arrangementsnecessaryfor carrying out provisions of this Article
and particularly a future scheduleof quantitiesof materialsmentioned under
Paragraph1 of this Article, which the Governmentof the FederalPeople’s
Republic of Yugoslaviawill makeavailable to the Governmentof the United
Statesof America for future purchasesand delivery at world marketprices.

3. The Governmentof the United Statesof America will endeavorto
assistthe Governmentof the FederalPeople’sRepublic of Yugoslavia, if it is
agreed such action is practicable and consistentwith the purposesof the
Economic Cooperation Act, as amended,in increasing the production in
Yugoslavia of materialsreferredto in Paragraphs1 and 2 of this Article.

Article V

The two Governmentswill, upon requestof either of them, enter into
negotiationsfor agreements(including th~~provision of duty-free treatment
underappropriatesafeguards)to facilitate the entryinto Yugoslaviaof supplies
of relief goodsdonatedto or purchasedby United Statesvoluntary non-profit
relief agenciesandof reliefpackagesoriginating in the UnitedStatesof America.

Article VI

1. The two Governmentswill, upon therequestof eitherof them, consult
regardinganymatterrelatingto the applicationof this Agreementorto operations
or arrangementscarriedout pursuantto this Agreement.

2. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
communicateto theGovernmentof the United Statesof Americain a form and
at intervals agreedby the two Governments:

(a) detailed information of projects, programsand measuresof the
Governmentof the FederalPeople’sRepublic of Yugoslaviato carry out
the provisionsof this Agreement;

(b) full statementsof operationsunder this Agreement,including a
statementof theuseof funds,commoditiesandservicesreceivedthereunder,
such statementsto be madein eachcalendarquarter;
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(c) adequateinformation which the Governmentof the United States
of Americamay needto determinethenatureandscopeof operationsunder
this Agreementandto evaluatethe effectivenessof assistancefurnishedor
contemplatedunderthis Agreementandgenerallytheprogressof the aid
coveredby this Agreement.

3. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
assistthe Governmentof the United Statesof America to obtain information
relating to the materials originating in Yugoslavia where necessaryfor the
purposesof Article IV.

Article VII

1. The Governmentof the UnitedStatesof Americaandthe Government
of the FederalPeople’sRepublic of Yugoslavia reiteratethe principles stated
in theAgreementsof January6, 1951,’andApril 17, 1951,includingtheprinciple
that it is in their mutual interest that full publicity be given to the objectives
and progressof the assistancebeing renderedpursuantto this Agreementand
that all pertinent information be madeavailable to the peopleof Yugoslavia.

2. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
makepublic in Yugoslaviain eachcalendarquarterfull statementsof operations
underthis Agreement,includinginformation asto theuseof funds,commodities
and servicesreceived.

Article VIII

1. The Governmentof theFederalPeople’sRepublicof Yugoslaviaagrees
that personneldesignatedby the Governmentof the United Statesof America
to dischargeUnited Statesresponsibilitiesin Yugoslaviaunderthis Agreement
will, upon appropriatenotification from the Ambassadorof theUnited Statesof
America to the Governmentof the FederalPeople’sRepublic of Yugoslavia,
be consideredas part of the Embassyof the UnitedStatesof America in Yugo-
slavia for the purposeof enjoying the privileges and immunities accordedto
that Embassyand its personnelof comparablerank. It is understoodthat the
Governmentof the United Statesof America in making thesenotifications will
bearin mind thedesirability of restricting, as far as practicable,the numberof
officials for whomfull diplomaticprivilegeswill be requested. It is also under-
stoodthat detailedapplicationof this Article will, whennecessary,bethe subject
of intergovernmentaldiscussion.

2. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
extendfull cooperationto the personnelsoappointed. Suchcooperationshall
include provision of all information and facilities necessaryto the observation
andreviewof thecarrying out of this Agreement,including the useof assistance
furnishedunder it.

‘United Nations,Treaty Series,Vol. 122, p. 137.
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3. The Governmentof theUnited Statesof Americawill, if necessaryfor
carryingout this Agreementandwhensorequestedby the Governmentof the
FederalPeople’s Republic of Yugoslavia, agree to apply the provisions of
Paragraph1 of this Article to the personneldesignatedby the Governmentof
theFederalPeople’sRepublicof Yugoslaviain theUnitedStatesfor this purpose.

Article IX

1. This Agreementshall becomeeffective on this day’s date. Subject
to the provisionsof Paragraphs2 and3 of this Article, it shall remain in force
until June30, 1955,and,unlessat leastsix monthsbeforeJune30, 1955,either
Governmentshall have given notice in writing to the other of intention to
terminatethe Agreementon that date, it shall remain in force thereafteruntil
theexpirationof six monthsfrom the dateon which suchnoticeshall havebeen
given.

2. If during the life of this Agreement,either Governmentshouldcon-
eidertherehasbeena fundamentalchangein the basicassumptionsunderlying
this Agreement,it shall sonotify the otherGovernmentin writing andthe two
Governmentswill thereuponconsultwith a view to agreeingupon the amend-
ment, modification or termination of this Agreement. If, after three months
from such notification, the two Governmentshavenot agreedupon the action
to be takenin the circumstances,either Governmentmay give notice in writing
to the other of intention to terminatethis Agreement. Then, subject to the
provisionsof Paragraph3 of this Article, this Agreementshall terminateeither:

(a) six months after date of such notice of intention to terminate,
or

(b) after such shorter period as may be agreedto be sufficient to
ensure that the obligations of the Governmentof the FederalPeople’s
Republic of Yugoslavia are performed in respectof any assistancewhich
may continueto be furnishedby the Governmentof the United Statesof
America after the date of such notice;

provided, however,that Article IV andParagraph3 of Article VI shall remain
in effect until two yearsafterthe dateof suchnoticeof intention to terminate,
but not later than June30, 1955.

3. Subsidiaryagreementsand arrangementsnegotiatedpursuantto this
Agreementmayremainin forcebeyondthedateof terminationof this Agreement
andtheperiodof effectivenessof suchsubsidiaryagreementsandarrangements
shallbe governedby their own terms. Article III shall remain in effect until
all thesumsin the currencyof Yugoslaviarequiredto be depositedin accordance
with its own termshavebeendisposedof asprovided in that Article.

4. This Agreementmay be amendedat any time by agreementbetween
the two Governments.
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5. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS WNEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DoNE at Belgrade,in duplicate, in the EnglishandSerbo-Croatlanguages,
both textsauthentic, this eighth day of January,1952.

Forthe Governmentof the United Statesof America:
Geo.V. ALLEN

For the Governmentof the FederalPeople’sRepublic
of Yugoslavia:

[SEAL] E. KARDELJ
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